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REDACTED - FOR PUBLIC INSPECTION 

Dear Ms. Dortch: 

Competitive Carriers Association ("CCA") hereby supplements the record in the above
referenced proceeding with information to support its Petition to Deny the proposed assignment 
of Lower 700 MHz licenses for spectrum in San Luis Obispo County, California CMA340 ("CA-
5") and Kings County, California CMA347 ("CA-12") held by Club 42 CM Limited Partnership 
("Club 42") to AT&T Mobility Spectrum LLC ("AT&T"). Specifically, Numbering Resource 
and Utilization Forecast ("NR.UF") data for the markets at issue bolster CCA's request to deny 
this transaction. The data provide further confirmation of the competitive harms that CCA has 
identified in this proceeding and highlight AT&T' s failure to meet the heightened standards for 
the increased concentration of low-band spectrum. 

Background 

On January 15, 2015, CCA submitted a notice of ex parte presentation providing data 
illustrating the dominant positions that AT&T and Verizon hold in markets nationwide, as well 
as in the markets at issue in this proceeding. In particular, CCA noted that AT&T and Verizon 
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held a 68 percent subscriber market share nationwide at the end of 2013 and together hold 80 
percent of the licensed MHz-POPs of spectrum below 1 GHz in markets nationwide.1 In CA-5 
and CA-12, CCA members have confinned that the vast majority of wireless subscribers in these 
markets are served by AT&T or Verizon.2 

In Kings County CA-12, AT&T post-transaction would hold 170 MHz of suitable and 
available spectrum, making it by far the largest holder of spectrum in this market, including 55 
MHz of low-band spectrum representing more than one-third of the low band spectrum in the 
market. In this market, AT&T' s aggregation of low-band spectrum requires the applicants to 
make a detailed demonstration regarding why the public interest benefits of the transaction 
outweigh the hanns, based on an evaluation of factors indicating a low potential for competitive 
or other public interest harm. 3 

In San Luis Obispo County CA-5, even before the transaction AT&T holds over one
third of the currently suitable and available low-band spectrum and would hold 61 MHz of low
band spectrum post-transaction. Based on this level of low-band spectrum concentration, the 
applicants must demonstrate that the public interest benefits clearly outweigh the potential public 
interest harms associated with additional concentration of below-1-GHz spectrum, irrespective of 
other factors. 4 

NRUF Data for CA-5 and CA-12 Confirm the Potential for Competitive Harm 

Based on telephone number usage data for the providers in CA-5 and CA-12 as a proxy 
for the number of subscribers served by each, AT&T and Verizon together serve [BEGIN 
mGHL y CONFIDENTIAL INFORMATION] [END mGHLY 
CONFIDENTIAL INFORMATION] of each of these markets. This level of market 
concentration among the two largest carriers epitomizes the risk of foreclosure of competition 
that spurred the Commission to adopt the heightened standards of review for transactions that 
would result in a carrier holding more than one-third of the suitable and available spectrum 
below 1 GHz in a market.6 

2 

3 

4 

s 

6 

Letter from Rebecca Murphy Thompson, General Counsel, CCA, to Marlene H. Dortch, 
Secretary, FCC, WT Docket No. 14-145: AT&T Mobility Spectrum LLC and Club 42 
CM Limited Partnership Application for Consent to the Assignment of Two Lower 700 
MHz B Block Licenses in California, at 2 (Jan. 15, 2015). 

Id. 

See Policies Regarding Mobile Spectrum Holdings, Report and Order, 29 FCC Red 6133 
ii 286 (2014) ("MSH Order"). 

Jd.1[ 287. 

Calculated based on NRUF data as of December 2013. 

See MSH Order ii 62. 
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Moreover, in Kings County CA-12, the NRUF data show that AT&T alone has a market 
share of approximately [BEGIN IDGHL Y CONFIDENTIAL INFORMATION] 
[END IDGHL Y CONFIDENTIAL INFORMATION]. The potential for competitive harm 
resulting from its dominant position in this market would be exacerbated by allowing AT&T to 
control even more low-band spectrum. Notably, the other two national carriers, Sprint and T
Mobile have approximate market shares of [BEGIN BIGHL Y CONFIDENTIAL 
INFORMATION] [END IDGHL Y 
CONFIDENTIAL INFORMATION] in this market. 

In San Luis Obispo County CA-5, AT&T has an estimated market share of [BEGIN 
IDGJD., Y CONFIDENTIAL INFORMATION] · [END IDGBL Y 
CONFIDENTIAL INFORMATION]. However, in this market, AT&T's current low-band 
spectrum holdings of 49 MHz already elevate it above the threshold for the Commission's 
"enhanced factor" review. Post-transaction, AT&T would hold over 45 percent of the low-band 
spectrum in CA-5. In describing its spectrum deployment strategy, [BEGIN IDGID., Y 
CONFIDENTIAL INFORMATION] 

[END IDGHLY CONFIDENTIAL INFORMATION], AT&T has not 
demonstrated its purported need for even more Lower 700 MHz spectrum or that it is 
maximizing the efficient use of its current spectrum holdings. AT&T thus has failed to meet its 
burden under the heightened standard required for evaluating the public interest benefits of the 
proposed transaction in this market, particularly when weighed against its highly concentrated 
combined share position and the attendant risk that a dominant carrier's acquisition of additional 
low-band spectrum could foreclose the (lbility of competitive carriers to access such spectrum in 
the market in the future. 

The NRUF data confirm that the potential for competitive harms posed by this 
transaction far outweigh any purported public interest benefits. AT&T has failed to meet its 
heightened burdens of proof under the "enhanced factor" standard that apply in this case. 
Therefore, CCA urges the Commission to deny AT&T and Club 42's application for consent to 
this transaction. 
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Respectfully submitted, 

~ /(_. JU µ45 
James H. Barker 
Elizabeth R. Park 

Response of AT&T Mobility Spectrum LLC to General Information Request Dated 
September 22, 2014, WT Docket No. 14-145, at 4-5 (Oct. 6, 2014). 
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cc: Scott Patrick (scott.patrick@fcc.gov; hand delivery of Highly Confidential version) 
Kate Matraves ( catherine.matraves@fcc.gov) 
Jim Bird (TransactionTeam@fcc.gov) 
Best Copy & Printing (fcc@bcpiweb.com) 


