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EX PARTE RECE/~r
Ms. Magalie Roman Salas MAY 18 1998
Secretary FEDERAL Copg

Federal Communications Commission mmmcwmssm
1919 M Street. NW, Room 222 SECRETARY

Washington, D.C. 20554

Re: \ CC Docket No. 97-208. CC Docket No. 97-231,
\CC Docket No. 97-121, CC Docket No. 97-137.

Dear Ms. Salas:

This is to inform you that Randy New, John Robinson, Alice Harms and
Robert Blau.all of BellSouth Corporation met with Commission staff on
May 15, 1998. The following Commission staff attended the meeting:
Michael Riordan. Chief Economist; Patrick DeGraba, Deputy Chief
Economist: and Johnson Garrett and Jon Wilkins from the Office of Plans
and Policy and Jennifer Fabian from the Common Carrier Bureau.

The purpose of the meeting was to discuss the economics of entry into
the local telecommunications services market, including the cost of
entry. projected revenues and resulting margins. The two documents
attached to this notice present the framework for the analysis
presented by BellSouth and the discussion that ensued.

Because the Commission is considering one or more of the issues
discussed at the meeting in each of the proceedings identified above,

we are filing notice of this ex parte meeting in each of those
proceedings.

As required by Section 1.1206(a)(2) of the Commission’s rules, we are
filing with the Commission two copies of this notice in each of the



proceedings identified above. Please associate this notification with
each of those proceedings.

Sincerely.
Kathleen B. Levitz
Vice President - Federal Regulatory

Attachment
cC: Patrick DeGraba Jennifer Fabian-
Johnson Garrett Michael Riordan

Jon Witkins



Charges for combining a single loop and port using collocation in Georgia

Physical Collocation

Assumptions:

- A non-encicsed area has been ve. an
- Collocator 13 only piacing DSO level frames 1 the smsngement
- A standard TR, rack occupies 3 3g. . of foor apace ana can suppart 1535 terminasons which atlow 767 loop/port combinations
- A POwet upgrade is not required
- There are seversi cotiocators n the office which recuces the per sq. ft. Space P cost far sach
-Space Prep s $100 per square foot . -
- Floor space is caiculated as the shadow prnt times 8 factor of 2.5
- The CLECs cost for supplyng the reck and DSO framas 3 nat inciuded
- CLEC uses harc-wired frames which makes the charge u Yy
~ All prders for sarvice are placad near the beginning of tha 7 year penod

Number of DSOs per srrangement: 1200

Number of Racks Required: 1583

Number of Racks instalied: 2

Floor Space Required: 15 square fest

Space Prep is $100 per square foot

Power Requered is S Amps

Time CLEC requires t0 recover upiron costs: 7 years Appiied 10 port and cross-connect
Time CLEC requires to recover upfromt costs: 2.5 yeary Appiied (0 joop and cross-connect
Time vaiue of money discount percentage: 1.0%

Coliocation Costs: (based on Approved rates)

# units __unit cost NRC # units _unit cost RCimonth
A Fes (por 1 3385000 $3,850.00
Space Prepanstion for 15 square feet* 18 $100 $1,500.00
Enciasure Construcion NIA 0 34500 NA
Floor Space for 15 square fest N/A 15 $7.50 $112.50
Pawr for 5 Amps™ N/A E $5.00 $28.00
Subtotal $5,350.00 3137.50

Loop, Port and Cross-Connect costs: (based on Approved rates)

# units __ unit cost NRC # units _unit cost RCHmonth
One SL1 2-wire Loop with NID™ 1200 $42.54 $51,048.00 1200 318.84 $19,012.00
One 2-wire snsiog port™ 1200 $17.18 $20,592.00 1200 3188 $2,220.00
Cross-Connect 2400 $12.60 $30,240.00 2400 30.30 $720.00
POT Bay Terrmnation NIA 2400 $0.40 $990.00
Subtotal $101,880.00 813.’1100
Total Charges NRC = $107,230.00 RCs= 323,849.50
Grand Total smgnm

Cost per month for Collocation Non-Recurring charges based upon a payback period of 7 years discounted at 1% is
Cost per month far Coll g yes is

Monthly cost per DSO for Collocation [(a+b)/1200]
Cost per month Non-Recwming Port and Cross-Connect for 7 years discountsd at 11% is
Cost par month Non-Recurving Loop and Cross.Connect for 1.8 ysars discounted at 11% is
Cost par month for Recurring L.oop, Port, and Cross-Connect Charges is

Monthly cost per DSO for Loop, Port & Cross-Connect [{c+d+e)1200]

Total Monthly cost per Loop and Port Combination

* Space Preparstion is an astmate and Mmay vary for each coliocaton arrangement
= DC Power may nct be necessary
*** Customes piaces order slectronicaily, port doss not include features, usage charges for swatching aisc apply
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Virtual Collocation

Assumptions:
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Charges for combining s single loop snd port using collocation in Georgia

- Collocator 18 only piscing OS0 levet framas i the srangement
- A standerd 7R rack occupies 3 5q. b of floor 3pace and can support 1535 tenminauons which allow 787 ioop/part combmnatons

< A POWSr UDOrade @ not required
- The CLECs cost for supplying the rack and DSO frames 15 not included
- CLEC uses hard-wired frames and pre-vared
- All orders for service are pisced near the begvung of the 7 yesr psnod
Number of DS0s per arrangement: 1200
Number of Racks Required: 1583
Number of Recks Instalied: . 2
Floor Space Required: 8 square feat
Power Required is 5 Amps
Time CLEC requires to recover upfront costs: 7 yeany Apptied 10 port and cross-connect
Time CLEC raquires 1o recover upfront costs: 25 years Appiied 10 l00p 8nd tross-connect
Time vaiue of money discount percentage: 11.0%

Collocation Costs: (based on Proposad rates)

# units _ unit cost NRC # units _unit cost RCimonth
Application Fee (per 9 1 3284830 32,848.30 NIA
Space Prepsreson NA NA
Enclosure Construction A N/A
Fioor Space (persq. r) NA 8 3320 $19.20
Power (per amp)* N/A 5 $3.48 $17.40
Subtotsi $2,348.20 $36.00

Loop, Port and Cross-Connect costs: (based on Proposed rates)

Sunits __ unit cost NRC # units _unit cost RC/month
One SL1 2-wire Loop wath NID™ 1200 $42.54 $51,048.00 1200 $18.51 519.812.00
One 2-wire anaiog port™ 1200 $17.16 $20.592.00 1200 $1.85 $2.220.00
Cross-Connect 2400 $12.60 $30,240.00 2400 $0.30 $720.00
POT Bey Terminabon NA N/A
Subtotal $101,880.00 $22,752.00
Total Charges NRC = $104,728.30 RCs= $21,788.80
Grand Total $127.518.90

Cost per month for Coliocation Non-Recurring charges based upon a paybsck peried of 7 years discounted st 11% is
Cost par month for Collocath ] 0% is

Monthly cost per DS0 for Collocation [(a+b)/1200]

Cost per month Non-Recurring Port and Cross-Connect 7 years discounted at 11% |s
Cost per month Non-Recurring Loop and Cross-Connect 2.5 years discounted at 11% is
Cost per month for Recurring Loop, Port, and Cross-Connect Charges is

Monthly cost per 0S0 for Loop, Port & Cross-Connect ((c+d+e)/1200]

Total Monthly cost per Loop and Port Combination

* OC Power may noi he necessary
** Customer piace order slectronically, port does not include feat, usage pes for 9 ais0 apply
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Resale Discounts
Residence Business
16.3 16.3%
21. 16.8%
20.3 17.3%
16.8 15.5%
20. 20.7%
15.8 15.8%
21.5 17.6%
148 14.8%
16.0% 16.0%

Resale Discounls
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Retil Non-Recurrings

Non-Recurring Charges

S——

I Residence “Business Residence Business
1.5 Lines Avg_jls Lines A"f__ Eirst Line Additional Line | First Line Additional Line |
30.67 3480] 8% 4000 §$ 120018 6900 $ 1200
FL 30.67 29601 3 4000 § 12001$ 5600 $ 12.00
GA 3392 4130] 3 4250 $ 16.7518% 5825 $ 30.00
KY 33.00 42401 % 4200 § 150018 7300 § 22.00
LA 32.00 53201 ¢ 4100 §$ 14001 $ 8500 § 32.00
MS 39.18 30.19] $ 5170 § 14.131 $ 7510 §$ 15.25
NC 21.92 25201 $ 2750 § 10.75}1 % 4125 $ 14 .50
SC 32.67 412013 4000 $ 18001 § 6400 $ 26.00
TN 3367 42001 % 4150 § 180018 5850 $ 31.00
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UNE Rates

SL1 Loop
Port (Fully Functional)
Port (basic)
Collocation Space
SL 1 Installation Non-rec
First
Additional
1.5 lines Avg
Port installation Non-rec
First
Additional
1.5 a3 Avg

fL

$21.87
$ 278
$ 278
$ 250

$65.33
$ -
$4355

$39.68
$2368
$34.35

9] ¥ ¢

$ 17.00
$ 200
$ 200
$ 250

$140.00
$ 42.00
$107.33

$ 3800
$ 15.00
$ 3033

$16.51
$ 185
$ 185
$ 250

$4254
$31.33
$38.80

$17.16
$17.16
$17.16

$20.00
$ 261
$ 261
$ 250

$86.08
$58.57
$76.91

$37.55
$3755
$3755

UNE Rates

LA

$19.35
$10.48
$ 220
$ 250

$4069
$ -
$27.13

$16.43
$16.43
$16.43

ms

$29.07
$ 246
$ 246
$ 250

$50.15
$29.31
$43.20

$16.40
$16.40
$16.40

w G

$21.61
$ 287
$ 287
$ 250

$80.78
$38.15
$66.57

$26.64
$19.15
$24.14

SC-

$20.25

$ 217
$ 217
$ 250

$60.82
$2203
$47.89

3$14.24
$14.24
$14.24

W

$20.61

$ 222
$ 222
$ 250

$66.84
$ -
$44.56

$29.32
$29.32
$29.32
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UNE Pricing

Per minute of use

Group

AL noswitch
AL switch
FL noswitch
FL switch
GA noswitch
GA switch
KY noswitch
KY switch
LA noswitch
LA switch
MS noswitch
MS switch
NC noswitch
NC switch
SC noswitch
SC switch
TN noswitch
TN switch

Local

0.000845
0.004162
0.000584
0.008761
0.000783
0.003971
0.000488
0.004678
0.000929
0.004909
0.000884
0.005604
0.000656
0.007198
0.000994
0.004624 -
0.000851
0.004192

Toll

0.002755
0.006811
0.001270
0.011270
0.002506
0.006405
0.001718
0.006842
0.003057
0.007925
0.003008
0.008780
0.003460
0.011460
0.003325
0.007764
0.002661
0.006747

Access

0.001847
0.003875
0.000910
0.005910
0.001789
0.003739
0.001571
0.004133
0.002124
0.004557
0.002109
0.004995
0.002260
0.006260
0.002165
0.004385
0.001791
0.003834
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