28 HARGRAY

David H. Armistead
General Counsel & Secretary

July 1, 2015

By Electronic Transmission

Ms. Marlene H. Dortch

Secretary

Federal Communications Commission
445 Twelfth Street, SW

Washington, D.C. 20554

RE: Connect America Fund, WC Docket No. 10-90; Universal Service Contribution
Methodology, WC Docket No. 06-122

Dear Ms. Dortch:

On June 29, 2015, Andrew Rein, Interim Chief Financial Officer and Vice President, Strategic
Planning and Development; Trey Judy, Director of Regulatory; and the undersigned, General
Counsel and Secretary, all of Hargray Communications Group, Inc. (“Hargray”), met with Carol
Mattey, Steven Rosenberg, Suzanne Yelen and Alexander Minard of the Wireline Competition
Bureau and then held a separate meeting with Rebekah Goodheart, Legal Advisor to
Commissioner Mignon Clyburn, and Amy Bender, Legal Advisor to Commissioner Michael
O’Rielly, to discuss issues pending in the above-cited proceedings relating to the reform of the
FCC’s system for providing support to high-cost, rate-of-return local exchange carriers.

In the course of that discussion, the Hargray representatives noted their support for a forward-
looking cost model option for rate of return carriers, discussed problematic results that were
generated by the version of the forward-looking cost model initially released by the FCC, and
offered a number of potential changes to improve the cost model (as presented in the chart set
forth in Attachment A). They also discussed the need for a transition plan that included a 5%
glide path.

The Hargray representatives also discussed several concerns regarding potential rules that would
limit support to a carrier of last resort in the event unsubsidized competition exists in a portion of
the carrier’s study area. These concerns include erroneous National Broadband Map data
regarding unsubsidized competition and the fact that any methodology to reduce support based
on unsubsidized competition must recognize that the highest cost areas for a carrier of last resort,
which require the most support, will be in areas where unsubsidized competition does not exist.
The Hargray representatives provided the deck (Attachment B) to the meeting participants as a
guide for the discussion.
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If you have any questions, please contact the undersigned.

Respectfully submitted,

/s/ David Armistead
David Armistead

cc: Carol Mattey
Alexander Minard
Steven Rosenberg
Suzanne Yelen
Rebekah Goodheart
Amy Bender
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Attachment A
Model Change Considerations

[begins on next page]
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Attachment B
FCC Discussion Deck

[begins on next page]

109 Bluffton Road e Bluffton, South Carolina 29910 e (843) 686-1275 e Fax: (843) 341-0994
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