
WINSTAR COMMUNICATIONS. INC AND SUBSIOIARIES

Consolidated Statements of Cash flo\NS

I In thousands'l

Cash tlows from operating activities:

"Jet loss

Adjustments to reconcile net loss to net cash

llsed in operating activities:

Net (income) loss from discontinued operations

Depreciation and amortization

Deferred income tax benefir

Provision for doubtful accounts

Equity in unconsolidated results of ACT

Non cash interesr expense

Decrease (increase) in operating assers:

Accounts receivable

Inventories

Prepaid expenses and other current assets

Other assets

Increase in accounts payable and accrued expenses

Net assets provided by (used in) discontinued operations

Other, ner

FOR THE TEN

MONTHS ENDED

DECEMBER 31

1995

$(15,857)

(237)

1,117

855
866

6,151

(4,216)
(991)

(2,342)
(865)

4,911

90

179

FOR THE YEAR ENOED

DECEMBER 31,

1996 1997

S (83,723) $ (249,484)

1,010 6,477

5,977 32,360
(2,500)

1,562 5,674

35,040 53,506

(3,838) (24,026)
(1,897) (9,217)

( 13,442) 510
(l,940) (178)

9,795 50,306
(1.481 ) (4,559)

186

Cash Hows from invesring activities:

Investment in and advances to ACT

Decrease (increase) in short-term investments, net

Decrease (increase) in other investments, net

Purchase of property and equipment, net

;\cquisirion of licenses and other

Other, ner

(5,704)
(7},594) 46,597 10,094
CA97) 6,447
(8,138) (47,842) (213,356)

(2,121 ) (40,190)
(499) (1,619) 2,494

Cash flows from financing acriviries:

Proceeds from (repaymenrs) of long-term debt, net

Net proceeds from redeemable preferred stock

\;et proceeds from equity transactions

Proceeds from equipment lease financing

[)a\ment of capital lease obligations

Other, net

:-.iet increase (decrease) in cash and cash equivalents

Cash ,md cash equivalents at beginning of period

Cash ,md cash equivalents at end of period

Short-retm investments at end of period

224,200 (2,778) 410,585
168,138

11,259 6,295 104.781

6,998 8,345 9,912
(676) (2,080) (4,141)

(898) (1,010) (317)

U5,112 (42,517) 306,869

2,895 138,007 95.490

138,007 95,490 402.359

73,595 26,997 16,903



I


