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Via Electronic Filing

Marlene H. Dortch, Secretary

Federal Communications Commission
445 12th Street, S.W.

Washington, DC 20554

Re: Notice of Ex Parte Meeting, WC Dockets 09-197, 11-42

Dear Ms. Dortch:

On January 22, 2015, representatives of TSC Acquisition Corporation, the parent company of Sage
Telecom Communications, LLC, (“Sage”) Telscape Communications, Inc. (“Telscape™) and Truconnect,
Inc. (“Truconnect”, and collectively, the “Companies”) met with members of the Wireline Competition
Bureau. Attending the meeting were Matthew Johnson, co-CEO of the Companies, Frank Del Col,
president of the Companies the undersigned, counsel to the Companies, Trent Harkrader, Associate
Bureau Chief of the Wireline Competition Bureau, Ryan Palmer, Chief, Telecommunications Access
Policy Division (“TAPD”), Jonathan Lechter, Acting Deputy Division Chief, TAPD, and Christopher
Cook, Attorney-Advisor.

During the meeting, the Companies addressed the following topics. The Companies discussed their
broadband offerings and how these offerings include both wireless and wireline broadband services. For
instance, Sage has long offered a DSL product that is available to all wireline customers, including those
customers who receive a Lifeline discount on their basic voice service. Similarly, both Sage and Telscape
offer wireless data packages to their wireless customer base, including those customers who receive a
Lifeline discount.

The Companies also discussed their experience providing wireless broadband via personal hotspots, sold
exclusively through Wal-Mart retail stores. This service offers “forever” broadband connections, through
sales of bandwidth that never expire. With top up amounts available for as little as $10 for 500MB, a
customer can get access to the amount of service they need without committing to a long term plan and
can purchase additional bandwidth only when they need it. Pricing and other information concerning
these services can be found at www.internet-go.com.

The Companies have conducted market research of these products and have determined that the medium
income of consumers who use this product tend to be slightly above the thresholds for receipt of Lifeline
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support. The Companies discussed their belief that extending a Lifeline discount to cover broadband
service would be adopted by low-income consumers. The Internet on the Go product line allows
customers to connect to the Internet on multiple devices, including tablets or laptop computers. Such
versatility allows multiple members of a household get access to the Internet and can help overcome
connectivity issues among lower income households that perpetuate the Digital Divide.

As a result, the Companies encouraged the Commission to act on expanding the Lifeline program to
include subsidies for broadband. Such a subsidy is a natural supplement to other initiatives, such as
reforming the Schools and Libraries program to include increased WiFi connectivity, or recent calls to
increase community broadband programs. Providing additional support to low income consumers can
only increase the probability of success of these other initiatives. The Companies intend to provide the
Commission staff with additional detail on the customer data analytics that both improve the product
offerings to the customers and can continue to reduce waste, fraud and abuse.

Next, the Companies discussed the long pending petition for Sage to be designated as an ETC in the
federal default states. Sage and Telscape have been long-time participants in the program in multiple
states, including, most notably, California and Texas, two states that have long had third party
administrators who prevent many of the problems that have plagued participants in other states, such as
consumers having multiple phones, or having insufficient proof of eligibility to participate in the
program.

During their long participation in the program, the Companies have continued to offer numerous
telecommunications and Internet products to non-subsidized customers. The Companies do not rely on
Lifeline funds to operate, but rather use their ETC designation in states to extend the reach of their
products to low income consumers. It is the Companies’ hope that it will be granted ETC status in the
federal default states and that this grant, coupled with an expansion of the Lifeline program to include
broadband services, will enable the Companies to continue provide their broadband services to a broad
group of low income consumers.

Lastly, the Companies urged the Commission to further clarifying the requirements of the July 25, 2014
Public Naotice regarding transactions that change circumstances concerning an approved company, such as
a merger, change in ownership or sale of customer base. The Companies encouraged the Commission to
establish procedures or rules to provide ETCs with more information on the requirements for approving
such transactions and to provide guidance on the approximate time frame to complete such approvals.
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The enclosed materials were used in the meeting. Should you have any questions concerning this
submission, please contact the undersigned.

Respectfully Submitted,

/s/ Douglas D. Orvis Il
Douglas D. Orvis |1
Counsel to the Companies
cc: (via email)

Trent Harkrader

Ryan Palmer

Jonathan Lechter
Christopher Cook

Enc.

Al76614467.1



GT0C ‘¢c uer

Bunssiy D04

108UuooNJy

J

3




SuoIN|OS 218 ‘[eldueUul} ‘Yleay ajigow apiAoid 01 apIAIp reubip abpug -
pueqpeo.q ajigow pue sauoyduews s|geployy -
auldyi71snl ueyy alow are sannuy -
Jood Bupjiom, palopiSuod saljiwe) S ul T -
(Apmis Ajiwed g ul T, SID1jgNd :821N0S) SISLD Ul Saljile) uol|jiw 9 -
Ja1bbnns 1sauoH, ayr uoddns 03 SI Jaueyd puelg -
pPaAIaSIapun syl 0] SUOIIN|OS W0J3|3]
a|gepJioye Buipinoid uo pasnoo) ApualsISuod aAey spueld |V °
asiiadxa Jawolsno aulld)I]
r1ep Saldxa 1anau,, buipinoid ‘Jaulred Lrewepn dibarens ;1oauuodna] .
JaWNsu09 JluedsiH / paAIasIapun uo Pasndo) DT eiuiojie) adeds|a] -
S.,066T Ul uonenbaiap woos|al wol) SOOI 1D eulblo ay) Jo auo :abes -
J09UUO0DNI] pue adeds|a] ‘w0238 abes Jo spueiq paelyy -
dioD uonisinbay DS Ag paumQ -
SUOIIN|OS SSaJaJIA\ PUR auljpue] ‘aulld)i] Jo 1apinoid buipea -

MB3IANIBNAQO 123UU0DNI |



aul|9}I7 01 SUOIIN|OS a|gep.Jojje [euonippe asayl buliq 0] si [0
spjoyasnoy sse|o-a|ppiw-iaddn/sjppiw spoddns ssajalpn
spjoyasnoy Jap|o AjealdA) ‘ssejo-aippiw suoddns auljpue]
Spjoyasnoy awodul mo| suoddns (ubisap AQ) aula)i

peolq aJte solydesbowsp Jawoisny -

eIUIOJIRD Ul S210]S [e1al pabeuew pue paumo Auedwo)d
uonnglisip (Lewepn) [reloy [euonen

sauoyd swoy pue ‘sauoyd prews ‘sauoyd ainyes) SSa|alIM
S19|ge] pue pueqpeolq SSa|alIp

SUOIIN|OS SSaulIsNg wnipaw / |[ews

J2UIBJU| pue auljpue| [enuspisay

SUOIIN|OS BUIRJIM pue SSa|alim Jo abuel ||n} e SIalO -

199UU0DNIL

DUu118417 ISNC UBYL D10



‘puegpeo.q 0]
pJemioj weiboid ay) buinow 1o} [Bpow e SI welboid aulsi] vo
9yl ‘puegpeo.q uoddns 0] auld)i] Jo uoisuedxa ue poddns ap\ -

‘SaAlleNiul pueqpeo.iq
Allunwwod Aue Juawajddns ued puegpeouq payoddns-aulaji]
‘9J1| Jo Alirenb pue saniunuoddo ‘ssadoe 1ouisiul anosdwi 0] S1ods
10y,, Bunealo pue 19ulalUl BY] 0] SS8IJL SURILIBWY ||© SBPINOId -
deb Miomawoy, ay) SaA|0S pue yiom 0] yoeq 1ab ajdoad sdjay syl -
qJuawbas siyy 1oy ajgeydealun AjjeaidAl si rey) eiep o) ssadde
pue 91 0| yum uawbas awodul mo| ayl sapinoid Auedwod ay -
"Blep pue auoydiuews e Ylim S1awoisnd aullaji] eiulojed
Mmau buipinoad si (3osuuo)dni yum uonsunfuod ur) adeas|a] -

9pINIQ [ernbig ayy bulbplg si 10suuodnuyL



1X3] puUe Y|e) pajwijun sajgeus adlAIes pauoddns ajels -
sauoydyuews aal) sa|geus JUBWaSINGUIa) UONBANDY -
eluiojifed ul BbunaJew pue swea) 19al1s ‘uonnguislp (N4 -
sajels /T ul sjenoldde Buipuad -
Sajels €T ul panoiddy -

(]
bumpuad | paaoaddy

Amsgns :ims [
pascaddy [l

Bupuag

buipuad | paroiddy

Buipuad pue panoiddy 513

sajels panoladdy aul|ali



uoilnad J13 |edsapad bulpuad



199UU0DNIL

S92IAI8S auoyd 1ews NSO Mau payaune| 1aquialdag

sauoyd ainyea) mau Ylm MI0M1au NSO payoune| :1aqUBAON
aoueldwod-uou 0] anp dnoib Buionpoud doy pareuiwisa] 1800120
sauoyd VYIN@D wLdS yum youne| a[eas-||n} :yT0g AN

o ~ &
R S § >
9 > @) = A R N
& & S® & & < & QA o N i
& & & O N & O & S Sy
oeY'T 008 L0,
TOE8T
€29°0S
: £69'2/
0T6 S8
16870T

168'8TT g
ZTH'9ZT LLECCT

vT09PT

(yTOZ) sSy¥3gI¥0SAaNS INITIHIT SSTTIHIM IAILOY

- 000°0¢
- 000°0%
- 000°09
- 00008
- 000°00T
- 000°02T
- 000°07T
- 000°09T

eluloyle)d ul

SS922NS 3UI|3)1T] SSO|aJIM



junds

spreoqyseq
sonAleuy auraji psjreleq

H

INIWITEVYNI ONAW JO JdnNind IHL

14 -

SI8PINOId DIINIBS SSOIBIIMN

e

(@ xosax

lojyessiuiwpy welbolud
sulTa)iT elulojied

(V4M s|o1u0D)
SallIA1I10Y 9auel|jdwo)
JO Juawabeue awl] [eay,

A01NO39

wiojye|d aduauadxg

\ Jawoisnd auljaji

wawdojarag
Ab3lens wolsaL

~. ®

wojfre|d buipreoquO
lawo1sn) aulaji

]Oo2uuoond}

<

199UU0DNIL

SWwalSAS [eaniD AlaAli@@ 9921AI8S auITa)IT 108uuoDNI L



199UU0DNIL

SOdO4IBIN pue ‘B[IqOIN-L ‘SSalalIp uozisA Buipnjoul ‘saiuedwod arealld pue aignd 1e suonisod diysiapes| Jolid .
aoualladxa Hunayew pue jonpoud jo sieakgz
BunaxJep 1uapisald d9IA J01US ‘IBZIY|IN o14T -

NGl/A01aINeIRed pUR SN20H0401\ ‘aremndwo) ‘ABlasely ‘(Japuno4-09) asuelba||y yiim suonisod diysiapes| Jolid .
9JeM1J0S pue w0299} 10} doualiadxa hunaxsew pue Hullsaulbus ‘sajes Jo sieak oz -
puegpeolg pue sul[aJIp JUSPISaId ‘UIPOLIS 10dS -

‘SpunoJeusn) pue sdn-1Je1s |[N}SS829NS Se ||9M Se | 1V ‘1ulldS ‘U0ZI1I9A 10} BUI[SJIM pue SS3|aJIM Ul 82UdlIadXa |9A8T-D Snoinald .
10109S Y1 JO Seale ||e ul 8oualladxa w0293 JO SIeak og .
OS1 wspisald ‘10D 8@ yuelq

[21Ull] pue ‘B|Iqo\ Bel ‘[81xaN 10} 04D/ d'A Se suonisod diysiapes| Jolid .
‘saiuedw oo o1jgnd pue spunoJteusn) ‘sdn-1els 10j 8oualIadxa sieak Gz
1221140 [elouBUIH JB1YD Moned Alla]

woo9|al ul buizijeloads aosusaliadxa suoielado jo sieakgz
18NYSe|d Te 01D pue ‘1sap\ded e 00D ‘woasuel] e 01D A|snoinald
1921440 Buirelado Jo1yo ‘9oe|leM PpoL -

€T0Z Ul 103uu0o)Nni] pue ZToz Ul suonealunwwoos|a) abes jo uonisinboe psj-0y -

9002 92UIS OS1 JO JaqWaN preog -
18UMQ-0D puR 1991110 BAIINDBXT J81YD-0D % UBWIRYD ‘UOSUyol ueyleN -

€T0Z Ul 1093uUu0)Nni] pue ZTOz Ul suonealunwwoos|a) abes jo uonisinboe psj-0y -

9002 92UIS OS1 JO JaqWa preog -
19UMQO-0D puR 1991JJO BAINISXT [81YD-0D ‘UOSUYO[L Mayle)

1oddns pue Buna)sew ‘suonelado ‘sajes ‘Juswabeuew aAllNdaX3 .
3|IqoN 3|dwiIS ‘@ouelfd||Y ‘|19}1V ‘1S9MIBd ‘|[999Bd ‘SOJO018IN ‘[93X8N ‘B|IGON-L ‘1’®LV ‘UOZIIBA -«
Ansnpul wooa|ol ul 8oualladxa sieahk GTT IaAQ

juswabeue| aAIIND3XT



199UU0DNIL

'S9IIAISS 13Y10 YUM 92IAIBS BUl9)I] 9|pung ued
SJ9WNSUO0I 0S ‘papuedxa jou SI weiboid ay) JI usana pueqpeo.iq
O si1apinoid paljlenb paau |m weisboid ay) ‘wis) buo

‘roddns 1noyim usAa S1swNSuU0d

aW0OJUl MO| 0] pPa1dalIp BIIAISS puegpeolq pareniul Auedwo) -
oul[siI
uo Aja1 01 Ajldwis 01 [opow SSauisng e 1ou siawliojiad mo|

a1 1no buiysnd aJte weiuboud ay) 01 Swiojal S,UoISSILIWOD 3y | -

'92IAJI8S BWOIUI MO| [elapa) pue
arels pue Ansnpul ayy ul juedionred swin-buoj e st Auedwo) ay] -

1S8.491u] 2l|gnd ul si uoniiad O13 Jo [enolddy



199UU0DNIL

saulawin 1o ainpasoud ayl sI yreym ‘syuedionied
Buiwuoyiad Apood annboe 01 pauonisod si Auedwo) -

¢.ueld asueldwod buinow 10) ssado4d s1reym 1ng ‘Auedwo?d
paje|al 01 Aluoyine D13 buinow anoidde 0] Buljim ale sajels -
¢,.5S9201d e aiay) sI ‘Buipueigal Bulobispun si Auedwo) -

wreiboud ayy uiyum
ssauisng ajelado a|ge ag 01 Se 0S sainpadoid Jes|d spasau Ansnpu| -

AlLre|d yum arepljosuod pjnoa Ansnpuj
1| ¥0O| p|noys [enosdde yons reym 1o ‘renosdde
1ey) bunpjaas 1oj sainpadoud 21109ds ou aJte alay) ‘ayep 0] -

weuaboud auid)i] syl ul suonisinboe Jo sisabiaw 10NPUOD
0] [enolsdde pasu sialed palsabbns ad1noN 211gnd #T0Z aung -

suonliIsinboy/siajsuel ] aul|aji]



