Jay Bennett SBC Communications Inc.

Director- 1401 [ Street, N.W.
Federal Regulatory Suite 1100
Washington, D.C. 20005
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Fax 202 408-4805
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May 29, 1998

Ms. Magalie Salas

Secretary

Federal Communications Commission
1919 M Street, N.W., Room 222
Washington, D.C. 20554

Dear Ms. Saias:
Re: CC Docket No. 96 - 262 /- Access Charge Reform
CC Docket No. 96 - 45 — Universal Service
Today the attached letter was delivered to Mr. Rich Lemner, Deputy Chief - Competitive
Pricing Division. Please include a copy in the files of the above-listed proceedings.

We are submitting the original and one copy of this Memorandum to the Secretary in
accordance with Section 1.1206(b)(2) of the Commission’s rules.

Please stamp and return the provided copy to confirm your receipt. Please contact me
at (202) 326-8889 should you have any questions.

Sincerely,

Dy ST

ce: R. Lemer
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May 29, 1998

Mr. Rich Lerner

Deputy Chief, Competitive Pricing Division
Federal Communications Commission

1919 M Street, Room 518

Washington, D.C. 20554

Re: Rate Impact Estimates of PICC Changes

Dear Mr. Lemer,

SBC Communications Inc.

1401 1 Street, N.W.
Suite 1100

Washington, D.C. 20005
Phone 202 326-8889
Fax 202 408-4805

Listed below are the rate impact estimates prepared by SBC Communications, Inc. in
response to your recent inquiries relating to potential PICC changes. The two variations

that you requested were:

Option 1) What are the resulting rate impacts of reducing all PICC charges to $.00?
Option 2) What are the resulting rate impacts of capping residential non-primary line

PICC at $0.53.

Here are the results by local exchange carrier operating company:

NEVADA BELL
Option 1

Originating premium CCL rate increases from $.004113 to $.00973218
Originating non-premmm CCL rate increases from $.001851 to $.004380
Originating premium TIC rate decreases from $.002590 to $.00076789
Originating non-premium TIC rate decreases from $.001153 to $.00034555
Terminating premium TIC rate increases from $0 to $.00234787
Terminating non-premium TIC rate increases from $0 to $.00105654

Option 2

Originating premium CCL rate increases from $.004113 to $.0043095
Originating non-premlum CCL rate increases from $.001851 to $.001939
Originating premium TIC rate increases from $.002590 to $.00261314
Originating non-premium TIC rate increase from $.001153 to $.001176



PACIFIC BELL
Option 1

Has no per MOU charges under current structure.

In this option, charges would be as follows:

Originating premium CCL $.0066368

Originating non-premium CCL $.00298643

Originating premium facilities-based TIC $.002231 (assessed to ICs)
Originating non-premium facilities-based TIC $.001004 (assessed to ICs)

Option 2

Has no per MOU charges under current structure.
This option would simply raise the Multiline Business EUCL and PICC.

SWBT
Option 1

Originating premium CCL would increase from $.001381 to $.009920

Originating non-premium CCL would increase from $.000626 to $.004464

Terminating premium CCL would increase from $0 to $.003183

Terminating non-premium CCL would increase from $0 to $.0014325

Originating TIC charges would go to zero and Terminating TIC charges
would be reinstated.

Originating Marketing charges would go to zero and Terminating
Marketing charges would be instituted.

Option 2
Originating premium CCL would increase from $.001381 to $.001888
Originating non-premium CCL would increase from $.000626 to $.000850
Originating premium based TIC increases from $.005175 to $.005868
Originating non-premium based TIC increases from $.002360 to $.002641

If you would like to discuss this further, please contact me at (202) 326-8889.

Sincerely,



