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November 13, 2014  

REDACTED – FOR PUBLIC INSPECTION 

Via Electronic Filing Notice of Ex Parte Presentation—
Supplemental Information 
(Redacted Confidential Document) 

        

Marlene H. Dortch  
Secretary  
Federal Communications Commission 
445 12th Street, S.W.  
Washington, D.C. 20554 

Re: WC Docket No. 12-375, Rates for Interstate Inmate Calling Services; Petition of 
Pay Tel Communications, Inc. for Extension of Waiver of Interim Interstate 
ICS Rates 

Dear Ms. Dortch:  

 This Notice serves to supplement the Petition for Extension of Waiver of Interim 
Interstate ICS Rates filed October 31, 2014 in the above-referenced docket by Pay Tel 
Communications, Inc. (“Pay Tel”) and is submitted in response to a request from the 
Commission staff for additional information regarding Pay Tel’s overall financial condition. 

 Pay Tel previously represented in support of its Petition for Waiver of Interstate ICS 
Rates that its profit margin for 2012 was only 1.4%, based on the company’s audited financial 
statements.1 Furthermore, Pay Tel supported this assertion by supplying audited financial 
statements showing Pay Tel’s financial results for years ending December 31, 2011 and 2012.2   

By this filing, Pay Tel supplements its previous financial showing with its most recent 
audited financial statements, attached as Exhibit A hereto, showing Pay Tel’s financial results for 

                                                 
1 See, e.g., Pay Tel Communications, Inc., Petition for Waiver of Interim Interstate ICS Rates, 

WC Docket No. 12-375 (Jan. 8, 2014), at Exhibit G (Declaration of Vincent Townsend).  
2 See Letter from Marcus W. Trathen, Counsel to Pay Tel, to Marlene H. Dortch, Secretary, FCC 

(Jan. 16, 2014), at attachments (Audited Financial Statements). 
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the year ending December 31, 2013. The attached financial statements are the most current 
audited financial results available to Pay Tel and they demonstrate results consistent with 
Pay Tel’s prior showings.  The attached materials show that Pay Tel’s 2013 profit margin, prior 
to accounting for an unexpected extraordinary expense the company incurred, was just 1.3%.  
Factoring in that unexpected extraordinary expense further reduced the company’s profit margin, 
to -0.8%.   Moreover, the attached financial statements further illustrate the financial harm to 
Pay Tel that would be caused by application of the interim ICS rate caps on interstate calls to 
Pay Tel, as the demonstrated intrastate shortfall based on Pay Tel’s current operations3 would far 
exceed Pay Tel’s net income, leading to an economically unsustainable deficit situation. 

Pay Tel submits this Notice of Ex Parte Presentation—Supplemental Information and the 
attached audited financial statements pursuant to the Protective Order, DA 13-2434, released 
December 19, 2013 in this docket.  Pay Tel asserts that such audited financial statements contain 
confidential and proprietary commercial, financial, and technical information and should be 
treated as exempt from disclosure under Exemption 4 of the Freedom of Information Act4 and 
Section 0.457(d)5 of the Commission’s rules. 

 Please do not hesitate to contact the undersigned should any questions arise concerning 
this submittal. 

      Sincerely yours,  

      /s/ Marcus W. Trathen  
      Marcus W. Trathen 

       
  

                                                 
3 See Letter from Marcus W. Trathen, Counsel to Pay Tel, to Marlene H. Dortch, Secretary, FCC 

(Nov. 11, 2014), at attachment (Updated Intrastate Shortfall Analysis). 
4 5 U.S.C. § 552(b)(4). 
5 47 C.F.R. § 0.457(d).  
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