
Albert M. Lewis, Esq.
Federal Government Affairs
Vice President

June 5, 1998

Suite 1000
1120 20th Street, NW
Washington, DC 20036
202 457-2009
FAX 202 457-2127

EX PARTE OR LATE FILED

Ms. Magalie Roman Salas, Secretary
Federal Communications Commission
Office of the Secretary
1919 M. Street, NW Room 200
Washington, DC 20554

Re: Ex parte - CC Docket No. 96-45 (Universal Service)

Dear Ms. Salas:

On June 4, 1998, Ruth Milkman of the Common Carrier Bureau
telephoned Joel Lubin, of AT&T and me. During this call, Ms. Milkman asked
AT&T the following question. If it was assumed that the universal service fund
for schools and libraries and rural health care was set at $400 million for each
of the last two quarters of 1998, what would be the approximate size of the
charge per residential account necessary to recover interexchange carriers'
direct universal service assessment for residential service revenues. AT&T
advised that a per account charge of slightly under $1.00 would be required.
AT&T was also asked how that number could change if "flow-back" of local
exchange carrier universal service assessments were eliminated. In response
to this request, AT&T said that it would estimate that eliminating flow-back
could result in a reduction of the required per account amount of
approximately 25%.
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Two copies of this Notice are being submitted to the Secretary of the
Commission in accordance with Section 1.1206{a){2) of the Commission's
Rules.

Very truly yours,

cc: Mr. J. Nakahata
Mr. T. Power
Mr. J. Casserly
Mr. K. Martin
Mr. K. Dixon
Mr. P. Gallant
Mr. A. R. Metzger
Mr. J. Schlichting
Ms. R. Milkman


