Benchmark Cost Proxy Model Results

Area Wide Summary Report

TOTAL SUMMARY
US WEST
MONTANA

WIRE CENTERS [73]

Investment Per Line Data
Loop Investment
Switch Investment
IOF Investment
Other Investment

Total Investment

Expense Per Mouth Data
Total Capital Cost per Line

Total Operating Expense per Line
Total Cost per Line

Gross Receipts Tax*

Line Data
Average Loop Length in Feet
Lines Above $15K Loop Investment

Number of Households

Number of Residential Lines
Number of Single Business Lines
Multiple Business Lines

Non Switched Lines

Total GRID Lines Served

1 GRIDs with Average Loop Investment per line over $15,000 are capped at $15,000.
2 Application varies so much on a state by state basis, it is not included in the Monthly Cost.
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0
PROCESSING - MTPUC : CAPCOST - MTPUC
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Benchmark Cost Proxy Model Results

Aggregate Support Summary
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TOTAL SUMMARY
US WEST
MONTANA
WIRE CENTERS [73]
Uncapped Cappedl
Annual Annual
Residental A ggregate Support Data Amount Amount
Support Over $17.99 Benchmark $ 91,268,411 $ 62,700,762
Support Over $30.00 Benchmark $ 68,935,617 $ 40,367,968
Support Over $40.00 Benchmark $ 61,100,463 $ 32,532,809
Support Over $50.00 Benchmark $ 56,914,155 $ 28,346,505
Support Over $60.00 Benchmark $ 53,793,736 $ 25,226,084
Support Over $70.00 Benchmark $ 51,255,048 $ 22,687,394
Support Over $80.00 Benchmark $ 49,063,180 $ 20,495,530
Business A&xig_ate Support Data
Support Over $45.54 Benchmark $ 1,723,850 $ 1,256,274
Support Over $55.00 Benchmark $ 1,540,988 $ 1,073,408
Support Over $60.00 Benchmark $ 1,463,984 $ 996,408
Support Over $65.00 Benchmark $ 1,397,763 $ 930,182
Support Over $70.00 Benchmark $ 1,336,000 $ 868,427
Support Over $75.00 Benchmark $ 1,281,019 $ 813,438
Support Over $80.00 Benchmark $ 1,231,313 $ 763,737
Total Aggregate Support Data
Support at Res $17.99 and Bus $45.54 $ 92,992,261 $ 63,957,036
Support at Res $30.00 and Bus $55.00 $ 70,476,605 $ 41,441,376
Support at Res $40.00 and Bus $60.00 $ 62,564,447 $ 33,529,217
Support at Res $50.00 and Bus $65.00 $ 58,311,918 $ 29,276,687
Support at Res $60.00 and Bus $70.00 $ 55,129,736 $ 26,094,511
Support at Res $70.00 and Bus $75.00 $ 52,536,067 $ 23,500,832
Support at Res $80.00 and Bus $80.00 $ 50,294,493 $ 21,259,267



Benchmark Cost Proxy Model Results

TOTAL SUMMARY
US WEST

Investment: UnCapped

Key Elements

Analysis Total Per Line
GRID Lines Served 364,659
Average Distribution Length 369,289,532 1,013
Average Feeder Length 5,625,659,443 15,427
Average Loop Length 5,994,948,976 16,440
Distribution Investment $ 221,555,885 $ 608
Feeder Investment $ 570,231,602 $ 1,564
Loop Invesiment (UnCapped) $ 791,787,486 % 2,171
Annual Per
UnCapped Annual Line

Plant Type Investment Percentage Investment
2112 Motor Vehicle 5 6,740,192 0.70% $ 18.48
2114 Special Purpose Vehicle $ 9,121 0.00% $ 0.03
2115 Garage Work s 291,862 0.03% $ 0.80
2116 Other Work S 5,718,675 0.59% $ 15.68
2122 Fumniture 3 2,125,121 022% $ 5.83
2123 Office 3 6,393,606 0.66% $ 17.53
2124 General Purpose Computers $ 27,042,855 2.81% $ 74.16
Total Support Investment S 48,321,432 5.02% $ 132.51
2111 Land $ 97,494 0.01% $ 0.27
2121 Building $ 2,660,702 0.28% $ 7.30
2210 Switching Equipment $ 49,799,887 517% $ 136.57
2230 Circuit Equipment $ 124,100,931 12.88% $ 340.32
2230 IOF Equipment $ 70,481,928 732% $ 193.28
2411 Pole Investment ) 21,266,285 221% $ 58.32
2421 Aerial Cable - Copper 3 78,578,775 8.16% $ 215.49
2421 Aerial Cable - Fiber $ 9,723,538 1.01% $ 26.66

2421 Aerial Cable $ 88,302,312 917% $ 242.15
2422 Underground Cable - Copper S 9,607,822 1.00% $ 26.35
2422 Underground Cable - Fiber 3 3,827,179 040% $ 10.50

2422 Underground Cable S 13,435,001 139% $ 36.84
2423 Buried Cable - Copper s 278,113,365 28.88% $ 762.67
2423 Buried Cable - Fiber $ 242,439,331 25.17% $ 664.84

2423 Buried Cable S 520,552,696 54.05% $ 1,427.51
2441 Conduit Investment 3 24,130,202 251% $ 66.17
Total Plant Investment $ 914,827,439 9498% §$ 2,508.72
Total Investment ) 963,148,870 100.00% S 2,641.23

Assumptions:

0
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Benchmark Cost Proxy Model Results

TOTAL SUMMARY
US WEST

Investment: UnCapped
ROCESSING - MTPUC : CAPCOST - MTPUC

Key Elements

UnCapped Annual Monthly Per

Expense Account Expense Percentage Line Cost
Plant Specific Expenses
6110 Network Support ) 2,646 0.00% $ 0.00
6120 General Support $ 3,588,245 297% $ 0.82
6210 COE Switch $ 1,891,300 1.57% $ 0.43
6230 COE/IOF Transmission S 1,353,418 1.12% $ 0.31
6310 Information 10T $ - 0.00% $ -
6411 Poles $ 572,789 047% $ 0.13
6421 Aerial Copper Cable $ 2,487,929 206% $ 0.57
6421 Aerial Fiber Cable S 79 0.00% $ 0.00
6422 Underground Copper Cable $ 225,847 0.19% $ 0.05
6422 Underground Fiber Cable $ 3,901 0.00% $ 0.00
6423 Buried Copper Cable $ 10,294,036 8.53% $ 235
6423 Buried Fiber Cable $ 68,099 0.06% $ 0.02
6441 Conduit Investment System $ 21,233 0.02% $ 0.00

6410 Cable & Wire 3 13,673,912 11.33% § 3.12
Total Plant Specific Expenses $ 20,509,520 16.99% 3 4.69
Plant Non-Specific Expenses
6510 Other PP&E $ - 0.00% $ -
6530 Network Operations $ 7,650,586 634% $ 1.75
6560 Depreciation/Amort $ 73,865,121 61.19% $ 16.88
6610 Marketing $ 306,314 0.25% $ 0.07
6620 Customer Opr Service $ 3,763,281 3.12% $ 0.86
6710 Executive & Planning $ 1,400,291 1.16% $ 0.32
6720 General & Administration 3 12,296,301 10.19% $ 2.81
6790 Prov Uncollectibles $ 918,941 0.76% $ 0.21
Total Plant Non-Specific Expenses $ 100.200,835 83.01% $ 22.90
Total Operating Expense b 120,710,410 100.00% 27.59
Federal and State Taxes $ 37,853,380 $ 8.65
Return On Investment S 54,712,865 $ 12.50
Monthly Cost per Line § 213,276,655 $ 48.74
Gross Receipts Tax' $ 1,903,698 $ 0.44

Assumptions:
0
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Benchmark Cost Proxy Model Results

Key Elements
TOTAL SUMMARY MONTANA
US WEST WIRE CENTERS [73]

Investment: UnCapped
*ROCESSING - MTPUC : CAPCOST - MTPUC
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Benchmark Cost Proxy Model Results

Key Elements
TOTAL SUMMARY

US WEST

Investment: Capped1
Lines Above $15K Loop Investment = 7,467

Analysis Total Per Line
GRID Lines Served 364,659
Average Distribution Length 369,289,532 1,013
Average Feeder Length 5,625,659,443 15,427
Average Loop Length 5,994,948,976 16,440
Distribution Investment $ 221,555,885 § 608
Feeder Investment $ 570,231,602 $ 1,564
Loop Investment (Capped) $ 543,038,577 $ 1,489
Annual Per
Capped Annual Line

Plant Type Investment Percentage Investment
2112 Motor Vehicle 3 4,901,938 0.70% $ 13.44
2114 Special Purpose Vehicle 3 6,633 0.00% § 0.02
2115 Garage Work $ 212,263 0.03% $ 0.58
2116 Other Work 3 4,159,019 059% $ 11.41
2122 Fumiture $ 1,545,537 022% $ 424
2123 Office S 4,649,876 0.66% $ 12.75
2124 General Purpose Computers 3 19,667,450 2.80% $ 53.93
Total Support Investment $ 35,142,714 501% $ 96.37
2111 Land $ 97,494 001% $ 0.27
2121 Building $ 2,660,702 0.38% $ 7.30
2210 Switching Equipment $ 49,799,887 7.10% $ 136.57
2230 Circuit Equipment 5 95,147,224 13.57% $ 260.92
2230 IOF Equipment S 70,481,928 10.05% $ 193.28
2411 Pole Investment S 14,657,778 209% $ 40.20
2421 Aerial Cable - Copper $ 58,787,351 838% $ 161.21
2421 Aerial Cable - Fiber 3 3,717,364 0.53% $§ 10.19

2421 Aerial Cable $ 62,504,715 891% $ 171.41
2422 Underground Cable - Copper S 9,607,467 137% $ 26.35
2422 Underground Cable - Fiber $ 2,252,779 0.32% § 6.18

2422 Underground Cable S 11,860,246 1.69% $ 32.52
2423 Buried Cable - Copper S 248,016,406 3537% $ 680.13
2423 Buried Cable - Fiber S 92,726,357 13.22% $ 254.28

2423 Buried Cable S 340,742,763 48.59% $ 934.41
2441 Conduit Investment S 18,125,793 258% $ 4971
Total Plant Investment S 666,078,530 94999% $ 1,826.58
Total Investment ) 701.221,244 100.00% $ 1,922.95

Assumptions:
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Benchmark Cost Proxy Model Results

Key Elements
TOTAL SUMMARY MONTANA
US WEST WIRE CENTERS [73]

Investment: Cappeczl1
Lines Above $15K Loop Investment = 7,467
0
PROCESSING - MTPUC : CAPCOST - MTPUC

Capped Annual Monthly Per
Expense Account Expense Percentage Line Cost
Plant Specific Expenses
6110 Network Support 3 2,082 0.00% $ 0.00
6120 General Support $ 3,588,245 3.54% $ 0.82
6210 COE Switch $ 1,891,300 1.87% $ 043
6230 COE/IOF Transmission $ 1,197,830 1.18% $ 027
6310 Information 10T $ - 0.00% $ -
6411 Poles ) 421,543 042% $ 0.10
6421 Aerial Copper Cable $ 1,941,100 1.92% $ 0.44
6421 Aerial Fiber Cable S 37 0.00% $ 0.00
6422 Underground Copper Cable $ 225,847 022% $ 0.05
6422 Underground Fiber Cable $ 2,591 0.00% $ 0.00
6423 Buried Copper Cable $ 9,347,986 924% $ 2.14
6423 Buried Fiber Cable $ 32,176 0.03% $ 0.01
6441 Conduit Investment System $ 17,129 0.02% $ 0.00
6410 Cable & Wire $ 11,988,409 11.84% $ 2.74
Total Plant Specific Expenses $ 18,667,865 18.44% § 4.27
t Non- ific es
6510 Other PP&E $ - 0.00% $ -
6530 Network Operations S 7,650,586 7.56% $ 1.75
6560 Depreciation/Amort $ 56,216,548 55.54% $ 12.85
6610 Marketing $ 306,314 0.30% $ 0.07
6620 Customer Opr Service $ 3,763,281 372% $ 0.86
6710 Executive & Planning $ 1,400,291 138% $ 032
6720 General & Administration $ 12,296,301 12.15% $ 2.81
6790 Prov Uncollectibles S 918,941 0.91% $ 0.21
Total Plant Non-Specific Expenses $ 82,552,261 81.56% $ 18.87
Total Operating Expense $ 101,220,181 100.00% 2313
Federal and State Taxes $ 27,402,183 $ 6.26
Return On Investment s 39,439,146 $ 9.01
Monthly Cost per Line $ 168,061,510 $ 38.41
Gross Receipts Tax” $ 1,903,698 $ 0.44

1 GRIDs with Average Loop Investment per line over $15,000 are capped at $15,000.
2 Application varies so much on a state by state basis, it is not included in the Monthly Cost.
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Benchmark Cost Proxy Model Results

Key Elements
TOTAL SUMMARY

US WEST

Investment: Capped1
Lines Above $15K Loop Investment = 7,467
Assumptions:
0
PROCESSING - MTPUC : CAPCOST - MTPUC
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Benchmark Cost Proxy Model Results

Plant Summary Report

TOTAL SUMMARY

US WEST MONTANA

Investment: UnCapped WIRE CENTERS [73]
Density Group 0to5 6 to 100 101 to 200 201 to 650 651t0o 850  8511t0 2550 2551 to 5000 5001 to 10,000 > 10,001 Total

Investment Per Line Data

Total UnCapped Loop Investment 33,018 3% 2942 % 1,330 $ 1,027 § 987 % 805 $ 642 % 484 3 242 2,171
Switch Investment $ 197 $ 170 § 150 § 139 % 137 % 127 §$ 130 § 110 % 88 137
InterOffice Facilities $ 147 $ 121§ 162 §$ 190 $ 177 $ 206 $ 207 $ 275 % 263 193
Other Investment 3 1,779 § 181 § 9 $ 80 $ 77 $ 67 $ 59 $ 52 $ 35 § 140
Total Investment 3 35,141 % 3414 % 1,738 % 1,435 § 1,377 § 1,204 3 1,038 $ 920 $ 628 % 2,641
Cost Per Month Data

Capital Cost $ 491,72 § 5042 $ 2568 $ 21.18 $ 2027 $ 1768 § 1515 § 1349 § 9.19 38.03
Operating Expense per Line $ 5479 § 1376 § 1021 § 921 $ 9.08 $ 848 $ 782 $ 729 % 642 $ 10.71
Total Cost per Line $ 546.51 $ 64.18 $ 3588 % 3039 $ 2935 § 26.15 § 2297 % 2078 % 1562 $ 48.74

(Excluding Gross Reciepts Tax)

Line Data

Loop Distribution Length 513 1,582 1,930 1,431 1,047 813 747 373 237 1,013
Loop Feeder Length 57,600 29,780 18,943 14,623 11,380 10,775 9,515 7,788 2,829 15,427
Total Loop Length 58,113 31,362 20,874 16,054 12,426 11,589 10,262 8,161 3,066 16,440
Number of Households 9,265 36,539 20,964 25,585 9,679 53,067 46,456 12,690 3,001 217,246
Number of Residential Lines 10,053 41,187 23,845 29,655 10,950 57,619 53,007 17,023 3,808 247,146
Number of Single Business Lines 336 2,287 1,120 1,689 423 3,534 3,824 1,915 2,256 17,383
Multiple Business Lines 1,217 9,016 4,936 7,558 1,990 16,007 17,756 8,963 10,650 78,093
Non Switched Lines 320 3,694 1,156 1,943 478 3,908 4,885 2,471 3,182 22,037
Total GRID Lines Served 11,926 56,183 31,056 40,846 13,841 81,068 79,472 30,372 19,896 364,659
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Benchmark Cost Proxy Model Results

Plant Summary Report

TOTAL SUMMARY
US WEST MONTANA
Investment: UnCapped WIRE CENTERS [73]
Residental Aggregate

Support Data 0t 5 6 to 100 101 to 200 201 to 650 651 to 850 851 to 2550 2551 to 5000 5001 to 10,000 > 10,001 Total
Support Over $17.99 Benchmark $ 51,883,019 §$ 20,270,802 $ 4,603,770 $ 4,058,021 $ 1,342,189 § 5,623,186 $ 2950287 % 525,337 % 11,801 $ 91,268,411
Support Over $30.00 Benchmark $ 50,610,029 $ 15,193,856 $ 1,648,875 3 825,328 $ 196,102 $ 404,537 $ 54,806 $ 2,084 % - $ 68,935,617
Support Over $40.00 Benchmark  $ 49,550,052 $ 11,287,560 $ 216,899 $ 40,979 $ 4973 § - $ - $ - $ - $ 61,100,463
Support Over $50.00 Benchmark $ 48,490,108 $ 8420475 $ 3572 % - $ $ - 3 - $ - $ - $ 56,914,155
Support Over $60.00 Benchmark ~ $ 47,430239 $ 6,363,497 §$ - s -8 -8 -8 -8 - - $ 53,793,736
Support Over $70.00 Benchmark  $ 46,371,093 $ 4,883955 §$ - $ - $ - $ - $ - $ - $ - $ 51,255,048
Support Over $80.00 Benchmark ~ $ 45,314,031 $ 3,749,149 $ -8 $ $ $ - % -8 - $ 49,063,180
Business Aggregate Support

Data 0to5 6 to 100 101 to 200 201 to 650 651 to 850 851 to 2550 2551 to 5000 5001 to 10,000 > 10,001 Total

Support Over $45.54 Benchmark $ 1,120,580 $ 602,642 $ 527 $ 10t $ - $ - $ - $ - $ - $ 1,723,850
Support Over $55.00 Benchmark $ 1,082,482 $% 458,506 $ $ - $ - $ - $ - 3 - $ - $ 1,540,988
Support Over $60.00 Benchmark  $ 1,062,342 $ 401,642 $ $ $ - $ - $ 3 3 - $ 1463984
Support Over $65.00 Benchmark $ 1,042,228 § 355535 § - $ - $ - $ - $ - 3 - $ - $ 1,397,763
Support Over $70.00 Benchmark $ 1,022,109 $ 313,891 % - $ - $ - 3 - 3 - $ - $ - $ 1,336,000
Support Over $75.00 Benchmark $ 1,001,998 $ 279,021 % - $ - $ - 3 - $ - $ - $ - $ 1,281,019
Support Over $80.00 Benchmark $ 981,881 $ 249,432 $ - $ - $ - $ - $ - $ - $ - $ 1,231,313

PROCESSING - MTPUC : CAPCOST - MTPUC
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Benchmark Cost Proxy Model Results

Plant Summary Report

TOTAL SUMMARY
US WEST MONTANA
Investment: Capped' WIRE CENTERS [73]
Lines Above $15K Loop Investment = 7,467
Density Group 0to5S 6 to 100 101 to 200 201 to 650 651 to 850 851 to 2550 2551 to 5000 5001 to 10,000 > 10,001 Total

Investment Per Line Data
Total Capped Loop Investment’ $ 12,393 % 2,893 § 1,330 $ 1,027 § 987 $ 805 $% 642 % 484 % 242 1,489
Switch Investment $ 197 % 170 § 150 $ 139 % 137 § 127 % 130 % 110 $ 88 137
InterOffice Facilities $ 147 % 121 § 162 §$ 190 $ 177 % 206 $ 207 $ 275 § 263 193
Other Investment $ 687 $ 179 % 9% $ 80 $ 77 % 67 $ 59 § 52 % 35 3 104
Total Investment $ 13,423 § 3362 % 1,738  § 1,435 $ 1,377 $ 1,204 $ 1,038 % 920 $ 628 $ 1,923
Cost Per Month Data
Capital Cost $ 192.04 § 4969 $ 25.68 $ 21,18 § 2027 $ 1768 §$ 1515 § 1349 % 9.19 28.12
Operating Expense per Line $ 42,15 $ 1371 § 10.21 $ 921 $ 9.08 § 848 § 782 $ 729 % 642 $ 10.28
Totat Cost per Line 234.19 % 63.41 §% 3588 % 3039 % 29.35 § 26.15 % 2297 % 2078 % 15.62 38.41

(Excluding Gross Reciepts Tax)
Line Data
Loop Distribution Length 513 1,582 1,930 1,431 1,047 813 747 373 237 1,013
Loop Feeder Length 57,600 29,780 18,943 14,623 11,380 10,775 9,515 7,788 2,829 15,427
Total Loop Length 58,113 31,362 20,874 16,054 12,426 11,589 10,262 8,161 3,066 16,440
Number of Households 9,265 36,539 20,964 25,585 9,679 53,067 46,456 12,690 3,001 217,246
Number of Residential Lines 10,053 41,187 23,845 29,655 10,950 57,619 53,007 17,023 3,808 247,146
Number of Single Business Lines 336 2,287 1,120 1,689 423 3,534 3,824 1.915 2,256 17,383
Muitiple Business Lines 1,217 9,016 4,936 7,558 1,990 16,007 17,756 8,963 10,650 78,093
Non Switched Lines 320 3,694 1,156 1,943 478 3,908 4,885 2,471 3,182 22,037
Total GRID Lines Served 11,926 56,183 31,056 40,846 13,841 81,068 79,472 30,372 19,896 364,659
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Benchmark Cost Proxy Model Results

Plant Summary Report

TOTAL SUMMARY
US WEST MONTANA
Investment: Cappedl WIRE CENTERS (73]

Lines Above $15K Loop Investment = 7,467

Residental Aggregate

Support Data 0toS 6 to 100 101 to 200 201 to 650 651 to 850 851 to 2550 2551 to 5000 5001 to 10,000 > 10,001 Total
Support Over $17.99 Benchmark  $ 23,586,223 $ 19,999,948 $ 4,603,770 $ 4,058,021 $ 1,342,189 $ 5,623,186 $ 2,950,287 3 525,337 § 11,801 $ 62,700,762
Support Over $30.00 Benchmark  $ 22,313,233 § 14,923,003 $ 1,648,875 § 825,328 § 196,102 $ 404,537 $ 54806 $ 2,084 3 - $ 40,367,968
Support Over $40.00 Benchmark  $ 21,253,253 $ 11,016,705 $ 216,899 $ 40979 $ 4973 § - $ - h) - $ - $ 32,532,809
Support Over $50.00 Benchmark  $ 20,193,313 $ 8,149,620 §% 3572 $ - $ - $ - $ - $ - $ - $ 28,346,505
Support Over $60.00 Benchmark  $ 19,133,442 $ 6,092,642 § - $ - $ - $ - $ - $ - $ - $ 25,226,084
Support Over $70.00 Benchmark  $ 18,074,293 § 4,613,101 §$ - b - 3 - $ - $ $ - $ - $ 22,687,394
Support Over $80.00 Benchmark  $ 17,017,236 § 3478294 § - $ $ $ $ - $ - $ - $ 20,495,530

Business Aggregate
Support Data 0to5 6 to 100 101 to 200 201 to 650 651 to 850 851 t0 2550 2551 to 5000 5001 to 10,000 > 10,001 Total

Support Over $45.54 Benchmark  $ 680,572 $ 575,074 $ 527 §$ 101 $ - $ - $ $ - $ - $ 1,256,274
Support Over $55.00 Benchmark  $ 642,471 $ 430937 $ - $ - $ - $ - $ - $ - $ - $ 1,073,408
Support Over $60.00 Benchmark  § 622332 § 374,076 $ - $ -3 - $ - $ - 3 $ $ 996,408
Support Over $65.00 Benchmark  $ 602,214 § 327968 $ - $8 - 8 - 3 - 3 - $ - 3 - % 930,182
Support Over $70.00 Benchmark $ 582,102 § 286,325 $ - $ - $ - $ - $ - $ - 3 - $ 868,427
Support Over $75.00 Benchmark $ 561,984 § 251454 § - $ - 3 - $ - $ - 8 - $ - $ 813,438
~ Support Over $80.00 Benchmark ~ $ 541,873 § 221,864 § - $ - 3 $ - $ - § - $ - $ 763,737

1 GRIDs with Average Loop Investment per line over $15,000 are capped at $15,000.
2 The Cap is applied to the total loop investment and includes feeder and distribution.

0
PROCESSING - MTPUC : CAPCOST - MTPUC
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