WINSTAR COMMUNICATIONS, INC. ANDO SUBSIODIARIES

Consolidated Statements of Cash flows

tIn thousands’

FOR THE TEN
MONTHS ENDED FOR THE YEAR ENDED
DECEMBER 31 DECEMBER 371,
1995 1996 1997

Cash flows from operarting activities:
Net loss $ (15.857) $(83,723) $(249.484)
Adjustments to reconcile net loss to net cash
used in operating activities:

Net (income) loss from discontinued operations (237) 1,010 6,477
Depreciation and amortization 1,117 5977 32,360
Deferred income tax benefit — — (2,500)
Provision for doubtful accounts 855 1,562 5,674
Equity in unconsolidated results of AGT 866 — —
Non cash interest expense 6,151 35,040 53,506
Decrease (increase) in operating assets:
Accounts receivable (4,216) (3,838) (24,026)
[nventories (991) (1,897) (9,217)
Prepaid expenses and other current assets (2,342) (13,442) 510
Other assets (865} (1,940} (178)
Increase in accounts payable and accrued expenses 4911 9,795 50,306
Net assets provided by (used in) discontinued operations 90 (1.481) (4,559)
Orther, net 179 186 —_—

Cash flows from investing activities:

Investment in and advances to AGT (5,704) — —
Decrease (increase) in short-term investments, net (73,594) 46,597 10,094
Decrease (increase) in other investments, net (7.497) 6,447 —
Purchase of property and equipment, net (8.138) {47,842) (213,356)
Acquisition of licenses and other — (2,121) (40,190)
Other, ner (499) (1,619) 2,494

(Cash flows tfrom financing activities:

Proceeds from (repayments) of long-term debt, net 224,200 (2,778) 410,585
Net proceeds from redeemable preferred scock —_— — 168,138
Net proceeds from equity transactions 11,259 6,295 104,781
Proceeds from equipment lease financing 6,998 8,345 9,912
Payvment of capital lease obligations (670) {2,080) (4,141)
Other, net (898) (1,010) (317)
Net increase (decrease) in cash and cash equivalents 135,112 (42,517) 306,869
Cash and cash equivalents at beginning of period 2,895 138,007 95,490
Cash and cash equivalents at end of period 138,007 95,490 402,359
Short-term investments at end of period 73,595 26,997 16,903

Please reter 1o the company’s Form 10-K tor complete financial informarion)
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Capies of the Company’s Form 10-K for the fiscal year ended December 31,1997, as filed with the Securities and Exchange
Commission, can be obtained without charge upon written request to: Manager of Investor Relations, WinStar Communications,
inc., 230 Park Avenue, Suite 2700, New York, New York 10169 Tel. (212) 584-4053 Fax. (212) 867-1565
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Shareholders are invited to WinStar’s Annual Meeting which will be held az 10:00 a.m. on Wednesday, June 10, 1998 at the Hot.!
Inter-Continental, 111 East 48th Street, New York, New York 10017

ept for any historical information contained herein, the matters discussed in this document contain forward-looking stat ts that involve risks and uncertainizey §




