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Dear Ms. Dortch: 
 

AT&T Inc. (“AT&T”) and DIRECTV have demonstrated that the savings and synergies 
made possible by their merger will fundamentally and permanently increase the combined 
company’s incentives to expand and enhance its broadband networks.  AT&T is so confident of 
these savings and synergies that it has committed to expand and enhance high-speed broadband 
service to 15 million customer locations, mostly in underserved rural areas where AT&T does 
not today provide high-speed broadband service.  The expansion will rely on a combination of 
technologies, including Fiber to the Premises (“FTTP”) and fixed wireless local loop (“WLL”) 
capabilities.1  This voluntary commitment will benefit millions of consumers, increase 
competition with cable, and significantly serve the public interest.

                                                 
1 Joint Opposition of AT&T Inc. and DIRECTV to Petitions to Deny and Condition and Reply to 
Comments at 7 (filed Oct. 16, 2014) (“Joint Opposition”). 
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GigaPower is the brand name for AT&T’s newest and highest-speed of U-verse services, 
which uses FTTP technology to deliver speeds up to 1 Gbps.2 In order to deliver 1 Gbps speeds 
over FTTP, AT&T must deploy the latest generation of FTTP technology, Gigabit Passive 
Optical Network (“GPON”), in the access network and make extensive upgrades to the 
connections and central office equipment in the metro network.3

As AT&T has stated previously, AT&T plans to deploy GigaPower to all of the 2 million 
additional customer locations to which AT&T has committed to deploy FTTP due to the savings 
and synergies from the merger.4 In addition, AT&T projects that [BEGIN AT&T HIGHLY 
CONFIDENTIAL INFORMATION] [END AT&T HIGHLY 
CONFIDENTIAL INFORMATION] of the customer locations to which AT&T planned to 
deploy FTTP prior to the merger will be GigaPower locations.  As previously described in the 
record, prior to the transaction, AT&T planned to deploy FTTP to a total of about [BEGIN 
AT&T HIGHLY CONFIDENTIAL INFORMATION] [END AT&T HIGHLY 
CONFIDENTIAL INFORMATION] customer locations. Those plans include a major 
expansion of FTTP using GigaPower, to portions of 25 metropolitan areas, covering about 
[BEGIN AT&T HIGHLY CONFIDENTIAL INFORMATION] [END AT&T 

2 Public Interest Showing and Related Demonstrations at 11 (filed June 11, 2014); 
Declaration of Lori M. Lee, Senior Executive Vice President - Home Solutions, AT&T Inc., ¶ 8 
(“For some newly built neighborhoods in our footprint, we have deployed fiber optic cable from 
the node to individual customer locations.  More recently, in Austin, Texas, AT&T has begun 
offering broadband speeds of up to 300 Mbps over its new FTTP network known as U-verse with 
GigaPower.  In April 2014, AT&T announced plans to expand GigaPower to as many as 25 
metropolitan areas.  AT&T plans to upgrade existing GigaPower deployments in Austin from 
300 Mbps to 1 Gbps.  It also plans to offer speeds of up to 1 Gbps in future GigaPower 
deployments.”).
3 Without GPON and the metro network upgrades, FTTP technology can deliver up [BEGIN 
AT&T HIGHLY CONFIDENTIAL INFORMATION] 

[END AT&T HIGHLY CONFIDENTIAL INFORMATION]  See AT&T Response 
to Information and Discovery Requests at 80 & n.69 (filed Oct. 7, 2014) (“AT&T Response to 
Information and Discovery Requests”).
4 Letter from Robert W. Quinn, Jr., Sr. VP-Federal Regulatory and Chief Privacy Officer, 
AT&T Inc. to Marlene H. Dortch, Esq., Secretary, FCC, MB Docket No. 14-90, at 2 (Nov. 25, 
2014).
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HIGHLY CONFIDENTIAL INFORMATION] customer locations,5 and [BEGIN AT&T 
HIGHLY CONFIDENTIAL INFORMATION]

[END AT&T HIGHLY CONFIDENTIAL 
INFORMATION]

As AT&T has made clear, AT&T will not use Connect America Funds (“CAF”) to pay 
for its deployments to the 15 million locations to which AT&T has committed to deploy 
broadband as a result of the transaction.7 If and to the extent AT&T uses CAF to deploy FTTP 
or fixed WLL technologies in the future, those funds will be used to deploy broadband beyond 
the 15 million location commitment described above.  To allow the Commission to monitor 
AT&T’s broadband deployment, AT&T will voluntarily commit to submit to the Commission, 
for four years following the date the merger closes, periodic progress reports on the status of its 
broadband deployment commitment.  These reports will verify that locations built to fulfill 

5 Joint Opposition at 21; Declaration of John T. Stankey, Group President and Chief Strategy 
Officer, AT&T Inc. ¶ 43 (June 10, 2014); see also AT&T Response to Information and Discovery 
Requests at 217.
6 [BEGIN AT&T HIGHLY CONFIDENTIAL INFORMATION]

 [END AT&T HIGHLY CONFIDENTIAL INFORMATION] Joint 
Opposition at 22 & n.62; AT&T Response to Information and Discovery Requests at 180-181.  
DMA® is a registered trademark of The Nielsen Company.  Used under license.
7 Joint Opposition at 27 & n.81 (“Finally, as AT&T’s Chairman and CEO Randall Stephenson 
has stated to Congress, AT&T does not plan to use Connect America Funds for the broadband 
investments enabled by this transaction, and AT&T’s internal investment models do not presume 
any such funding.”); Written Responses of Randall Stephenson to Questions for the Record 
Submitted by Chairman Amy Klobuchar for Randall Stephenson at 3, The AT&T/DIRECTV 
Merger: The Impact on Competition and Consumers in the Video Market and Beyond, Hearing 
Before the Senate Judiciary Committee, Antitrust Subcommittee (June 24, 2014), available at
http://www.judiciary.senate.gov/imo/media/doc/Stephenson%20Responses%206-24-14.pdf. See
also AT&T Response to Information and Discovery Requests at 220.
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AT&T’s merger commitment are not funded with CAF.  AT&T will submit its first progress 
report within six months after the merger’s closing.  Thereafter, AT&T will submit a progress 
report 90 days after each anniversary of the merger’s closing.

The Commission should promptly approve the transaction and accept AT&T’s voluntary 
commitment to expand and enhance broadband availability to 15 million locations so that 
consumers can begin to enjoy the resulting pro-competitive, public interest benefits.

Respectfully submitted,

Maureen R. Jeffreys
Counsel for AT&T Inc.
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