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WILEY, REIN & FIELDING

1776 K STREET, N.W.

WASHINGTON, D.C. 20006

(202) 429·7000

ROBERT L. PETTIT
(202) 429-7019

June 8, 1998

The Honorable William E. Kennard
The Honorable Susan Ness
The Honorable Michael K. Powell
The Honorable Harold W. Furchtgott-Roth
The Honorable Gloria Tristani
Federal Communications Commission
1919 M Street, N.W.
Washington, D.C. 20554

Re: MobileMedia Corporation et at. (WT Docket No. 97-115)

Dear Mr. Chairman and Commissioners:

: "f, i'F

FACSIMILE
(202) 429-7049

Enclosed please find the monthly status report of MobileMedia Corporation, filed pursuant to
the Commission's stay order in the above-referenced proceeding.

Should any questions arise concerning this filing, please contact the undersigned counsel for
MobileMedia Corporation.

cc: service list on attached document
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MOBILEMEDIA CORPORATION
Fort Lee Executive Park

One Executive Drive, Suite 500
Fort Lee, New Jersey 07024

(201) 969-4686
Fax: (201)969-4506

June 8, 1998

The Honorable William E. Kennard
The Honorable Susan Ness
The Honorable Michael Powell
The Honorable Harold W. Furchtgott-Roth
The Honorable Gloria Tristani
Federal Communications Commission
1919 M Street, N.W.
Washington, D.C. 20554

Re: MobileMedia Corporation et at (WT Docket No. 97-115)

Dear Mr. Chairman and Commissioners:

Pursuant to Paragraph 19 of the Stay Order entered by the Commission on June 6,
1997, MobileMedia submits this monthly report as to the progress of its bankruptcy proceedings
during the month of May, 1998.

I. PROGRESS TOWARD A CONFIRMED PLAN OF REORGANIZATION

As reported in prior monthly reports, MobileMedia, the unsecured Creditors'
Committee and the steering committee for MobileMedia's pre- and post-petition secured lenders
have previously agreed to adjourn the hearing on the adequacy of the information contained in the
Disclosure Statement because they are considering certain possible business combinations and
standalone scenarios involving MobileMedia under a plan of reorganization. That hearing was
most recently adjourned on June 2, 1998 to an as yet undetermined date.

Discussions regarding both a stand-alone reorganization and certain possible third­
party business combinations involving MobileMedia continued during the month of May and are
ongoing. Given the highly confidential nature of the considerations and the public nature of these



monthly reports to the Commission, MobileMedia is unfortunately constrained at this time from
providing further detail herein as to its recent activity MobileMedia will, of course, provide the
Commission with further detail as soon as public disclosure is effected.

II. OTHER PROCEEDINGS IN THE BANKRUPTCY COURT

On December la, 1997, the Bankruptcy Court issued an order staying until May
31, 1998 certain discovery in connection with two MobileMedia-related securities law actions
pending in California. On May 15, MobileMedia filed a motion seeking to extend that stay until
September 30, 1998. Prior to the May 29, 1998 hearing set by the Bankruptcy Court for this
motion, MobileMedia and the plaintiffs in these actions agreed to a form of order that stays
certain discovery until September 15, 1998. This order was entered by the Bankruptcy Court at
the May 29 hearing.

As addressed in last month's report, MobileMedia filed a motion (a copy of which
was attached to that report) seeking authority to enter into those contracts necessary to, and to
undertake, the buildout of its nationwide two-way NPCS network. Although the motion had
originally sought authority for the full $37 million MobileMedia expects to incur in connection
with the buildout, MobileMedia, at the request of its senior secured creditors, agreed to revise its
request to seek authority only for those obligations to be incurred jn calendar year 1998. The
relief requested was granted on May 12, 1998 pursuant to an order attached hereto as Exhibit A.
This order authorizes the Debtors to incur up to $16 million in NPCS-related obligations during
calendar year 1998.

On May 12, the Bankruptcy Court also approved MobileMedia's previously filed
motions to sell a parcel of real property and to settle litigation brought by a former (now
deceased) employee.

During the month of May, MobileMedia also filed a stipulation settling a claim
with a creditor, a motion to reject certain leases and unexpired contracts and its fourth omnibus
objection to pre-petition claims.

III. FINANCIAL PERFORMANCE

As previously reported, MobileMedia is required to file Monthly Operating
Reports with the United States Trustee. The Monthly Operating Report provides information
relating to MobileMedia's financial performance for the prior month. MobileMedia's Monthly
Operating Report for April 1998 is attached hereto as Exhibit B.
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We hop, that ttus information is helpful. If""" provide My Iddbionl1
information or if you b1\ve My questioN with rcprd to the forqol111< please let me know.

Ct Daniel Pby1hyon. Esq.
Oavid Solomon, Esq,
Roslbnd K Allen, Esq.
Gary Schonmlln. Esq
John J. RifFcr, Esq.
John Harwood. Esq.
PhUip Spector. Ssq.
Ky E. Kirby, Esq.
Oavid SPAfI, EIq,
Ms. MI,ali' Roman Sal•• (for indusion with WT Docket No. 97-) 15)

.).



WILEY, REIN & FIELDING

1776 K STREET, N.W.

WASHINGTON, D.C. 20006

(202) 429-7000

ROBERT L. PETTIT
(202) 429-7019

June 8, 1998

The Honorable William E. Kennard
The Honorable Susan Ness
The Honorable Michael K. Powell
The Honorable Harold W. Furchtgott-Roth
The Honorable Gloria Tristani
Federal Communications Commission
1919 M Street, N.W.
Washington, D.C. 20554

Re: MobileMedia Corporation et al. (WT Docket No. 97-115)

Dear Mr. Chairman and Commissioners:

FACSIMILE
(202) 429-7049

Enclosed please find the monthly status report of MobileMedia Corporation, filed pursuant to
the Commission's stay order in the above-referenced proceeding.

Should any questions arise concerning this filing, please contact the undersigned counsel for
MobileMedia Corporation.

since9'.IY'~.... \ "

-(t~ ,. r
"-

Robert L. Pettit

cc: service list on attached document



MOBILEMEDIA CORPORATION
Fort Lee Executive Park

One Executive Drive, Suite 500
Fort Lee, New Jersey 07024

(201) 969-4686
Fax: (201) 969-4506

June 8, 1998

The Honorable William E. Kennard
The Honorable Susan Ness
The Honorable Michael Powell
The Honorable Harold W. Furchtgott-Roth
The Honorable Gloria Tristani
Federal Communications Commission
1919 M Street, N.W.
Washington, D.C. 20554

Re: MobileMedia Corporation et at. (WT Docket No. 97-115)

Dear Mr. Chairman and Commissioners:

Pursuant to Paragraph 19 of the Stay Order entered by the Commission on June 6,
1997, MobileMedia submits this monthly report as to the progress of its bankruptcy proceedings
during the month of May, 1998.

I. PROGRESS TOWARD A CONFIRMED PLAN OF REORGANIZATION

As reported in prior monthly reports, MobileMedia, the unsecured Creditors'
Committee and the steering committee for MobileMedia's pre- and post-petition secured lenders
have previously agreed to adjourn the hearing on the adequacy of the information contained in the
Disclosure Statement because they are considering certain possible business combinations and
standalone scenarios involving MobileMedia under a plan of reorganization. That hearing was
most recently adjourned on June 2, 1998 to an as yet undetermined date.

Discussions regarding both a stand-alone reorganization and certain possible third­
party business combinations involving MobileMedia continued during the month of May and are
ongoing. Given the highly confidential nature of the considerations and the public nature of these



monthly reports to the Commission, MobileMedia is unfortunately constrained at this time from
providing further detail herein as to its recent activity. MobileMedia will, of course, provide the
Commission with further detail as soon as public disclosure is effected.

II. OTHER PROCEEDINGS IN THE BANKRUPTCY COURT

On December 10, 1997, the Bankruptcy Court issued an order staying until May
3 I, 1998 certain discovery in connection with two MobileMedia-related securities law actions
pending in California. On May 15, MobileMedia filed a motion seeking to extend that stay until
September 30, 1998. Prior to the May 29, 1998 hearing set by the Bankruptcy Court for this
motion, MobileMedia and the plaintiffs in these actions agreed to a form of order that stays
certain discovery until September IS, 1998. This order was entered by the Bankruptcy Court at
the May 29 hearing.

As addressed in last month's report, MobileMedia filed a motion (a copy of which
was attached to that report) seeking authority to enter into those contracts necessary to, and to
undertake, the buildout of its nationwide two-way NPCS network. Although the motion had
originally sought authority for the full $37 million MobileMedia expects to incur in connection
with the buildout, MobileMedia, at the request of its senior secured creditors, agreed to revise its
request to seek authority only for those obligations to be incurred in calendar year 1998. The
relief requested was granted on May 12, 1998 pursuant to an order attached hereto as Exhibit A.
This order authorizes the Debtors to incur up to $16 million in NPCS-related obligations during
calendar year 1998.

On May 12, the Bankruptcy Court also approved MobileMedia's previously filed
motions to sell a parcel of real property and to settle litigation brought by a former (now
deceased) employee.

During the month of May, MobileMedia also filed a stipulation settling a claim
with a creditor, a motion to reject certain leases and unexpired contracts and its fourth omnibus
objection to pre-petition claims.

III. FINANCIAL PERFORMANCE

As previously reported, MobileMedia is required to file Monthly Operating
Reports with the United States Trustee. The Monthly Operating Report provides information
relating to MobileMedia's financial performance for the prior month. MobileMedia's Monthly
Operating Report for April 1998 is attached hereto as Exhibit B.
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We hop, thet tl'us infonnalion is hl1pfu1. If""" provide My Iddilional
informl!»on 0.,. if you h"ve M)' qU~$tiOJ1$ with rc:alJl'd to the forqcoina, pl.e let me know.

Sin~wely.

~
l "R-..L

10 h A.. BomJi
C In-l\awct\&rinl

cc Daniel rhythyol1. Esq.
David Solomon. Esq,
!\os,dind K. Altlrn. Esq.
Gary Schonman. E'Q
John J, Riff"" Esq
Jobn Harwood, Esq.
PhUi, Spector. Ssq.
Ky E. Kirby, Esq.
David Spears, elq,
Ms. Malali' Roman Su. (ror ilJdusion wim WT Dotk'l No. rn·l15)
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.. MobileComm" MEMORANDUM

DATE: June 1, 1998

TO: Distribution

FROM: Kevin Hausmann

RE: April U. S. Trustee Report

Attached please find the U.S. Trustee Report for Apri1199B.

Ifyou have any questions regarding this report, please feel free to contact me at
2011969-4680,

KH:sms

Enclosure

External Distribution:

Joel Waite, Young Conaway Stargatt &. Taylor
Nancy Victory, Wiley, !lein &. Fielding
Mark Hopkins. Ernst &. Young
John Sordillo, Ernst & Young
Rich Gallagher, Ernst et Young
Chris DiMauro. Houlihan, Lokey. Howard & Zukin
Lee Stein, Sidley & Austia
Jonathan Vlachos, Aon Risk Service.

hfobileComm Distribution:

Joe Bondi
David Gibson
Vito Panzella
Jamie Pascucci
Margaret Wiebe
MayChu
Mark Anderson
Cathy Zhang
VemonJune
Deborah Boyce
Bob Bare
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OFFICE OF THE U.S. TRUSTEE - REGION 3
MONTHLY OPERATING REPORT

For the month ended April 30, 1998

Debtor Name: MobileMedia Corporation et al.

Cue Number: 97~174 (PJW)

Do£ument Previously ExplanatioD
Required Attaehments: Attached SubDtitted Attached

1. Tax Receipts ( ) (X) (X)

2. Bank Statements ( ) ( ) (X)

3. Most recently tiled Income Tax Return ( ) (X) ( )

4. Most recent Annual Financial Statements ( ) (X) ( )
prepared by accountant

IN ACCORDANCE WITH TITLE 28, SECTION 1746, OF THE UNITED STATES
CODE, I DECLARE UNDER PENALTY Oli' PERJURY THAT I HAVE EXAMINED
THE FOLLOWING MONTHLY OPERATING REPORT AND THE ACCOMPANYING
ATTACHMENTS AND, TO THE BEST OF MY KNOWLEDGE. THESE DOCUMENTS
ARE TRUE, CORRECT AND COMPLETE.

RESPONSIBLE 'ARTY:

~i.L~6i~~VP
SIGNATURE OF RESPONSIBLE PARTY

David R. Gibson
PRINTED NAME OF RESPONSffiLE PARTY

Senior Vice PresidentlChiefFinancial Officer
TITLE

May 29. 1998
DATE

P~e 1 of 18
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OFFICE OF THE U.S. TRUSTEE .. REGION 3
ATTACHMENT

For the month ended April 30, 1998

Debtor Name: MobileMedia Corporation et a1.

Case Number: 97-174 (PJW)

1. Payroll tax filings and payments are made by Automated Data Processing, Inc. (an outside
payroll processing company). Evidence of tax payments are available upon request.
PrevioUsly, the Debtors filed copies of such evidence for the third quarter of 1996"witb the
US Trustee.

Please see the Status ofPost Petition Taxes attached hereto for the month's activity.

2. The Debtors have SO bank accounts. In order to minimize costs to the estate, the Debtors
have included a GAAP basis Statement ofCash Flows in the Monthly Operating Report. The
Statement of Cash Flows replaces the listing of cash receipts and disbursements, copies of the
bank statements, and bank account reconciliations.
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OFFICE OF THE U.S. TRUSTEE - REGION 3
CONDENSED CONSOLIDATED
STATEMENT OF OPERATIONS

For the month ended April 30, 1998

Debtor Name: MobileMedia Corporation et nl.

Case Number: 97-174 (PJW)

-"See Statement ofOperations for reporting period attached.
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~~.us.:

Theft financial strrremcnts Ita~ flor been prepared in f1ccordrurce with GMP bU:"lIse Statement 01Financial Accountilfi Standa,ds
No. 121, "ACC'''#ltinC/0' the Impairme"t 0/L0I1l:-/tv,dASJer, and/01' Long-fillet/Assos, tD he DisJHMed 0/" ("SFAS 121") hM not
bltn appJl,d. Upon t"~ fIJ1P';CQ#tI" 0/SFAS 12/, the Compo", Clpeds to be nt#flim ttl writ. d,w" th' I:fI"1ill: lffll", ,/,'Is
1()tlI:~"'lI'd nlS~1 ro their/airl'llble. The Camprrn)l belleYt:S the mntJunt a/the write-dolf'nlf'iI/ k mIIt,rio/; "ottlP,r, it is "01 ptmibl,
at this r/",. ta delennine Sll~" ampunt. There ~allJd 01.0 be ndditionaly,:tJr end audit IIdjH$tlNnlS flntl fld}lfJI""nts t" t'Nflln otll"
acctlunts as n rlJuh a/the D,btors'J1Ii",/orpratee/ion under ChapteT 11 a/the us Bankruptcy C,de'" January JOt 1997.

(1) March 1998 S,tvICl, R,,,,, • Maint,nanc, RtlI,nue and Cen,rol. AdmlnlstrtltlY, 6xperu, ,,,ell/de the/tlW1Tt1ble impact 0/
quart.,.l1Id adjllJtmt:!'tI to Ihe all'wnnce/or dOllbtful accounts. The "djltSIIM"t' reJ1tt:t Ih, ;mpttll1,lM"t In Ih, Company's
billln, and collection procu,.,. Bmi"T: rn.",u recordrd tWninsl rwe"ue included In Se",;ce, Rtlitl • Maintenance Rt!JIOJue,
wvc 11.0, I(O.B) and II. 7 milllOlr, respectilllly, in April, M"rcJ, tlfld Frb",afjl. Bod d,bt ~"SlI"cllld'd'n Gen,,,,I"
AdmJn'~rativrupensr wa. 1/.1, I(D.8) and )1.6 million, rrsplCtiJlf!{y, in April, March lind Febnlflty.

Mobil.Medll Corporation .nd Sublldillrie.s
Con.olidllted Stlltemenb of OperlltionJ

For the Months Ended AprilJO, 1998, Mllrc'" 31, 1998 And Februllry 28, 15J98
( Unnudited )

( in thousIlnd. )

April Marth Febru'lry
1998 1998 1998

Pllli"sllevenua
Sorvlce, Rents" l\obintenllnce $36.251 S37,103 (1) $35.198

Equipment S.....
Produa S.I.. 2,823 2,251 2.137
COlt ofProducb Sold 11.186 1.806 1.671

EquiplJlent Mn"lin 637 445 466

Net Rennue 36,8B9 31,548 35,664

OperllflnlExpenae
Sorvice, Bents II: M.lnionlnce 9,660 9.47~ 9.615
Stllinc 5,'91 5.413 5,113
Generll'" Admini.tr.tive 12,292 9.979 (I) 12,305_.,,---- -----
Opontlnl ExponsCllklrorc Dopr. '" Amort. 27,543 14,931 2',033

EIITDA Before R.o....nization COlts 9,346 12,61% 8,631

Jteorillniation Com ~-.1~. 1,,518 It4~

EBITDA after Reol'llnlntion Costs 7,lS5J 11,0'3 7,187

Dopreclltlon 7,329 7,897 7,770
AmortllltlOI 8,244 8.24' 8.24'

Totlll Depreciltioll Ind Amort~tIo.. 15,573 16,142 16,015

Operatins LOll ('1,710) (5.049) (8,821)

In..mtExp..... 4,7'1 4,913 4,576
Other (Income)J:spew.. (49) 0 0
Tillus 0 (83) 42

Net IA.I (R:zAU ) (~,I1'l c~($·13!~~5)

s.. Accomp.nyinc Note•.

Page 4 oft8



OFFICE OF THE u.s. TRUSTEE .. REGION 3
CONDENSED CONSOLIDATED BALANCE SHEET

For the month ended April 30, 1998

JUN. 1. 1998 3: 29PM MMC TH"TPEHSUR'r

Debtor Name: MobileMedia Corporation et al.

Case Number: 97..174 (PJW)

See balance sheet attached

NO.4'.?'.? P_~ 20
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HI:ADNOnS;

17edt!lhtlfltl"lst""m41IU hR~t liD' """ prtptlr,d /11 IICCDrdlm« I'4lh (iMP hcCIIUJC SIII',,""" pfnnRncip/ Ar:counl/", sr"ndnrds No. /:1J,
"AcrtJunlf1llfpr Ih, llJfPOimtll., ofLD1I:-U"'d A~el'l,"dlor LO"I:-Ilv~dIf'J"', 10 H DI,p"nd or (NSFA$ 12] ") Ita lIot """ nppliftl. Upon Ih~
fI/lpllCltlfOlt D!SFAS IJl, Ih, C""'PnlfY r:q«I, III II, r,,,~irrd10 wrif. do",,, ,Ir, Cltrryfltll WlI", pffllll""f:"//tlCd.,,, I" //tllr /hlr VIIlu". nr, CDMp"1fY
IHff~' IIr, nmollhl olllf, ....rll~ ....11I b~ mnf.rlll/; ho~,., " I, II'"~Prl1I1"" If' IhI, lifnl t" 11""",1",Juri "_nl, 111.,. eould lIilD II' nddIlfP1lnf
y,nr end #lull/I ntQulrmc"" nlld grl}II,lIIWnlJ 10 c",,.,11I D,her IICCfJU"I, II' II r~u/(o/Ih, Dtlltlll'l' /filII' I"" prtJlretlon und",. a."prcr / I of/h, US
Bllnkn(pf~ Cod, DIf J"",,,,'1 j', J"1-

(1) emllill hnllf"" ,,,.,, rrclrwi/fC.'lf)t" hn~ he", mllde 10 r,f/ret ymr ~",I fllII/1/ tJd)ulfm,1tt1.

MobJlrMedill Cllrplll'lltiolJ JlIld 511blldlnrln
ConlolidlilUd 1,.lllncc SIIHIS

AI of April 30, 1991, Mftl':11 30, l'" lind februlu'" 28, 1998
(Utllllldifetl)

(III tholllAnd,)

April Mn~h fabr".".
1998 1911' _199' (!L

4uI:Ii;
Cumnl."",

Cash SI2.4JS SIS,60S ~.'Ol
AccoIIlllS Receivlbh:. Nel 41,0111 44,1 In .'.261
lnvel'llory SIlO 461 609
Prepaid Expenses 6.IS5 4JII S,072
Olhu C\lfmIt ",.,1$ 5,21$1 S,I91 __.:.~5.IR

T...r Currdt ADm 65,359 'J,m 6%.05

~.IoIIaIl
~ Pel EquiJlfl1CllJ. N~ 23),665 231,5" 245.315
Dorcrml Finanei'!l 'ees, Nit 21,7%4 22,02' 22,332
In\/UllylCJlt In ~et ...... or Equily Arfili,lO 1.166 1,'766 1.766
Inlllllilbl. AIlIU, Ne« 974.0~ 912.199 990,411
OdltrA.... 4JO 475 495

Totlr N.fIC1If"IMI1 4Ueu ---r.D'f,640 J,I4!,D6! ----··iJ60,3U

Tgml"'t'rt f
-.._$J~9~ S.l}14M SUPd"

LlJlbiJilia lid~.lqllll';
llilti'lIIa NH SILbJart.ICLJ:o,mPflinUu:

DIP Cfldlc FacUltY SO SO SO
A«flled JteOtlI"I~lon CDStJ 4.836 5.039 5.486
Acc;nIId W.... Slnetill and Payroll TolC" 9,984 14,9'74 13,302
AccounlJ Pa)'lbill o 1'051 Pellil;on 2,436 2J56 1,921
AecNed '~(CM~. DIP Pal:ililies ) 4,4'71 4.630 4,280
A"",cd ElIpcIlICS alld Oilier CUl1'lnt Lillbllllia )4,S34 34.S5.~ 35,1$4
AdVlllClJ Hillin" Ipd Cunon'l" DtpOlhs __~~~04 34,~. -_.~~

Tota' Utblll,,,, /lIo, 5ulJ)ft'f To co"",..",re. 90,671 H,154 ~4.609

Llabllj,. 5....&&I CwtnmlU:
Accnlld W..... B...ncs 1"lIl'ayroIl1'llxn 3,093 3,093 3.093
C"* Crecllr FKII~ 649,000 649,000 649,000
Now h,....-IQ ~ 114,125 174,125 174.125
NoteS PIyIIlle - • SII" 2SO,OOO 2SO,000 250.000
Nota Plpble - YIIftIIlII 11M 916 916...= DIll "pl'l IAA 1,570 1,510 1,510
AcIMd tOr!"* hY'bI. 20,423 20,423 20.413
~,.,..... Pre I'ftllelt 19,701 19,694 19,694
AI:IrueIt ...... 1Ild Ocher Cll,.,.n~ Lilbililin - JInl Plllition 21,511 21,511 21.519
Otm...... 4,!62. 4,769 4,74'

T...............bJ.. Te Compro",,,, 1,145.111 1,146,17' 1.145,155

II""'" Tal 1JehltlJr 92,097 72,Of'7 72,097

SlllUlte't n' Icpd&r
elm A CDl'l'Imon 5lOtk 39 39 JIl
CI.u B Common SlOCk 2 2 2
Addilio".l Paid·ln Capital 671.459 671,4'9 6'1,459
Ac~mv'lUId Defk:il 0 Pn Pe«itjon (431.127) (437,127) (437,1%7)
Aet\lmull1ed D,rlt:il • Post ~iticm (239.191) q26,776} (216,199)

Totlll saockJIll4tenf lqllib' (4,8Z4) 1.5J1 11.414
Leu:
1'tIlIa\uy Sloclc {~ (6,12]) (6.113)

T.... !koekJIolden' EQuity (10.947) 1,475 11,351

rag' I l,hIlJda .... $tKkhpldm' EAItl17 SJ.J?t,9!! SUH,!!l4 SU1U!3
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Footnotes to the Financial Statements:

1. These fmancial statements have not been prepared in accordance with GAAP because
Statement of Financial Accounting Standards No. 121 t "Accounting for the Impairment of
Long-lived A!isets and for Long~lived Assets, to be Disposed Of' ("SFAS 121 ") has not
been applied. Upon the application of SFAS 121, the Company expects to be required to
write down the carrying value of its long-lived assets to their fair value. The Company
believes the amount of the write-down will be material; however, it is not possible at this
time to detennine such 8nlOl1nt. 'There could also be additional year end audit adjustments
and adjustments to certain other accounts as a result of the Debtors' filing for protection
under Chapter II ofthe US Bankruptcy Code on January 30, 1997.

In March 1995, the Financial Accounting Standards Board issued SFAS 121, which is
effective for financial statements for fiscal years beginnina after December 15, 1995. Under
certain circumstances, SFAS 121 requires companies to write down the carrying value of
long-lived assets recorded in the financial statements to the fair value of such assets. A
significant amount of the assets of the Company, which were acquired as a result of the
acquisitions of businesses, including the Dial Page and MobileComm acquisitions. were
recorded in accordance with principles of purchase accounting at acquisition prices and
constitute long-lived assets. The Company has detennined~ and its indepenclent auditors have
concUJTed. that SFAS 121 is applicable to the Company, and therefore the Company expects
to be required to write down the carrying value of its 10ng·Uved assets to their fair value. The
Company belicves the amount of the write clown will be material; however, it is not possible
at this time to detennine such amount. Since the Company cannot comply with SFAS 121 at
this time, it is unable to iss\\e audited financial statements in compliance with generally
accepted accounting principles. Consequently. the Company will not file its Report on Fonn
1O~K or its other periodic reports under the Securities Exchange Act of 1934t as amended.

2. On lanUIrY 30. 1997 (the "Filing Date"), MobileMedia Corporation (the HCompany")t
MobileMedia Communications. Inc, (UMobileMedia Communications") and all seventecn of
MobileMedia Communications' sub3idiaries (collectively with the Company and
MobilcMedia Communications, the "Debtors"), filed for protection under Chapter 11 of title

. II of the Uni184 States Code (the "Banlauptcy Code"). The Debtors are operating as
debtors-in-possasion and.are subject to the jurisdiction of the United States Bankruptcy
COUl1 foe-the Dlltrlct of Delaware (tho "Bankruptcy CourtU

).

The Bankruptcy Court has authorized the Debtors to pay certain pre-petition creditors. These
pennitted pre-petition payments include: (i) employee salary and wages; (ii) certain
employee benefits and tr,.vel expenses; (iii) certain amounts owing to essential vendors; (iv)
trust fund type sales and use taxes; (v) tn1St fund payroll taxes; (vi) property taxes; (vii)
customer refunds; and (viii) customer rewards.



S. Certain balance sheet reclassifications were made in February to reflect year end audit
adjustment•.

NO . .J<;l9MI'1C TH> TPEHSUP'~

Footnotes to the Financial Statements (continued):

4. March 1998 Service, Rents & Maintenance Revenue and General & Administrative Expense
include the favorable impact of quarter end adjustments to the allowance for doubtful
accounts. The adjustments reflect the improvement in the Company's billing and collection
processes. Billing reserves recorded against revenue included in Service, Rents &,
Maintenance Revenue, were $1.0. $(0.8) and $1.7 million, respectively, in April, March and
February. Bad debt expense included in General &, Administrative Expense was $1.1, $(0.8)
and $1.6 million, respectively, in April, March and February.

On JanufttY 27, 1998, the Company filed its Joint Plan of Reorganization with the
Bankruptcy Court. On February 2, 1998, the Company filed its DisclosW'e Statement with
the B~ptcy Court. The Debtors, the Steering Committee for the Debtors' secured
creditors and the Official Committee of Unsecured Creditors agreed to adjourn a hearing
concerning the adequacy of information contained in the Disclosure Statement that had been
scheduled for April 14, 1998. The Debtors and such Committees are considering certain
possible business combinations and standalone scenarios involving the Debtors under a plan
of reorganization. There can be no assurance that the parties will reach agreement on a plan
of reorganization or that any business combination will be effected.

3. Since the Filina Date, the Debtors have continQed to manaae their business as debtors-in­
possession under sections 1107 and 1108 of the Bankruptcy Code. Durini the pendency of
the Cliapter 11 cases, the Bankruptcy Court has jurisdiction over the asse~s and affairs of the
Debtors, and their continued operation.s are subject to the Bankruptcy Court's protection and
supervision. The Debtors have souaht. obtained. and are in the process of applying for,
various orders from the Bankruptcy Court intended to stabilize and reorganize their business
and minimize any disnlption caused by the Chapter 11 cases.

6. The Company Is one of the largest paging companies in the U.S., with approximately 3.3
million unitl in service at April 3D, 1998, and offers local. regional and national paging
services to Its subscribers. The consolidated financial statements include the accounts of the

. CompanJ and lu wholly-owned subsidiaries. The Company's business is conducted
primarily tlu'ougb the· Company's principal operatina subsidiary, MobileMediB
Conununkations. and its $ubsidiarlet. The Company markets its services primarily lUlder the
·'MobiJeCommu brand name. AU significant intercompany accounts and transactions have
been eliminated.

JUN. 1.1998 3:30PM
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Footnotes to the Financial Statements (continued):

7. As previously announced in its September 27, 1996 and October 21, 1996 releases, the
Company discovered misrepresentations and other violations which occurred during the
licensing, process for as many as 400 to 500, or approximately 6% to 7%, of its
approximately 8,000 local transmission one-way paging station:;. The Company caused an
investigation to be conducted by its outside cOWlsel, and a comprehensive report regarding
these matters was provided to the FCC in the fall of 1996. In cooperation with the FCC,
outside counsel's investigation was expanded to examine all of the Company's paging
licenses, and the results of that investigation were submitted to the FCC on November 8,
1996. As part of the cooperative process, the Company also proposed to the FCC that a
Consent Order be entered which would result, among other things, in the return of certain
local paging authorizations then held by the Company, the dismissal of certain pending
applications for paging authorizations. and the voluntary acceptance of a. substantial
monetuy forfeiture.

On January 13. 1997. the FCC issued a Public Notice relatina to the status of certain FCC
authorizations held by the Company. Pursuant to the Public Notice, the FCC announced that
it had (i) automatically terminated approximately 185 authorizations for paging facilities that
were not constructed by the expiration date of their construction permits and remained
unconstructed. (ii) dismissed approximately 94 applications for fill-in sites around existing
paging stations (which had been filed under the so-called "4D-milc rule") as defective
because they were predicated upon uncon5trUcted facilities and (iii) automatically terminated
approximately 99 other authorizations for paBing facilities that were constructed after the
expiration date of their constnlction permits. With respect to the approximately 99
authorizations where the underlying station was untimely constructed, the FCC granted the
Company interim operating authority subject to further action by the FCC.

On Aptil 8) 1997, the FCC adopted an order commencing an administrative hearing into the
qualification of the Company to remain a licensee. The order directed an Administrative
Law Judie to take evidence and develop a full factual record on directed issues concerning
the Company's fiUna of false forms and applications. The Company was pennitted to
operate its licensed facilides and provide service to the public during the pendency of the
hearlna·

" 0Jl JUlIO 6. 1997, the FCC,issue4 an order staying the hearina proceeding for ten mouths in
0I'der to allow the Company to develop and consummate a plan of reofaanization that
provides for a change orcontrol ofthe Company and II permissible transfer ofthe Company's
FCC licenses. The order, which is based on an FCC doctrine known as Second Thursday,
provides that if there is a change of control that meets the conditions of Second Thursday, the
Company's FCC issues will be resolved by the transfer of the Company's FCC licenses to
the new owners of the Company zmd the hearing will not proceed. The Company believes
that a reorganization plan that provides for either a conversion of certain existing debt to
equity. in which case existing MobileMedia shares will be substantially diluted or eliminated
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Footnotes to the Financial Statements (continued):

or a sale of the Company will result in a change of control. The Company has requested that
the FCC grant an extension of the order staying the hearing for an additional six months to
October ~,1998. In the event that the Company were unable to consummate a plan of
reorganization that satisfies the conditions of Second Thursday, or should the FCC not grant
an extension of the stay of the hearing, the Company would be required to proceed with the
hearing, which, if adversely determined, could reS\.llt in the loss of the Company's licenses or
substantial monetary fmes, or both. Such an outcome would have a material adverse effect
on the Company's financial condition and results of operations.

_.
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OFFICE OF THE U.S. TRUSTEE - REGION 3
CONSOLIDATED STATEMENT OF CASH

RECEIPTS AND DISBURSEMENTS
For the month ended April 30, 1998

Debtor Name: MobileMedin Corporation et aL

Cale Number: 97-174 (PJW)

The Debtsrs have 50 bank accounts. In order to minimize costs to the estate, the Debtors have
included a GAAP basis Statement of Cash Flows for the reporting period which is attached. The
Statement of Cuh Flows replaces the listing of cash receipts and disbursements, copies of the
bank statements, and bank account reconciliations.

•

'DQ~ 1 1 ,..~ 1 V
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tlE.\DNOIES;

TII,st:Jinancltll sttJt,m,nfs hall' "o( be,n ,rwpar.d in accordance lIIlI" GIlAP NCOII" sun'lM"t ofFi"o"tltli Aceounli"f: Standord, No. Ill,
r'A reDlI"ti",lor (h, 1mplli"""'" 0/LO"I:""v,d AB,tS find/or LO"J:r-II",dAntis, to N DtJpoI.d or' ("SF.43 JJl'/) ha, nof bt:,n oppll,d. UpOIt
tl" rrppliclltio" 0/SFAS J21, th, C"""'U' ,qeel, to b. nquind to writ, doll''' th, co,.",i", ""''''0/its 10"1-1,,,,d nSl~' to tlleir{o/, valNt.
Th, COIIIJ1IIIfY b,II..", the IIIffONItI o/,he write-down will b' mal'l'/al; "UWtnV, it i, "orPrJfftbl, '" tlli, ti""" d"erMin, .IICIr nmONltl. Tit,,.,
could nho N "ddltlOlllll,ftI' ,nd(flldlt ,,,/ju61mt:,,'J and adju,,,rw,,,,,o cotain oth,r OCcoU"" IU a nt,,,11 Olllf, DeMDn'/IIi", lor prot'ct'on
under Chllpttr 11 a/th, US Btmkruptq Cod. on January 30. 11197.

(l) C,rfnin I',cltllJ(ftcQliOIlJ htlll' bt,,, mod. 10 reflect y,ar ,nd (Judtr adjustments.

MobiJeMedia Corpontion and Subsidiaries
COlisolidated Statements or Cash Jlo",.

For The Montbl Ended April 30, 199', March 31, 1998 and J'ebruuy Z8, 1998
(Unludited)

(in tbou.ands)

.-.

-'pril
19'1

MarICh
19'1

F.bruary
1998.11)

Operatin. -'ctivities
Not Lou
Adj1lltnteftts To Reco"cile Nd Loss To Net Cuh
'roved. By Wild In) Ope...tin. Activitiest

Depreciation And Amortiation
Provi'ion For Uncollmible Accounts And Returns
1Jndi!tribU1ai Blminas O(Aftiliata
Defcmd Finlll1C:inp Fees, Net
Chanp In OpcrMina Assm and Liabilities:

Accounss ReceiVable
Inventory
Prepaid Expense.t And Other Asset,
Accounts 'ayable, ACCNCd Expenses and Ot~er

Net C.sh ProY,ded By (Used In) OperlitiDI Activitt..

(51%,412) ($9,871) ('13.446)

",573 16,142 16,01'
'2.121 (1.619) 3.300

0 0 0
304 304 304

1,045 ~611 (946)
(79) 149 103

(1,842) 662 (14')
---,5,413) 1.569 (23')

(716) 1%,017 4,950

InVlttinl ActlvltiOi
Consuuaion And Capital ExpendiMes,

Includin. Net Change In P.- Assets
Net Cuh U.d In Investilll ActiVltklt

(2.397)
(1,397)

(1,110)
(l,nO)

(2,085)
(%,Oe)

Finanei"l ActIYlcla
BOn'Owinp ~ymll1l5) DfDIP CreeliC flldlhy

Nft Cat" PnYlcled By CU- JII) finlhdtt.~

NlIt Inma. (DIcrfI..) ..c..I\".d Caa ........tJ
C••h And c.... Equi¥ tl4t "Inllllli 01"'041
e.... And C..h Iqviv At End Othri~

See Aecompl"yllli Nota

Pap 120ftS

0 0 (].Ooo)
rf 0 (3,000)

(3.113) 10,W1 (135)

15.601 4,701 4,.831.
5U.Ql SJ5..§II, HJOI
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$ 26,488,384 0 - 30 days old

OFFICE OF THE U.S. TRUSTEE • REGION 3
STATEMENT OF ACCOUNTS RECEIVABLE AGING AND

AGING OF POSTPETITION ACCOUNTS PAYABLE
For the month ended April 30, 1998

Debtor Name: MobiJeMedia Corporation et al.

CAse Number: 97..174 (PJW)

ACCOUNTS RECEIVABLE AGING
too

12,374.261 31 - 60 days old
7,S 18,269 61 - 90 days old

17,427.347 91+ days old
63,808,261 TOTAt TRADE ACCOUNTS RECEIVABLE

(23,336,482) ALLOWANCE FOR UNCOLLECTIBLE ACCOUNTS
40,471,779' TRADE ACCOUNTS RECEIVABLE (NET)

547,039 OTHER NON-TRADE RECEIVABLES
$ 41.018,818 ACCOUNTS RECEIVABLE, NET

0-30 31-60
pa s Days

AGING or POSTPETITION ACCOUNTS PAYABLE...

ACCOlINTS PAY~LE S .156,573 279,473...
61-90
Days

o

91+
Days Total

o S 2,436,046
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OFFICE OF THE U.S. TRUSTEE • REGION 3
STATEMENT OF OPERATIONS, TAXES,

INSURANCE AND PERSONNEL
For the month ended April 30~ 1998

Debtor Name: MobiJeMedia Corporation et al.

Case Number: 97-174 (PJW)

STATUS OF POSTPETITION TAXES_.
;-

BEGINNING AmulJl~J t;NDJ~G

TAX WlTKHELD AMOUNT TAX DELINQUENT
LlABILITV OR ACCRUI:D PAID LIABILIT\' TAXES

FEDERAL
WITHHOLDING $ 9,347 $ 2,682,074 $ 2,681,234 $ 10,187 $ 0
fICA-EMPLOYEE 20,688 (20,688) 0 0 0
FICA-EMPLOYER 221.947 2,347,024 2,097,744 471t227 °UNEMPLOYMENT 11,600 27,792 28,672 10,720 0
INCOME 0 0 0 0 0

TOTALFEDBRALTAXES 263,'82 ',036,202 4,807,6'0 492,134 0

STATE AND LOCAL
WITHHOLDING 18,040 422,879 367,660 73,259 0
SALES 705,022 1.280,720 ),320,258 665,484 0
UNEMPLOYMENT 57,750 IS0,290 170,926 37,114 0
ReAL PROPERTY 5,162,697 383,695 300 5,546,092 0
OTHER (201,011) l,S69,042 673,6'1 694,380 0
TOTAL STATE AND LOCAL. ',742,491 3,806,626 2,'32,79' 7,016,329 0
TOTAL TAXES S 6,006,080 S 8,142,821 S 7,340,44S $ 7,'01,463 S °
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PAYMENTS TO INSIDERS AND PROFESSIONALS
For the month en~ed A ril30.1998

NO.499 p. 17"/20

INSIDERS

Payee Name Position SalarylBonusl Reimbw-sable
Auto Allowance Expenses Total

Alvarez & Marsal Chairman· Restructuring $ 56,196 $ 4.965 $ 61,161
Inc. - Joseph A.
Bondi
Boykin, Roberta Assistant Corporate 24,600(1) - 24,600

Counsel
Burdette. H. Stephen Senior VP Corporate 145,462(1) 4.833 150,295

Development Bnd Senior_.
VP Opemtions .'

CrosS. Andrew Executive VP Sales and 17}.712(1) 3,925 175,637
Marketinl

Grawert, Ron ChiefExecl.Jtive Officer 30.769 6.806 37,575
Gray, Patricia SecretmylActing General 77,785(1) 687 78,471

Counsel
Gross, Steven Senior VP Strategic 155,390(1) 5.076 160,465

Planning
Hilson., Debra Assistant Secretary 16,862(1) 3,723 20,585
Hughes, Curtis Assistant VP Mimt. 47,356(1) 768 48,124

Information Systems
Pascucci. James Treasurer 38,369(1) 1,630 39,999
Panzella, Vito VP I Controller 40,346{l) . 40,346
Witsatnan., Mark Senior VP and Chief 156,069(1) 2,516 158,585

Technology Officer
TOTAL PAYME~'TS TO INSIDERS $ 995,844

(1) Payments made in April include 1997 management incentive plan payments, which plan was
.ppro"ect by the Bankruptcy CoUJ1.


