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Third Report and Order ) RM-8535
)
REPLY COMMENTS

The National Telephone Cooperative Association (“NTCA™) hereby files its reply to

oppositions filed on the petitions for reconsideration and clarification of the Commission’s LNP

Cost Recovery Order.'
I. INTRODUCTION

NTCA is a national association of approximately 500 local exchange carriers that provide
service primarily in rural areas. All NTCA members are small carriers that are “‘rural telephone
companies” as defined in the Telecommunications Act of 1996 (the “Act”).” Approximately half
of NTCA’s members are organized as cooperatives. NTCA filed a petition for reconsideration
and clarification in the above referenced proceeding (“"NTCA’s Petition™).

As explained in NTCA’s Petition. most of NTCA’s members operate outside of the 100
largest MSAs and therefore need not offer number portability until within six months of a request

from another carrier offering competing local service. While most NTCA members will not

Telephone Number Portability, CC Docket No. 95-116, Third Report and Order, FCC 98-
82 (rel. May 12, 1998) (“LNP Cost Recovery Order ™)
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immediately be required to offer number portability. they will incur immediate costs of
contributing to regional databases. and those associated with their purchase of query services.’

IL NTCA’S PETITION TO ALLOW FULL RECOVERY OF COSTS ASSOCIATED
WITH LNP IS SUPPORTED AND SHOULD BE GRANTED

The Commission should grant NTCA’s Petition. In that petition, NTCA requested that
the Commission create a cost recovery mechanism for the local number portability (“LNP™)
related costs of incumbent local exchange carriers (“LECs”) that are outside the 100 largest
MSAs and do not serve end users with number-portability-capable switches at this time. These
costs involve regional database administration charges assessed on all telecommunications
carriers and are recoverable under the rules from “each end user it serves from a number-
portability-capable switch outside the 100 largest metropolitan statistical areas, one monthly
number-portability charge per line . . .™* Additionally. rural incumbent LECs will incur
unrecoverable costs in those instances where they will be required to launch queries, but do not
provide the query service themselves and do not have number portability software in their

switches.

Several parties support NTCA’s request.” Even MCI. while it objects to recovery through

Smaller LECs that participate in Extended Area Service (EAS) or other joint local calling
arrangements would be required to perform queries for their customers in all cases once any
number within the NXX is ported even if the smaller LEC does not serve its customers from a
number portability capable switch.

47 CF.R. §5233(a)(1)(A).

Comments of the United States Telephone Association (USTA); Expedited Petition for
Reconsideration of the National Exchange Carrier Association, Inc. (NECA); Joint Petition of
Oklahoma Rural Telephone Coalition and Texas Statewide Telephone Cooperative, Inc.; and
Supporting Comments of the Organization for the Promotion and Advancement of Small

(continued...)
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access charges, recognizes that rural incumbent LECs that do not offer LNP will face significant
costs.® The Commission has the jurisdiction to establish appropriate mechanisms. whether
through access charges or end user charges. Section 251(e)(2) plainly provides that “The cost of
establishing telecommunications numbering administration arrangements and number portability
shall be borne by all telecommunications carriers on a competitively neutral basis as
determined by the Commission.”” Since the benefits of number portability accrue to
interexchange carriers, the Commission is free to consider recovery through access charges as
long as the mechanism it establishes is competitively neutral. In fact, a recovery mechanism
providing for the recovery of these costs from access charges paid by interexchange carriers and
other carriers is more appropriate than one that recovers the costs from end users who receive no

direct benefits of number portability because there is no demand for the service in the areas

where they are served.

*(...continued)
Telecommunications Companies (OPATSCO).

®  MCI’s Response to Petitions for Clarification and Reconsideration at 7.

7 47 U.S.C. 251(e)(2) [emphasis added].
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CERTIFICATE OF SERVICE

[, Rita H. Bolden, certify that a copy of the foregoing Comments of the National Telephone
Cooperative Associationin CC Docket No. 95-116 was served on this 14th day of September 1998,

by first-class, U.S. Mail, postage prepaid, to the following persons on the attached list:
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1. CONCLUSION

For the above stated reasons, NTCA requests that the Commission grant its petition for

reconsideration and clarification.
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