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The Honorable William E. Kennard
The Honorable Susan Ness
The Honorable Michael K. Powell
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The Honorable Gloria Tristani
Federal Communications Commission
1919 M Street, N.W.
Washington, D.C. 20554

Should any questions arise concerning this filing, please contact the undersigned counsel for
MobileMedia Corporation.

Enclosed please find the monthly status report of MobileMedia Corporation, filed pursuant to
the Commission's stay order in the above-referenced proceeding.

cc: service list on attached document



MOBILEMEDIA CORPORATION
Fort Lee beeutive Park

One Executive Drive, Salt. 500
Fort Lee, New Jersey O'7cn4

(JOt) "'·4'"
Fa: (201) "9-450'

Iuly 6, 19911

n. Honorable William E. ICanatd
The Ho.uorable SUlan N...
Thc Honorable Michael Powell
The Honorable Harold W. Purchtsou-Rath
Thl Honorabl' Gloria Tri.tam
Fed«&l Communications Commilsion
1919 M StrMt, N.W.
WaahUJaton, D.C. 20"4

h: MobUcMcdi• CprpgratjQD It" (.WI Pgdgd Ng 91-11 5)

Dear Mr. Chairmaft and Commi..ioner.:

PutlUmt to Panaraph I9 aftho Stay Order emend by the Commillion on June 6,
1997 (which stlY wu extended by the Commillion on June 4, 1991), MobileMedia aubmitl tbi.
monthly report u to the progre.. of its bankruptcy proe_!;np d\1rin1 thl month of Iune, 1998.

I. PROGRESS TOWAU A CONFIR.MED PLAN 0' REORGANIZATION

M reported in prior monthly reports, Mobil.Mldia, the unllCUnd Creditor,·
Committee and the ItnriEli committee for MobileMediall pre- aDd pOit-petitiOft -=ured lender.
previoUlly lareed to adjourn the heariaa 011 the adequacy oltho iaf'otmation contained in the
DilctolUJ'e Statemellt becauH tHy arw coDlidcilll Qa"tlin pouibJl buIinn. eombiftatiOft. I11d
ltIIUlalcme acenario. involviq MobiJeMedia WMtet a plllL of reofllDizatioD. That hnriq wu
molt recently adjO\l1'Ded on IUIlI 2, 1991 to aD U yet undetermined dati.

Dilculliou reprdiDa both. rtIftd-aloae reotpDiation wi certain po'II'ble thinl·
party bulinea combiDatiODllnvolviaa MobileMedia~.t durial the month of JUIl. and Itt

oqoiq. GiveD the hiIb1Y confidential aature of the Qoftlidll'ltiorJllftd the public natUre oftbae
mODtbly repol1l to the Commi.liem, MobiJlMldia it unfbrtunatIIly coutrlined I~ tbiI time ft'om
provicUna fUrth. detail h...m u to it. rlClltt activity. MalUMedia witt, ofcoone. provide the
Commitlion with tbrther detail U lOon u It eftectI public diIcIoture.



D. OTHER PROCEEDINGS IN THE B.ANKRtJPTCY COUltT

During the month ofJuu, MobileMedia filed motiolll with the Bankruptcy Court
seekinllUthority (a) to implement it. 1998 Bmpleyec Performance Incentivi Plan, which plan
providu fer incentive payment.) based on the achievement of .pecified l0al.) to MobileMedia'.
approximately 2600 saluted employees) (b) to make .lstay" incentive payments to approximately
107 employ... in MobiJeMedial

• "R8tail Activation Center" whOle polition. are being eliminated,
(c) to extend until July 31. 1991 the period durina which it baa the exclusive rilht to .oUcit votes
on a plan of reorpnization. At a hearing held on June 2', 1991, the Banlauptcy Court srluted
the relief requested in these three motionl. At this hlum.. the Court a1Jo pnted the relief
f8CJUI.ted in MobileMedia'l fourth omnibuJ objection to pre-petition claim., which objection wu
filed in May.

Oft 1une 15, 1991, the Bankruptcy Court eatcnd an order rejectiq certain leul'
and unexpired contract.) reUlfrequeated in a motion filed on May 14, 1991, On luno 16, 1998,
MobileMeclia t1leet a modOD teekinI to reject adc1iti0Dl11.uII and uuxpirlCi comracts,

m FINANCIAL PERJI'ORMANCE

At prwioualy reported. MobileMectia i. required to tile Monthly Opntiq
Report. with the United Statel TNItee. The MODthJy Opc'atins R.epo.rt provid. information
re1atinl to Mobil.Medills financial performance Cor the prior month, MobileMecUa's Monthly
Operatinl Report tor May 199111 attached hereto II BJhibit A.

We hope that this information it hIIpfW. Ifw. QIIl provid.any additional
information or ifyou have any questioDi with relied to the fbnFi!I& pIIU.let me know,

cc: Dame! PhythyoD, BIq,
David Solomon, EIq.
RotaJind X. Allen, BIq.
Gary ScbODlMll, BIq.
101m 1. UFel't EIq.
John HIrwooet, EIq.
Philip Spector, BIq.
Ky B. IC1rby, EIq.
David SPeIl", BIq.
M•. Maplielloman Sal•• (for iDcluI10n with WT Docket No, 97-115)
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Case Number: 97-174 (PJW)

Debtor Name: MobiJeMedia Corporation et aL

OFFICE OF THE U.S. TRUSTEE - REGION 3
MONTHLY OPERATING REPORT

For the month ended May 31,1998

June 30, 1998
DATE

Senior Vice President/ChiefFinancial Officer
TITLE

Page 1 of 18

Document Previously Explanation
Required AttachmeDt,: Attacbed Submitted Attached

1. Tax l\eceipts ( ) (X) ex>,

2. Bank Statements ( ) ( ) (X)

3. Most recently filed Income Tax RetW'n ( ) (X) ( )

4. Most recent Annual Financial Statements ( ) (X) ( )
prepared by accountant

RESPONSIBLE PARTY:

David R. Gibson

IN ACCORDANCE WITH TITLE 28, SECfION 1146, OF THE UNITED STATES
CODE, J DECLARE UNDER PENALTY 0' PERJURY THAT I HAVE EXAMINED
THE FOLLOWING MONTHLY OPERATING REPORT AND THE ACCOMPANYING
ATTACHMENTS AND, TO THE BEST OF MY KNOWLEDGE, THESE DOCUMENTS
ARE TRUE, CORRECT AND COMPLETE.

PRINTED NAME OF RESPONSIBLE PAllTY

SIGNAl'URB OF RESPONSIBLE PAllTY



OFFICE OF THE U.S. TRUSTEE - REGION 3
ATTACHMENT

For the mouth ended May 31, 1998

Debtor Name: MobileMedia Corporation et a•.

Case Number: 97-174 (PJW)

1. Payroll tax filings and payments are made by Automated Data Processing, Inc. (an outside
payroll processing company). Evidence of tax payments are available upon request.
Previously, the Debtors filed copies of such evidence for the third quarter of 1996 with the
US Trustee.

Please see the Status of Post Petition Taxes attached hereto for the month's activity.,

2. The Debtors have 50 bank accounts. In order to minimize costs to the estate, the Debtors
have included a GAAP basis Statement of Cash Flows in the Monthly Operating Report. The
Statement ofCub Flows replaces the listina ofcuh receipts and disbursements, copies of the
bank statements, and bank account reconciliations.

Pase20f18



OFFICE OF THE U.S. TRUSTEE - REGION 3
CONDENSED CONSOLIDATED
STATEMENT OF OPERATIONS

For the moath ended May 31 t 1998

Debtor Name: MobiIeMedia Corporatioa et al.

Case Number: 97-174 (PJW)

See Statement of Operations for reporting period attached.
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1h~JeJlnll"claJ .'II'."""'J have ntlt bfM p''PtI,.,d in acco"."c, ..,ith eM' HCnU., Sltrt''''Mt 0/Finonc;al ACCfHmtinz StQndtmJs
No. J21. "AC:OfI1ft;", /",. Ihr I",p";"'"", 0/L""Z·UI1,d Aum alfd/o,./A",.,lv,d Alnts, lo.r Di.poHd of' r"SFAS 121'') ItaJ IIot

b.rlf tIJIplietL UPOlf ,It. applictltlo" 0/SFAS 121, t'" Co",pnny aplm to b. ,.qulred to Hlritl do..." tire co'ryllft: value of its
lont-'iv'd tIS.ft. to th",./o;,. ""Iu,. Tlte Compa", beli".." '''~ "",ount 0/the Hlrit,.dt/tllfl ,.,i/l h, IrHII,rlnl; "OHlIll'''. " Is not possible
lit tltil timt 10 d,t"",;n, sue" '''''''u''" Tlttre could tliso ~ addlt;",,'"ltt" ,,,d aftdif odjuslmetffS and adjulttrWn(. (tl ctrfai" othe,.
"CCOU"" rq " rlSlI" o/tlu: D.blo,.,'JIlin, for pro/m/on und~"Chap"" 110/th, IJS a"nkrupt(JI Cod, 0" Jo"u,,"Y 10, 1997.

(1) ill"1'C1t 1991 Sm,;cI, R,,,,,. ,'Itlinlllf'Jnct RIlI,,,ue find G,,,,,.,,/4 AdmJ"IJtm/;~Exp.n,. '"cllld, th,/allo,,,,,I, impQet oj

qu",.,., ~nrl "tljuSf"""t. 10 'II, ,lIow",,',10' doubt/III tlcro"nls. 711. ""i'"I"""" re/1«1 t'" ;mprovr",ent in ,", C0"fM"JI'S
bittlnl: ""d CQII,ct;,," pl'flCtSSu. Btl/in, ,.,,,,.,,,, rea1rr11d ",aiM' mf"ut i"c/ud,d in S.,."ice, R.trts • M"i"t,nance Rrtlf!:nI,e,
Hltre Sl.l, SUI and IrO.') milliOn, nsper:tiv'I1,'" May, Ap,"""d Ma~". ~ad debt &9"'" included in G,,,.,a/,,
Admi"iSfrrniv. ape"s, loin. 10.5, JJ.l attd 1(0. ') mill;o". "sprctiwd" in MQY. April."d MIU'Clt.

MobileMedia Corponation Ind Sublidiaries
Consolidated Stlltome"ts of Openations

For the Month. Elided MIY 3).1998• .4pri\30, 1991 lind Mlreh JI, 1998
( l1nlludited )

( in thoulllnd. )

May April March
1998 1'9' 1991

rlc'n,."on"n
Se",ie.. Rents" Maintenunce S3~,7~S S36,2~1 $37,103 (1)

Equipment S....
Product Sales , 2.208 2,823 2.25\
Colt of Product. Sold 1.470 2.186 1,806

Equipm.nt Marlin 73. 637 445

Net IllIYellue 36,496 36,SSI 37,548

Operatint Ellpcn,e
Serviq, Rtlln " M.intenance 1.308 9,660 9,475
Selli.., '.371 ',591 5,483
General" Admll,i.tnth>o 10,936 12,292 9.979 (1)

Operatinl Exponle Sefore Dcp". " Amort. %4,61% 17,543 %4,937

EBITD4 .f.,.Re0l'laniution Costa 11,173 9,345 12,61%

Rtol'pniution Costs 1,4'6 1.493 UII

EBITDA afte, Reo"CallWition Coses 10,417 7.85% 11,093

Deprteittion 7,462 7,329 7,897
4IDordzatiDD '.240 8.244 1.245

1'0'11 Depnciltio. and Amortlatioa 15.10% 15,513 16.14%-
Operatln, Lou (5.%15) (7,7'%1) (5,049)

Inte....tE..... 4.&61 4,7.5l 4,913
Ollter (Jneo",.)Espense (J l) (49) 0
T.... 0 0 (13)

NetLo. (S~ IU,·P) c M.f!I)

See Accomplllyinll'ifOtes.

Pate 4& of tl



OFFICE OF THE U.S. TRUSTEE· REGION 3
CONDENSED CONSOLIDATED BALANCE SHEET

For the month ended May 31, 1998

Debtor Name: MobiJeMedia Corporation et a!.

Cue Number: 97-174 (PJW)

See balance sheet attached

Page 5 of!8
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~

~
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Footnotes to the Financi.' Statements:

1. These financial statements have not been prepared in accordance with GMP because
Statement of Financial Accounting Standards No. 121, "Accounting for the Impainnent of
Long-lived Assets and for Long-lived Assets, to be Disposed Of' ("SFAS 121 tl) has not
been applied. Upon the application of SFAS 12], the Company expects to be required to
write down the carrying value of its long-lived assets to their fair value. The Company
believes the amount of the write-down will be material; however, it is not possible at this
time to detennine such amount. Then: could also be additional year end audit adjustments
and adjustments to certain other accounts as a result of the Debtors' filing for protection
under Chapter 11 of the US Bankruptcy Code on January 30, 1997.

In March 1995, the Financial Accounting Standards Board issued SFAS 12L which is
effective for fmancial statements for fiscal years beginninl after December 15, 1995. Under
certain circumstances, SFAS 121 requires companies to write down the canying value of
long.-lived assets recorded in the financial statements to the fair value of such assets. A
significant amount of the assets of the Company, which were acquired as a result of the
acquisitions of bUsinesses, including the Dial Page and MobilcComm acquisitions, were
recorded in accordance with principles of purchase accounting at acql.risition prices and
constitute long-lived assets. The Company has determined, and its independent auditors have
concurred, that SFAS 121 is applicable to the Company, and therefore the Company expects
to be required to write down the carrying value of its long-lived assets to their fair value. The
Company believes the amount of the write down will be material; however, it is not possible
at this time to determine such amount. Since the Company cannot comply with SFAS 121 a.t
this time, it is unable to issue audited financial statements in compliance with generally
accepted accounting principles. Consequently, the Company will not file its Report on Form
10-K or its other periodic reports under the Securities Exchanae Act of 1934, as amended.

2. On January 30, 1997 (the "Filing Date"), MobileMedia Corporation (the "Company"),
MobileMedia Communications, Inc. ("MobileMedia Communications") and all seventeen of
MobileMedia Communications' subsidiaries (collectively with the Company and
MobileMedia Communications, the "Debton"). filed for protection under Chapter II of title
11 of the United States Code (the ··Bankruptey Coden). The Debtors are operatina as
debtDrs-m-possession and are subject to the jurisdiction of the United States BankNptcy
Court for the District of Delaware (the "Bankruptcy Court").

The Bankruptcy Court has authorized the Debtors to pay certain pre-petition creditors. These
permitted pre-petition payments include: (i) employee WIlY and wages; (ii) certain
employee benefits and travel expenses; (iii) certain amounts owing to essential vendors~ (iv)
trust fund type sales and qse taXeS; (v) trust fund payroll taxes; (vi) property taxes; (vii)
customer refunds; and (viii) customer rewards.

Page 7 of 18



Footnotes to the Financial Statements (continued):

On January 27, 1998, the Company filed its Joint Plan of Reorganization with the
Bankruptcy Court. On February 2, 1998, the Company filed its Disclosure Statement with
the Bankruptcy Court. The Debtors, the Steering Committee for the Debtors' secured
creditors and the Official Committee of Unsecured Creditors agreed to adjourn a hearing
concerning the adequacy of information contained in the Disclosure Statement that had been
scheduled for April 14, 1998. The Debtors and such Committees are considering certain
possible business combinations and standalone scenarios involving the Debtors under a plan
of reorganization. There can be no assurance that the parties will reach agreement on a plan
of reorganization or that any business combination will be effected.

3. Since the Filing Date, the Debtors have continued to manage their business as debtors-in
possession under sections 1107 and 1108 of the Bankruptcy Code. During the pendency of
the Chapter 11 cases, the Bankruptcy Court has jurisdiction over the assets and affairs of the
Debtors, and their continued operations are subject to the Bankruptcy Court's protection and
supervision. The Debtors have sought, obtained, and are in the process of applying for,
various orders from the Bankruptcy Court intended to stabilize and reorganize their business
and minimize any disruption caused by the Chapter 11 cases.

4. Marth 1998 Service, Rents 8r. Maintenance Revenue and General &. Administrative Expense
include the favorable impact of quarter end adjustments to the allowance for doubtful
accounts. The adjustments reflect the improvement in the Company's billing and collection
processes. Billing reserves recorded against revenue included in Service, Rents &:
Maintenance Revenue, were S1.1. $1.0 and $(0.8) million, respectively. in May, April and
March. Bad debt expense included in General et Administrative Expense was SO.S, $1.1 and
$(0.8) million, respectively, in May, April and March.

5. The Company is one of the largest paaing companies in the U.S., with approximately 3.3
million units in service at May 31, 1998, and offers local, regional and national paging
services to its subscribers. The consolidated financial statements include the accounts of the
Company and its wholly-owned subsidiaries. The Company's business is conducted
primarily throuah the Company's principal operatina subsidiary, MobileMedia
COl11munieatiol1St and its subsidiaries. The Company markets its services primarily under the
"MobileCommu brand name. All significant intercompany accounts and transactions have
been eliminated.

Pale 8 of18



Footnotes to the Financial Statements (continued):

6. As previously announced in its September 27, 1996 and October 21, 1996 releas~s, the
Company discovered misrepresentations and other violations which occurred during the
licensing process for as many as 400 to 500, or approximately 6% to 7%. of its
approximately 8,000 local transmission one-way paging stations. The Company caused an
investigation to be conducted by its outside counsel, and a comprehensive report reaarding
these matters was provided to the FCC in the fall of 1996. In cooperation with the FCC,
outside counsel's investigation was expanded to examine all of the Company's paging
licenses, and the results of that investigation were submitted to the FCC on November 8,
1996. As part of the cooperative process, the Company also proposed to the FCC that a
Consent Order be entered which would result, among other things, in the return of certain
local paaina authorizations then held by the Company, the dismissal of certain pending
applications for paaing authorizations, and the voluntary acceptance of a substantial
monetary forfeiture.

On January 13, 1997, the FCC issued a Public Notice ~lating to the status of certain FCC
authot1zations held by the Company. Pursuant to the Public Notice, the FCC announced that
it had (i) automatically terminated approximately 185 authorizations for paging facilities that
were not constructed by the expiration date of their construction pennits and remained
unconstnJcted, (ii) dismissed approximately 94 applications for fill~in sites around existina
paging stations (Which had been filed under the so-called "40-mile rule") as defective
because they were predicated upon unconstructed facilities and (iii) automatically terminated
approximately 99 other authorizations for paging facilities that were constructed after the
expiration date of their constn1ction penmts. With respect to the approximately 99
authorizations where the underlyins station was untimely constnlcted, the FCC granted the
Company interim operating authority subject to t'urther action by the FCC.

On April 8, 1997, the FCC adopted an order commencin. an administrative hearing into the
qualification of the Company to remain a licensee. The order directed an Administrative
Law Judie to take evidence and develop a full factual record on directed issues concerning
the Company's filing of false forms and applications. The Company was permitted to
operate its licensed facilities and provide service to the public during the pendency of the
hearina:

On June 6. 1997, the FCC issued an order staying the hearing proceedinl iu order to allow
the Company 10 develop and consummate a plan of reoramization that provides for a change
of control of the Company and a pennissible ttansf'er of the Company's FCC licenses. The
order was originally aranted for ten months aDd was extended by the FCC throuah October 6,
1998. The order, which is based on an FCC doetrine known as S,co"d Thursday, provides
that if there is a change of control that meets the conditions of &cond Thursday, the
Company's FCC issues will be resolved by the transfer of the Company's FCC licenses to
the new owners of the Company and the hearina willl10t proceed. The Company believes
that a reoraanization phm that provides for either a conversion of certain existing debt to
equity, in which ease existing MobileMedia sbaRs will be substantially diluted or eliminated

Page 9 of 18



Footnotes to the Financial Statements (conUnued):

or a sale of the Company will result in a change of control. In the event that the Company
were 'unable to consummate a plan of reorganization that satisfies the conditions of Second
Thursday, the Company would be required to proceed with the hearing, which, if adversely
determined, could result in the loss of the Company's licenses or substantial monetary fmes,
or both. Such an outcome would have a material adverse effect on the Company's fmancial
condition and results of operations.

Page 10 of18



OFFICE OF THE U.S. TRUSTEE - REGION 3
CONSOLIDATED STATEMENT OF CASH

RECEIPTS AND· DISBURSEMENTS
For the month eDded May 31, 1998

Debtor Name: MobileMedia CorporatioD et a1.

Case Number: 97-174 (PJW)

The Debtors have 50 bank accounts. In order to minimize costs to tIle estate, the Debtors have
included a GAAP basis Statement of Cash Flows for the reporting period which is attached. The
Statement of Cash Flows replaces the listing of cash receipts and disbursements, copies of the
bank stafements. and bank account reconciliations.

Page 1J of II
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eauld also bl odd/tiafu,1 yIn, 'ltd Gudit adjust"""ts "nd tttljunmeJtts to c,rrai" othe, aCCDufltJ a, III rullit o/t", lJ'btors IJilin, fD' proteCT/off
under Chapter 11 of"lt US B,mkruprcy Cod' on Ja"uGry 30,1997.

April
1998

MobileMedia Corporation and Subsidiaries
CODloUdatc:d St.temeats Of Cuh Flows

For The Months Ended ~lIy 31,1991, April 30,1998 and M.~b :'1, 1998
(Unaudited)

(in thoUSIDds)

(1,110)
(1.110)

Mire"
J998

(2,397)

(2,397)

0 0 0
0 0 0

(1,65'7) (3.1'3) 10.907
lU3,l. IMII .,'OL

SIt.m. "3,,9' Ill,.

(510,141) (512,42.2) (59.171)

1.s,702 15,573 16.142
t,563 2,12. (1,619)

0 0 0
304 304 304

(1,176) 1,045 4.688
(12) (79) 149

1,869 (1,842) 662
(3,643) " ••13) U69
3.696 (776) 12,01'7

see AccafJIpDlIIyinl Nota

Pq.120fl1

Opentin, ActiVities
Net Lo..
.AdJust....ntl ro Rtconcil. N.c LOll To N.. C••"
ProvIded By (UMd In) Op.rlltinc Activiti••:

DepnlCiation A'nd AfT1ortizafion
Provision For Unc:ollec:tibh: Accounu And Retums
Undi..ributed Eemings Of Affiliace
Doremd Finanein.S Fees. Net
Chan;e In Opc!'l.tina Asse(s and Liebilitin:

Accounts Receivable
Innntory
PteJ)lid Expenses And Other AsseIS
Accouncs Payable, Accrued E.,pcnses and Other

Net Cash P,ovid.d By (Vied In) Operltinl Activities

Invatinc Actfvitiu
Coostnlction And Capiml Expenditures.

Including Nil Chanae In Pql:r AsseCS
Net elsh UHd In Investinl Activit4es

Net IDe,... (DIe ) In ellh And Cllh Iqui"....ts
C.... Awd Cas" I:q."' ts At Belillni"l orr.riod
Cllh And Ca.h Eqaiv.lelltl At End orPeriod

Fin:t.cinl Amitia
aDn'Owin., (Ropaymeng) ofDlP CrNit FlCility

Net Clsh rro.ided By (11.... la) Pia••eilll Activida



OFFICE OF THE U.S. TRUSTEE· REGION 3
STATEMENT OF OPERATIONS, TAXES,

INSURANCE AND PERSONNEL
For tbe mouth ended May 31,1998

Debtor Name: MobileMedia Corporation et .1.

Case Number: 97·174 (PJW)

STATUS OF POSTPETITION TAXES

BEGINNING AM<XJNT ENDlN~

TAX WITHHELD AJ'oIOVNT TAX DELINQt:ENT
LIABILITY 01' ACCRUED PA1D LlAlrurv TAXES

FEDERAL ,
'S 1.330.161 SWITHHOLDING S 10,117 S 1.340.3" 0 S 0

FICA-EMPLOYB£ 0 4.956,057 4.956,057 0 0
FICA-EMPLOYER 471,227 1,216,.59 1,758,016 0 0

UNEMPLOYMENT 10.720 1,689 12,409 0 0

INCOME 0 0 0 0 0
TOTA.L FEDERAL TAXES 492,134 7,'74.773 8,066,907 0 0

STATE AND LOCAL
WITHHOLDING 73,2'9 174,128 241,387 0 0
SALES 665.484 1.146"87 1,154,612 657,389 0
UNEMPLOYMENT 37,114 69,128 106,242 0 0

REALPROPiRTY '.'46,092 313,69.5 S,571 ',924,210 0

OTII£R 694,310 146,22. 614,290 926,31. 0
TOTAL STAT'E AND LOCAL 7,016,329 2.619,762 2,128,171 7.507,913 0

TOfALTAXES $ 7,SOa,463 S 10,194.'" $ 10, I95,085 S',507,913 S 0
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PAYMENTS TO INSIDERS AND PROFESSIONALS
For the month ended May 31, 1998

INSIDERS

Payee Name Position SalarylBonusl Reimbursable
Auto Allowance Expenses Total

Alvarez &. Marsal Chairman· RestructUrinl: S 54,167 S 6,531 $ 60,698
Inc. - Joseph A.
Bondi
Boykin. Roberta Assistant Corporate 14,366 - 14,366

Counsel
Burdette, H. Stephen Senior Vp Corporate 22,SOO 135 22,635

Development and Senior
VP OpeJ'ltions

Cross, Andrew Executive VP Sides and 10,096 70 10.166
Marlciltinl

Grawert~ Ron Chief Elcecutive Officer 46,154 6,525 52,679
Gray, Patricia , Secretary/Actin; General 20,758 - 20,758

Counsel
Gross, Steven Actiftl Executive VP Sales 22,298 892 23,190

& Marketinl
Hilson, Debra Assistant Semtary 6,992 - 6,992
Hughes, Curtis VP Manqement 14,784 1,784 16,568

Jnfonnation Systems
Pascucci, James Treasum 12,704 3,557 16,261
Pan.zeJIa, Vito VP I Controller 13,269 2,094 15,363
Witsaman, Mark senior VP and Chief 22,904 2,572 25,476

TechnololY Officer
TOTAL 'AYMENTS TO 1N5IDOS S 285,152
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PAYMENTS TO INSIDERS AND PROFESSIONALS (Continued)
For the month ended May 31,1998

, PROFESSIONALS

Holdback
Date of and

Name and Relationship Court Invoices Invoices Invoice
Approval Received (l) Paid Balances

Due
1. Ernst & Young· Auditor, Tax and 1/30/97 S 3S6,903 $ - $ 626,754

Financial Consultants to Debtor
2. Latham &: Watkins - Counsel to Debtor 1130197 21,904 46,308 51,888
3. Alvarez &: Marsallnc.- Restructuring 1/30197 - 1",096 433.157

Consultant to Debtor (2)
4. Sidley & Austin - Bankruptcy Counsel 1130/97 262,207 - 783.258

to bebtor
S. Young, Conway, Stlft"gate &. Taylor- 1/30/97 20,219 32.631 25,495

Delaware Counsel to Debtor
6. Wiley, !lein & Fielding - FCC Counsel 1130/97 21,612 26,361 71,038

to Debtor
7. Kotee"" Naftalin· FCC Counsel to 6/11197 - . 3,945

Debtor
8. Houlihan, Lokey, Howard & Zukin· 6/04197 230,869 - 260,869

Advison to the Creditors'
Committee

9. Jones, Day, Reavis &: Pogue· Counsel 4/03/97 87,821 28,055 110,771
to the Creditors' Committee

10. Morris. Nichols, Arsht" Tunnell- 4/03197 SSS 3,041 2,073
Delaware Counsel to the Creditors'
Committee

11. Paul, WeIss. Rifkind, Whanoa " 4125/97 - 2.'71 964
Garrison - FCC Counsel to the
C-titon' Committee

12. The BJac:btone Group LP - Financial 7/10197 - ~ 100,000
Advilon to Debtor

13. Gerry. Friend.t Sapronov. LLP.- 10127197 13,265 - 129,945
Counsel to Debtor

TOTAL S 1,015,355 S 314,063 S 2,600,158

(l) Excludes invoices for fees and expenses through May 31. 1998 that were received by the
Debtors subsequent to May 31. 1998.

(2) Includes fees and expenses for David R. Gibson, Senior Vice President and Chief Financial
Officer (effective June 24, 1997).
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• Payment made on 6/1198.

Pale 17 ofIB

If the answer to any of the above questions 15 "YES", provtde a detailed explanatIon of each
item.

Item 4 & 11. The Court has authorized the Debtors to pay certain pre..petition creditors. These
pennitted pre-petition payments include (i) employee salary and Wiles; (ii)
certain employee benefits and travel expenses; (iii) certain amounts owing to
essential vendon; (iv) tlUst fund type sales and use taxes; (v) trust fund payroll
taxes; (vi) property taxes; (vii) customer refunds; md (viii) customer rewards.

Item S. During 1997, the Debtors drew down $47 million of borrowings and repaid 537
million under the DIP facility with The Chase Manhattan Sank, as agent for the
lenders thereunder. During January and February, 1998 the Debtors repaid an
additional S10 million. As of May 31, 1998 there were no funded borrowings
under the DIP facility Ind a SO.5 million letter of credit dsued in 1997 remained a
continlent obligation ofthe Debtors under the DIP facility.

ADEQUATE PROTECTION PAYMENTS
For the month ended May 31,1998

SCHEDULED AMOUNTS
MONTHLY PAm TOTAL
PAYMENTS DURING UNPAID

NAME OF CREDITOR DUE MONTH POSTPETITION
The Chase Manhattan Bank - (Interest) $ 4,610,528 $ 4,610,528· $ 0

QUESTIONNAIRE
For the month ended M.y 31, 1998 YES NO
I. HIVe Ifty wen bftlIsold or U'llnSftlTld Dutside the nonnll c;oUIW OfbVS11lCS1lhi, I'e'pOnill' period? No
2. HIVe any flmd.lIccn disbursed Intm an,. account other th." /I d.btor in po$StUlon IICcounl'.' No
J. Ala Iny POSIJM![ltlon rec:ci"'bles (ACCOUnts, notes. or 101/1') due f~ rtltned panies? No
4. Hove IIny~lS be.n mldcl o(prepetition Iilbilillti tills rellOrtin; period" Yea
5. HI"e Iny pOIltIColion lOIns betn reech'ed by die dotl«Jr frol'll "ny llany'.' No
6. AI'I any postperidOll pl)'roll taxes PlSt duc'.' No
7, Ale Itt,. postpcuticm $I1~ or "elml income lllXes put dlJf:? No
I. AI'lImY pOIqlelilion real ... 11.';1:5 PISI due'! No
9. All In)' pOStpelition tues past due' No
10. Are ..,,. If\'lOWlIl Clwed to poslJIItilion CTedilolS p.t due? No
il. HlI¥t Illy prepelilioll taU, tlten plld durin; the reponinl per;ocI~ Yes
lZ. Afe My wqo paymenlS pllSl dlolC? No. .



rnSURANCE
For the month ended May 31, 1998

, There were DO thanges in insurance coverage for the reporting period.

PERSONNEL
For the month ended May 31, 1998

Full Time Part Time
1. Total number ofemployees at beginnina ofperiod 3,297 90
2. Number of employees hired during the period 13 14
3. Nwnber ofemployees tenninated or resianed during the period 118 69
4. Total number ofemployees on payroll at end ofperiod 3,192 3S
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OFFICE OF THE U.S. TRUSTEE· REGION 3
STATEMENT OF ACCOUNTS RECEIVABLE AGING AND

AGING OF POSTPETITION ACCOUNTS PAYABLE
For the month ended May Jl, 1998

Debtor Name: MobileMedia Corporation et at

Case Number: 97..174 (PJW)

ACCOUNTS RECEIVABLE AGING
S 26,131,767 o.. 30 days old- 14,311,004 31 .. 60 days old

7,276,454 61 .. 90 days old
17,706,889 91+ days old
65,426,114 TOTALTRADEACCOUNTSRECEWABLE

( 24,740,251) ALLOWANCE FOR UNCOLLECTIBLE ACCOUNTS
40,68'.863 TRADE ACCOUNTS REeEIVABLE (NEl)

645,976 OTHBIl NON-TRADE RECElVABLES
S 41,331,839 ACCOUNTS RECEIVABLE, NET

AGING OF POSTPETITION ACCOUNTS PAYABLE
0-30 31-60 61·90 91+
Days Days Days Days Total

ACCOVNTSPAYABLE SZ,230"f2 460.447 0 0 . S %."1,139
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