
September 14, 1998

Ms. Magalie Roman Salas
Secretary
Federal Communications Commission
1919 M Street, NW
Room 222
Washington, DC 20554

1401 HStreet, NW.
Suite 1020
Washington, D.C. 20005
Office 202/326-3822

AIItIIoIIY M. Alessi
Director
Federal Relations

ReCEIVED
S£p 14 1998

FfDaw.~_
OFFIcE OF THE 8lCFtErNrf~

Re:

Dear Ms. Salas:

Ex-parte Filing
CC Docket 96-262

On Friday, September 11, 1998, Mr. Karl Wardin, Ms. Judith Moen, and I met
with Ms. Jane Jackson, Chief, Competitive Pricing Division, Ms. Tamara Preiss,
Mr. Aaron Goldschmidt, Mr. Jay Atkinson and Mr. Chris Barnekov of the FCC to
discuss access reform and pricing flexibility in the above referenced docket. The
attached material was used as part of our discussion.

Sincerely,

1l'HJ PJ ~L'
Attachment·
cc: J. Jackson

T. Preiss
A. Goldschmidt
J. Atkinson
C. Bamekov
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TREATMENT OF COMPETITIVE SERVICES IN ILLINOIS

BASIS FOR COMPETITIVE DECLARATION

ILLINOIS PUBLIC UTILITIES ACT, SECTION 13-502 (b)

A service shall be classified as competitive only if, and only to the

extent that, for some identifiable class or group of customers in an

exchange, group of exchanges, or some other clearly defined

geographical area, such service, or its functional equivalent, or a

substitute service is reasonably available from more than one

provider, whether or not any such provider is a

telecommunications carrier subject to regulation under this Act.

... The Commission shall have the power to investigate the

propriety of any classification of a telecommunications service on

its own motion and shall investigate upon complaint....

After notice and hearing, the Commission shall order the proper

classification of any service in whole or in part. The Commission

shall make its determination and issue its final order no later than

180 days from the date such hearing or investigation is initiated.

[emphasis added]

Effective January 1, 1986
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TREATMENT OF COMPETITIVE SERVICES IN ILLINOIS

PROCESS TO DECLARE A SERVICE COMPETITIVE
Company self~declares service competitive, effective on 1 day's notice

- Commission has power to investigate the declaration on its own motion
at any time after it is made (but may decide affirmatively not to
investigate), and shall investigate upon formal complaint

- Investigation consists of formal docket, with hearings and written
testimony, discovery and cross-examination of witnesses

- Investigation, once started, must be completed in 180 days

PRICING FLEXIBILITY ALLOWED
- Flexibility is available immediately at competitive declaration
- Once service is competitive, ICBs are allowed; contracts are reviewed by

Commission
- Price decreases/increases or rate restructures are effective on 1 day's'

notice; customer notice is required prior to any increase
Service is removed from price caps at next annual price cap filing

COSTSHO~GSREQUlRED

- Rates must cover Long Run Service Incremental Cost (LRSIC)
Joint costs are allocated to individual competitive and non-competitive
services based on LRSIC
Residual costs are allocated to competitive and non-competitive service
categories in aggregate based on total assigned cost (see above)
Revenues from competitive services in the aggregate must cover costs of
competitive services in the aggregate (Aggregate Revenue Test)
Imputation is required in Aggregate Revenue Test (see above) for
noncompetitive services or service elements provided to other carriers for
provision of competitive services; imputation is also required-for
switched interexchange services or interexchange private line services
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TREATMENT OF COMPETITIVE SERVICES IN ILLINOIS

COMPETITIVE TARIFF FILING PACKAGE CONSISTS OF:

- Cover letter identifying: .
• service(s) declared competitive
• geographical area or customer group to which it applies
• effective date of tariff

- Proprietary summary explanation of details of the filing, including cost
and demand information

- Affidavit signed by Company official identifying competitive
altemative(s) or competitive provider(s)

- Proprietary detailed cost support information, including demonstrating
that revenues cover LRSIC and Aggregate Revenue Test, including
imputation, is met. This information may be provided by reference to
past cost support on file with Commission.

- Tariffpages for competitive service(s) [placed in a separately identified
competitive section of the tariff]

4



i~""~""""""*""'"

TREATMENT OF COMPETITIVE SERVICES IN ILLINOIS

Approximately 56% of all regulated revenues in Illinois have been
declared competitive

Competitive in total
The following services are classified competitive in total, for all of
Ameritech Illinois service territory:

Base rate, DS-l ... OC-12
Analog private line
800 service
WATS
Billing and collection

Directory Assistance
Centrex
Service Transport Facilities
IntraMSA Toll
ISDN Prime

Competitive in part
The following groups of services are classified as competitive in part, based
on the customer class, geographical area or specific service:

Network access lines *
IntraMSA calling *
Central Office features *

ISDN Direct **
Directory listing services #
Operator services##

**

Notes:
* competitive for all business, and some residence by geographical area

or by service (e.g., speed calling)
competitive for some business, based on geographical area; non
competitive for residence

# competitive for business; non-competitive for residence
## competitive based on type of operator service provided

Non-competitive
The following services presently are classified as non-competitive in
Ameritech Illinois service territory:

ONEs
Resale services
Customer Name and Address service

Intrastate switched access
Intrastate special access
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TREATMENT OF COMPETITIVE SERVICES IN ILLINOIS

RELATIONSHIP TO ALTERNATIVE REGULATION [PRICE CAPS]

- Competitive declaration process in place almost 9 years before price cap
plan was put in place (1986 vs. 1994)

- Price cap plan applies only to non-competitive services

- Revenues for competitive services removed from price cap basket at time
of annual price cap filing

- Price cap formula and resultant revenue reductions (if required)
calculated each year based on revenues for non-competitive services
remaining under price caps as of price cap filing date
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ILLINOIS COMMERCE COMMISSION

March 17, 1995

pavid H. Gebhardt
Vice President Regulatory
Affairs

Illinois Bell Telephone Company
555 East Cook street, Floor 1E
Springfield, IL 62721

NOTICE OF COMMISSION ACTION

Dear Sir/Madam:

Notice is hereby given that the Commission, in conference on
March 15, 1995 determined that the following item(s) be NOT
INVESTIGATED:

ILLINOIS BELL TELEPHONE COMPANY

Ill. C. C. No.5, Part 15, section 7
6th Revised Page 1

Part 15, section 24
Original Pages 1 - 19

Filed: January 23, 1995
Effective: January 24, 1995

Sincerely,

L'71{.~
Donna M. Caton
Chief Clerk

c1h

527 East CapiJol Avenue. P.O. Box 19280, Springfield, R/inois 62794.9280, fTDD # (217) 782.1434j
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~1arch 20, 1998

Advicc ~o 5817

To: Illinois Commerce Commission
527 East Capitol A\'enue
Springfield, Illinois 6279~-9280

The accompanying tariff pages, listed on thc attachment. issued by Ameritech Illinois. arc transmitted to
you for filing.

This filing proposes to expand the competitive classification of Telecommunications Channel Service ar:j

Foreign District Sen'ice from customer/site specific to include all customers in all access areas; expand
the compctitive classification Ameritech Base Rate. DS 1. DS3, OC-n. and ISD~ PRJ sen'ices to all
customers in all Access Areas from being competitive in Access Area A only. It also proposes to c1assL~

BTAS. DDS. and Ameritech 128. 256, and 38~ Services as competitivc for all customers in all access
areas.

This sen'ice is classIfied as a compctitive telecommunications sen'ice pursuant to Section 13-502(b) of::-.e
Public Ctilities Act. The verified statement referred to by Section 7~5 200 of 83 Illinois Administrati\e
Code 7~5. is attached hereto. Cost studies are nOlmcluded as existing rates are being used: however. tl'.e
Aggregate Revenue Test (existing rate elements) is mcluded.

We respectfully request your Commission to accept these pages to become effecti\e ~larch 21. J998

Any questions and correspondence regarding this filing should be directed to JaIme Villasenor. Directc.
Regulatory Affairs. who may be reached at:

Ameritech Illinois
225 West Randolph Street. 29C
Chicago, Illinois 60606
Tel. No.: 312·55J·9159
FAX No.: 312--2--~771

Please acknowledge receipt by rcturning the extra copy of this letter.

Sincerely,

Terry R Henkel
Director. Rcgulatory Affairs

Auachments



AMERITECH • ILLINOIS

SUBJECT: Competitive Classification of Ameritech Analog and Digital Sen'ices,
Foreign District, and ISD~ PRI Sen'ice In All Access Areas

ICC Ad,'ice No. 5817

ISSUED: March 20, 1998

BACKGROU~D

EFFECTIVE: March 21,1998

The services being proposed as competitive are considered Private Line (PL) Services used primarily by business
customers, PL services are dedicated channels between customer locations for voice and data transmission, PL
services are unmeasured, untimed. and a\'ailable H hours a day, making them an economic alternative to using the
public switched network (PSN) PL services pro\'ide a private, secure. high quality, readily available means of
communications while avoiding perceived dra\\backs inherent in the PS:'J. such as call blocking and busy signals,

,-\meritec11 Base Rate. OS 1. DS3. OC-n Services. and ISD~ PRJ are presently offered in both the noncompetitive and
competitive tanffs, These sen'ices are classified as competitive for all customers within Access
Area A. In Acccss Areas Band C. these services arc classified as competitive on a customer/site specific basis,

Ameritech 128, 256, and 38.t Sen'ice is presently offered only In the noncompetitive tariff,

Telecommunications Channel SeI'\ices (Series 1000. 2000, 3000, 6000) are offered in both the noncompetitivc and
compctitive tariffs, Thesc channels arc offered as competitivc on a customer/site spccific basis in all Access Areas,

Foreign District Sen'ice is ofTered in both the noncompetitive and competiti\e tariffs, It is classified as competitive
in all Acccss Areas on a customer'site specific basis,

Direct Digital Sen'ice (DDS) and Bridged Telemetry and Alarm Sen'ice (BTAS) are presently offered only in thc
noncompetiti\'e tariff,

DETAILS OF THIS FILING

This filing proposes to expand the competitive classification of Telecommunications Channel SeI'\'ice and Foreign
District Scn'ice from customer/site specific to include all customers in all access areas: expand the competitive
cl~sslfication Amcritech Base Rate. DSl. OS3. OC-n. and ISO:\' PRJ sen'ices to all customers in all Access Areas
frombcingcompctitive in Access Area A only, It also proposes to classify BTAS. DDS, and Ameritech 128. 256.
and 38~ Scn'ices as competiti\e for all customers in all access areas,

• Telccommunications Channel Sen'ices (lOOIA. 1006.2001. 100IA-E. 1002. 2301. 3002. 3010. ard 6000)
Channel Scn'ices consist of analog voice and voice-grade data sCI'\'ices, The \'arious channel types can be uscd as
PBX to PBX tie lines, CTX to CTX tie lines. PL Ringdo\\l1 circuits. off-premises PBX or CTX stations. and
voice-grade data applications such as the Lottery network.

• BTAS (typc 2335 and 2336 ch::mnels) This senice. also a Channel Sen'ice, provides multipoint, voice gradc.
tone type data transmission channels, typIcally used by alann companies,

CO~ E:"iTLo\L
Solel~' for use b~' Ameritech emp wes who ha,'e a need to know.

Not to be disclosed to or used b~' an~' other erson without prior authorization

f~(}1'1< IIt-rf4A. Y I (v YO;!trl~f /O,N HAs /36€"v bc~ ~.,..~D



B:\CKGROU~D

Page 2 of 4

DETAILS OF THIS FILING (cont'd)

• DDS (speeds at 2,~ through 56 Kbps), DDS consists of hubbed digital data channels,

• Foreign District Sen'ice (FD), FD is telephone exchange scnice furnished from a district other than the one in
which the customer is located. FD may be transported indi\'idually, one channel at a time, or as a channel
transported via Ameritech DS I or higher speed sen'ice FD IS generally chosen as an economic alternatl\'e to
avoid distance-sensitive usage on the PSN.

• Ameritech Base Rate Sen'ice (speeds at 2,~ through 5~ Kbps) Base Rate consists of digital data channels.
configured as point-to-point or multipoint channels,

• Ameritech 128.256. and 38~ Sen'ice. aka Fra;:tional TI. (at speeds of 128.256. and 38~ Kbps), FTI consists of
high speed. point-to-point digital data channels

• Ameritech DS 1 Sen'ice (1,5~~ ~llips) DS 1 pro\1des higher speed. point-to-point transport over one channel
operating at I, 5~~ \fups or multiple voice grade and/or digital channels (up to 2~ channels per DS 1),

• Ameritcch DS3 Sen'ice (~~.736 rvllips) , DS3 sen'ice provides still higher speed. fiber-based transpon at ~5 :-'1bps
or multiple DS 1 channels (up to 28 DS I channels or 672 voice grade and/or digital data channel equivalents),

• Ameritech OC-3, OC-12. and OC-~8 Sen'ices (15552. 62208. and 2-l88.32 \fups),

• OC-n sen·ices. aka SO~l:T. pro\'ide even higher speed, fiber-based transpon. in point-to-point and dedIcated ring
configurations. OC-n provides between 3 and ~8 DS3s,

• Ameritech Integrated Sm'ices Digital ~etwork Prime (lSD~ PRJ), ISDN PRJ provides 23B channels plus 10
channel transponed \'ia an Ameritech DS 1 or higher speed transpon sen'ice '

The tariff pages which contall1 the rates and regulauons apphcable to Telecommunications Channel Sen·ices.
Ameritech Base Rate. DS 1. DS3. and OC-n Sem;:es are also beIng refonnatted as pan of this filing in order to
comply with the Ameritech standard tariff template

TelecommuniC:llions Channel Sen'ices for Access Areas A. B. and C. presently in tariff III c.c. 1'0,20. Pan 15.
Section 2. will be mo\ed to tanff lll. CC ~o 19. Pan 15. Secuon 2

DDS and BTAS. presently in tariff Ill. CC ~o 20. Pan 15. Secllon 5. \\111 be mo\ed to tariff III Cc. No 19. Pan
15. Section 5.

C ~FIDE!'TlU

Solel~' for usc b~' Ameritech 10~'ees'who ha\'e a need to know.
Not to be disclosed to or used b~ any 0 ,er person without prior authorization
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BACKGROUND
Page J of 4

DETAILS OF THIS FlLI~G (cont'd)

Ameritech Base Rate. DS L DS3. and OC-n Services for Access Areas Band C. presently in tariff Ill. C.C :So 20.
Part 15. Section 3. will be added to tariff III. c.c. No. 19. Part 15. Section 3.

Ameritech 128.256. and 384 Service. presently in tariff III. Cc. No. 20. Part 15. Section 3. will be mO\'ed to tariff
Ill. C.C No. 19. Part 25. Section 3.

Ameritech ISDN PRI for Acccss Areas Band C, presently in tariff III CC. No. 20, Part 17, Section 2. will be added
to tariff Ill. C C. No., 19. Part 17, Section 2.

Foreign District Sen'ice for Access Areas Band C, presently in tariff IlL CC No. 20. Part 4. Section 3. will be added
to tariffI1l. Cc. No 19. Part 4, Section 3.

Those tariff pages presently in tariff Ill. CC No. 19. Part 15. Section 5. which offer sen'ices competitively. listing
customer/site specific competiti\'c situations. will be deleted. becoming historical pages.

Where identical rate elements appear in both the No 19 and No. 20 tanffs. but at different rates. the IQwer of the
rates will be applied: i.e .. FD. Base Rate Bridging and DSI CMT and C\! r:ltes currently in effect in the No. 19 are
higher tkm those currently in the No. 20 tariff - the lower No. 20 rates "ill prevail.

With the abO\e exception. this filing does not change any rates. Nor have any changes been made that adversely
affect customers.

The OptimizatIOn Plan (TOP) currently in the No 20 tariff expired in 199-t. TOP will not be moved to tariff III. C.C
No. 19.

The Discount Commitment Plan (DCP). which appears in tariff III CC No 20 only. will not be moved to tariff III.
CC No. 19

Prepaymeilt of \lonthly Charges, aka Single Payment Option. currently in effect in tanff IlL C. C. No. 20 allows for a
refund in the e\'ent a customer discontinues an OPP prior to its expiration Tariff Ill. CC No. 19 docs not. The
language contained in tanff Ill. CC No. 20 will be mo\ed to tariff III CC No. 19.

The Optional Payment Plan (OPP) Renewal Program. currently available only in tanffIlI. CC No 20. \\111 be
moved to tariff Ill. C.C No 19.

\toves. under tariff 1I1. C C No. 20 OPP regulations. allows a customer to move one LDC of a circuit to another
location within the same MSA and keep the OPP in force. Moves will be moved to tariff Ill. CC No. 19.

Some tariff tenns are being changed to comply with the Ameritech standard tariff template: Optional Payment Plan
(OPP) is being replaced with Tenn Payment Plan (TPP): OPP Monthly Contract Charge is replaced with Monthly
Paytllent: Ameritech Reconfiguration Service (ARS) is being replaced mth Ameritech Network Reconfiguration
Sen'ice (ANRS): Company office is r~placed with wire center.

Numerous definitions have also been added to better explain terms used m the new standard tariff template.

CO.' IDENTIAL
Solely for usc by Ameritech e IO)'ees who han a need to know.

Not to be disclosed to or used by' any ot r person without prior authorization
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BACKGROUND
Page 4 of 4

DETAILS OF THIS FILING (cont'd)

Services functionally equh·alent to Telecommunications Channel Services, DDS. BTAS. Am~ritech Base Rate
through OC-n Services. and ISDN PRJ are reasonably available and are being marketed to customers by a number of
competitive alternati'·e providers throughout the state. Specific competitive alternative pro"iders include. but are not
limited to. ~1FS. MCI WorldCom, Teleport Communications Group, AT&T. ADEMCO. Advanced R41dio
Technologies, Winstar Communications. and Consolidated Communications Telecom Senices

DEMAXD EFFECTS

REVE:\t:E EFFECTS

COST Sl'PPORT

IMPUTATION

POlICY IMPLICAnONS

This filing is consistent with current Commission policies

C FlDENTIAL
Solel~' for use by Ameritech plo~'ees who hne a need to know.

Not to be disclosed to or used b~' an~' her person without prior authorization
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VERIFIED STATE~1EN"

Terry R Henkel, being duly sworn. states as follows:

That he is Director of Regulatory' Affairs of Amentech Illinois:

2, That the proposed tariffs expand the competitive classification of Telecommunications Channcl
Ser.... lce. Ameritech Base Rate. OS I. DS3. OC-n. and Ameritech ISDN PRI to all customers in Access
Arerts A. B. and C (tariff Ill. C. C. No, 19. Part 15, SectIOn 2. and Section 3. Part .t. Section 3. and Part
Ii, Section 2), The proposed tariffs also propose to classify as competitive Bridged Telemetry' and
Alarm Ser\'lce (BTAS). Direct Digital Service (DDS). and Ameritech 128, 256, and 38.t Seryice for all
customers in all access areas (tariff Ill, c.c. No 19, Part IS. Section 5 and Section 3), The above
tariff pages are being filed pursuant to Section 13-S0l(b) of the Illinois Public Utilities Act;

3, That Telecommunications Channel Sen·ice. Ameritech Base Rate, 128, 256, 38~. DS1, DS3.
OC-n. BTAS. DDS, Foreign District, and ISD!'i PRI Semces are competiti\'e telecommunications
sen'ices within the meaning of Section 13-502 of the IllinOIS Public Utilities Act:

~ That these sen'ices consist ohoice grade and \'oice grade data channels, digital data channels at
transmission speeds of 2..t. ~.8. 9.6,19,2,56. 6.t, 128,256, and 38~ Kbps, 15~l ~~,736. 155,52.
622,08. and 2~88,32 !\.1bps, access to a variety of switched sen'ices (ISDN PRI), and telephone
exchange sen'ice transported \'ia OS 1 or a single voice grade channel from a foreign district;

5 That !\1FS, \1C1. Teleport Communications Group, AT&T. Winstar Communications. and
Consolidated Communications Telecom Sen'ices offcr to provide sen'ices similar to
Telecommunications Channel Sen'ice, Ameritech Base Rate, 128, 256, 38~, OS!. DS3. OC-n, BTAS.
DDS. Foreign District. and ISDN PRI Sen'ices to customers in Access Areas A. B. and C:

6. That Ameritech Illinois has proposed to satisfy the telecommunications requirements of all
customers in Access Areas A. B, and C through the sen'ices described in 3 above:

i. That the seniccs Ameritech Illinois proposes to pro\ide all customers in Acccss Areas A, B.
and C (Telecommunications Channel Sen'ice, Amentech Base Rate. 128. 256, 38~, OS I, DS3. OC-n,
BTAS. DDS. Foreign District. and ISDN PRI Semces) "ould be functionally equivalent to sen'ices
provided by \.1FS. MCI. Teleport Communications Group, AT&T. ADEMCO. Advanced Radio
Technologies. \\'instar Communications, and Consolidated Communications.

This concludes my \'erified statement.

Terry R. Henkel

Subscribed and Sworn to

before me this day

of 1997

~OTARY PCBLIC

Attachments



5817.xls Pnvate Line Competitive Filmy

Private Line Competitive Filing

Cost Support '*

i!li'"
.......

;i~ll!liI~~,~lri
Solely for use by employees of Arncritcch ~panieswho have a need to know.

Not to be disclosed to or used by any other ~on without prior authorization.
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ATTACHMENT TO ADVICE ~O. 5817 (cont'd)

Ameritech Tariff, Ill. c.c. !'Io. 20 (cont'd)

Part 17 - Scction 2
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ILLINOIS SELL
TELEPHONE COMPANY Ameritech

Tariff

__..:I;.:L:.:L:...;' c. C. NO. 19
I PART 1511 SECTION 11

PART IS - Dedicated Communications Services
SECTION _ General

lAo APPLICATION OF TARIFF

1st Revised S~eet No. 1
Cancels

Original S~eet No. 1

; -

This section contains ;e~eral regulations app2.ioable to Dedicated
Corr~u~ications Service Private Line Service) furnished by the Company
(her-ein after referrec :'0 as "the Company") :or intraMSA cc::-mur:.ications
between specified CllS:'O::-.E:r- (the 'word "customer" as used in this tariff
refer-s to the customer- or authorized user of :.~e service) ~ocatio~s and
are i~ addition to ot~er regu2.ations, ~onrecurring Charges and Prices
specified elsewhere i:-. :':-.is tariff ar.d tar:.:: :2.1. C.C. :10. 2':', Part 2,
Sec:'icn 2. When referer:.ce is ~ade in this tariff to regu2.a:.icns, prices
s;:ecified in other tar:.ffs of :.:-:e Cor:-.pany, suo:-. tarif:s as :.!1e~· :10W

ex~s~, C~ as they may =~ =evise~, added to c= 5~pple~e~ted, a~e herecy
a=cp~eci and ffiade a ~a=~ ~: ~his tari::.

1. ?r-ivate line services are prOVided betwee;. specified custcmer
:~caticns twenty-f=·~= ~curs daily, seven ciays pe= ~ee~, wi~h a
minimum service period of one mo~tt (fr-om ciate of :"nsta2.lation)
except as otherwise specifically stated. :or tar:.ff purpcses, every
month is considereci to have thirty days.

2. ~herever facilities are provided join:.2.y by the Company and one 0=
~ore other telephc~e oc~panies, the =egulations, prices 0: s~ch

o:.:-.er telephone cc::-;:ar.ies apply for t:-.e eq·..:.ipment and :aci:'i~ies

:~rnished by them :cr ~se in connecLicn with the interexc~ange

servi,::e provided b:: t:-.e Co::cpany.

3. Connections involv:.n; ;:rivate line service ::cay neL be ~aoe excepL as
a~thc=ized in the ::~~ec:.iens Sectio;. of t~is tariff a~ci as
described in Part ~: cf ~:-:e :edera2. C:::-~~n:.caticns Cc::-~:.ssicn's

~~2.es and Regulati:ns. .;~

/1/ !'~aterial formerly appeare::i -- Ill. C.:. };o.
Ill. C.C. No. 20, Part :5.

, -
~:: , Part :'5, Section 3, and

Issued: March 20, 1998 ::ffective: :-:ar::h 21, ::.9ge

By D. H. Gebhar~:., Vice Presi::ient - Re ~latorv Affa:.rs
__ : ~est Randc:';:~ S~ree

:~ica;o, Illinois 606C


