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REDACTED —~ FOR PUBLIC INSPECTION

VIA HAND DELIVERY AND ECFS

Marlene H. Dortch, Secretary

Federal Communications Commission
Office of the Secretary '
445 12™ Street, S.W.

Washington, DC 20554

RE: Forrﬁ 481 — Carrier Annual Reporting Da.ta Collection Form

WC Docket No. 14-58 ,
Rice Belt Telephone Company, Inc. (SAC 401721)

Dear Ms. Dortch:

Pursuant to sections 54.313(i) and 54.422(c) of the Commission’s Rules and the
Commission’s Protective Order' in this proceeding, Rice Belt Teleph(.)ne' Company, Inc. (“the
Company”) hereby submits two copies of its “FCC Form 481 - Carrier Annual Reporting Data
Collection Form,” which will be timely filed with the Universal Service Administrative Compény
and the appropriate state commission on or before July 1, 2014, and which includes a Redacted
Confidential Document containing proprietary and confidential financial and 5-year service quality

improvement plan progress report information that has been obscured.

! In the Matter of Connect America Fund, et al, PROTECTIVE ORDER, WC Docket No. 10-90, et al,, DA 15-712,
released June 17, 2015, .



REDACTED — FOR PUBLIC INSPECTION

The Company seeks confidential treatment under the Protective Order for the financial
information included in its report pursuant to §54.313(f)(2). Confidential treatment of this
information is appropriate on the grounds that it is commercially sensitive information that is not
normally released to the public. The Company is also submitting a copy of its FCC Form 481
(including the Redacted Confidential Document) via the Electronic Comment Filing System.

The Company has submitted a separate letter requesting confidential treatment pursuant to
Section 0.459 of the Commission’s Rules for proprietary and confidential information contained in
its progress report regarding its five-year service quality improvement plan and in various broadband

price offerings.

Respectfully submitted,
Rice Belt Telephone Company, Inc.

By: %(/m__,{ &Q«M

“Gerard J. Duffy | [ v

Its Attorney
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REDACTED - FOR PUBLIC INSPECTION_

Marlene H. Dortch, Secretary

Federal Communications Commission
445 12th Street, SW, Room TW-A325.
Washington, DC 20554

RE: Rule Section 0.459 Request for Confidential Treatment
Rice Belt Telephone Company, Inc. (SAC 401721)
WC Docket No. 14-58
FCC Form 481 — Carrier Annual Reporting Data Collection Form

Dear Ms. Dortch:

Rice Belt Telephone Company, Inc. (“the Company™), by its attorney, hereby requests, pursuant to
Section 0.459 of the Commission’s Rules, that the redacted portions of the Company’s “Five Year
Service Quality Improvement Plan Progress Report” and certain broadband price offering data be
withheld from public inspection.

In accordance with Section 0.459(b) of the Commission’s Rules, the Company states:

1. The specific information for which confidentiality is sought is comprised of a report describing the
Company’s 5-Year Plan, and stating the capital investments and operating expenses that the
Company made during first year of its 5-Year Plan, and certain non-regulated broadband price
offering data in Form 710..

2. This information regarding the nature and timing of the Company’s construction and network
improvement plans, its capital expenditures and related operating expenses, and its non-regulated
broadband price offerings, is proprietary and confidential commercial and financial information that
is routinely withheld from public inspection.



REDACTED - FOR PUBLIC INSPECTION

3. The voice and broadband services for which the 5-year service improvement plans have been
prepared, and the various non-price regulated broadband services offered at differing rates, are
subject to actual and potential competition from competitive local exchange carriers, cable television
system operators, electric power utilities, fixed and mobile wireless service providers, and/or satellite

carriers.

4. There are numerous potential competitors and the nature and scheduling of the Company’s
network upgrades and the size and timing of its related capital and operating expenditures constitute
very valuable competitive intelligence that can greatly assist the planning of any entity that may be
contemplating entry into one or more portions of the Company’s service area.

5. The Company limits internal access to its 5-year service improvement plan and progress reports
and its broadband pricing plans and strategies to its key employees and consultants who need the
information for planning, reporting and management purposes. The plan and progress reports are not
posted on any Company website, or included in any Company press releases, reports or other
documents that are available to the general public or to unrestricted portions thereof.

6. The Company does not make its 5-year service improvement plan or progress reports available to
the public, and has not previously disclosed its plan or reports to third parties.

7. The Company requests that the individual annual charts included in the plan and the annual
progress reports not be available for public disclosure until at least the end of the next full calendar
year following the calendar year to which they apply. Competitors and potential competitors should
not be able to see the Company’s network deployment plans and actual expenditures for a particular
year prior to the year, during the year, or during the year following the year (particularly because
weather and other factors can cause construction delays). After that period, projects are generally
completed, and-competitors are able to observe directly or read published repoits of what the
Company actually did to improve its network and services.

The Company notes that it is also redacting and claiming confidential treatment, pursuant to the
Bureau’s Protective Order, DA 15-712, released June 17, 2015, for the financial information
submitted in‘compliance with the requirements of Section 54.313(f)(2) of the Commission’s Rules.

Respectfully submitted,
Rice Belt Telephone Company, Inc.

Qﬂwmi Dt

“Gerard J. Duffy d #

Its Attorney



<010> Study Area Code

401721

<015> Study Area Name

RICE BELT TEL <D

<020> Program.‘lear

2016

<030>

Contact Name; Person USAC should contact

wilth questions about this data

Stephanie Wall

<035> Contact Telephone Number:
Number of the person identiiied in data line <030>

8129352215 ext.

<039» Contact Emall Address:

Email of the person identitied in data line <030>"

stephanie.wail@smithville, com

-<100> Service Quality Improvement Reporting

<200> OQutage Reporting (voice)

<210>
<300>

v

<~ check box if no outages to !!p;th

Unfulfllled Service Req[lests {voice). [ 0 1

({complate attached worksheet)

fcomplete nttached worksheet)

<310> Detail on Attempts {voice)

<320> Unfulfifled Service Requests {broadband}

<330> Detail on Attempts (broadband)

400> Number of Complaints per 1,000 customers (volce)

L1

{check ta indicate certification)

<410> Fixed 9.0

<420> Mobile 0.0

<430> Number of Complaints per 1,000 customers (broadband)

<440> Fixed 0.0

<450> - Mobile 0.0

«pg> Service Quality Standards & Consumer Protection Rules Compliance
401721ar500-510.pdf

<510> - .

{ottoched descriptive documeat}

<600> Functicnality in Emergency Situations

<610=

{chieck to Indicate certification}

<700> Company Price Offerings {voice)

401721ar600-610.pdf

fattached descriptive document)

<710> Company Price Offerings {broadband)
<800> Opereting Companies and Affiliates

<800> Tribal tand Offerings (Y/N)?
<1000> Voice Services Rate Comparability Certification

<1010>

<1100> Certify whether terrestrial backhaul options exist {Yes or No) O @ {if not, check 1o indicate certlfication)

<1110>

feomplete attached worksheet)
fcomplete ottached workshaet)

fromplete attached worksheet)
(if yes, complete attached worksheet)

Yes

401721arl000-1010,pdf

{omach descriptive document)

<1200> Terms and Condition for Lifeline Customers

{complete ottached workshaet}
fcomplete attached worksheet)

, TR,
R
[ sy

l EES

(attach descriptive document)

{ottach descriptive document)

Price Cap Carriers, Proceed to Price Cap Additional Documentation Worksheet
Including Rate-of-Return Carriers affiliated with Price Cap Local Exchange Corriers

<2000>
<2005>

{check to indlcate certificatlon)
fcomplete attoched worksheet)

Rate of Return Carriers, Proceed to ROR Additional Documentation Worksheet

<3000>
<3005>

{check to indicate certificotion)
{eomplete ottached worksheet)

Page 1



Page 2

(100) Service.Quality lmﬁ:rovement Reporting
Data Collection Form ' :

-FCC Fofm 481

- OMB Control No. 3060-0986/0MB Control No. 3060-0815

July 2013 ; )
<010> Study Area Code 401721
<015> Study Aréa Name “ * RICE BELT TEL CO ¢
<020> Program Year 2018
<030> Contact Name - Person USAC should contact regarding this data Stephanie Wall
<035> Contact Telephone Number - Number of person identified in data line <030> 8129352215 ext.
«<039> Contact Email Address - Emall Address of person identified in data [ine <030>  stephanie.wall@smithville.com
<110> Has your: company received Its ETC certification from the FCC? {yes /no) @
if your answer to Line <110> is yes, do you have an existing §54.202(a) "5
<111> vyear pian" filed with the FCC? {yes/no) @ O
if your answer to Line <111> is yes, then you are required to file a progress
report, on line <112> deiineating the status of your company's existing §
54.202(a) "5 year plan” on file with the FCC, as it relates to your provision of
voice telepheny service. 2017215100, paf
<«112> Attach Five-Year Service Quality iImprovement Plan or, in subsequent years,
. your annual progress report filed. pursuant to 47 C.F.R. § 54.313(a)(1). If your companyisa
CETC which only receives frozen support, your progress report is only
required to address voice telephony service.
Name of Attached Document
Please select the appropriate responses below (Yes, No, Not Applicable) to confirm
that the attached document(s), on line 112, contains a progress report on s five-year
service quality impravement pian pursuant to §54.202(a}. The information shall be
submittad at the wire center level or census block as appropriate.
<113> Maps detailing progress towards meeting plan targets lNo ]
<i14> Report how much universal service (USF) support was recelved ) Yes
<115>  How much (USF) was used to improve service quality and how support was used to improve service quality Yes
<116>  How much (USF) was used to improve service coverage and how suppert was used to improve service coverage  |ves
<117>  How much (USF) was used to improve service capacity and how support was used to improve service capaclty  [yee
<118> Provide an explanation of netwerk Improvement targets not met Yes
In the prior calendar year.

Page 2
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{200} Service Outage Reporting {Voice)

FCCForm 481 - g L iR st bR
Data Collection Form ; OME Control No. 3060-0986/0MB Control No. 3060-0819 - °
: “luly 2013 = KU S
<010>  Study Area Code 401723,
<Q15> Study Area Name RICE BELT TEL €O E . \
<020>  Program Year 2016
<030>  Contact Name - Person USAC should contact regarding this data Stephanie #Wall
<035>  Contact Telephone Number - Number of person identified in data line <030> 9129352215 ext.
<039> Contact Email Address - Emali Address of person identified in data line <030>  stephanie.wall@smithville.com
<220> <a> <bl> <h2> <h3> <hd> <cl> <c2> <d> <g> <f> <g> <h>
NCRS Did This Outage
Reference | Outage Start| Outage Start | Outage End | Outage End Number of 911 Facjlities Service Outage Affact Muliiple
Number Date Time Date Time Customers Affected] Total Number of Affected Description (Check Study Areas Service Outage Preventative
Customers {Yes / N¢) all that apply) {Yes / Ngj Resolution Procedures

Page 3
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<010> Study Area Code
<015>  Study Area Name
<020> Program Year

401721

RICE BELT TEL CQ

2016

<030> Contact Name - Persan USAC should contact regarding this data Stephanie Wall

<035> Contact Telephone Number - Mumber of person identifled in data line <030> 8125352215 ext.
«039> Contact Emali Address - Email Address of person identified In data line <030>

stephanis.wall@smithville.com

<701> Residential Local Service Charge Effective Date 1/1/2015
<702> Single State-wide Residential Local Service Charge 5.0
<703> 3 EORER
Residential Lacal Mandatory Extended Area
State Exchange (ILEC) SAC (CETC) Rate Type Service Rate State Subscriber Line Charge | State Universal Service Fee Service Charge Total per line Rates and Fee:

Page 4
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<010>

Study Area Code

401721

<015>

Study Area Name

RICE BELT TEL €O

<020>

Program Year

2016

<030>

Contact Name - Person USAC should contact regarding this data

Stephanie Wall

<Q35»

Contact Telephone Number - Number of person identified In data ling <030>

B1l25352215 exk.

<039>

Contact Email Address - Email Address of person identified in data line <Q30>

stephanie,wall@smithville.com

<711>

Broadband Service - Usage Allowance
State Regulated Download Speed Broadband Service - | Usage Allowance Actlon Taken When
State Exchange [ILEC) Residentlal Rate Fees Total Rate and Fees {Mbps} Upload Speed (Mbps) (GB) Limit Reached {select }

Page 5



<010> Study Area Code 401721

<015> Study Area Name « s BICE BELT TEL_CO ’
<020> Program Year 2016

<030> Contact Name - Person USAC should contact regarding this data Stephanie Wall

<035> Contact Telephone Number - Number of person identified In data [ine <Q30> 8129352715 ext.

<039>  Contact Email Address - Email Address of person identified In data line <030>  stephanie.wall@smithville.com

<810>  Reporting Carrler Rice Belt Telaphone Company Inc.

<811> Holding Company smithville Holding Company, Inc.

<812>  Operating Company Rica Belt Telephone Company Inc.

<813> :

Affiliates

SAC

Doing Business As Company or Brand Designation

-- See altached worksheget -~

Page 6
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<010> Study Area Code

401721

<015> Study Area Name .

RICE BELT TEL CO

<020> Program Year

20i6

<030> Contact Name - Person USAC should contact regarding this data

Stephanie Wall

<035> Contact Telephone Number - Number of person identified in data line <030> 8122352215 ext.

<039> Centact Email Address - Email Address of person identified in data line <030>

stephanie.wall@smithville, com

<910> Tribal Land(s) on which ETC Serves

<820> Tribal Government Engagement Cbligation

If your company serves Tribal lands, please select {Yes,No, NA) for each these boxes
to confirm the status describad on the attached document(s}, on line 820,
demonstrates coordination with the Tribal government pursuant to

§ 54.313(a)(8} includes:

<921> Needs assessment and deployment planning with a focus on Tribal
community anchor institutions.

<922> Feasibility and sustainability planning;

<923>  Marketing services in a culturally sensitive manner;

<924> Compiiance with Rights of way processes

<925> Compliance with Land Use permitting requirements

<926> Compi[ance with Facilities Siting rules

<927> Compliance with Environmental Review processes

<928> Compliance with Cultural Preservation review processes

<929> Compliance with Tribal Business and Licensing requirements.

Select
Yes ot No or
Not Applicable

Name of Attached Document

Page 7
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<010> Study Area Code

<015> Study Area Name 5 - RICE BELT TEL CO *
<020> Program Year 2018

<030> Contact Name - Person USAC should contact regarding this data Stephanie Wall

<035> Contact Telephone Number - Number of person identified in data line <030>  s129352215 ext.

<039> Contact Email Address - Email Address of person identified In data line <030>

401721

stephanie.wall@smithville.com

«1120> Please confirm whether terrestrial backhaul optiens exist within the supported area i
pursuant to § 54.313(g) (Yes, No).

<1130> Please select the appropriate response (Yes, No, Not Applicabie) to confirm the
reporting carrier offers broadband service of at least 1 Mbps downstream and 256 kbps
upstream within the supported area pursuant to § 54.313(g).

Yes

Page &
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<010> Study Area Code 401721

« <015>  Study Area Name - . RICE BELT TEL €O
<020> Program Year e
<030> Contact Name - Person USAC should contact regarding this data Stephanie Wall

<035> Contact Telephone Number - Number of person identified in data line <030> 129352215 ext.
<039> Contact Email Address - Email Address of person identified in data line <030>  stepnanie.wallesmichville.com

<1210> Terms & Conditions of Voice Telephony Lifeline Plans

Name of Attached Document

<1220>  Linkto Public Website HTTP

if/ricebelt .net/lifeline-guidelines/

“Please check these boxes below to confirm that the attached document{s}, on line 1210,
or the website listed, on line 1220, contains the required information pursuant to

§ 54.422(a}{2) annual reparting for ETCs receiving low-incame support, carriers must
annually report:

<1221> Information describing the terms and conditions of any voice
telephony service pians offered to Lifeline subscribers, T

<1222>  Details on the number of minutes provided as part of the plan,

<1223> Additional charges for toll calls, and rates for each such plan.

Page 9
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iﬁ}l’udmg R’ute-%f—ﬂetum Carriers offfiiat

<010> Study Area Code

<015>  Study Area Name TUTTZT

<020>  Pregram Year : 5 FICE BELT TEL TO .
<030> _ Contact Name - Person USAC should contact regarding this data 2016

<035> Contact Telephone Number - Number of person identified in data line <030> o praee Rail

<039> Contact Emall Address - Email Address of person identified in data line <030>

Stephnanie.wall@snitAvIITETCoN
Palasiaitii i BN AR IR

PRI e e

Select the appropriate responses below (Yes, No, Not Applicable) to note compliance as a recipient of Incremental Connect America Phase | support, frozen High Cost support, High Cost support to offset access charge reductions, and
Connect America Phase [l support as set forth in 47 CFR § 54.313(b),(c},(d),{e). The information reparted on this form and in the documents attached below is accurate.,
Incremental Connect America Phase [ reporting

<2010> 2nd Year Certificatlon {47 CFR § 54.313({b){(1))}
<2011a> 3rd Year Certification {47 CFR § 54.313(b){1)11}

<2011b> Attachment {47 CFR § 54.313(b}{(1)il}

Name of Attached Documnent{s) Listing Required Information
Price Cap Carrier Receiving Frozen Suppart Certification {47 CFR § 54.312(a}}
<2012> 2013 Frozen Support Calculation {47 CFR § 54.313(c){1}} |

<2013> 2014 Frozen Support Calculation {47 CFR § 54.313{c)(2)} 1

<2014> 2015 Frozen Suppoert Calculation {47 CFR § 54.313(c)(3)} . ] ®
<2015> 2016 and future Frozen Support Calculation {47 CFR § 54.313{c}{4)}

Price Cap Carrier Connect America iCC Support {47 CFR § 54.313(d)} ’
<2016>  Certification Support Used to Build 8readband [

Connect America Phase K Repartlng {47 CFR § 54.313(g)}

<2017>  3rd year Broadband Service Certification

<2018>  sthyear Broadband Service Certification

<2018>  Interim Progress Certification I
<2020>

Please check the box to confirm that the attached document{(s}, on line 2021,contains the requirad infarmation f ]
pursuant to § 54.313 {e}(3}{ii}, as a recipient of CAF Phase Il support shall provide the number, names, and

addresses of community anchor institutions to which began providing access to broadband service in the
preceding calendar year.

<2021 Interim Progress Community Anchor Institutions

Name of Attached Documentis) Lsting Required [nformauon v

Page 10



<010>  Study Area Code 401721

<015>  Study Area Name RICE BELT TEL CO

<G20>  Program Year 2018

<030>  Contact Name - Person USAC should contact regarding this data Stephanie Wall

£035» Contact Telephone Number - Nomiber of person ldentlfled in data fine <030> B129352215 ext.

<D35>  Contact Email Address - Email Address of Eerson fdentifled In data llne <G30» stephanie EE! l@smithville com 2 3

CHECK the boxes heiuw to note compliance an Its five year servi:e qualﬁy plan (pur‘suant 1o 47 CFR § 54.207.{a]) &nd, far privale}y hald :arrlers ensurlng c r" with the fi Tal reporting reg sex fanh in d‘}

CFR & 54.31;.(1‘)(2} 1 fusther certify that the Information reparted on this form and In the documents atzached below is accurata.

|3010)  Ptogress Reporton 5 Year Plan
Mllestone Certification {47 CFR § S4.313(F{LJ(11}

Name of Attached Dacument Listing Regquired information

Plaasa check this box to confirm that the attached decument(s), on line 3012 contains the required information pursuant to

(3013} § 54,313 (§(1)(il, the carier shall provida the number, names, and acdresses of community anchor stitutiens 1o which began I[::]
providing access to broadband sanvice n the preceding caiendar year.

{3012} Community Ancher Institutions {47 CFR & S4.313(0{1)(0)}

Name of Attached Document Listing Required informatien
(3013} is your company z Privately Held ROR Carrler {47 CFR § 54.313{f(2}} [fesfNo)
(3024} i yes, does your company flle the RUS anaual report {¥es/No)

Please chack these boxes te canfirm that the attached document(s}, on line 3017, gontalns the required information pursuant to § 54.313(0(2) compliance requirss:

{3018)  Electranic copy of thefr annual RUS reports {Operating Report far F [D
Telecommunications Borrowers)

(3015] Documant(s) for Balance Shest, Income Statement and Statement of Cash Flows

{3017)  if the response is yes on Hine 3014, attach vour company's RUS annual
report and all required documentation

Name of Attached Document Ustlng Required Infortation

(3018}  If the response [s no on line 3014, ls your company audited? [Yes/No) @
[ the response Is ves on line 3018, please chack the boxes below ta
conflrm vour sebmission, on Jine 3026 pursuant to § 54313(f){2), containg
{2018)  Either a copy of thefr audited financial statement; or (2} a financlal report In a farmat comparable ta RUS Operating Repart for Telecommunications
{3020) Decumenti(s) for Balance Sheet, Income Statement and Statement of Cazh Flows i

(2921 Management letter and audit opinion issued by the independent cerffied publle accountant that performed the company’s financlal audit v

If the response is ne on line 3018, please check the boxes below
te confirm yoursuhmlssion, on fife 3026 pursuant to § 54.313(f)(2),
contalns:

(3022]  Copy of thelr financlal statement which has heen sublect to review by sn
Independent certified public accountant; or 2] a financlal reportina
format comparable to RUS Operating Repert for Telecommunications
Borrowers,
(3023) Underlylng Information subjected to 2 review by an independent certified
publlc accountant
(3024}  Underlying information subjected to an officer cartffication.
{3025] Document(s} for Balance Sheet, Income Statament and Statamant of Cash Flows
401721ar3005.pdf

o0 0

{3026} Attach the worksheet [Isting required Information

Name of Attached Docurment Listing Required Information

Page 11
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<010>  Study Area Code

401721
<15>  Study Area Name RICE BELT TEL CO
<020>  Program Yaar S01E
<030> Contact Name - Person USAC should contact regarding this data

Stephanie Wall 3 '

<035> Cantact Telephone Number - Number af person [dentifled in datz line <030>

8178352215 ext,
<039>7_Contact Emall Address - Emall Address of person dentified in data ine <030>  scepnanib wall@spitiville com i i %
Y SRR BTRTIRSEEY e

Financial Data Summary

(3027} Revenue

(3028) Operating Expenses

{3029) Net income

{3030) Telephone Plant In Service({TPIS)

(3031 Total Assets

{3032) Yotal Debt
(3033) Total Equity

{3034) Dividends

REDACTED — FOR PUBLIC INSPECTION

Name of Attached Document Listing Required Information

Fagal2



Page 13

010>  Study Area Code 401721
study Aras fama RICE Beit Telephone Company Inc.

<Q15>
<020>  Programy Year 2016

<030 _Comtact Name - Perssn USAG should cantact regarding this data Stephanie Wall

<35>  Coptact Telephone Number « Number of person identified in data line <030> *8 12"535'2215

039> Contact Emall Address - Emall Address of persor identified In data linz <030>  Stephanie.wall@smithville.com

7O BE COMPLETED BY THE REPORTING CARRIER, IF THE REPORTING CARRIER 15 FILING ANNUAL REPORTING ON ITS OWN BEHALF:

Certification of Officer as to the Accuracy of the Data Reported for the Arinual Reporting for CAF or Lt Recipients

§ certlfy that | am an officer of the reporting carrder; my responsibilitles Jncludé ensuring the accuracy of the annuel reporting requirements for unlversal service support
recipleats; and, Lo the best of my knowledge, the Information feported on this form and In any fttachmenitsTs accurate.

Name of Reporting Carcler; Rice BEJ.F TEIEPhO[‘I‘EFO’m pany inc.

Signature of Authorized Officer: MW Date b *';2 y;/{
=

Printed name of Authorized Officer; Darby A, McCarty U

Title or position of Authdrized Officer: PrESident
812-876-2211

{7Teiephone number of Authorized Officer:

Study Area Code of Reporting Carriers 401721 Filing Due Date for this form: 07/01f2015

Persons willfully making false sizlements on this for can ba punichéd sy hax ar forfeiture undef the Commupitations Act of 1834, 47 U.S.C. 88 501, 503(b], of fine of Imprisenment
under Title 1€ of the Unitad Siates Code, 1BUS.C, §)001.

Page 13
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<010>  Study Area Code 401721

<Q15> Study Area Name RICE BELT TEL CO

<020> Program Year 2016

<030> Contact Name - Person USAC should contact regarding this data Stephanie Rall

<035> Contact Telephone Number - Number of person identified in data fine <030> 8123352215 ext,

<039> _ Contact Emall Address - Email Address of person Identified in data ilne <030>  stephanie, wall®smithvilie,com

TO BE COMPLETED BY THE REPORTING CARRIER, IF AN AGENT IS FILING ANNUAL REPORTS ON THE CARRIER'S BEHALF:

Certification of Officer to Authorize an Agent to File Annual Reports for CAF or Li Recipients on Behalf of Reporting Carrier

| certify that (Name of Agent) _ is authorized fo submit the information reported on behalf of the reporting carrier, |
also certify that [ am an officer of the reporting carrier; my respansibilities Include ensuring the accuracy of the annual data reporting requirements provided to the authorized
agent; and, to the best of my knowledge, the reperts and data provided to the authorized agent |s accurate.

Namne of Authorized Agents

Name of Reporting Caprier: -
Slenature of Authorized Officer:
Printed name of Authorized Officer:

Title or position of Authorized Officer:

Telephone number of Authorlzed Officer:
study Area Code of Reporting Carrler: Filing Due Date for this form:

Persons wiltfully making false statements on this form can be punished by fine or forfei under the C leations Act of 1934, 47 U.S.C. §§ 502, 503{b}, or fine of Imprisonment .
under Title 12 of the United States Code, 18 U.S.C § 1001,

TO BE COMPLETED BY THE AUTHORIZED AGENT:

Certification of Agent Authorized to File Annual Reports E_nr CAF or LI Recipients on Behalf of Reporting Carrier

I, as agent for the reporting carrier, certify that | am authorized to submit the arnual reports for unlversal service support recipients on behalf of the reporting carrler; | have provided
fthe data reported hereln based on data provided by the reporting carrier; and, to the best of my knowledge, the information reported herein is accurate.

Name of Reporting Carrier:

IName of Authorized Agent or Employee of Agent:
|Signature of Authorized Agent or Employee of Agent:
Printed name of Authorized Agent or Employee of Agent:

Date:

Title or position of Authorized Agent or Employee of Agent
Telephone number of Authorized Agent or Employee of Agent:
study Area Code of Reporting Carrler: Filing Due Date for this form:

Persons willfully making faise on this fo be punished by fine or forfelture under the Ce ications Act of 1934, 47 U.S.C. §8 502, S03{k), or fine or impriscnment under Titls
i 18 of the United States Code, 18 U.S.C. § 1001.
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REDACTED — FOR PUBLIC INSPECTION

<010>  Study Area Code

401721

<015>  Study Area Name RICE BELY TEL <O

«<020> Program Year 3 2016

<030> Contact Name - Person USAC should contact regarding this data Stephanie Wall

<35> Contact Tefephone Number - Number of person identified in data line <030> 8128352215 ext.

<039>  Contact Email Address - Email Address of person identified in data line <030>  stephanie.wall@snithville. com
<701> Residentlal Local Service Charge Effective Date 1/1/3201%

<702> Single State-wide Residential Local Service Charge 3.0

<703>

3 : 555
Residential Lozal Mandatory Extended Area
State Exchange (ILEC) SAC (CETC) Rate Type Service Rate State Subscriber Line Charge | State Universal Service Faa Service Charge Tatal per line Rates and Feas
AR All [ Lo L] & &




REDACTED — FOR PUBLIC INSPECTION

<010>

Study Area Code

401721

<015>

Study Area Name

RICE BELT TEL CQ

<020>

Program Year

201

<030>

Contact Name - Person USAC should contact regarding this data

Stephanie Wall

<035>

Contact Telephona Number - Number of person identified in data line <030>

B128352215 ext.

(39>

Contact Email Addrass - Email Address of persen identified Tn data line <030>

stephanie.wallasmithville.com

<711>

Usage Allowance

Usage Allowance
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{Mhbps) When Limit Reached {select}
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<010> Study Ares Code 401721

<015> Study Area Name * RICE BELT TEL CO 3 X
<020» Program Year 2016

<030> Contact Name - Person USAC shouid contact regarding this data Stephanie Wall

<035> Contact Telephone Number - Number of person identified In data line <030> 8129352215 ext.

<039> Contact Email Address - Email Address of person identified in data line <030>  stephanie.wall@smichville.com

<810> Reporting Carrier Rice Belt Telephone Company Inc.

<811> Ha!dmg Company Smithville Holding Company, Ime.

<812> Operatlng Company Rice Belt Telephone Company Inc.

<B13>

Affiliates

Doing Business As Company or Brand Designation

Rice Belt Communications

LIier.




REDACTED - FOR PUBLIC INSPECTION

Rice Belt Telephone Company Inc.

Five Year Service Quality Improvement Plan Progress Report
For the 2015 Reporting Year

Per 47 CFR § 54.313(a)(1)

L DISCUSSION

Rice Belt Telephone Company Ine. (Company), an ETC designated by the Arkansas Public
Service Commission/FCC, hereby submits this five year service quality improvement plan progress report
(Progress Report) as required by 47 CFR § 54.313(a)(1). The Company is an incumbent carrier with
service area(s) in the state(s) of Arkansas, with customers in 3 exchanges as of 12/31/2014. Rice Belt
Telephone Company Inc. is a rate-of-return (RoR) regulated carrier.

The Progress Report reflected herein represents the Company’s ongoing efforts to expand high
quality, reasonably-priced broadband services throughout its service area. The Company generated and
filed in 2014 a five-year plan in compliance with the Commission’s rules, although the out years in the
plan (years 3-5) are highly speculative in nature and thus will likely change, sometimes substantially, in
future progress updates filed with the Commission. Reasons for the speculative nature of years 3-5 of the
Plan include (1) the unknown nature of universal service support in those years, in light of the
Commission’s USF/ICC Transformation Order, (2) the difficulty in forecasting customer counts, demand,
and other factors directly affecting network demand, and (3) the rapid pace of technological innovations
in the communications industry makes it difficult to plan more than one or two years in advance with any

degree of accuracy.

The Progress Report presented herein by necessity includes expenditures not directly tied to
“improvements or upgrades” of the Company’s network, such as amounts for the maintenance and
upkeep of existing telecommunications plant. In order for the Commission to accurately consider the
capital and operating expenditures as related to and supported by the federal universal service programs,
these types of costs are critical for such an understanding,

Il Five Year Plan Update

The Company has updated the five year service quality improvement plan it filed in 2014 as
described below. The main reason for any updates to its five year service quality improvement plan
relates to the Company’s revisions to capital and operating expense budgets due to a number of factors,
including, but not limited to, market changes, regulatory requirements and uncertainty, and technological

advancements.




-REDACTED — FOR PUBLIC INSPECTION

Rice Belt Telephone Company Inc.

Five Year Service Quality Improvement Plan Progress Report
For the 2015 Reporting Year

Per 47 CFR § 54.313(a)(1)

II1. Progress Report

A. Maps

Section 54.313(a)(1) requires that all recipients of high cost support are to provide maps depicting
the progress made during the current reporting period. The Company is not providing a map showing
progress in regards to its five year service quality plan through June 30, 2015, and is provided at the wire
center or census block level, as applicable. Ground breaking will be done in the 2™ half of 2015.

B. Universal Service Support Received

Section 54.313(a)(1) requires that all recipients of high-cost support provide an explanation of
how much universal service support was received during the reporting period. For this year’s Progress
Report, the'amount of universal service support received will be for the 6 months ended June 30, 2015.
The Company received the following universal service support amounts during the period January 1,
2015 through June 30, 2015:

Of the total amount of support received shown above, the Corhpany estimates that approximately
was used for capital expenditures and.was used for operating expenditures.

C. How Universal Service Support Was Used

Section 54.313(a)(1) also requires all recipients of high-cost support to provide an explanation of
how the universal service support received was used to improve service quality, coverage, or capacity.
The universal service support received by the Company is either based on (1) actual overall revenue
requirements, as determined by associated FCC rules, or (2) the replacement of certain interstate and
intrastate access revenues. This support is added to the Company’s general funds and the expenditure of
such support is not separately tracked, nor is it practical to do so,

Overall, any suppert expended pursuant to the investment and operating expense budgets
presented in the Company’s five year service quality improvement plan will be used to increase coverage
and capacity, via additional investment in voice and broadband-capable infrastructure, and improve ’
service quality, via expenditures for continued operations and maintenance. By the very nature of the
FCC rules that give rise to the universal service support received, the Company clearly expends such
funding to support regulated operations and thus serves to improve broadband and voice coverage,
capacity and service quality. Therefore, due to the reimbursement nature of the HCLS and ICLS

2



Rice Belt Telephone Company Inc.

Five Year Service Quality Improvement Plan Progress Report
For the 2015 Reporting Year

Per 47 CFR § 54.313(a)(1)

mechanisms, all support received was already expended to increase coverage, capacity and service quality
improvement through qualifying capital investments and the qualifying operating expenses that support
them. :

D. Network Improvement Targets

Section 54.313(a)(1) requires all recipients of high cost support to provide an explanation of any
network improvement targets that have not been fulfilled in the prior calendar year. Since the Company
filed its initial five year service quality improvement plan in 2014, there is no prior calendar year upon
which to report at this time.

V. Considerations

The invesiment and service qualily improvement plan and progress report discussed above were
generated, in part, to meet or exceed the broadband public interest obligations adopted by the
Commission:

» Speed - at least 10 mbps upstream and I mbps downstream in regards to requests for
service beginning in 2015. This reflects the Commission’s recent decision to increase
the standard broadband speed from 4 mbps /1 mbps,

> Latency - 100mS or less, sufficient for real-time applications

> Capacity — The Company currently provides unlimited monthly usage allowance to its
broadband service customers.

» As an RoR-regulated carrier, the Company is required pursuant to 47 CFR §

© 54313(f)(1)(i) to provide broadband service at 10 meg/] meg upon reasonable request

and within a reasonable timeframe. As a result, the Plan and Progress Report reflected
herein takes into account this requirement by meeting all such requests for broadband
service within the overall service guidelines adopted by the Arkansas Public Service
Commission. '

> The Company will provide high speed internet and telephone service to all areas within
its franchised area.



Annual Reporting for High-Cost & Low-Income Reciplents
46 C.F.R. §54.313 (a}(5) and 47 C.F.R § 54.422 (b)(3)
Rice Belt Telephone Company Inc.

§54.131(a){5) & 54.422 (b)(3}-COMPLIANCE WITH SERVICE QUALITY STANDARDS AND CONSUMER
PROTECTION RULES

Service Quality Standards and Consumer Protection Rules Annual Certification

Darby A. McCarty President Rice Belt Telephone Company, Inc.
Printed Name of Officer Title of Officer , Company Name

[ am authorized to provide this certification on behalf of the Company. | hereby certify that the
Company is in compliance with applicable service quality standards and consumer protection rules.

Executed on éﬁ 5‘/ D[ E

Date

Signature %Q\é{:@/gz’

Printed/Typed Name Darby A. McCarty




ICE BELT

TELEPHOMNE CO.

FCC Form 481
Line 510 -- Description of Compliance with Service Quality Standards and Consumer Protection

Rice Belt Telephone Company Inc. maintains compliance with service quality standards through the use

ofa variety of tools, including:

b ol U Sl L

daily, weekly, and monthly detailed service quality reports;

ongoing employee service quality training,

regular follow-up inspections of service installation and repairs; |

proactive maintenance programs; _
installation of the latest technologies, such as fiber and IP-based eqguipment;
extensive network monitoring equipment; and,

24/7/365 service repair availability

Rice Belt Telephone Company Inc. maintains compliance with consumer protection rules through the

use of a variety of tools, including:

ongoing employee fraining on consumer protection rules;

working with industry experts to identify and incorporate consumer protection
best practices into our processes;

automated systems using the latest security measures to protect sensitive data;
monitoring of customer service calls with customers; and,

regular updates to senior management on consumer protection activities

Headquarters + 1600 West Temperance Street - PO Box 728 ¢ Ellettsville, IN 47429-0728 « (812) 876-2211

Office « 228 Kings Highway * PO Box 388 = Weiner, AR 72479-0388 - (870) 684-2288



Annual Reporting for High-Cost & Low-Incore Recipients
47 C.E.R. §54.313(a)(6), 47. C.ER. § 54.422 (b)(3), & 47 C.F.R. § 54.202 (a){2)
: Rice Belt Telephone Company inc.

§54.313(a)(6), § 54.422 (b){3), § 54.202 {a){2)-ABILITY TO FUNCTION IN EMERGENCY SITUATIONS

Ability to Functien in Emergency Situations Annual Certification

Garby A. McCarty President Rice Belt Telephone Company Inc,
Printed Name of Officer Title of Officer Company Name

1 am authorized to provide this certification on behalf of the Company, | hereby certify that the
Company is capable of functioning in emergency situations. The Company has-a reasonable amount of
back-up power to ensure functionality without an external power source, is able to reroute traffic
around damaged facilities, and is capable of managing traffic spikes resulting from emergency situations.

Executed on _ Gé/“:z %/}@/'Sh

Date

Signature @M%Lﬂ{?@/yfg

Printed/Typed Name Darby A. McCarty



L RICE BELT

TELEPHOMNE 0.

Rice Belt :I‘elephone Company’s Ability to Fanction in Emergency Sii.:uations

Rice Belt Telephone Company (“Company”) hereby certifies that it is able to function in
emergency situations as set forth in the Codc of Federal Regulations, Title 47, Part 54, Subpart
C, §54.202(a)(2). The Company’s network is designed to remain functional in emcrgenéy
situations without an external power source, is able to reroute traffic around damaged facilities,
and is capable of managing traffic spikes resulting from emergency situations as required by
Section 54.202(a)(2). The Company can change call routing translations as needed to reroute
traffic around damaged facilities. Changing call routing translations will also allow the Company
to manage fraffic spikes throughout its network, as emergency situations require.

Each central office building is supplied with standby generators and battery reserve that
enable it to keep running until power is restored'so long as fuel is Vavailable, or_until system
changes are made to reroute traffic. The Company has battery backup at all office locations and
in its e!ecqonic equipment sites and has a maintenaqce program in place.

Critical core production data (billing, customer, and plant) is stored within a hosted
application so it is available from any location. All other network data is backe_d up to tape on a
nightly, weekly and monthly basis. Backup tapes are rotated offsite to a fireproof ﬁlq cabinet, In

addition, there is a one-way replication from the production network to the Company’s disaster

recovery network daily.

Headquarters + 1600 West Temperance Street « PO Box 728 - Ellettsville, IN 47429-0728 - (812) 876-2211
Office » 228 Kings Highway * PO Box 388 - Weiner, AR 72473-0388 - {870) 684-2288



Rate Fioor Dats

TO BE COMPLETED BY THE REPORTING CARRIER, IF AN AGENT IS FILING RATE FLOOR DATA ON THE CARRIER'S BEHALF:

Certification of Officer to Authorize ant Agent to File Rate Floor Data on Behalf of Reporting Carrler

| certify that__ Natlonal Exchapaa Carrler Assoclation (NECA} s authorized to submit
the information reporied on behalf of the repBFﬁ?lg curr{er. T also certlly (hal | am an officer of the reg‘odlrig carrler; my responsibifities
include enstiring the accuracg of the actual rate floor data provided to the authorized agent; and, to the best of my knowledye, the

actuat rate floor data provided to the authiorlzed agent fs accurate,

| certify that | am autherized to submit the [nformatlon reported on thls form on behalf of the repoiting carrier; that { have provided
the information [eporteg hereln based on da{g pmvidned Ey the reporting carrler; and to the bes't?of m? knowledge tl‘uz hfe?'maﬂ%n
reported hereln is accurate,

Name of Authorized Agent  National Exchange Carrier Association (NECA)

hame of Reporting Carrier FIC€ Belt Telephone Company Inc.

Signaluce of authorized officer &bL‘f WJ{W Date 06/11/2015

Frnted nome of authiorized officer Dal’by H’ MCCBI’W V

Titie or posifion of authorized officer President

Tolephone number of authorized ofiicer; (0 12) 876-2211,,
401721 j iz ] :;?zzdmita far thls torm —

[5tudy Aress Code of Reperting Carver

CERTIFICATION-AGENT



Rate Flootr Templale

Certification of Officer as to the Accuracy of the Data Reporfed for the Rate Floor Data

I certify that| am an offlcer of the reporting ciarrler; my responsibilitfes Inciude ensuring the accuracy of the actual rate floor data
reported ; and, te the best of my knowledge, the Information reported on this form is acturate.

Name of Reporting Carier iCE@ Bgit Telephone Company, Inc.
L A r ¥,
Signature of zuthorized officer W é{ é:"" éjf . oaie 06/11/2015

Darby A McCarty

Priated name of authorized dificer

[Tiile of posifion of authorized officer President

 rotephone number of athorlzed officer: (012) 876:2211 ex,
401721

JFiI!ng Due Date Tor this form
(mmidddfyyyy) OT/01/2015

Study Arga Code of Reporting Cerrier




Local Rate Floor Data Collection Page 1 of 1

REDACTED — FOR PUBLIC INSPECTION

: ' NEEP T | .L'oc'al_ Rate é[odr Data Collegtigp ) i

Logged in User: Stephanie Wall * == = o

Study Area: RICE BELT TEL CO (ID: 401721) [ Study Area List. -

Study Area - Exchange Level Data for Local Rate Floor

_ Data Enﬂﬁ&gr_y—;

instructions

Agent Certification

Data Certification (No Rates Less Than $21.22)

Data Collection Period: | 201508 W Data Certification (With Rates Less Than

$21.22)
Print Submitted Data in PDF format

Print Submitted Data in Excel format

Name: [Stephanie ][o Wall

{First Middle Last}
Phone: [8129352215 | (995.999-9995 5

Email: ,Stephanie.waﬂ@smithvifle.com '

Enter all exchange/rate zone level rates and their corresponding lines below, where the sum of
colurmmns C-F is less than $21.22.

This data will be used to calculate the impact of the focal rate floor on your company's High Cost
Support.

[To enter additional rows of data, dick on the + button.}

If the data form is left blank, select one of the hoxes below:

Check here if your company receives or is projected to receive High Cost Loop Support or High Cost
Model Support in 2015,
but has ne monthly residential rates {plus charges listed above) less than $21.22 (certification required)

CfChe}:k here if your company is not projected to receive High Cost Loop Support or High Cost Model
Support in 2015

{"Jcheck here if you plan to submit local rate floor data directly to USAC
~ Study Area List ] r . Submit Response | ] Exit b

© 20156 NECA
Tenns of Use | Privacy Policy |

https:// ﬁrodnet.m.neca.orngéteFloorFormfRateFIoorFDrm.aspx?sarid:40 1721 . 6/11/2015
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Rice Belt Holdings, Inc.
December 31, 2014 and 2013
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1400 W, Bloomileld Road, Suite B /7 Bloomington, JN 47403-2043
CPAs & Adv:surs ; . O 8123348550 // fax 812.331,3037 // bkd.com

Independent Accountants’ Review Report

Board of Directors
Rice Belt Holdings, Inc.
Ellettsville, Indiana

We have reviewed the accompanying consolidated balance sheets of Rice Belt Holdings, Inc., a
wholly-owned subsidiary of Smithville Holding Company, Inc., as of December 31, 2014 and 2013,
and the related consolidated statements of income, stockholder’s equity and cash flows for the years
then ended. A review includes primarily applying analytical procedures to management’s financial

_ data and making inquiries of company management. A review is substantially less in scope than an
audit, the objective of which is the expression of an opmlon regarding the ﬁnancml statements as a
whole. - Accordmgly, we do not express such an opinion.

Management is responsible for the preparation and fair presentation of the financial statements in
accordance with accounting principles generally accepted in the United States of America and for
designing, implementing, and maintaining internal control relevant to the preparation and fair
presentation of the financial statements.

Our responsibility is to conduct the review in accordance with Statements on Standards for
Accounting and Review Services issued by the American Institute of Certified Public Accountants.
These standards require us to perform procedures to obtain limited assurance that there are no
material modifications that should be made to the financial statements. We believe that the results of
our procedures provide a reasonable basis for our report.

Based on our reviews, we are not aware of any material medifications that should be made to the
accompanying consolidated financial statements in order for them to be in conformity with
accounting principles generally accepted in the United States of America.

Our review was made for the purpose of expressing limited assurance that there are no material
modifications that should be made to the financial statements in order for them to be in conformity
with accounting principles generally accepted in the United States of America. The accompanying
supplementary information is presented for purposes of additional analysis and is not a required part
of the basic financial statements. Such information has been subjected to the inquiry and analytical
procedures applied to the réviews of the basic financial statements, and we did not become aware of
any material modifications that should be made to such information.

BED Lp

Bloomington, Indiana
April 28, 2015

Praxi ty_i

GLURAL \Lu»h’f 0F
KORPEBIERT FINMH




REDACTED —FOR PUBLIC INSPECTION

Rice Belt Holdings, Inc.
Consolidated Balance Sheets
December 31, 2014 and 2013

Assets
2014 2013

Current Assets
Cash
Accounts receivable
Iriventory
Prepaid and other assets
Total current assets

Property and Equipment

Liabilities and Stockholder's Equity

Current Liabilities
Accounts payable
Accrued expenses and other liabilities
Total current liabilities

Accounts Payable - Related Party

Stockholder's Equity
Common stock, $10 par value, authorized, issued

and outstanding 1,000 shares
Additional paid-in capital
Retained earnings
- Total stockholder's equity

See Independent Accountants' Review Report and Notes to Consolidated Financial Statements



REDACTED - FOR PUBLIC INSPECTION

Rice Belt Holdings, Inc.
. Consolidated Statements of Income
Years Ended December 31, 2014 and 2013

2014 2013

Operating Revenues
Network access service
Local network service

Internet service

Operating Expenses

Operating Income

Other Nen-Regulated Income

Net Income

See Independent Accountants' Review Report and Notes to Consolidated Financial Statements 3



REDACTED — FOR PUBLIC INSPECTION

Rice Belt Holdings, Inc.
Consolidated Statements of Stockholder’s Equity
Years Ended December 31, 2014 and 2013

Additional ' Total
Common Paid-in Retained " Stockholder's
Stock Capifal Earnings Equity
Balance, January 1, 2013 s G s @& s s CEES

Net income

Balance, December 31, 2013

Net income

Balance, December 31, 2014

See Independent Accountants’ Review Report and Notes fo Consolidated Financial Statements



REDACTED - FOR PUBLIC INSPECTION
Rice Belt Holdings, Inc.

’ Consolidated Statements of Cash Flows
Years Ended December 31, 2014 and 2013

2014 2013

Operating Activities
Net income
Ttems not requiring cash
Depreciation
Provision for doubtful accounts
Changes in
Accounts receivable
Inventory
Prepaid and other assets
Accounts payable
Accrued expenses and other liabilities
Net cash provided by operating activities

Investing Activifies
Additions to property and equipment
Proceeds from sale of property and equipment
Advances (repayment) of related party balances
Net cash used in investing activities

Increase in Cash

Cash, Beginning of Year

Cash, End of Year

See Indepsndent Accountants’ Review Report and Nofes to Consolidated Financial Statements . * 5



Rice Belt Holdings, Inc.
Notes to Consolidated Financial Statements
December 31, 2014 and 2013

Note 1:  Nature of Operations and Summary of Significant Accounting Policies

Nature of Operations

Rice Belt Holdings, Inc. (the Company), a wholly-owned subsidiary of Smithville Holding
Company, Inc., is a private]y owned holding company that is headquartered in Ellettsville, Indiana.
The Company s service area is primarily in southeastern Arkansas. The Company also managcs its
investments in the following wholly-owned subsidiaries:

Rice Belt Telephone, Inc. (Telephone) is a regulated telephone exchange carrier which earns
revenues predominately from focal phone, access, intralLATA toll, directory, DSL and cther
telephone related services.

Rice Belt Communications, Inc. (Communications) is a non-regulated company that provides
internet services. .

Rice Belt Properties, Inc. (Properﬁeé) is a non-regulated compainy that holds and manages real
estate.

Rice Belt Cellular, Inc. (Cellular) is an inactive non-regulated company.

Rice Belt Security, LL.C (Security), was formed during 2014. This entity is non-regulated and
will provide alarm monitoring and other security services to residential and commercial
customers. This entity had no activity for 2014.

Significant Accounting Policies

Telephone follows the Uniform System of Accounts prescribed by the Federal Communications
Commission (FCC) and the Arkansas Public Service Commission (APSC), which conform in all
material respects to accounting principles generally accepted in the United States of America. The
non-regulated companies” significant accounting policies conform, in ail material respects, to
accounting principles generally accepted in the United States of America.

Principles of Consolidation

The consolidated financial statements include the accounts of the Company and its whoelly-owned
subsidiaries, Telephone, Communications, Properties, Cellular, and Security.

All significant intercompany accounts and transactions have been eliminated in consolidation,

See Independent Accounfants' Review Report 6



REDACTED — FOR PUBLIC INSPECTION

: Rice Belt Holdings, Inc.
Notes to Consolidated Financial Statements
December 31, 2014 and 2013

Use of Estimates

The preparation of financial statements in conformity with accounting principles generally
accepted in the United States of America requires management to make estimates and assumptions
that affect the reported amounts of assets and liabilities and disclosure of contingent assets and
liabilities at the date of the financial statements and the reported amounts of revenues and expenses
during the reporting period. Actual results could differ from those estimates.

Cash

At December 31, 2014, the Company’s cash accounts exceeded federally msured limits by
approximately ,

Accounts Receivable

Accounts receivable are stated at the amount billed fo customers. The Company provides an
allowance for doubtful accounts, which is based upon a review of outstanding receivables,
historical collection information and existing economic conditions. If a customer account exceeds
30 days outstanding, a notice of past due status is delivered to the customer. If amount is not paid
within eight days of the notice, service is terminated and the customer can only be reactivated if
they pay the outstanding balance plus a service fee. Accounts receivable are ordinarily due upon
receipt of an invoice. Accounts that are unpaid after the due date incur a late fee. Delinquent
receivables are written off based on individual credit evalvation and specific circumstances of the

customer.

Inventory Pricing

Inventories consist of telecommunications related equipment. Inventories are stated at the lower of
cost or market using the weighted-average cost method.

Proberty and Equipment

Telecommunication plant in service is stated at original cost and includes materials, labor,
transportation and certain indirect items such as engineering, supervision and employee benefits,
Additions, replacements and renewals determined to be units of property are gencraily charged to
telecommunication plant accounts.

For the Company’s regulated and non-regulated operations, composite group depreciation
methodology is followed; accordingly, depreciation is provided using a composite straight-line
method based on the estimated lives of the various classes of depreciable property. Composite
depreciation rates, as applied to the average cost of depreciable property, were approximately
and’/o in 2014 and 2013, respectively. Retirements of regulated telecommunication plant are
generally charged in total to the accumulated depreciation account, together with the cost of
removal less salvage. A gain or loss is recognized at the time of renrement or disposal of non-

regulated property and equipment.

Sea Independent Accountants’ Review Report 7



Rice Belt Holdings, Inc.
Notes to Consolida_ted Financial Statements
December 31, 2014 and 2013

The Company charges maintenance and repairs, including the cost of renewals of minor items of
property, to the plant-specific operations expense accounts.

Long-lived Assetf Impairment

The Company evaluates the recoverability-of the carrying value of long-lived assets whenever
events or circumstances indicate the carrying amount may not be recoverable. Ifa long-lived asset
is tested for recoverability and the undiscounted estimated -future cash flows expected to result
from the use and eventual disposition of the asset is less than the carrying amount of the asset, the
asset cost is adjusted to fair value and an impairment loss is recognized as the amount by which the
carrying amount of a long-lived asset exceeds its fair value.

No asset impairment was recognized during the years ended December 31, 2014 and 2013.

fncome Taxes

The stockholder of the corporation has elected to have the Company’s income taxed as an “S”
Corporation under provisions of the Internal Revenue Code and a similar section of the state
income tax laws, Therefore, taxable income or loss is reported to the individual stockholder for
inclusion in its respective tax returns and no provision for federal and state income taxes is
included in these statements.

With a few exceptions, the Company is no longer subject to U.S. federal, state and Iocal of non-
U.S. income tax examinations by tax authontles for years before 2011.

Revenue Recognition

Revenues are recognized in the period in which they are eamed, Revenue sources for the
Companies are comprised of network access service, local and long-distance phone services and

internet service.

Telephone’s network access and long distance service revenues are derived from charges for access
to the Company's local exchange network. The interstate portion of access revenues is based on a
cost separation procedure settlement formula administered by the National Exchange Carrier
Association (NECA) which is regulated by the FCC. The intrastate portion of access revenues is
billed on an individual company tariff access charge structure based on expense and plant
investment of the Company as approved by the state regulatory authority. The tariffs developed
from these formulas are used to charge the connecting carrier and recognize revenues in the period
the traffic is transported based on the minutes of traffic carried. Long distance revenues are
recognized at the time a call is placed based on the minutes of traffic processed at contracted rates.

Reported network access revenues are estimates subject to settlement adjustments in the near term
resulting from changes in expense and plant investment levels and rate of return experience.

See Independent Accountants’ Review Report ‘ 8
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Rice Belt Holdings, Inc.
Notes to Consolidated Financial Statements
December 31, 2014 and 2013

Taxes Collected From Customers and Remitted to Governmental Authorities

Taxes collected from customers and remitted to governmental authorities are presented in the
accompanying consolidated statements of income on a net basis,

Subsequent Events

Subsequent events have been evaluated through the date of the Independent Accountants® Review
Report, which is the date the financial statements were available to be issued.

Note 2: Accounts Receivable

2014 2013

Telecommunication receivables
NECA, USF and other receivables
Provision for doubtful accounts

Note 3: Property and Equipment

2014 2013

Telecommunication plant in service
Telecommunication plant under construction
Non-regulated property and equipment

Less accumulated depreciation

See Independent Accountants' Review Report 9



REDACTED — FOR PUBLIC INSPECTION

Rice Belt Holdings, Inc.
Notes to Consclidated Financial Statements
December 31, 2014 and 2013

Note 4: Multiemployer Pension Plan

The Company contributes to a multiemployer defined benefit pension ﬁlan under the terms of an
agreement that covers its employees, all of which are non-union. The risks of participating in a
.multiemployer plan are different from single-employer plans in the following aspects:

1. Assets contributed to the multiemployer plan by one employer may be used to provide
benefits to employees of other participating employers.

2. [If a participating employer stops contributing to the plan, the unfunded obiigaﬁons of the
plan may be borne by the remaining participating employers.

If the Company chooses to stop participating in a multi-employer plan, the Company may
be required to pay the plan an amount based on the underfunded status of the plan, referred
to as a withdrawal liability.

[¥5]

The Company’s participation in this plan for the years ended December 31, 2014 and 2013, is
outlined in the table below. The “EIN/Pension Plan Number” column provides the Employee
Identification Number (EIN) and the three-digit plan number. The plan does not have a certified
zone status as currently defined by the Pension Protection Act of 2006 (PPA) because the Program
is considered a multiple employer plan pursuant to the Internal Revenue Code and ERISA.
Additionally, the plan is considered a multiemployer plan for financial reporting purposes. The
“FIP/RP Status Pending/Implemented” column indicates if a financial improvement plan (FIP) or a
rehabilitation plan (RP) is either pending or has been implemented.

EIN/ Pension FIPIRP Contributions

Pension Protection Status ) of the
Pian Act Zone Pending/ Company Surcharge
Pension Fund Number Status _ Implemented 2014 2013 imposed
National Telecommunications  52-0741336-333 N/A N/A s GHEEE &

- Cooperative Association

The Company was not listed in its plan’s Form 5500 as providing more than 5 percent of the total
contributions for the 2013 plan year. At the date the financial statements were issued, Form 5500
was not available for the plan year ending in 2014. ;

Note 5: Related Party Transactions

The Company has accounts payable due to a company or companies related through common
ownership. The outstanding balance is unsecured and has been classified as a long-term liability.
However, the outstanding balance may be repaid at management’s discretion based upon available
cash, capital needs and other operating considerations.

See Indépendeni Accountants’ Review Report ' 10



Rice Belt Holdings, Inc.
Notes to Consolidated Financial Statements
December 31, 2014 and 2013

Note 6: Significant Estimates and Concentrations

Accounting principles generally accepted in the United States of America require disclosure of
certain significant estimates and current vulnerabilities due to certain concentrations. Those
matters include the following:

General Litigation

The Company is subject to claims and lawsuits that arise primarily in the ordinary course of
business. Itis the opinion of management that the disposition or ultimate resolution of such claims
and lawsuits will not have a material adverse effect on the consolidated financial position, results
of operations and cash flows of the Company.

Asset Retirement Obligations

Asset retirement obligations are recorded when the Company has a legal obligation to remediate
the property and the amount can be reasonably estimated. No such liabilities were accrued at
December 31, 2014 and 2013. Based on existing conditions, the Company believes that such costs,
if any, would not have a material adverse effect on its financial position or the annual results of its
operations.

See Independent Accountants’ Review Report 11
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Rice Belt Holdings, Inc.

Consolidating Schedule —~ Balance Sheet Information

December 31, 2014

Rlce Belt

Holdings, Inc.

Rice Belt
Rice Belit Telephone, Communications,
= Inc.

Rice Belt
Properties,

Inc.

Rice Belt

Eliminating Holdings, Inc.
Entries Consolidated

Assets
Current Assets
Cash
Accotmts receivable
Acscunts receivable - related party
Inventory
Prepaid and other assets

$

Tota! current assets

Property and Equipment, net

Investment in Subsidiaries

5

Liabilities and Stockholder's Equity

Current Linbilities
Accounts payable
Accrued expenses and other liabilities

Total current liabilities

Accounts Payable - Relafed Party

Stockholder's Equity (Deficit)
Comimeon stock
Additional paid-in capital
Retained earnings (accumulated deficit)

K]
=

Total stockholder's equity (deficit)

See Independent Accountants’ Review Report and Notes to Consolidated Financial Statements
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Rice Belt Holdings, Inc.

Consolidating Schedule — Statement of Income and Equity Information

Operating Revenues
Network access service
Local network service
Intemnet service

Operating Expenses

Operating Income (Loss)

Other Income (Expense)
Incorme from subsidiaries

Other non-regulated
Net Income (Loss)

Equity (Deficit), Beginning of Year

Equity (Deficit), End of Year

Year Ended December 31, 2014

Rice Beit Rice Belt Rice Belt Rice Belt

Rice Belt Telephone, Communications, Properties, Eliminating Holdings, Inc.
Haldings, Inc. Ine. ' Inc. Inc. Entries Consolidated
$ -8 & s -8 - 8 - &=
_ G . 3 G &
- D e i) i
: & D &5 G [ o]

&= - - &=
&= & i) &= [ e

See Independent Accountants’ Review Report and Notes to Consolidated Financial Slaferments
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Rice Belt Holdings, Inc.
Consolidating Schedule — Statement of Cash Flows Information
Year Ended December 31, 2014 '

Rice Belt Rice Belt Rice Belt Rice Belt
Rice Belt Telephone, Commurications, Properties, Eliminating HoldIngs, inc.
Holdings, Inc. Inc. Inz. Inc, Entries Consofidated

D -

Operating Activities
Met income (loss) ¥ _ B ]
Ttems not requiring (providing) cash

Depreciation z
Provision for doubtfil accounts
Income from subsidiares

o

$ éamm s
]

Changes in
Aceounts receivable "
Inventory
Prepaid and other assets
Accounts payable
Acorued expenses and other liabilities -
Net cash provided by
(used in) operating activities -

Investing Activities
Additions to property and equipment
Proceeds from sale of property and equipment -
Advances (repayment) of related party balanees -
Net cash provided by
(used in) investing activities -

Increase in Cash

E ' iil + L [ T S T 1
|. 1 z "- " ' 1
'

Cash, Beginning of Year %

Cash, End of Year $ - 3

“
(]

See Independent Accountants’ Review Report and Nofes to Consclidated Financial Statements 14



