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FCC Form 481 - Line 1210 

Kennebec Telephone Company 

Lifeline Terms and Conditions 

Kennebec Telephone Company ("Kennebec") offers Lifeline program-supported service to qualified low
income residential consumers for one telephone line per eligible household. The Lifeline program 
provides discounts to eligible low-income consumers to help them establish and maintain telephone 
service. Lifeline assistance lowers the cost of basic, monthly local telephone service. Eligible consumers 
can receive $9.25 per month in discounts. In addition, the Federal Universal Service Charge is not 
assessed to consumers participating in Lifeline. Toll Blocking prevents the placement of all long distance 
calls for which a subscriber would be charged. Toll blocking is available to eligible consumers at no cost. 
Also, by choosing this option, consumers are usually not charged a deposit. 

Lifeline Program Eligibility Information 

Program Based Eligibility 

Consumers are eligible for Lifeline if they, one of their dependents or their household participate in one of 
the following qualifying assistance programs: 

Low-Income Home Energy Assistance Program (LIHEAP) 
Federal Public Housing Assistance (Section 8) 
Supplemental Nutrition Assistance Program (SNAP) 
Medicaid 
National School Lunch Program's Free Lunch Program 
Supplemental Security Income (SSI) 
Temporary Assistance for Needy Families (TANF) 

Lifeline applicants must present documentation demonstrating eligibility either through participation in one 
of the qualifying federal assistance programs or through income-based means. 

Acceptable documentation of program-based eligibility includes: current or prior year's statement of 
benefits from a qualifying state, federal or Tribal program; notice letter of participation in a qualifying state, 
federal or Tribal program; program participation documents; or another official document evidencing the 
consumer's participation in a qualifying state, federal or Tribal program. 

Income Based Ellgiblllty 

In addition, consumers are eligible for Lifeline if their household income is at or below 135% of the federal 
poverty guidelines. 

2015 Federal Poverty Guidelines - 135% 

Household Size 48 Contiguous Alaska Hawaii 
States and D.C. 

1 $15,889 $19,872 $18,292 
2 $21 ,505 $26,892 $24,745 
3 $27,121 $33,912 $31,198 

4 $32,737 $40,932 $37,651 

5 $38,353 $47,952 $44,104 

6 $43,969 $54,972 $50,557 
7 $49,585 $61,992 $57,010 

8 $55,201 $69,012 $63,463 
For each additional $5,616 $7,020 $6,453 
person, add 

: 
; 



FCC Form 481-Line 1210 

Acceptable documentation of income eligibility includes: prior year's state, federal or Tribal tax return; 
current income statement from an employer or paycheck stub; social security statement of benefits; 
Veterans Administration statement of benefits; retirement/pension statement of benefits: 
unemployment/workmen's compensation statement of benefits; federal or Tribal notice of letter 
participating in General Assistance; or a divorce decree or child support award or other official document 
containing income information. 

Tribal Eligibility 

A subscriber who lives on Tribal lands and is an eligible resident of Tribal lands is eligible for Tribal 
lifeline service or Tribal Link Up if the subscriber, one or more of the subscriber's dependents, or the 
subscriber's household participates in any of the above-listed qualifying assistance programs or one of 
the following Tribal-specific federal assistance programs: Bureau of Indian Affairs General Assistance; 
Tribally Administered Temporary Assistance for Needy Families; Head Start (if income eligibility criteria 
are met); or the Food Distribution Program on Indian Reservations (FDPIR). Tribal subscribers may also 
qualify if the household income is at or below 135% of the Federal Poverty Guidelines. 

Numbers of Minutes-of-Use Provided as Part of Lifeline Proaram Service 

Kennebec's Voice Lifeline service includes unlimited local minutes-of-use within the toll-free calling area. 
Kennebec's Voice Lifeline Plan does not include any free minutes-of-use for toll. Toll is billed at the 
standard toll rate depending on which interexchange carrier the consumer subscribes to for toll service. 
As part of the Lifeline service, Toll blocking is available to eligible consumers at no cost. 

Subscribers may receive the Lifeline credit on any type or grade of local service, including bundled 
services that are normally offered by Kennebec Telephone Company. Advertised rates do not include 
any applicable taxes or surcharges. 

Recertification of Lifeline Eligibility 

Lifeline recipients are required to recertify their eligibility annually. Failure to property recertify a recipient's 
continued eligibility for the Lifeline program will result in termination of the Lifeline recipient's monthly 
Lifeline discount and de-enrollment from the Lifeline Program. 

Additional Lifeline Program Information 

The Lifeline program is limited to one benefit per household, consisting of either wireline or wireless 
service. A household is defined, for purposes of the Lifeline program, as an individual or group of 
individuals who live together at the same address and share income and expenses. Lifeline is a 
government benefit program, and consumers who willfully make false statements in order to obtain the 
benefit can be punished by fine or imprisonment or can be barred from the program. 
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Kennebec Telephone Company 

Progress Report of 5 Year Plan - Milestone Certification 

To be in compliance with the Milestone Certification of providing upon a reasonable request 
broadband service at actual speeds of 4 Mbps downstream/1 Mbps upstream: 

• Kennebec Telephone Company certifies that it has taken reasonable steps to provide 
upon a reasonable request broadband service at actual speeds of 4 Mbps downstream/1 
Mbps upstream with latency suitable for real-time applications, including Voice over 
Internet Protocol. 

• The Company provides usage capacity that is reasonably comparable to comparable 
offerings in urban areas. 

• The Company certifies that requests for such service are met within a reasonable 
amount of time. 



FCC Form 481-Line3012 

Kennebec Telephone Company 

Progress Report on 5 Year Plan - Community Anchor Institutions 

Kennebec Telephone Company does not have any newly served community anchor 
institutions because all anchor institutions had broadband service available to them prior 
to 2014. 
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OPERATING REPORT FOR 
TELECOMMUNICATIONS BORROWERS 

BORROW:R NAME 

Kennebec Telephone Company, I nc. 

>STRUCI'IONS-SrJ,,oit nporl lo RUSwltlrflt $0 ®>" qft.- chml of;,. pvtod. 
or dotaild IMlr,..llOM, no RUS B•llod111744-:J. Ropon Jn who/• dollon only. 

PERIOO ENCINO 

December , 2014 
BORROVER DESIGNATION 

800536 

CERTIFICATION 
We hsreby certify that the entri&Y in this report are in accordance with the acrounts and other records of the systmi and reflect the stafMS qfthe 8)1$letn 

to ths but ef our know/4dge and belief. 
ALL INSURANCE REQUIRED BY 7 CFR PART 1788, CHAP'l'ERXVD, RUS, WAS IN FORCE DURING THERE.PORTING PERIOD AND 
RENEWALS YA VB DEEN OBTAINKD FOR ALLPOUCIES. 

DURING THB PERIOD COVRRED BY TIIlS REPORT PURSUANT TO PART 1788 OF 7C.JR CHAPTBR XVII 
(Clleck ooe ot lhe tollowlng) 

ASSETS 

CURRENT ASSeTS 

1. cash and uivalents 

2. Cash-RVS Construction Fund 

3. Amliates: 

8 . Telecom .• Aooounts Receivable 

b. Otllar Accounts ReoeNa~a 

c. Notes Receivable 

4. Non-Alflliatas: 

a Telecom, Accounts Rec<1lvable 

b. Olher Accounts Receivable 

c. Notes Receivable 

10. Total Current Assets 1 Tltnl 9 

MONCURRENT ASS&TS 

11. nies 

13. 

15. Derarred Cha s 

111. Jur1sd!ctl0nal 0!11'8nlnces 

17. Total NoncurrantAssets 11thru18 

PLANT, PROPl!RTY, AND llQIJl'MEHT 

18. Telecom Plant~n-Se!vic9 

24. TOTAL ASSl!TS (1o+17+23) 

BALANCE 

PRIOR YEAR 

3/26/201 5 

DATE 

D There has beeo a default In the lJl!llment of th& ObMgalons 
under Iha RUS loan dowments. Said dehlllt(•) fa/are 
apectn<:olY descilbod ti fie Telecan OperaU~ Repcri 

PART A. BAl.AMCI! SHl!ET 

BALANCE 

LIABILITIES AND STOCKHOLDERS' EQUITY 

1. Current Mat.ca ·tal Leases 

2 . Income Tax<K A=uQd 

er x ru 

Page 1 of6 



REDACTED - FOR PUBLIC INSPECTION 

USDA-RUS 

OPERA TING REPORT FOR 
TELECOMMUNICATIONS BORROWERS 

s S lletln 17#2 

BORROWER DESIGNATION 

800536 

PERIOD ENDING 

Dec ember, 2014 

PART B. STATEMENTS OF INCOME AND RETAINED EARNINGS OR MARGINS 

ITEM 

1. Local Network services Revenues 

2. Network Access Services Revenues 

3. Long Distance Network Services Revenues 

5 . Miscellaneous Rewnues 

6 . Uncollec:tible Revenues 

7. 

8. 

10. Depreciation Expense 
11 . Amortization Expense 

n 
13. Corporate Operations Expense 

14. Total Operating Expenses (8 thru13} 

other Taxes 

Total Operating Taxes 11+18+19) 

Net Operating Income or Margins (15+16-20) 

Interest on Funded Debt 

Interest Expense - capital Leeses 

Other Interest Expense 

Allowance for Funds Used Dur1ng Construction 

nnlng-of-Year 

35. 

36. DMdends Declared (Preferred) 

37. Other Debits Year-to-Date 

81+33+34) - 35+36+37+38)] 

6. Operating ACCJual Rado [(14+20+26) / 7] 

47. TIER [(31+ / 26} 

48. OSCR [(31+26+10+11) / 44] 

Page 2 of6 



EXCHANGE 

Kennebec 

Presho 

MobifeWlreless 
Route Mileage 
Outside Exchange 

Total 
No. Excha 

REDACTED - FOR PUBLIC INSPECTION 

USDA-RUS 

OPERATING REPORT FOR 
TELECOMMUNICATIONS BORROWERS 

/NSTRUCnONs. See RUS Buflelfn 1744·2 

BORROv.ER DESIGNATION 

500636 

PERIOD ENDED 

December, 2014 
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USDA-RU$ 

OPERATING REPORT FOR 
TELECOMMUNICATIONS BORROWERS 

INSTRVCnONS- See RUS Bulletin 1744·2 

BORRO'MOR DESIGNATION 

800536 

PERIOD ENDED 

Oeoomber, 2014 

Part C. SUBSCRillER ACCESS LINE ROUTE MILE & filGH SPJmD DATA INFORMATION 

EXCHANGE No. Access Lines No Of Broa<hlnd 
with 88 SubscrtbelS 
available 

a 
Kennebec 
Pn>sho 
Total 



REDACTED - FOR PUBLIC INSPECTION 
USDA-RUS 

OPERATING REPORT FOR 
TELECOMMUNICATIONS BORROWERS 

BORROWER DESIGNATION 

SD0536 

PERIOD ENOING 

December, 2014 

INSTRUCTIONS- See RUS Bulletin 1741f-2 

1. Study Area ID Code(s) 

1. Investment in Alfiliated Co 

. Investment In Aft"llated Co 

PART D. SYSTEM OATA 

l . Square MIJol S-4 4. Ac<-Llul p« S<pl8'9 Mb 

PART E. TOLL DATA 

2. Types of Toll Settlements (Check one) 

..... L_J Interstate: D Average Schedule l!J Cost Basis 
b. _____ _ 

c. -------t d. _____ _ 

e. 
_____ ___, 

f. _____ _ 

9·-----~ 
h. - ------t 

INVESTMENTS 

Intrastate: D Average Schedule 

PART F. FUNDS INlll!STED IN Pl.ANT DURING YEAR 

PART G. INVESTMENTS IN AFFl.IAT!D COMPANES 

CURRENT YEAR DATA 

Ct11uiatNe 

lnve9ment 

To Date 

~ CostBasls 

CUMULATIVE DATA 

cunilatlve 

~e/l.0$$ 

To Dale 

Page 5 of6 



REDACTED - FOR PUBLIC INSPECTION 

USDA-RUS 

OPERA TING REPORT FOR 
TELECOMMUNICATIONS BORROWERS 

BORROWER DESIGNATION 

SD0536 

PERIOD ENDING 

December, 2014 

PART H. CURRENT DEPRECIATION RA TES 

he corpomtion'a depreciation rates approved by 1he rcgulatoiy authority 
with jurisdiction over the provision of telephone services? (Check one) 

EQUIPMENT CATEGORY 

. Cable and wire facilities - Poles 

19. Cable end wire fecilities - Aerial cable - Metal 

20. Cable and wire facilities - Aerial cable - Fiber 

21. Cable and wire faclllUes - Under round cable - Metal 

I ir i · · - Under round cable - Fiber 

23. Cable and wire facilities - Buried cable - Metal 

24. Cable and wire facilities - Buried cable - Fiber 

25. Cable and wire facilities - Conduit s stems 

b nd wire facilities - Other 

D YES D£) NO 

Page6of6 



REDACTED - FOR PUBLIC INSPECTION 

USDA-RUS 

OPERATING REPORT FOR 
TELECOMMUNICATIONS BORROWERS 

BORROIVER DESIGNATION 

PERIOD ENDED 

$00536 

December, 2014 
INSTRUCTIONS -See help in the online applicatlon. 

PART I- STATEMENT OF CASH FL 

1. inning cash (Cash and Equivalents plus RUS Construction Fund) 

CASH FLOWS FROM OPERATING ACTIVITIES 

2. Net Income 

Adjustments to Reooncile Net Income to Net Cash Provided b Operating ActMties 

3. Add: Depreciation 

4. Add: Amortization 

5. Other (Explain) 

Changes in Operating Assets and Uabilities 

6. Decrease/(lncrease in Accounts Reoeivable 

7. Decreasef Increase In Materials and Inventory 

8. Decrease/(lncrease) In Prepayments and Deferred Charges 

9. Decreasel(lncrease In other Current Assets 
10. fncreage/(Decrease In Accounts Pa able 

11. lncrease/(Decrease in Advance Biiiings & Paymerts 

12. lncrease/(Decrease) ln other Current Liabilities 

13. Net Cash Provided/(Used) by Operations 

CASH FLOWS Fl\OM l"INANC1NG ACTIVmES 

14. Decrease/(lncrease) in Notes Receivable 

15. lncrease/(Decrease ln Notes Payable 

16. lncrease/(Decrease) in Customer Deposits 

17. Net lncrease/(Decrease) In Long Term Debt (Including Current Maturities 
16. Increase/ Decrease) In Other Liabilities & Deferred Credits 

19. tncreaset(Decrease) tn capital Stock, Pakl-tn capltat, Membershl and capital certificates & Other capital 

20. 
21. Less: Patronage Capital Credits Retired 

22. Rhrr fEID1rlnl 

23. Net Cash Provided/(Used) by Financing Activities 

CASH FLOWS FROM INVESTING ACTIVITIES 

24. Net Capital Ex enditlxes (Property, Plant & Equipment) 

25. other Long-Tenn Investments 

26. other Noncurrent Assets & Jurisdictional Differences 

27. other {Explain) 

28. Net Cash Provided/ sed) b lnvestin Activities 

29. Net lncrease/(Decrease) In Cash 

SO. Endln Cash 

Revision Date 2010 
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USDA-RUS BORROWER DESIGNATION 

OPERATING REPORT FOR 800536 
TELECOMMUNICATIONS BORROWERS 

INSTRUCTIONS - See RUS Bulletin 1744-2 PBRIOD ENDED 
December, 2014 

NOTES TO THE OPERATING REPORT FOR TELECOMMUNICATIONS BORROWERS 
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USDA-RUS 

OPERATING REPORT FOR 
TELECOMMUNICATIONS BORROWERS 

INSTRUCTIONS - See RUS Bulletin 1744-2 

BORROWER DBSIGNA TION 

800536 

PERIOD ENDED 
December, 2014 

CERTIFICATION LOAN DEFAULT NOTES TO THE OPERATING REPORT FOR TELECOMMUNICATIONS BORR=O:o..WE:.:..:::;RS:=..,. ___ -1 
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Five-Year Plan Progress Report 

SAC: 391668 

REDACTED - FOR PUBLIC INSPECTION 

Kennebec Telephone Company 
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Year 2014 Federal Universal Service Receipts: 

Inters~ Access Support $ 
In~rstate Common Line Support ... · $ 
Coimect America Fund Support $ 
High Cost Loop Support $ 
Sarety Net Additive Support _ $ 
Sarety Valve Loop Cost Adjustment $ 
CAF-ICC $ -------
TOTAL $ 

Expenditures For Provision, Maintenance, and Upgrading Of Facilities and Services 
Supported By Federal Universal Service Funding: 

Plant Specific Operations Expenses 
Network ~uppo!l (Accts 6110-16) 
General ~~p~rt (Accts 6120-24) 
Central office (Accts 6210-6232) 
Cable and wire 13.cilities (Accts 6410-41) 
Network operations (Accts 6530-35) 
Depreciation and amortization (Accts 6560-65) 
Cmtomer Operations Expenses 
Custome~ s~rvices (Accts 6611-23) . 
Corporate Operations Expenses 

$ 

1 Exec~e ~planning (Accts 6710·)2) ____ ...... 1 $ 
General and administrative (Accts 6_720-28) $ 
Total Years Supported Expenses,_ Before Retum on Inv~stment ,,. $ 

Additions~Capx 

$ 
$ 

2014 

- - - --- I 

.-.. 

Switching (Acct 2210) 
Transmission (Acct 2230) 
Cable and ~e (Acct 2410) 
Total 

...... ······- ... '.JI $l_ _ __..~ 
$ I 

- •• -l 

_L_-.J Total Suppo~ed Expenditures, Before Retum on Inves~_~t 
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It is estimated that of universal service funding received in 2014 was used to 
ensure and improve service quality. This ensures that the network is maintained and operated to 
provide telecommunications and information services as well as interexchange services and 
advanced telecommunications that are reasonably comparable to those services offered in urban 
areas and are available at rates that are reasonably comparable to rates charged for similar 
services in urban areas. Expenditures are not tracked at the wire center or census block level and 
are reported here on a total service area basis. We believe it is reasonable to conclude the same 
• of universal service funding received in 2014 will be used to ensure and improve service 

quality in 2015. 

It is estimated that······· of universal service funding received in 2014 was used to 
improve service coverage at wire centers served by our company for telecommunications and 
information services as well as interexchange services and advanced telecommunications 
(broadband). Due to these expenditures, - of households in our service area will have access 
to our broadband capable network as of July 1, 2015. Expenditures are not tracked at the wire 
center or census block level and are reported here on a total service area basis We believe it is 
reasonable to conclude the same. of universal service funding received in 2014 will be used to 
improve service coverage in 2015. 

It is estimated that of universal service funding received in 2014 was used to 
improve service capacity at wire centers served by our company for telecommunications and 
information services as well as interexchange services and advanced telecommunications 
(broadband). Due to these expenditures, approximately- of households in our service area 
will have access to our broadband capable network at speeds that meet or exceed lOMbps/lMbps 
as of July 1, 2015, and - of households have access to broadband speeds that meet or 
exceed 4Mbps/1Mbps. Expenditures are not tracked at the wire center or census block level and 
are reported here on a total service area basis. We believe it is reasonable to conclude the same 
• of universal service funding received in 2014 will be used to improve service capacity in 

2015. 
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Five-Year Plan Progress Report 

SAC: 391668 
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Kennebec Telephone Company 
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REDACTED· FOR PUBLIC INSPECTION 

Year 2014 Federal Universal Service Receipts: 

.-- ----·-·--- --·-- ---- ----···------ ---.--- ~-------··-, 

! ________ Interstate Access SupP._o!_t _____ ~---- .~J ______ L_• 
1__ __ )ptersta~-~~n Line _~1:1£E..~1!.. __ ' ~---~ 
L-------~~~£!~~~!"~-~~E~!! ·-- __ i ~---1 
L._ ____ __ H@~Q~_Loop S!P.P~!L. ___________________ i_J __ ~ 
l-________ §~..!Y. ~~!_Add~t?__S_l}P.1?_~~ - __ ~---- ! t-----~--· ----f 
L_ ___ ~~!)' Y.alv~ Lo~_gos!_ ~~justmeJ!t_ ... ~-- _______ J __ , 
i CAF-ICC '. $ I l 
)---------- - -----·----- --- - -------
~ _________ f'.QJAL ----· ----- - ·---·-·--·--·- --~-J 

Expenditures For Provision, Maintenance, and Upgrading Of Facilities and Services 
Supported By Federal Universal Service Funding: 
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It is estimated that of universal service funding received in 2014 was used to 
ensure and improve service quality. This ensures that the network is maintained and operated to 
provide telecommunications and information services as well as interexchange services and 
advanced telecommunications that are reasonably comparable to those services offered in urban 

areas and are available at rates that are reasonably comparable to rates charged for similar 

services in urban areas. Expenditures are not tracked at the wire center or census block level and 
are reported here on a total service area basis. We believe it is reasonable to conclude the same 

• of universal service funding received in 2014 will be used to ensure and improve service 
quality in 2015. 

It is estimated that of universal service funding received in 2014 was used to 

improve service coverage at wire centers served by our company for telecommunications and 

information services as well as interexchange services and advanced telecommunications 

(broadband). Due to these expenditures, - of households in our service area will have access 
to our broadband capable network as of July 1, 2015. Expenditures are not tracked at the wire 
center or census block level and are reported here on a total service area basis We believe it is 
reasonable to conclude the same• of universal service funding received in 2014 will be used to 

improve service coverage in 2015. 

It is estimated that ••I of universal service funding received in 2014 was used to 
improve service capacity at wire centers served by our company for telecommunications and 
information services as well as interexchange services and advanced telecommunications 

(broadband). Due to these expenditures, approximately- of households in our service area 

will have access to our broadband capable network at speeds that meet or exceed 10Mbps/1Mbps 
as of July 1, 2015, and- of households have access to broadband speeds that meet or 
exceed 4Mbps/1Mbps. Expenditures are not tracked at the wire center or census block level and 

are reported here on a total service area basis. We believe it is reasonable to conclude the same 

•of universal service funding received in 2014 will be used to improve service capacity in 
2015. 
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Five-Year Plan Progress Report 

SAC: 391668 

REDACTED - FOR PUBLIC INSPECTION 

Kennebec Telephone Company 
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Year 2014 Federal Universal Service Receipts: 

·-------·----. ------- -------··· --------] 
!. ____ Interstate Acces~ s~~~----- .. ~ $ L 
L___ Interstate Connml!k~ ~~1!_- '-~---l 
j-------go~~!~'!.F~-~~P.~~ --·---t-~--~ 
···-----~~os!_Lo~p~p~~------·······-- .... L~---
i---- Safety Net Additive_~~1?_<2rt ----····· ___ ,_t ______ [_ 
~----- Sare~_y~e Loop C~~t-~£ljus~nt .. L!. _____ __l_J 
~-----S~-!~_G_ ______ ·----- ~ $ I ! 
~ ------~9_!AL ----- ··--- - ··- ··---------'·_!- j 

Expenditures For Provision, Maintenance, and Upgrading Of Facilities and Services 
Supported By Federal Universal Service Funding: 

[=--=~-~ - =~~~-~-·=--==~-=~~-~~-~-~:~~==-~~=~~-=~=---~~==-~-=--~-~--~~~=~-. I .. --~91 ~-------·-J 
!.?Jal!~ S~cifi~~rations ¥!~11!~~---- ------------------l---- -f 
~etwor~ s~ort (Accts _6110:!.?2 ________ ----------- J $ _L_j 

1General ~:ueport _{Accts ~~0-~42. ________________________ J_L___ ' 
~~nt:ral ~~~-.0:~c~~?:.!_~~-~~~~) __ ---·-· ··-·-------------------·---1-l $'------' 
!Cable _~-~C?-~~s _ _(~~<?~--~~ ~.Q:.±~l-···-·-·-··---··--··--·--·-·-·-·-- ---t1----- -
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REDACTED - FOR PUBLIC INSPECTION 

It is estimated that of universal service funding received in 2014 was used to 
ensure and improve service quality. This ensures that the network is maintained and operated to 
provide telecommunications and information services as well as interexchange services and 
advanced telecommunications that are reasonably comparable to those services offered in urban 
areas and are available at rates that are reasonably comparable to rates charged for similar 

services in urban areas. Expenditures are not tracked at the wire center or census block level and 
are reported here on a total service area basis. We believe it is reasonable to conclude the same 
• of universal service funding received in 2014 will be used to ensure and improve service 
quality in 2015. 

It is estimated that of universal service funding received in 2014 was used to 
improve service coverage at wire centers served by our company for telecommunications and 

information services as well as interexchange services and advanced telecommunications 

(broadband). Due to these expenditures, - of households in our service area will have access 
to our broadband capable network as of July 1, 2015. Expenditures are not tracked at the wire 
center or census block level and are reported here on a total service area basis We believe it is 
reasonable to conclude the same. of universal service funding received in 2014 will be used to 
improve service coverage in 2015. 

It is estimated that··· of universal service funding received in 2014 was used to 
improve service capacity at wire centers served by our company for telecommunications and 
information services as well as interexchange services and advanced telecommunications 
(broadband). Due to these expenditures, approximately- of households in our service area 
will have access to our broadband capable network at speeds that meet or exceed 1 OMbps/lMbps 
as of July 1, 2015, and - of households have access to broadband speeds that meet or 
exceed 4Mbps/1Mbps. Expenditures are not tracked at the wire center or census block level and 
are reported here on a total service area basis. We believe it is reasonable to conclude the same 

• of universal service funding received in 2014 will be used to improve service capacity in 
2015. 
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