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REDACTED — FOR PUBLIC INSPECTION
VIA HAND DELIVERY AND ECES

Marlene H. Dortch, Secretary

Federal Communications Commission
Office of the Secretary

445 12" Street, S.W.

Washington, DC 20554

RE: Form 481 — Carrier Annual Reporting Data Collection Form
- WC Docket No. 14-58
The Chillicothe Telephone Company (SAC 300597)

Dear Ms. Dortch:

Pursuant to sections 54.313(i) and 54.422(c) of the Commission’s Rules and the
Commission’s Protective Order’ in this proceeding, The Chillicothe Telephone Company (“the
Company”) hereby submits two copies of its “FCC Form 481 — Carrier Annual Reporting Data
Collection Form,” which will be timely filed with the Universal Service Administrative Company
and the appropriate state commission on or before July 1, 2014, and which includes a Redacted
ConﬁdentiallDocument containing proprietary and confidential financial and 5-year service quality

improvement plan progress report information that has been obscured.

! In the Matter of Connect America Fund, et al., PROTECTIVE ORDER, WC Docket No. 10-90, et al., DA 15-712,
released June 17, 20135.

ENGINEERING CONSULTANT 5 __._:"Z'L"___u —



REDACTED - FOR PUBLIC INSPECTION

The Company seeks confidential treatment under the Protective Order for the financial

" information included in its report pursuant to §54.313(f)(2). Confidential treatment of this

information is appropriate on the grounds that it is commercially sensitive information that is not
normally released to the public. The Company is also submitting a copy of its FCC Form 481
(including the Redacted Confidential Document) via the Electronic Comment Filing System.

The Company has submitted a separate letter requesting confidential treatment pursuant to
Section 0.459 of the Commission’s Rules for proprietary and confidential information contained in

its progress report regarding its five-year service quality improvement plan.

Respectfully submitted,

The Chillicothe Teleph@w

«f(‘?erard J.Duffy ]

Its Attorney
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REDACTED — FOR PUBLIC INSPECTION

Marlene H. Dortch, Secretary

Federal Communications Commission
445 12th Street, SW, Room TW-A325
Washington, DC 20554

RE: Rule Section 0.459 Request for Confidential Treatment
The Chillicothe Telephone Company (SAC 300597)
"WC Docket No. 14-58.
FCC Form 481 — Carrier Annual Reporting Data Collection Form

Dear Ms. Dortch:

The Chillicothe Telephone Company (“the Company™), by its attorney, hereby requests, pursuant to
Section 0.459 of the Commission’s Rules, that the redacted portions of the Company’s “5-Year Plan
Progress Report” be withheld from public inspection.

In accordance with Section 0.459(b) of the Commission’s Rules, the Company states:

1. The specific information for which confidentiality is sought is comprised of a report stating the
capital investments and operating expenses that the Company made during first year of its 5-Year
Plan.

- 2. This information is submitted in compliance with the requirement in Section 54.313(a)(1) of the
Commission’s Rules that recipients of high-cost support submit a progress report on their five-year
service quality improvement plans.



REDACTED — FOR PUBLIC INSPECTION

~-3.-This information regarding the nature-and timing of the-Company’s construction and network-————-

improvement plans, and its capital expenditures and related operating expenses, is proprietary and
confidential commercial and financial information that is routinely withheld from public inspection.

4. The voice and broadband services for which the 5-year service improvement plans have been
prepared are subject to actual competition from a cable television system operator, as well as
potential competition from competitive local exchange carriers, electric power utilities, fixed and
mobile wireless service providers, and/or satellite carriers. '

5. Again, even if the Company did not have an active competitor, there are numerous potential
competitors and the nature and scheduling of the Company’s network upgrades and the size and
timing of its related capital and operating expenditures constitute very valuable competitive
intelligence that can greatly assist the planning of any entity that may be contemplating entry into one
or more portions of the Company’s service area.

6. The Company limits internal access to its 5-year service improvement plan and progress reports to

its key employees and consultants who need the information for planning, reporting and management -

purposes. The plan and progress reports are not posted on any Company website, or included in any
Company press releases, reports or other documents that are available to the general public or to
unrestricted portions thereof.

7. The Company does not make its 5-year service improvement plan or progress reports available to
the public, and has not previously disclosed its plan or reports to third parties.

8. The Company requests that the individual annual charts included in the plan and the annual
progress reports not be available for public disclosure unti! at least the end of the next full calendar
year following the calendar year to which they apply. Competitors and potential competitors should
not be able to see the Company’s network deployment plans and actual expenditures for a particular
year prior to the year, during the year, or during the year following the year (particularly because
weather and other factors can cause construction delays). After that period, projects are generally
completed, and competitors are able to observe directly or read published reports of what the
Company actually did to improve its network and services.



REDACTED - FOR PUBLIC INSPECTION

The Company notes-that it is also redacting-and-claiming-confidential freatment, pursuant to the
Bureau’s Protective Order, DA 15-712, released June 17, 2015, for the financial information
submitted in'compliance with the requirements of Section 54.313(f)(2) of the Commission’s Rules.

Respectfully submitted,
The Chillicothe Telephone C0mpany

o et VO

‘f}erard J. Duffy '

Its Attorney
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Page 1

<010> Study Area Code 300597
<G15>--Study Area Name THE CHILLICOTHE-FEL

Prngram Year 2016

Contact Name: Person USAC should contac‘t

with questions abourt this data P —. = -
<035> ContactTe!ephune Number: 7407728337 BXt.

Number of the person identitled In data line <030>
<038> Contact Emall Address:

Emall of the person Jdentitied In data tine <030>  Jeff.bievinushorizontel,com

<330> Detallon .ﬂmempts {bmadband)

<100> Service Quallty Improvement Reporting

<200> Outage Reporting [voice)
<210» C l <—check box if no outages o raport

[eumplate attoched warkshest)

fcomplete attached workshent] .

<300> Unfulfilled Service Requests (volce) ¢

<310> Detall on Attempts {volce}

<320 Unfulﬁ[led Service Requests (breadband} [:3?__—:[

3005970h3sa, pdE

<4C00> MNumber of Complaints per 1,000 customers (voice)

<410> Fixed 0.1z

<420> i Mabile  jo.u

<430> Number of Complaints per 1,000 customers (broadband)
<440> Fixed g.0

<450 : Mobile  [0.0

<5p0s  Service Quallty Standards & Consumer Protection Rules Compliance

{check to indicate certiffcation] v [f

10059 7chE10, pdE

<510>

'{umn‘lrddmfpw::dommcny l v _”— /-- ' l

<600> Functionality in Emergency Situations

3005370h810.pdf

<G10>

febeck to lodicute crtifcation) | Il v ]

fottarhed deseriptive documem ) I v ] r v l

<700> Company Price Offerings {velce)”

<710> Company Price Offerings {broadband)

<800> Operating Companies and Afflllates

<9005 TribalLand Offerings (Y/82 ()
<1000> Volce Services Rate Comparability Certification

'

{complete ottached workshaat)
feornplate otfoched’ workshawt)

fcomplete attached werkshest)
{if yes, complete altoched worksheet)

30059%7cn10L0. pdf

<1010> )

{atlach descriptiva Jnevment)

<1180> Certify whether terrestriut backhaul options exist {Yes or No) {if not, check ta indicnts certifieation]

fcamplete attached warkshewl)
fenmplete attoched viorksheet)

<11%0>
<1200> Terms and Cenditlon for Lifefine Customers
Prica Cap Canviers, Procead to Price Cap Addilionat Dot tation Worksheet
Incliding Rate-of-Return Carclers affiliated with Price Cap Lomf Exchange Corrlers
<2000
<205

<3006>

Rate of Return Carriers, Procand to ROR Additional Documentotion Workshoct

{ehuck to bitfents eerilifontion)
featuplcte oiinchen worksheat]

{efueek W Indienta certffention]
fc:yw\’nmll’a:h:d wer! Sshoel]

<3005
‘ 2 e e

Pagn 1
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<010>  Study Area Code 200597
<0i5»  Study Area Name THE CHILLICOIRE TEL |
<020> . Program Year 2016
<030>  Contact Name - Person USAC should contact regarding this data Jeff Blevine 5
<035>  Contact Telephone Number - Number of person identified in data line <030»> 7407728327 ext. Pl
<038>  Contact Emall Address - Email Address of person identified in data line <030>  Jeff.blevinsehorizentel.con | |
<i10> Has your campany received [ts ETC certification from the FCC? {yes/no) @ @ I\ _
{f your answer to Une <110> is yes, do you have an existing §54.202(a) "S 2
<111>  year plan" filed with the FCC? ves/no) @ Q
Ifyour answer to Line <111> is yes, then you are required to file a progress
report, on line <112> delineating the status of your company's existlng §
54.202{a} “5 year plan® on file with the FCC, a5 it refates to your provision of k|
voice telephony service. S-Year Build Out - Progress Rpt 2015.pdf =T
<113 Attach Five-Year Service Quality Improvemant Plan or, in subsequent years, ’ |
your annuzl progress report filed pursuant to 47 C.ER. § 54.313(a){1). if your companyisa \ :
CETC which only recelves frozen support, your progress report is only ' |
required to address voice telephony service. } ;
' Name of Attached Document
Please select the appropriate responsas below (Yes, No, Not Applicable] to confirm
that the attached document(s), on line 112, contains 2 progress report on its five-year
service guality Improvement plan pursuant to §54.262(a). The Information shall be
submitted at the wire center level or cansus biock as appropriate.
<113>  Maps detalling progress towards meeting plan targets Yes
<1i4> Repart how much universal service (USF] support was received Yes 1| R
<213 Hew much (USF) was usad io improve service qualily and how support was used fo improve service quallly Yes i
<116>  How much (USF] was used to Improve servics coverage and haw supportwas used to improve sanvice coverage  [Yes
<17>  How much (USF) was used to improve service capacity and how support was used to Improve senvicz capacly  [yag
<118> Provide an explanation of network impeoverneht targets not met Not Applicable
in the prior calendar year.

Paga 2
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" Page3d

<010>  Study Ares Code N
<015>  Study Area Name
<020>  Program Year

300597

THE CHILLICOTHE TEL

2016
<030> _ Contact Nome - Parson USAC should contact resarding this date Jeff levins
<03E>  Contact Telaphane Number - Number of person identified In data line <030» 7407728327 ext,
<039» Contact Emeil Address - Email Address of person identifiad in data line <030>  jeff.blevinsghorizentel.com
<220 <a> <bi> <b2=> <h3> <h4> <ci> <> <d> <g> <t g I <h>
NORS r Did This Outage
Reference | Quiage Start| Outege Start| Outage End | Outage End Number of 311 Factiities Service Outage Affect Multiple +!
Number Data Time Date Time Custamers Affected| Tokal Number of Affected Description (Check|  Study Areas Service Qutage Preventative
Customers [Yes / No) ail that apply} {Yes / No} Resolution |__ Procedures




\
|
REDACTED-FOR PUBLIC INSPECTION ; : \
E
{
|
{

<015 Study Area Code ¥
<0155  Study Area Name
<020> Program Year

300597

THE CHIT.LICOTHE TEL

2016
<030> _Contact Name -~ Person USAC should cormact regarding this data Jaff Eleving
<035> Contact Telephong Number - Number of person 1dentified In data line <030> 7407723327 ext.
<039> _Contact Emall Address - Email Address of person identified in data line <030>  3e£# .blevinseborizontel.com
<7Ci>  Residential Local Service Charge Effective Date i/1/2018

<702> Single State-wide Residential Local Servica Charge

<703 330
Mandatery Extended Area |
State Exchange {ILEC) SAC {CETQ) Rate Type Service Rate State Subscriber Line Charge | State Universal Service Feg Sarvice Charge Tatal per [ine Rates and Fee!

Bamvs A




REDACTED-FOR PUBLIC INSPECTION

Pege§

<010 Study Area Code 300537

<015>  Study Area Name THE CHILLICOTHE TEL i
<020>  Program Year 2016

<030> Contact Name - Person USAC should contact regarding this dat - Jeff Flevins

<035> Contact Telephone Numbar - Nurnber of person Identified In data line <030> 7407128327 ext.

<039> Contact Email Address - Email Address of person Identified in datz line <030> je=££.blevinsshorizontel .com

<711>

|
8roadband Servica- Usage A!low{m:e
State Regulated Downlozd Speed | Broadband Service- | Usege Allowance | Action Taken When
Stata Exchange {ILEC) Resldential Rate Fees Totz] Rate and Fees. {Mbps) Upload Spaed (Mbpsj| {GB) LUt Reached {select}

Pages
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Page 6

<010> Studdy Area Code ) 300597

<015> " Study Arez Name THY_CRILLICOTHE TEL
<020> Program Yaar 2016

030> Contact Name - Parson USAC should contact resarding this data

Jeff Blevins
Cantact Telephone Number - Number of persen Identified In data line <030> 7407728327 ext,

<0353»  Correact Email Address - Email Address of persoa identified In datz line <020>

jeif.blevingshorizontel.com

<810> Reporting Carrler The Chillicothe Talaphone Company
<811> Holding Company Horizon Telecom i
<322> Operating Company The Chillicoths Telephohone Company |

Affillates SAC

Dolng Business As Company or Brand Designatian ‘

Paep &
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Page 7

<010> Study Area Code’

300597 i
<015>  Study Area Name : THE CHYLLICOTHE TEL ‘ |
<020> Program Year - 2016
<030= Contact Name - Person USAC should contact regarding this data

Jeff Blevins ‘
Contact Telephone Number - Number of persen Identified in data line <030> 7407728337 sxx.
<03%> Contact Email Address - Email Addrass of person identified In data line <030>

<035>

Jefi . blevicaghorizontel .com

<910> Tribal Land(s) on which ETC Serves

<920> Tribal Government Engagement Obligation

Name of Attached Document

If your company serves Tribal lands, please salect (Yes,No, Na} for each these boxes
to conficr the status deseribed on the attached document(s), on line 820,

demonstrates coordinztion with tha Tribal government pursuant to YSelec; i
‘e or No or

54.,313(3)(9] includes:

$ 54,313(3)(9]) includes Not Anolicable

|
«971> Needs assessment and deployment planning with a focus on Tribal 1
communify anchor institutions.
<922> Feasihility and sustainability planning;
<523>  Marketing services in a culturally sensitive manner;
<924> Compllance with Rights of way processas
<925> Compliance with Land Use permitting requiremants
<5265 Compliance with Facilities Siting rules
<927> Comnollance with Environmental Review processes
<928> Compliance with Cultural Presarvation review pracasses
<929> Compllance with Tribal Business and Ucensing requirements,

Paga 7
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¢ =

<010>  Study Area Code

300557
<015> Study Area Name

<020> Program Year

<030> Contact Name ~ Person USAC should contact regarding this data

Contact Telaphone Number - Number of parson identifled in data line <030>
<038>  Contact Emall Address ~ Email Address of person identified in data fine <030>

THE CHILLICOTEE TEL

2016

Jeff Blevins
TAQT728327 ext.

jeff.blevinsthorizontel .com |

<1120> Please confirm whether terrestrial backhaul opions exist within tha supported area
pursuant 1o § 54.313(g) (Yes, No).

<1130> Plzase salect the appropriate response (Yes, No, Noi Appiicable)} to conflrm the \
reparting camier offers breadband service of 2t [east 1 Mbps downstream apd 256 kbps
upsiream within the supported arez pursiant 1o § 54.313(g}-

Page 8
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Page S
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=
L
=,- AL
Hob P

<010> Study Area Code
<015>  Study Area Name
<020> Program Yeer _201¢

<020>  Contact Name - Person USAC should contact regardlng this data Jeff Blevine 3
<035> Contact Teiephone Number - Number of person identified In data line <030> 7407728327 exc. )
<03%> Contsct Email Address - Emzil Address of person identified in data line <030>

200597

THR CHILLICOTHE. TEL

jeff bievinsehorizontel com |

<1210> Terms & Conditions of Voice Telephony Lifeline Plans

Name of Attached Documart

<3220>  Link to Public Website HTTP  www, bordzontel.com

“Plezse chack thesa boxes below to confirm that the attachad document{s}, on line 1210, ’ i
or the websliz isted, on line 1220, contalns the required information pursuant to
&54.423(a}(2} ennual reporting for ETCs recelving low-income SUpport, carriers must
annuzliv reports

<1221> |nformation describing the terms and canditions of any voice gl
tetaphaony service plans offered to Lifaline subscribers, N

<1222> Detalls on the number of minutes provided as part of the plan, ‘

<1223> Additicnal charges fortoli calls, and rates for each such plan.

Page 8



REDACTED-FOR PUBLIC INSPECTION

Page 10

<010  Study Arga Code
<Q15> Study Arez Nama

*UUadd

<020> Program Year

. _— |
TEE TEILLICOTEE TG ;

<030> _ Contact Name - Person USAC should contact regarding this data o]
<035> _ Contact Telsphone Number - Number of person Identified in data line <030>  ©orr oievans
<039>__ Contact Email Address - Email Address of person |demtfied In data lne<030> _~~ ~ @ -

Select the appropriate responses below {Yes, No, Not Applicable) to note compilance as a recipient of Incremental Connect America Phase | support, frozen High Cost support, High Cost support to offset access charge reductlons, and
Connact America Phasa il support as set forth In 47 CFR § 54.313(b),(c},{d),(e]. The information reparted on this form and in the documents attached below s accurate.
Incremental Connect America Phase | reporting

<2010 2nd Year Certification §47 CFR § 34.313(b){1}]}
<2011a> 3rd Yzar Cerdficatlon 47 CFR § 54.313{b}{1)il}

<0ik>  Atachment (47 CFR § 58.313(b)(1)1} '

Sth year Broadband Service Certhication
<2018>  nterim Prograss Certification
<200>

Name of hed t{s} Lsting Required th

Price Cap Carrier Receiving Froxen Support Cartification {47 CFR § 54.312{z]}
<2012> 2013 Frozen Suppert Caloulation {47 CFR § S4.313(¢)(1)} ) |
<2013> 2014 Frozen Suppert Caleulation (47 CFR § 54.313(c)(2)} ’ ]
<2034> 2015 Frozen Support Caloulation {47 CFR § 54.313(c)(3)) 1
<015> 2016 end future Frozen Support Calculatlon {47 CFR § 54.313(c){4)} [ ]

Pricz Cap Carrizr Connect Amerlea ICC Support {47 CFR § 54.313{d}} \
<2016>  Certification Suppart Used to Bulld Broadband L 1

Connact Amefita Phase (| Reporting {47 CFR § 54313(¢}) ‘ ,
<20L¥>  3:d year Broadband Service Certification
<2038>

Please check the box to conflrm that the attached document(s), on fine 2021,contains the required :nformatlon I i _] o
pursuantto § 54.313 {e){3}(i1), as a recipient of CAF Phase Il support shall provida the number, names,

addressas of community anchor lnstitutions to which began providing access te broadband senvice In the
preceding calendar year.

<2021> {nzegim Progress Cornmunity Anchar Institutions
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<01G> Study Arza Code

360587
<015  Ztudv Azez Name

THE CEILLICOTEE TEL
<030> ProfremYear

L
SafEeia eas S04
020> Coptaar Norne - Pesson USAC should contact regznding this data Jeff Hlevipns =
025> Comtast Telephone Number- Number of porsen identiffad in data fine <030> 7407728327

<P35r Contac ..man!Addmss-EmaJl Addross of parson Iderrti"nd In data llne <430> je @ iz
M. k) T TR oW 7 2

l:chx the bam‘ halawtn nota .:amphaa:e on e five yesr soﬂi:z guality plnn (pursuant &7 CFRESA m’{aﬂ zn for prl urr(us. o

with the Fvandil reporting roquiraments setforth (0 47
LFR 3 54.313{f)[2). { further centlfy that the Infarmation repartad an this form and In the documments nﬂichﬂd Below Is acourata,

S-Year 3uild Out - Erogress Rpt 2015.pdf

{2010)  Pregross Report ans Yeas Plan
Mllesione Cartification (47 CFR § 543180021l

Name of Atiachad O ‘Listing Required tnformatk

Fiazse chzck this box 10 confinm that tha attached documant(s), on line 3012 contains the required information pursxzntto
2011] £ 59318 (R(TI(N), the camer shal pwds tha number, names, 2nd addresses of commurnity anchor lnstiuficrss o which began 1
providing access to brogdband sanvice inthe pmcﬁmg caiender yazar. "

{2013]  Community Ancher Instinutians {47 CFR § 54313 (1N}

Noma of. D nt Listing
{2013] syourcompany 2 Privetely Heid ROR Cardlec {87 CFR § 54.313(1(2)} . (Yes/No)
(2034)  If yes, does vour company file the RUS annual raport

[¥es/No}

Plense theck thess baxas 1o confim that the axeched document(s}, on fine 3017, contalns the raquired infarmaton pursusnt in § 54.313(1)(2) curwﬂancﬂ requires:
(2015) Elecwreate copy of thelr angual RUS npcm{cpemﬂm“apon{or

=
Talecommunications Borrewers)
;i} Documani(s} for Balance Sheet, Income Staemenzanﬂ Statament of Cash Flows ‘

{3017} W the responsa s yes on Ene 3014, attach your campany’s RUS anawe!
report and 2l required documentailon

Name of Aftachad Document Listing Aaquired Infofmation

{3018} Fine response is no on lina 3034, Is your campany audited? (Yes/Ne] @@
W zha rasponse ls\fe.s enlzna 3&13. piezse checktha boxes balowr 16
coafirm your Ine 2026 7 10 § 54.313{i}{2), conwing
{3015} Enther a copy of thair audtted financlal stztomant; or (2] 3 financlal rapont In 2 format comparabla to RUS Oparating Report for Telecommunications
|smy)  Doauwnanm(e) for Balance Shael, Income Statament and Stalement of Cash Flows L]

{3621)  Manegement etier and auditoginior issued by Lha mdependsnt cartiizd pudlic acoountant that perfommed the mmpanys fitancial audit

I the response is na on line 2018, plaase checkthe boxas
o cenfirm yaursub-rhslcn, on Hng!ﬂzs purseantt § S4313(f}(2),
contalns:

{2032)  Copy of their financizl satement which bas been subject 1o raview by an
indapandent cervified puble accountant; of 2} a finonclal reportina
foraasl comparable to AUS Opecsting Report far Telecommunications
Eareovsers,
{3025  Undeching infoermation subjactzd ta o review by 2n independent cartifiad
pubiie azcountant
5024) dirdying Informatien subjactsd to an officer certifiestlon.
12035} Documant(s) for Balance Shest, Income Statament and Statsment of Cash Flows
30059703025 pAE

0

[0

(2026] Atracn thaworksheet listing requirad [nformation

Name of Attached Docume Listing Required Information

Pagell
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<018  Srudy Area Codg

300587
015> _ Study Area Nams TEB_CBILLICOTHE TEL
<020>  Program Yesr 201E 3 { h
<030>  Camaer Name - Person USAC sheuld contaet regardingThis data Jeff Blevins
<035> Contsc: Tmﬂe Number - Number of parson lentfled In data (lne <030 7407738327 ext, z
<03%> _ Conteet Email Addrass - Emall Address of paesen identifTed In data line <030 ]
xt ¥ i VIR P b= e Lo s AT ULV A0S B A TR AW S5 i e 2L -

firancial Data Summary
{3027) Revanue

{3028) Operating Expanses

(3028) Net income

(3030) Telephone Plant In Service(TPIS)
(3021) Total Aseets

[3032) Tota! Debt
{3033) Total Equity
{3034) Dividends

Name of Attathed D Listing Required Informatl

Pagal2
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Paga 13

<Q10> Study Area Code 300537

THE CRILLICOTHE TEL
2016

<15 Study Area Name

<0Z20>  Program Year
<030 Contact Name - Parson WSAC should contact regarding this data Jeff Bleving

<038%>  Contact Telephone Number - Number of person Identifled in data line <G30> _ 7407728327 ext,

€035>  Contact Emal! Address - Emall Address of porson Identified In duta fine 030> jefe blevinsgnorizontel .con

" TO BE COMPLETED BY THE REPORTING CARRIER, !F THE REPORTING CARRIER IS FILING ANNUAL REPORTING ON ITS QWM BEHALF:

Cartification of Officer as to the Accuracy of the Data Reported for the Annual Reporting for CAF or LI Recipients

| certlfy that | am an officer of the reportiig carrler; my respunsibiilties Include ensuring the aceuracy of the annual seperting requizements for universal service support
reciplents; and, to the best of my knowledge, the information reported on this form and In any attachmants s acourata.

Name of Repetting Carrlerr  THE CRILLICOTHE TEL

Data  06/23/2018

Stgnature of Authorlzed Officery  SERTIFIED ONLINE

Printed name of Authorized Officer; ¥ote Folland

[Title or position of Authorized Officer; CF0

Telephane number of Autherized Officers 7407728547 ext,

Stody Area Code of Reporting Garrlers 300597 Fiting Due Date for this forme 97/0%/2015
Parsaohs willfolly maklng false statemants on Ehls form can he punkshad by fine or farfelture under the Communikcations Act of $934, 47 1).5,C. §§ 502, 503(b), or fine ur!mprisnnmnn:

under Title 18 of tha United States Code, 18 U,5.C. § 1004,
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Page 14

3005497

<OLb>  Study Area Code
“<015>  Study Area Name

<020> Program Year
<030> _ Contact Name - Parson USAC should contact regarding this data vaff Blaving
7407728347 ext.

THE CHILLECOTHE TEL
2036

«035> Contact Telephone Number - Number of persan ldentified In data e <030>
<039> _Contaet Emall Address - bmall Address of persan Idantified Indata line <030>  jeff.blevinsehorizontel.com

TGO BE COMPLETED BY THE REPORTING CARRIER, IF AN AGENT IS FILING ANNUAL REPORTS ON THE CARRIER'S BEHALF:

Certification of Officer to Authorize an Agent to Flle Annual Reports for CAF er LI Raciplents on Behalf of Reporting Carrier
I cortify that {Nama of Agent) T stztharized to submit the Informntfon reporied an behall of the repsrting carrler, |
also corlify that | am an officer of the reporiing garder; my {bNiitles Inelud ing the v of the annuxl data reporting raquirements proyided to the authorized
agent; and, fo the bast of Iny knowledge, the reports and data provided to the autherized agent Is accurele, .

Name of Autherized Agent:

Name of Reporiing Camler:

Signoture of Authorized Officer: ' Date:
Printed name of Autharired Officer: ‘
Title or position of Authorized Officer: .
telephone nunber of Authorkzed Officer:

Study Area Code of Reporting Catvler §lling Dua Data for this form:
Fersonswilifully making fakse statements on this form can be punished by fine or Torfelture undar the Communkations Act of 1934, 47 U5, §§ 562, 503(b}, or {ine or Imprisonment
under Title 18 of the United States Code, 18 U.SC § 1001

TO BE COMPLETED BY THE AUTHORIZED AGENT:

Certification of Agent Autharized to File Annual Reports for CAF or LI Recipients on Behalf of Reporting Carrier

I, 95 agent for the raporting carrier, cortify that | am atshorkzed to submit the annes! roparts for universal sevvice support rodplents an belwlf of the roporting carsiar; | hava grovided
the datz reported Berein based on data providad by the reporting orvder; and, to the bost of my knowladge, the information reported herein i$ accurate,

Naina of Reparting Carylert

Name of Authorfzed Agent or Employee of Agant:

Sighature of J\u!.hnrized Aeent or Empluyee of Agent:

Printed name of Authorfzed Agent of Emplovee of Agents

Title ar position of Authorked Agentor Employee of Agent
Tefaphone numbar of Avthorlzed Agent or Employee of Azent:
Study Ares Coda of Reporting Carrler:

Parsons willfully mzking falso statamants or this form ¢an be pnished by fine ar forfelture under the Commenlsatlons Act of 1934, 47 U.5.C. §5 502, 503{h), of Mo or imprisonmant under Titla
18 of the United States Code, 18 ULE.C. 5§ 1001

Data:

Fliing Dua Date for this form:

Page 14
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0

<010 IUJ‘_I Area Code

|
200597 ‘

=<015> Strudy Asea Name

THE CRILLICOTHE TEL
<020> Program Yaar Z0LE
<030> Contact Name - Person USAC should contact regarding this data Jeff Plevins
<035=_ Cortact Telephone Nurber - Number of person identified in data line <030>

7407728327 ext.

<33%> Contsct Emzll Address - Email Address of person ldentified In data line <030> .

jeff. blevinsdhorizentel .com

<701> Hesldential Local Seavice Charge Effactive Date 1/1/2015
<702» Zingle State-wlde Residential Local Service Charge

Residentlal

2 / InC
' H Mandatory Extended Area |
Stata Exchange {ILEC) | SAC {CETC} Rate Type Service Rate State Subscrlber Line Charge | State Universal Servica Fee Service Charge Total perling Rates and Fae

i Bainbridge =® ’ 22,0 6.0 ; c.0 0.2 22.2 |
o= Bourneville ER 22.¢ 0.0 ) 5.0 . 0.2 -22.2]
o 'Chillicothe = 22,0 0.6 ] 8.4 0.2 az.a|
o Clarksburg = 22.0 0.0 -0 0.7 2.2
of Frankfort S 22.0 0.6 0.0 0.2 22.2 |
or Hallgville = 22.0 0.0 .0 0.2 22.2 |
om Kingston = 22.0 .0 6.0 0.2 2.2 |
o= Londonderry = 22.0 0.0 1.0 0.2 2.2 |
o Massisville = 22.0 2.0 0.0 0.2 22.2 '
£ Richmond Dale = 22.0 2.0 0.0 0.2 22 ‘
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<010=  Study Area Code

<038> Contaet Emall Address - Email Address of person identifisd in data line <030>

jefZ.blevinsghorizontel.con

300557 : .
<015> . Study Area Name . TEE CEILLICOTHE TEL B
<020> _ Proaram Yaar 2016 |
<G30> _ Contact Name - Person USAC should contact regarding this data Jeff mlevins \ )
<033> {Contact Telephone Number - Numbaer of person identified in data line <030 76407728327 ext. ‘
M

LM e

i Vil

. Wa
s Recidential | State Reguiated Total Rates | Broadband Service - Broadband Service | Usage Allowance :::ge ‘_?:E nee
z &
v Rate Fees and Fees Dovwmload Speed | 1splaad Spead (Mbps)| (GB) .
{Mbps) When Limit Reached {select}
ax Al 24.98 ¢.c 24.95 1.0 1.0 599585 by, SN
T
ot M 29,58 8.0 29,95 ae 1.0 Sisugs ochex, N/A
o ML 39.55 0.0 29.95 6.0 1.9 J— OFtgr;: N/&
p ; : Gtner, W/
CE . 45,85 9.0 49.95 10.0 2.0 929939
-} othex, N/A
cE aLL 56.95 9.0 59.95 . 20.8 2.0 585995
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June 15, 2015

Unfulfilled Broadband Service Reguests Resolution

Horizon's customer care department tracks customer’s requests for services the Company does not
currently offer in the customer’s area. In addition, Horizon’s engineering department maintains a “Box
Evaluation Maintenance” database which identifies exchange, box location, build date, build-out cost,
work order number, and other data relevant to expanding broadband services.

The custom care department periodicaily sends a list of requesting customers to the engineering
departﬁ\ent. Engineering adds the customer data to its database and ticks a box for “customer request.”
As the customers serving area Is upgraded for broadband and the broadband meets the customer’s
recuest (assuming the request was reasonab!e),‘engineering will send an updated customer request for

service list back to customer care.

Customer care will make a “warm” call and notify the customer has upgraded services in their area and

JInguire if they would Jike to purchase a new or upgraded broadband package.

Respectiully,

- e
e

Pete Holland

The Chillicothe Telephone Company
68 E Main St.

Chillicothe, OH 45601

(740) 772-8547
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June 10, 2015

s

The Company complies with applicable federal and Ohio service quality standards and consumer
protection rules with respect to its basic local exchange services and Lifeline services, including
requirements regarding contractual ferms and conditions, rates, rate increases, lists of features and
services, deposits, directories, biilling periods, late payment fees, repalr commitments, out-of-service
credits, disconnection and reconnection. '

Respectfully,

‘Pete Holland

The Chillicothe Telephone Company
68 E Main St.

Chillicothe, OH 45601

(740) 772-8547
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June 10, 2015

The Chompany has examined the ability of its network to remain functional in the event of the occurrence
of the types of emergency situations likely to impact its central Ohio service area {e.g., severe snow and
ive storms, lightning stoyms, tornados, earthquakes, forest fires, nuclear power plant accidents). On the
hasis of Its risk assessments, the Company has determined that it has available a reasonable amount of
back-up power to ensure the functionality of its affected exchanges for at least 4 days without an external
power source. The Company also has concluded from its risk assessments that its network has
reasonable and sufficient options for routing trafiic around the facilities most likely to be damaged in the
relevant smergencies, and that its network has sufficient capacity fo manage most traffic spikes resulting

from such emergencles.
Respectfully,

r

Pete Holland
The Chillicothe Telephone Company

' 68 E Main S5t

Chillicathe, OH 45601
{740) 772-8547
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Description of Voice Services Rate Compatibility

Horizon’s voice pricing Is no more than two standard deviations above the applicable national average urban rate floor
for voice serviees, Per DA 15-470, released April 16, 2015, the Wireline Competition Bureau announced the results of the

2015 rate floor for ILECs in urban areas is $21.22.

In compliance with WC Docket No. 15-75, “In the Matter of Material to be Filed in Support of 2015 Annual Access Tariff
Filings”, released April 14, 2015, “For switched access services, ILECs regulated pursuant to sections 61.38 and 61.39 of
the Commission’s rules must complete the ARC spreadsheets.” On June 16, 2015, Horizon submitted the ARC
spreadsheets which contain the detail for voice pricing. Horizon’s rate ceiling is 28,70 with federal subscriber line charge.

The following table is a snapshot of the data filed with the Commission.,

Table 1 — ARC TRP with Voice Rates

Flling Bate: 6/16/i015 ARC-CAF-L
Holding Company: Horizon Telcom
Fillng Name: The chitlicothe Telephone Company
Study Area EXCHANGES RESIDENCE/ MP /BRI /SLB fexciuding Lifaline) Total Crat Ve MaxTotal Maximum
2 Mandatenry Ratatelling Rata Celling Rata Coiling
Stand-afone Mandatory  Zona State State  Feders} Comp,Chgs Comp. Chgs Comp Chgs
Rlrate A5 Chames 50 B i Lsg Sl wiohARC Since 2012  fodate
Chia
Ohlo Chilllcathe $ 2200 § -8 - % - so20  $p.g0  Suoo  $es0” fam70 Szm70  $28.70
Ohia Batnbrltge § 2200 § 5 - 8 $030 $000  Sogs  SESDT 2870  $2870 $28.70
Chio Bnurenyilfa $ 2200 § s - s éc20  Soo0  soe0  §6s50° 2870 $2870  §28.70
Ohlo Clavksburg § 200 8 - 5 8 s0.20 3000 S000  $650°  S2m70 5RO $28.70
Ohlo Frankfart § 2200 % $ 5 - $0,20 50.00 50,00 $s.so" $28.70 T $28.70 $28.70
Ghia Hallsville § 2200 $ = %8 - $5 - $0.20 sooo  $0.00  $6s0” $amve 2870 $2e70
ohio Kingston $ 2200 § $ - 8 - s020 $ogo  soon  ssse” s2s70 Sws0 $28.70
Ohlo Londonderry $ 200 8 s - % - $0.20 $6.00 £0.00 $5.50' $23.70 $28,70 $28.70
ahio Massleville $ 2200 § - 0§ - $0.20 $000  $000  $6.50° $2870  $2B70 2RI
Chio Rlchmond 2ala § 2200 § 5 - 8 $0.20 $0.00 $0.00 ss.su" $28.70 $28.70 s28.70
Respectfully,

s 2

Pete Holland

The Chillicothe Telephone Company
68 £ Main St.

Chillicothe, OH 45601

{(740) 772-8547
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5-Year Plan
Progress Report

Improvements and Upgrades

Horizon Chillicothe Telephone Company
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The Five-year service quality improvement plan (5-year Plan) was filed July 1, 20124 pursuant to 47
C.F.R. § 54.202 “Additional requirments for Commission designation of eligible telecommunications
carriers”. Specifically, § 54.202(a)(1) requires a carrier to demonstrate that it complies with the service

requirements applicable to the support that it receives.

The Commission required that all rate-of-return ETCs receiving support are taking reasonable steps to
offer broadband service meeting the new deployment minimum standards of the 4 Mbps/1 Mbps
established throughout their service area, and that requests for such service are met within a
reasonable amount of time. The 5-year Plan document established that Horizon was planning to
meet its obligation to provide 4 Mbps/1 Mbps broadband service and use all federal high cost support
to meet such obligations. In addition, per WC Docket No. 10-g0, released December 18, 2014, ifa
reasonable request is made for 10 Mbps /1 Mbps, Horizon will provide the service.

Progress Report

Per 47 C.F.R. § 54.313(a)(1), an ETC must submit progress report on its five-year service quality
improvement plan pursuant to § 54.202(a), including maps detailing its progress towards meeting its
plan targets, an explanation of how much universal service support was received and how it was used
to improve service quality, coverage, or capacity, and an explanation regarding any network
improvement targets that have not been fulfilled in the prior calendar year. The information shall be
submitted at the wire center level.

Year 1 Progress Report
Year's afocus is increasing coverage and capacity. Horizon identified dense household areas which

were close to existing fiber routes. The densest areas were targeted for additional equipment
installations which would offer of 4 Mbps/1 Mbps or greater broadband service to previously
uncovered households. Horizon’s new equipment installations are typically 10 Mbpsfa Mbps or
greater. ‘

Horizon was able to identify how many new equipment boxes were required by pointing to the center
of dense household areas and then drawing a distance reach circle around each pointer. Also, Horizon
covers the majority of anchor institutes in its serving area. The red stars in the maps are the anchor

Page | 2
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institutes. Seé Attachment A through D for the target coverage areas, by year, colored blue and stars
for anchor institutes.

Horizon met its first year target with increasing capacity in 6 exchanges. In Year 1, the households
benefiting from increased coverage and capacity of service covered an estimated - people.
Service quality is improved by upgrading equipment and capacity. Table 1 identifies the targeted
coverage by exchange and wire center.

Table 1 - Target Population by Wire Center Year

Planned

Population
Wire Center Target
Year1l
Bainbridge
Bournevilie
Chillicothe
Frankfort
Hallsville
Richmond Dale
Total

The projected start date and completion date for year 1 is the preceding calendar year.

US_F Sdﬁbort Improves Service Cd;érage and Cépacity

Year 1 Progress Report

In the 5-year Plan, Horizon identified the ongoing capital improvements and supporting expenses
associated with the voice and broadband network. The amount of investment for year 1 plan is
. in capitalized investment. The total cost of meeting its universal service obligations was

$ . Table 2 identifies the total costs associated with all loop plant, including year 1 improvements
to coverage and capacity.

Page|s
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Table 2 — Year 1 Costs Providing Universal Service Obligations

O | (1| Pt e mann e st e B Other R
Capital Capitalized Total Capital Plant Specific Operating

Wire Center Upgrades Expenses Costs Expenses Expenses Total Costs
Yearl
Bainbridge
Bourneville
Chillicothe
Frankfort
Hallsville
Richmond Dale
Total ‘

As required in-a progress report update, Horizon has identified how much universal service support
was received and used to improve coverage and capacity in year 1. The total USF Support received for
the service period year 1 was $ . The Company appropriately earmarked its USF Support for
capitalized investment and operating costs. The USF Support was appropriated to the two cost pools
as identified in Table 3.

Table 3 — Use of Universal Service Support

. Total Federal _ Costs Meet
Universal USF for USF for or Exceed
Service Capital Operating High Costs
Wire Center _Total Costs Support .Expense  Expense Program
Year1l ‘
Bainbridge
Bourneville
Chiilicothe
Frankfort *
Hallsville

Richmond Dale
Total

The Company’s 5-year Plan for years 2 through 5 are unchanged from the original filed plan.
Attachment E is a summary of year 1 through year 5 universal service obligation costs and USF.

Page | 4
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The Chillicothe Telephone Company
The Five Year Service Quality Improvement Plan (Part 54.202)

{

Streets - Major Road
by s Slip road/Ray
wmmxampersen  ain road

Years 1-2 Coy
Current Covery

M CTC Legend

L County Bound

* Anchor Institutio

ps 1S deone

L

Population Served:

Years 1-2 Coveragd : ) _ ; _ — ‘
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The Chillicothe Telephone Company

The Five Year Service Quality Improvement Plan (Part 54.202)

i
H

Streets - Major Road
Slip road/Raj

s Maln road

Py

+

e
CTC Legend

i
|
|
i
i
|
|
|
|
I
|
|
|
|

Population Served

Year 3 Coverage: §
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The Chillicothe Telephone Company

The Five Year Service Quality Improvement Plan (Part 54.202)

Streets - Major Roag

e ~+  Blip road/Ry
s Nain road

[———, Current Co»

M crc Legend

-

Population Served

Year 4 Coverage:
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The Chillicothe Telephone Company

The Five Year Service Quality Improvement Plan (Part 54.202)

Streets - Major Roa]
e S road/H

Feaf

M crTc Legend

| County Bouj

Population Served]

Year § Coverage: i b : |
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Attachment E, page 1 of 2

" Table'A - Year 1 Build-out Costs and High Cost Support ~—~

° ' Total Federal Costs Meet
Planned New Annual Universal USF for USF for or Exceed
Population Service Equipment Boxto Poles Capltal Service Capital Operating High Casts
Wire Center Target Capacity Cost Fiber Upgrades  Total Costs Support Expense Expense Program
Yearl
Balnbridge
Bourneville
Chillicathe
Frankfort
Haflsville

Richmond Dale
Total

Table B - Year 2 Build-out Costs and High Cost Support

Total Federal Costs Meet
Planned New Annual Universal USF for UsF for or Exceed
Population Service Equipment Box to Poles Capital Service Capital Operating  High Costs
Wire Center Target Capacity Cost Fiber Upgrades Total Costs Support Expense Expense Program
Year2
Balnbridge
Bourneville
Chillicothe
Frankfort
Hailsville

Richmond Dale
Total

Table C - Year 3 Build-out Costs and High Cost Support

Total Federal Costs Meet

Planned New Annual Universal USF for USF for or Exceed
Population’  Service -  Equipment Box to Poles Capital Service Capital Operating ~ High Costs
Wire Center Target Capacity Cost Fiber Upgrades  Total Costs Support Expense Expense ' Program
Year3 ¢ ) )
Bourneville
Chiflicothe
Frankfort
Kingston
Londonderry
Tetal
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Attachment E, page 2 of 2

Table D - Year 4 Build-out Costs and High Cost Support

Total Federal Costs Meet
Planned New Annual - Universal USF for USF for or Exceed
Papulation Service Equipment  Box to Poles Capital Service Capital Operating  High Costs
Wire Center Target Capacity Cost Fiber Upgrades  Total Costs Support Expense Expense Program
Year4
Bainbridge
Bourneville
Clarksburg
Frankfort
Hallsville
Massleville

Richmend Dale
Total

Table E - Year 5 Build-out Costs and High Cost Support

Total Federal Costs Meet
Planned New Annual YUniversal USF for USF for or Exceed
Population Service Equipment Boxto Poles Capital Service Capital Operating High Costs
Wire Center Target Capaclty Cost Fiber Upgrades  Total Costs Support Expense Expense Program
Year 5
Bainbridge
Bourneville
Chillicothe
Clarksburg
Frankfort
Kingston
Londonderry
Massieville
Richmond Dafe
Total

Page | 6
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REPORT OF INDEPENDENT AUDITORS

To the Board of Directors
Horizon Telcom, Inc.

Report on the Financial Statements

We have audited the accompanying consolidated financial statements of Horizon Telcom, Inc. and its
subsidiaries, which comprise the consolidated balance sheets as of December 31, 2014 and 2013, and the
related consolidated statements of operations, comprehenstve income, stockholders’ equity, and cash
flows for the years then ended, and the related notes to the consolidated financial statements.

Management’s Respensibility for the Financial Statements

Management is responsible for the preparation and fair presentation of these consolidated financial
statements in accordance with accounting principles generally accepted in the United States of America;
this inchudes the design, implementation, and maintenance of internal control relevant to the preparation
and fair presentation of consolidated financial statements that are free from material misstatement,

whether due to fraud or errorn.
Auditor’s Responsibility

Our responsibility is to express an opinion on these consolidated Anancial statements based on our

audits, We conducted our audits in accordance with anditing standards generally accepted in the United
. States of America. Those standards require that we plan and perform the audit to obtain reasonable

assurance ahout whether the consolidated financial statements are free from material misstatement,

-

An awdit involves performing procedures to obtain audit evidence about the amounts and disclosures in
the consolidated financial statements. The procedures selected depend on the auditer’s judgment,
including the assessment of the risks of materiai misstatement of the consolidated Rnancial statements,
whether due to fraud or ervor. In making those risk assessments, the auditor considers internal control
relevant to the entity’s preparation and fair presentation of the consolidated financial staternents in order
to design awudit procedures that are appropriate for the circumstances, but not for the ﬁlll‘pose of
expressing an opinion on the effectlveness of the entity’s internal control, Accordingly, we express no
such opinfon. An andit also includes evaluating the appropriateness of accounting policies used and the
reasonableness of significant accounting estimates made by management, as well as evaluating the
vverall presentation of the consolidated financial stalements.
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REPORT OF INDEPENDENT AUDITORS (continued)

Auditor’s Responsibility {continned)

We believe that the audit evidence we have abtained is sufficient and appropriate to provide a basis for
our andit opinion.

Opinion

In our opinion, the consolidated financial statements referred to above present fairly, in all material
respects, the financial position of Horizon Telcom, Inc, and its subsidiaries as of December 31, 2014
and 2013, and the results of their operations and their cash flows for the years then ended in accordance
with accounting principles generally accepted in the United States of America.

Motz fharr LLP

Overland Park, Kansas
March 27, 2015
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300557

<010> Study Araa Code

23 === _Tha Chillleoths Talephone Company

- <@15astudy Armadhama - - o - T T
:mumgﬁm Year 2014
<030> Cantact Namie - Persan USAC shou(d cantact ding this data Don Barnhart 3
<0357 Cantect Telephon= Number - Humbat of persen identiflied In data Jine <030> 0-772-B348 '

dgn.barnhar@herzontel,

agrContact Emall Address -~ Emall Address of parson entifled In data fine 030>

Fllad as reviewed single company Fled ag 3udired single company .
Flled as reviavied copsolidated company . Filed 35 auditad comsoildated company . .
Filed &5 subsidtary uf reviewed consalidated campany Eled 25 subsidatry of auclled consoldated company ||

- CERTIFICATION

We herehy cel tha accounts and sthgiferords of the system nnd cellest the status ofthe system to the host of our knowledge and beffef,

Date
PART A, SALANCE SHEET
BALAHCE PRIOR | BALANGE END OF
. year :

BAUANCE PRIOR | BALANCE END OF
YEAR PERIOD |

i LIABILTIFS AND STOCKHOLDERS' EQUITY
B CURRENT LIABILITIES
‘a5 Accounts Payable

26, Notes Payable
27, _Advance Blliings and Paynients

5 ASSETS

CURRENT ASSETS
1. Cashand Equivalents
2, Cash-AUS Canstyeetion Fund

3, _Afillates:
a, Talecom, Accounts Recelvabla 28 Customer Depostis
b, Othar Accounts Recalvabla 29, _Currant Mat. /T Bebt .
c. Nates Recelvable B30, Current Mat, /T Bebt-Rur. Dev.

4, Hon-Affiliates: 31,  Current iﬂat.—t:pilal Leases

52, Income Yexes Arciired

23.  Other Taxes Accrund

- 34, Gther Cupent Hablidas

35, Tatal Current il ; {25 thru ELY)
LOMNG-TER DEBT

6. Funded Debt-RUS Notoes

37, Fuidled Debt-RTD Notes

38, Funded Debt-FFD Motes

39, Funded Bebt-Other

t0. Funduod Bebs-Rusal evalop, boan
41, Premium [Discount} on L/T Dﬂbf

2. Velecom, Accounts Racelvable
#. Other Accoupts Recivable

€. Notes Recelvablo.

interestand Bividends Roceivuble

6, Materkl Tat
7. MaterdalNonregulat
4, Prepay

9, Other Current Assely
10, Total Current Assats {3 Thiu 93

4

4

MOHCURHEI‘_ITNSETS
1k Invastment in Affillated Companles

42. Reacqgulred Dabt

43, Chligalfons Under Copltal lease
41, _Ady. From Affiliated Companles
45, Other bongTerm Debt

#6.  Tokal Long-Term Debt {36 thru 45)

a, flural Devefopment

h. Nenrural Dovelopment
12, Other Investmants
2. Rura) Develepment

I1. Nonrural Devalopment

A7, Dther Long-Tenn Labifities
48,  Dhar Deferred Credits
49, _ Other Jdsdictional Olfference

§ 50 Total Othur 3iabiTes and Daferrad Cradits {47 tru 49)

13
id. _Cthor Nancurrent Assels

Nonregwlated Invastments

15. Doferred Charges
16, lursdictional Diff=rencas
17, TYoial Neigurrent Assats {11 thri 16)

51, Can. Sleck O fimyg & Snbsc.ril:l:_d
52. _Additions| Faldn-Eapitai

9, _ Treasury Steck

54.  Mambership and Cap, Sortificates

PLANT, PROPERTS, AND EQUIPMENT
18. Tehecom, Plant-InSepvlce

19, Propeyly Held for Fulire Use

20, Plant Under Canstauction 45,  Other Capitef =
21. _Plant Adl., Nanop, Plang & Guodwil] 5G. _Patronnza Capltal Credits

22, Less Acx hbed Deprecati 57, Nelainet Tarnligs er Mavging

S8, Totol Eyulty {51 U 57)

22, Mt Plant {18 Mheu 21 less 27)

23, YOTAL ASSETS (10417423} 55, TOTAL LABILITIES AND EQUITY {35446 :50+58)

=2 o TR TR e
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: -

<020» Sturdy Area Code 300557
_<015> Study Area Name - - o T iheChlllcothe TelephonaCompany
<(20» Program Year 2014

<030 Contact Name - Persos USAC should contact cegarding this data Don Barphart

<035 Contact Felephone Number - Number of parson Identiflad In data line <0303 740-772-8348

<039> Contact Emal Address - Emall Address of person [dentified In data line <030> _ dan bermhart@horlzentekcom

PART B, STATEMENTS OF INCOME ANS RETAINED OR MARGINS
PRITR YEAR

[TEM

1. local NetworkServices

Network Access Services Revenues

3, Lopg Cistance Network Servicas Revensuss
4, Cavler Bllling and Collection A

L

5, Misc
8. Uncolleciblu Revenues
7. Met Operatlhg Revenues [1 thru S less 6}

8. Plant Specific Operations

9, Plant Nonspecific O; Tons Expense (Exduding Dapraciation B 4
|.10._Depreciation Brpance |
11, Amarthatian Expense
12, Customer Operatlons Fxpense
13, Corporate Operations

14, ‘ratal Ognmdnxg__xpemas {8 thru 13) "

15. _Qperating Income or Margins [7 less 14)

16. Other oy ing Income 2nd
17, state and Loeal Taxas
18. Federal tncoma Taxes

19, OtherTazes
20, Total Gparating Toxes {17+18+19)
2%, Mat Oparating Incoma of Marglns [15+36-20}

#2.  Inerast on Funred Dekt

3. Intorest Expense - Capltal Leasas

24, . Other Intarest Expense

25, Allovianee for Funds Used Diering Constritcton

26, Tobnl Fiaed Chorges {32423+24-25)

27. Nonoperating Net incoma

28,  Extraordipary ltems

29, ludsdictiona) Siffarences

39, Nonnegulated plet Income

31, Total Net Income or morgins {21427428+29¢30-26)

32, _Total Tawes Baced on come e

33, Retiined Eamings or Marging Baginning.of-Year
34.__Miscellanecus Eredits Year-to-Date

35, Oldends Dadared (Comman}
36, I}Mdends_ Dedarad (Preferradd)
37, _Other Dabits Year-te-Data

34, Transfers to Patrenage Copital
42, fuetahed Eorings of Marging end-of-Perfad {(31F33+34)-{35436+37 K38 )]

I £

40, _Patromye Capital of-Year

Ji.  Transfers to Patronnga Cagltal B .

2. Palrosage Capital Cradits Retired
| 33, Patronage Capltal End-ofYear {Afhd,-12) g Sy ST

44 Annual Debt Service Psymonts
A5, Cash Ratlo [[E1e20-10-LU/7]
15, Opernting decrual aito ({12012} .
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<010> Study Arsa Cods 300597 ;
<015> Study Arga Nzme . The Chillicethe Telephone Company - }
<020> Program Year 5 2014 !
<030> Contact Name - Person USAC should contact regarding this data Oon Samhart ';
<035> Contact Telephona Number - Number of person identffied in datz line <030> 740-772-8348 |
<039> Conract Email Address - Emall Address of person identifled in data line <030>

don.bzmhart@horlzontel.cam

PART C. STATEMENTS OF CASH FLOWS

Seginning Cash (Cash and Equivalents plus RUS Canstruction Fund)
CASH FLOWS FROM CPERATING ACTIVITIES

Z.  Retincome

. Adjustments 1o Reconclie Net Income to Net Cash Provided by Operating Activities
+Aidd: Depreciztion

Add: Amortization
Other (Explain) -

Deferred Income tax, pension, end othef post-retirement benefits i s
Changes In Operating Assets and Uiabilities

" ‘6. 'Decrease/(Increase) in Accounts Recelvahble

7. Deciease/|lncreuse) in Matesials and Inventory

8- _Decredse/{Increase) in Prepayments and Deferred Charges
o

0

Decrease/{increase) in Gther Current Assets
increase/{Decrazse) in Accounts Payatble ; i
11, Incresse/(Decrasse) in Advance Billlngs & Payments 5"

12. Incregse/{Decrease) in Other Current Liabilities
13. Net Cash Provided/(Used) by Operations

CASH FLOWS FROM FINANCING ACTIVITIES

14, Decrease/{increase) in Notes Receivable
15. Increase/{Decrease) in Notes Pavable

16. locremse/{Decrease} In Customer Deposits
Mat increase/{Decrease) In Long Tarm Debs (Including Current Maturities)
13, Increase/{Decrease) in Other Liabilitles & Deferred Credits

Increase/(Decrease) in Capital Stack, Paid-in Capital, Membarshlp and Capitsl Certificates & Other Capital i . f
| 20, Less: Payment of Dividends 3

1 21, ‘Less: Pgtronage Capital Credits Retired
22, Other {Explain)

{ 22, Net Cash Proviaed/{Used) by Financing Activities

CASH FLOWS FROM INVESTING ACTIVITIES
24, Net Capltal Expenditures (Froperty, Plant & Equipment)

25. Other Long-Term investments

26.  Other Noncurrent Assets & Jurisdictional Differences
27. Other (Explzin} L.

Z8. Met Cash Provided/[Used) by Investing Actlvities

= 28. Netincreass/(Decreasa) In Cash

.. 30. EndingCash

Fagel
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March 27, 2015

Moss Adams LLP
7285 W. 132" Street, Sulte 220
Qverland Park, KS 66213

We are providing this lefter In connection with yvour audits of the consolidated fﬂancsal stafements of Horizon
.Telecom, Ing,, {the "Company”), which comprise the consalldated balance sheets as of December 31, 2014
and 2013 and the related consolidated statements of operalions, comprehensive Income, stockholders’
equity, and cash flows for the years then ended and the related notes to the consolidated financial
statemants for the purpase of exprassing an opinion as to whather the consolidated financial statements are
presented fairly, In all materlal respects, In accordance with accounting principles generally acceptad in the
United States (U.S. GAAP), Certain representations in this letter are described as belng limited to matters
that are material. ltems are consldered material, regardless of size, if they involve an omisslon or
miastatement of accounting information that, n the {ight of surrounding circumstances, makes it probable
that the judgment of a reasonable person relying ‘on the Information would be ¢hanged or Influenced by the

omlasion or misstatement.

Except where otherwise stated belaw frometerial matters léss than $130,000 colleatively are not considered
fo be exceptions that require dtsclosure for the purpose of the following representations. This amount Is not
necessailly indicative of amounts that would require adjustment to or disclosure in the financial siatements.

We confirm thal, fo the best of our knowlsdge and bellef, having made such Inguines as we considered
necessary for the purpose of appropliately orming ourselvéa as of March 27, 2018,

Financlal Statements

1, We have fulfilled our responsibilitles, as set ot In the terms of the audit engagement letter dated
Qctober 30, 2014, for the preparalion and fair pressniation of the flnanclal statements in

accordance with U3, GAAP.

2. We acknowledge owr responsibiiity for the deslgn, implementation, and maintenance of intemnal
control refevant ta the preparation and fair presentation of financial statements that are free from
material misstatement, whether due ta fraud or emar,

3. We aclknowledys our responsibility for the design, implementation and maintenance of internal
controls which seak to prevent and dstact fraud.

4, Slgnificant assumpilons used by us in making accouniing estimates, Including those measurad at
fair value, are reasonable.

5, Related parly ralationahips and transactions have been apprapriately accounrad for and disclosed

) in accordanse with the requireimenis of U.S. GAAPR.

6. Al events subsequent to the date of the financlal statamants and for which U.S. GAAP requires

adjustment or disclosure have haen adjusted or disclosed),

7. The effects of all known actual or possible litigation and claims have besn ancounted for and
- disclossd in accordancs with 1.8, GAAP,

8. We are not aware of any unconacted financial statement misstatements that are Immaterfal, both
incividually and in the: aggregats, inihe financlal statements taken as a whole.
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Information Provided

9 We have provided youwit: e e

4. Access toal Information, of which we are aware fhat Is relevant to the preparation and farr |
presentation of the financial statements such as records, documentation antl other

matters;
b. Minutes of the meetings of stockholders, directors, and committess of directars, or
summaries of actions of recent meetings for which minutes have not yat been prepered;
¢.  Additional information that you have requested from us for the purpose of the audit;
¢ Unrestricted access to persons within the entity from whom you detenmined it necessary
to obtaln audit evidence.
10. Al material transactions have been properly recorded in the accounting records and are refiected
in the consolidated financlal statements.
11. We have disclosed to you the results of dur assessment of the risk that the financial stalements
may be materially misstated as a result of fraud,
12. We have no knowledge of any fraud or suspacted fraud that affects the eniity and involves—

a.  Management, :
b. Employees who have signiflcant roles in internal contral, or

¢ Others when the fraud could have a materlal effest on the consolidated ﬁnancial
statements.

13. We have no knowledge of any dliegations of fraud or suspected fraud, effacting the entity's
financial statements communleated by smployess, former employess, analysts, regulators of
others.

14. We have disclosed to you all known Instancés of non-compliance or suspeated non-compliance
with Jaws and regulations wiose effacts should be considered when preparing financial statements.

15, We have disclosed to vor all known passible or actual litigation, dlairns, and essessments whose
sifects shotild be considerad when preparing the financial statements,

16. We have disclosed to you the idenlity of the entity’s related parfies and all the related party
relationships and transactions of which we are aware.

17. Recelvables racorded In the consdlidated financial stetements reprasent valld claims against
dabtors for sales or other charges arlsling on or belore the batancs shest date and have been
appropriately reduced to thelr estimated net realizable value.

18, Wa have reviewed long-lived assels for impaltment whenaver events or changes [n chrsumstances

have Indicated that the camylng value amount of assets might not be recoverable. We have not
identified any impairment that would require adjustment to the canying values of long-lived assets.

19. The Company has salisfactory file to all ownad assels, and there aré no maledal Jlens or
encimbrancas on stch Assets nor has any asset been pledged as collateral, excapt as disciosed
to you arvel reported In e consolidatad fnanclal statements,

20. We aoknowiadge that we are rasponsible for the Anandlal statements, Including the fooinotas, and

have the resalrees to prapers them In-house, We have slectet to use Moss Adams to prapare the
financlal statemants and footnotes. We ha\m reviowad and approved the financial statements

preparad by Moss Aclants,

a. "W have raviewved the aliminating enties and the emounts are reasonable, We avs not
aware of any addiional funsactlonvs that should be sliminated from the fAnanclal
statements.

21. We have yeviewed and approved the tax accrual calculations and acknowledge that we are
responsiola for the accrual prepared by Moss Adams,

22. Wa acknowladge our responsibility for presenting tha supplementary consofidating balance sheet
and conslivlaling stalsraaint of cperations in accordanve With accounting principlas generadly
gegtsdd 1 ihe Lnled Siates of Amerdna and wa baliova the suoplementary nformation, Inchiding
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its form and content, is, falrly presented, In all material respacts, in accordance: with such
accountiing principles. The methods of measurement and presentation of the' supplementary
information have not changed from those used in prior periods, and we have disclosed to you any

significant assumptions ‘or mtarpretaﬂons under[ying the measursment and prasentation-of -the

-supplementary Information. — =~ '

23. We have identified all accounting estimates that could be materlal to the financial statements,
including the key factors and significant assumptions undetlying those estlmates, and we belleve
the estimales are reasonable in the circumstances, In addition, we have no knowlsdge of
concentrations existing at the date of the financial statements that make the Company vuinerable to
the risk of severe impact that have riot been prnperly dlsclused in the financlal statements,

24. We have made estrma'tes, based on the best information the Company has, for make ready
obligations associated with the Company's fiber-optic network bulld-out. There will ba on-going
make ready gofivities In the years following the balance sheet date, While the Company is
contractuglly. ohlig’ated to pay for these activities, actual make ready costs are unknown as of
Deceber 31, 2014. We bellave our estimates for future make ready obligations are reasaonable,
adequately disclosed and do not quallfy for accrua! treatment under accounﬂng s!anda!ds

25. We belleve adequate provisions have heen made to prepare and record access revenue estimates
In complianes with rules established by the Federal Communications Commission and the Mational
Exchange Cariler Assoclatlon’ (NECA] We are unaware of any items or issues which would cause
material true-up adjustmenits te revenues far the audit period as a result of differences between
recorded acaess revenues based on aur estimates and revenues that will result from the filing of

the annual cost study with NECA.
26. We believe the allocation of costs between regulated anid non-regulated operations is reasonable,

NECA and USAG have not objected to the allotations in our regulatory fillngs and we are not aware
of any agverse rulings from either agenoy that weuld require a return of revenues that have been

eamed to date,

27. Related party transactions are pr!ced in accordance with the FCC's rules on affiiate iransactions In

Part 32.27.

Wae bellave the Company has no material unrecorded asset retiremant ob!lgaﬂons assuafated with

its properly, plant, and equipment that are required to'be geerued or disclosed.

29, The Company has no slgnificant amounts of Idle property and equipment or pasmanent excess
capacily.

30. The Company has future plans to complets work orders that have been temporarily suspended and
reclassified from telecommunications plant under constniction to other noncurrent assets, Work

orders for which the Company has charged to other nonoperating expanse veprasent work orders
suspended for which the Company has sbandoned and has no plans fo complete.

&k Access receivables recorded In the financial statements represent valid claims agamst
interexchange carrfers atlsing on or bafore the balance sheat date and have heen appropriafely

redused to their gstimated realizable valie.
32. Provision, when rateral, haz haen rade for
a,  Losses to be sustained from inability to fulflll any sales commitments.

. Lasses lo be sustained as a vesult of purchase commiments far inventory quantities in
excess of normal requlrernents or at prices in excess of the prevailing markst prices,

¢ Losses to be sustainad as a result of the reduction of excess or nbsolete Inventorlas to

their esiimatad net realizable value. .

- Al cash deposils are In instiiutlons whose accourds are insured by an agency of the Federal
governrent. ’

34. Regarding inventory:

28

33
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a.  Provisign, when materfal, has been made to redure oxcess or obsofete 1nventorles to Ehelr
estimated net realizable value, .

b Tha Inventories were recorded and valued in substantally the saime manner and onthe

o same basis as the Inventorles at the close of the preceding year.

¢ In our opinfon, the amount reportad on the balence sheet Is a falr and proper valuation of -
the inveniories,

35. Required federal and state incotne tax returns have been filed for previcus vears on a timely basls.
We have informed you of all tax matters coming fo our attention which may have a meterial effest
on our financlal statements. The Company has no meterial.uncertaln tax positions ta be aceounted

for in the financial statements.

36, The calgulations of current and defarred tax expense and/or benefit and related current and long-
term deferred tax assets and fiablfifes have been defermined based on appropriate provisions of
applicable enacted tax laws and regulations.

A valualion allowanics against deferved tax assets zt the balance-shest date is not considered
necessary beoauee It Is mare Nikely than not that the dEfGﬂ‘Ed tax asget Will be fully 1tilizad,

38. The Company has gomplied with contractual agraements thet would have a matefial adverse effect
on ffie financial statements in the event of noncempliance,

39, The Company is.In compliance with alf loan sovenants assoclated with debt nbllgattons to Cobank.

40. We are aware of all significant complignee réguirenents related to our BTOR fundlng and as of
December 31, 2014, wé belleve thut the Company met such requ!remmts u.hlch ware due as of

December 31, 2014,

41. We belleve thet the defered reveriues recognized on the hialance sheéts for the BTOP, the
Southern Ohlo Health Care Network (SOHCN), and Verlzon agresments ave properly accountad for
In acoordariée with the graht arid comrafcmal féfms 6ftha agréemerits,

42. We have evaluatad all of the Campany's indefeasible right to use (JRU) agréenients and we belisve
that they qualify for operating lease treatment and that the IRUs have been properly accounted for

as operaling lease arrangements.

43. The assets assoclated with retirements recorded in cur records are no jonger used in providing
service to our customers.

44, With regard to our defined postretirement benefit plans:

a. We agree with the findings of specialists In evaluating the Company's positellremeant
healthcara Jiablllly and pension. olan liability and bhave adequately considered the.
qualificatlons of the specislist In determining the armounts are! disclosures used in he
financial stalements and underlying accounting records, YWe did not give or cause any
Instruclons to be glven o specialists with respect to the values or amounts derived in an
attarnpt w0 blas their work, ant we ara not ofherwise aware of any matters that have had
an impact on tha independence or ohjectivity of the specialists.

b, We beliove the ucarued postretirement benaflt plan information provided by Aon Hewitt in
thelr vepoits represents 2 reasonable estimate of the Company's accmpd posk
smplonent benallt obligation as of Decernbar &1, 2004,

o, Weo helleve lhat the asstinptions Ls'sad by Aon Hewitt to miwhm tha =acorye
pogiretirement benallt plan Tahiitles at Dacsiabae 31, 2014 ara reasonabla.  Thase
assumplions include, but are not hmited to' nurnbat of 9ilqlbla smployeas, discount rate,
axpasiad return on plan gssats, prababllities of withdvawals, retiament, and moralliy,

o We have diocdosed to vou a significant postratirement honefits pramised and have made
availatla i you 2l signiifeant aummeary plan descdutions, benefl commurications, and al
ather relavant information, inciuding vlan changas that conatiate the plan.

»P‘ Share-based payrieits have baen accounterd for In acsortdange wih he provisions of FASE
Aceounting Standaecs Oodiioation 718, Gompensation ~ Stock Cormpensallon.  The assumptions
Usad to asilmaie tho faldwmiue of employee oiock optlons grantsd arsa i u:ui on managemsnt’s bast
aathnate um[g e most avaliadds Bt Inchudad In tha detarmination of he falr vale of tha ston)

B b ralun of te aiderving comimon stoek, The Boae! of Diractors’ anaiyais of tha
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falr valus of the common stock on the grant date was based on recent trades of shares' of Horlzan
Telcom, Inc’s comimon stock, Horzon Telgom, Ine.’s historical fnanciat performance ‘and Its

prajeoied financial resulis, as well as other matters, e
46.. All.contributlons to empleyee bensfit plans have been authorized by managemenf and ars refrected

in the consolidated financial statements,

47. We reached agreement with CoBank for a Second Amended and Restated Credit Agreement,
which was effective January 2, 2014, The restated credit agreement is interest-only until January 1,
2018 with all principal due at that ime, As a resull, there Is no ctirent portion of long-ferm debt

reported In the financlal statements,
48, We believe that the restructured debt agreement includes interest rates that were the best available
In the market place based on the Company's current financlal situalion. Therefore, we believe the
carrylng value of the debf approximates Its falr value,
48. We are curently In discussions with lenders to refinance our longterm debt obligafions heyond
- January 2, 2016.

Willlam McKeli, Chief Execufive Offficer

/QM) Jéﬁ‘

Don Barnhart, Manager of Accotnting



