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K & M Telephone Company, Inc. 

Progress Report on 5 Year Plan-Community Anchor Institutions 

K & M Telephone Company does not have any newly served community anchor 
institutions because all anchor institutions had broadband service available to them prior 
to 2014. 
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OPERATING REPORT FOR 
TELECOMMUNICATIONS BORROWERS 

INSTRUCT/ONS·S1tbmil rt:/X>rf to RUS within JO days ajler ck>:Je of the txriod. 

For dtto/h!d f11lln1<1iotlf, see RUS R•l/orin J 144-2. R<port in whole dollar.• onty. 

BORROWER NAME 

K. & M. Telephone Company, Inc. 

(Prepared with Audited Data) 
PERtOO ENDING 

December , 2014 

CERTIFICATION 

BORR~R DESIGNATION 

NB0548 

We hereby certify that the enlric.i in this report are In accordance with the accounts and other records of the system 011d reflect the status of the sy.rtem 
to the best of our /mow/edge and belief. 
ALL INSURANCE REQUIRED BY 7 CFR PART 1788, CHAPTER xvrr, RUS, WAS IN FORCE DURING THE REPORTING PERIOD AND 
RENEWALS HA VE BEEN OBTAINED FOR ALL POLICIES. 

UURING nu: l'.l!:IUOl> <.:OVl!KW !JV ·mis Kl!POKT l'UKSUANT TO PART l78ll 01' 7<.:l'R <.:HAYl "t:R xvu 
{Chedc- ol IM lollowitlg} 

l!J ~ cl the oblfgallons under Ille RUS IOan doannent• 
ha\/e beon IUlllled In al 11111lerial rHpectc. 

',l'homas Magnuson 

BALANCE 

ASSETS 

CURRENT ASSETS 

1. Cash and E uivalents 

2. Cash-RUS Conslructioo Fund 

3. Amllate1: 

a . Telecom. Accounts Recelvablo 

b. other Accounts Recei\/able 

c. Notes Recelvllble 

4. Non-A11'11ial.e$: 

a. Telecom, Accounts Receivable 

b. Otner Accounts Receivable 

5. 

3/6/2015 
DATE 

O The<e has been a default in the tul!llment cl tie obligation• 
under the RUS loan documenll. Slid delaull(1) is.'are 
'l)ecilicaly described in the Telecom ()perallng Report 

PART A. BALANCE SHEET 

33. Other Taxes Accrued 

34. Ot1er Current Uabmtles 

35. Total Current liabilities 25 thru 34 

µ:...=:===i::::::=-------l------11-----l.ILONG·TERM DEBT 
ated 36. Funded Oebl-RUS Noles 

37. F'-"<led Oebl·RTB Noles 

38. Funded Oebl~FB Notes 

10. Total Current A11ets 1 Thru 9 

NONCURRENT ASSETS .Loan 

11 . Investment in Alf~ia1ed Co 

a. Rural Development 

b. Nonrural Devel 

12. Olher lnveslments 

a. Rural D~nt 

b. Nonrural De-.etopment 

13. Nonte ulaled Investments 

14. Other Noncurrent Assets 

15. Deferred Charges 

16. Jurbdk:tional Oilreren<:es 

17. Total Nonc;urrentAsseta 11lhru 18 

PLANT, PROPERTY, ANO EQUIPMENT 

23. Net Pf•nt (18 11\ru 21 less 22 

24. TOTAL ASSETS (10+17•23) 

58. Tot.IE ult 51 thtu 57) 

59. TOTAL LIABILITIES AND EQUITY (3&+*+S0.58) 

Total Equity= - o/oofTotalAssets Page 1of8 
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REDACTED - FOR PUBLIC INSPECTION 

USDA-RUS BORROWER DESIGNATION 

NE0548 
OPERA TING REPORT FOR 

TELECOMMUNICATIONS BORROWERS PERIOD ENDING 

INSTRUCTIONS- See RUS Bulletin 17 44-2 
December, 201 4 

PART B. STATEMENTS OF INCOME ANO RETAINED EARNINGS OR MARGINS 

ITEM ! 

PRIOR YEAR THIS YEAR 

1. Local Net.York Services Revenues 

~ 2. Network Aocess Services Revenues 

3. Long Distance Network Services Revenues JI 4. Carrier Billing and Collection Revenues 

5. Miscellaneous Revenues - -· 6. Uncollectible Revenues - w 7. Net Operating Revenues (1 thru 5 less 6) 

8. Plant Specific Operations Expense 

9. Plant Nonspecific Operations Expense (Excluding DepreciaUon & Amortization) -10. Depreciation Expense 

11. Amortization Expense I 
12. Customer Operations Expense -13. Corporate Operations Expense • 14. Total Operating Expenses (8 thru 13) 

15. Operating Income or Margins (7 less 14) 

16. Other Operating Income and Expenses I 
17. State and Local Taxes -18. Federal Income Taxes I 
19. Other Taxes 

• • 
20. Total Operating Taxea (17+18+19) 

21 . Net Operating Income or Margins (15+16-20) 

22. Interest on Fllnded Debt 

23. Interest Expense - Capital Leases 

24. Other Interest Expense • 

• 
25. AUowanoe for Funds used During Construction I 
26. Total Fixed Charges (22+23+24-25) -27. Nonoperating Net Income -28. Extraordinary Items I 
29. Jurisdictional Differences iiil iiilJ 30. Nonreaulated Net Income 

31. Total Net Income or Margin• (21+27+28+29+30-26) 

32. Total Taxes Based on Income I II 
33. Retained Earnings or Margins Beginning-of-Year 

34. Miscellaneous Credits Year-to-Date I II 
35. Dividends Declared (Common) 

36. Dividends Dedared (Preferred) I I 
37. other Debits Year-to-Date I I 
38. Transfers to Patronage Capital I I 
39. Retained Earnings or Margins End-of-Period ((31+33+34) - (3~36+37+38)} 

40. Patronage Capital Beginning-of-Year I I 
41 . Transfers to Patronage Capital I 
42. Patronage Capital Credits Retired I 
43. Patronage Capital End-of-Year (40+4142) I 
44. Annual Debt Service Payments 

45. Cash Ratio ((14+20-10-11) / 7) 

I -· 146. Operating Accrual Ratio ((14+20+26) / 7] 

ill 147. TIER ((31+26) / 26] 

148. DSCR ((31+25+10+11) / 44] 

Page 2 of6 



EXCHANGE 

Chamber.; 

Inman 

Moble~ess 

Route Mileage 
Outside Excllange 
Area 

Total 

No. Exchan es 

REDACTED - FOR PUBLIC INSPECTION 

USDA-RUS 

OPERA TING REPORT FOR 
TELECOMMUNICATIONS BORROWERS 

/NSTRUCnONs -SH RUS Buli.tJn 1744-2 

BORROWER DESIGNATION 

NE0548 

PERIOD ENDED 

December, 2014 

Pu1 C. SUBSCRIBER ACCESS UNE ROUTE MILE & HIGH SPEED DATA INFORMATION 
1. RATES 2. SUBSCRIBERS ACCESS LINES 

B-1 R-1 BUSINESS RESIDENTIAL TOTAL 

3. ROUTE MILES 

TOTAL FIBER 
(Including Aber) 

a 



REDACTED - FOR PUBLIC INSPECTION 

USDA-RUS BORROWER DESIGNATION 

NEOs.48 

OPERA TING REPORT FOR 
TELECOMMUNICATIONS BORROWERS PERIOD ENDED 

December, 2014 

INSTRUCTIONS - See RUS Bulletin 1744-2 

Part C. SUBSCRIBER I ACCESS LINE\. ROUTE MILE & HIGH SPEED DATA JNFORMA TION 
4. BROADBAND SERVICE 

Details on Least Excenslve Broadband Service 

EXCHANGE No. Access Unes No Of Broadband Number Of Advertised Advertised Price Per Month StandaloneJPckg Type Of 
with BB Subscribers Subscribers Download Rate Upload Technology 
available 

lb\ le\ 
(K~s) Rate (Kbps) 

(I\ (I\ Cal 1e1 Cal 

Chambers I I - • ~ ~ -Inman • I • 1r- ~ -Total I I -



REDACTED - FOR PUBLIC INSPECTION 

USDA·RUS BORROWER DESIGNATION 

OPERATING REPORT FOR NE0548 

TELECOMMUNICATIONS BORROWERS PERIOD ENDING 

December, 2014 

INSTRUCTIONS· See RUS 8ulfetln 1744-2 

PARTO. SYSTEMDATA 

I. No. P1n Employees . 12. No. Olher~.,_ l . Sq1>11e Mi1es Sen od -• . - unes per Squst Milt 5. Subscriben per ~outt Mik I I - -I 

PART E. TOLL DATA 

1. Study Acea ID Code(s} 2. Types or.Toll Settlements (Ched< one) - Interstate: 0 Average Schedule ~ CostBasls 

b. 

c. Intrastate: 0 Average Sdledule ~ CostBasls 

d . .. 
f. 

G-

11. 

I 

i 

PART F. FUNDS INVESTED IN PLANT OURING YEAR 

1. RUS. RTB, & FFB loan Funds Ex1>eoded I 
2. Other Long-Tenn loan F\llds EXllOOded I 
3. Funds EXDended Under RUS Interim ADoroval I 
4. Other Short-Term LolW'I Funds Exoended 

iiiif 5. ~I Funds FimAnded (Other than Interim} 

6. Salvaged Malerials 

7. Conlr1butlon in Aid to Construction I 
8 . Gross Additions to Telecom. Plant (1 thru 7) 

PART G. INVESTMENTS IN AFFILIATED COMPAHIES 

CURREHTYEAR DATA CUMULATIVE DATA 

C....,"811Ye CumulotlYe 

INVESTillEHTS ln-tment tncomelloss lnwstment Income/I.on Current 

Thl1Year This Year To Date To Dote Balance 

(a) (b) (<) (IQ (•) m 
1. Investment in Alfilated Companies - Rural Develol>ment I I I I I 
2. Investment In Aflliated Companies - Noorural Development I I I I I 

Page S of6 
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REDACTED - FOR PUBLIC INSPECTION 

USDA-RUS BORRO~R DESIGNATION 

OPERATING REPORT FOR NE0548 

TELECOMMUNICATIONS BORROWERS PERIOD ENDING 

December, 2014 

PART H. CURRENT DEPRECIATION RATES 

Are corporation's depreciation rates approved by the regulatory authority 
with jurisdiction over the provision of telephone services? (Check one) []] YES D NO 

EQUIPMENT CATEGORY DEPRECIATION RATE 

1. Land and support assets - Motor Vehicles -2. Land and suooort assets - Aircraft -3. Land and support assets - Special purpose vehicles -4. Land and support assets - Garage and other work equipment -5. Land and support assets - Buildings -6. Land and support assets - Furniture and Office equipment -7. Land and support assets - General purpose computers -8. Central Office Switching - Digital -9. Central Office Switching - Analog & Electro-mechanical -10. Central Office Switching - Operator Systems -11 . Central Office Transmission - Radio Systems -12. Central Office Transmission - Circuit eauipment 

13. Information origination/termination - Station apparatus 

14. Information origination/termination - Customer premises wiring -15. Information origination/termination • Large private branch exchanges 

16. Information origination/termination • Public telephone terminal equipment -17. Information origination/termination • Other terminal equipment 

18. Cable and wire facilities - Poles 

19. Cable and wire facilities - Aerial cable - Metal -· . . . 
20. Cable and wire facilities - Aerial cable - Fiber -21 . Gable and wire facilities - Underground cable - Metal -22. Gable and wire facilities - Underground cable - Fiber -23. Cable and wire facilities - Buried cable • Metal -24. Cable and wire facilities - Buried cable • Fiber -· 25. Cable and wire facilities - Conduit systems -26. Cable and wire facilities - Other -

Page 6 of6 



REDACTED - FOR PUBLIC INSPECTION 

USDA-RUS 

OPERATING REPORT FOR 
TELECOMMUNICATIONS BORROWERS 

BORROWER DESIGNATION 

PERIOD ENDED 

NE0548 

Decembe r , 2014 
INSTRUCTIONS - See help in the online application. 

PART I - STATEMENT OF CASH FLOWS 

1. Beginning Cash (Cash and Equivalents plus RUS Construction Fund) 
CASH FLOWS FROM OPERATING ACTIVITIES 

2. Net Income 

Acfjustments to Reconcile Net Income to Net Cash Provided by Operating Activities 
3 . Add: Depreciation 
4. Add: Amortization 
5. oiiiiiil- - • •••• ••••• ••••••••• -

Changes in Operating Assets and Liabilities 

6. Decrease/(lncrease in Accounts Receivable 
7. 

8. 
9. Decrease/(lncrease in Other Current Assets 
10. lncrease/(Decrease) in Accounts Payable 
11 . lncrease/(Decrease) in Advance Bilr s & Payments 

12. Increase/ Decrease in Other Current Liabilities 
13. Net Cash Provlded/(Used b Operations 

CASH FLOWS FROM FINANCING ACTIVITIES 

14. Decrease/(lncrease) in Notes Receivable 
15. 

16. 
17. 

18. lncrease/(Decrease) in Other Liabilities & Deferred Credits 

19. lncrease/(Oecrease) in Capital Stock, Paid-in Capital, Membershi and Capital Certificates & Other Capital 

20. 
21 . 

22. 

23. Net Cash Provlded/(Used) by Financing Activities 

CASH FLOWS FROM INVESTING ACTIVITIES 

24. Net Ca ital Expenditures Prope , Plant & Equipment 

25. 

26. Other Noncurrent Assets & Jurisdlctlonal Differences 

27. Other ('lain) 

28. Net Cash Provlded/(Used) by Investing Activities 

29. Net Increase/ Decrease) In Cash 

30. Ending Cash 

-

Revision Date 2010 



REDACTED - FOR PUBLIC INSPECTION 

USDA-RUS 

OPERA TING REPORT FOR 
TELECOMMUNlCA TlONS BORROWERS 

INSTRUCTIONS - Sec RUS Dullctin 1744-2 

BORROWER DESIGNATION 

NE0548 

PERIOD ENDED 
December, 2014 

I. 
r 
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REDACTED - FOR PUBLIC INSPECTION 

USDA-RUS BORROWER DESJGNA TION 

OPERA TING REPORT FOR NE0548 
TELECOMMUNICATIONS BORROWERS 

INSTRUCTIONS - See RUS Bulletin 1744-2 PERIOD ENDED 
December, 2014 

CERTIFICATlON LOAN DEFAULT NOTES TO THE OPERA TING REPORT FOR TELECOMMUNICATIONS BORROWERS 



REDACTED - FOR PUBLIC INSPECTION 



Five-Year Plan Progress Report 

SAC371565 

K&M Tel Co, Inc 
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Year 2014 Federal Universal Service Receipts: 

Interstate Access Support 
Interstate Common Line Support 
Connect America Ftmd Support 
High Cost Loop Support 
Safety Net Additive Support 
Safety Valve Loop Cost Adjustment 
CAF-ICC 
TOTAL 

Expenditures For Provision, Maintenance, and Upgrading Of Facilities and Services 
Supported By Federal Universal Service Funding: 

Network support (Accts 6110-16) 

General support (Accts 6120-24) 
Central office (Accts 6210-6232) 

Cable and wire fucilities (Accts 6410-41) 

Network operations (Accts 6530-35) 

hrterstate Universal Service (Acct 6540.10) 

Depreciation and amorti2ation (Accts 6560-65) 

Customer Operations Expenses 
Customer services (Accts 6611-23) 
Corporate Operations Expenses 
Executive and planning (Accts 6710-12) 

General and administrative (Accts 6720-28) 

Total Years Supported Expenses, Before Return on Investment 
Additions/Capx 
Switching (Acct 2210) 

Cable and wire (Acct 2410) 

Total 
Total Supported Expenditures, Before Return on Investment 
Plant Under Construction 

$ 
$ 
$ 
$ 
$ 
$ 
$ 

$ -
$ 
$ 
$ 

$ 
$ 
$ 
$ 

$ 
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REDACTED - FOR PUBLIC INSPECTION 

It is estimated thatlll of universal service funding received in 2014 was used to ensure and 
improve service quality. This ensures that the network is maintained and operated to provide 

telecommunications and information services as well as interexchange services and advanced 
telecommunications that are reasonably comparable to those services offered in urban areas and 
are available at rates that are reasonably comparable to rates charged for similar services in urban 
areas. Expenditures are not tracked at the wire center or census block level and are reported here 

on a total service area basis. We believe it is reasonable to conclude that for 2015, a 
- of universal service funding received will be used to ensure and improve service 
quality and a will be used to improve service coverage and service capacity. 
These percentages will be reported on next year's progress report. 

It is estimated that Ill of universal service funding received in 2014 was used to improve 
service coverage at wire centers served by our company for telecommunications and information 
services as well as interexchange services and advanced telecommunications (broadband). Due 

to these expenditures, - subscribers in our service area have access to our broadband capable 
network as of July 1, 2015. Expenditures are not tracked at the wire center or census block level 
and are reported here on a total service area basis. We believe it is reasonable to conclude thatl 
- of universal service funding will be used to improve service coverage in 2015. 

It is estimated that Ill of universal service funding received in 2014 was used to improve 
service capacity at wire centers served by our company for telecommunications and information 
services as well as interexchange services and advanced telecommunications (broadband). Due 
to these expenditures, - subscribers in our service area have access to our broadband capable 
network at speeds that meet or exceed as of July 1, 2015. Expenditures are not 
tracked at the wire center or census block level and are reported here on a total service area basis. 
We believe it is reasonable to conclude that of universal service funding will be 
used to improve service capacity in 2015. 
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Five-Year Plan Progress Report 

SAC37l565 

K&M Tel Co, Inc 
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Year 2014 Federal Universal Service Receipts: 

. . 

. J:!l!e!state Access Support. 
~~te Common Line S?IJport 
Connect Ame~a Fund S~port 
14h Cost Loop Support 
.~afutyNetAdditive Supp_~rt _ 
~~~Valve Loop Cost Adjus~nt 
CAF-ICC 
TOTAL 

Expenditures For Provision, Maintenance, and Upgrading Of Facilities and Services 
Supported By Federal Universal Service Funding: 

N etwo~~ suppof-t (Accts 6110-16) 

· Ge~~~li>~~rt(Accts 6120-24) 
'. Central office (Accts 6210-6232) . . - - •· - ·-~ · ... - ~.. ~ . . . . 

Ca~~ anc! ~~ ~~_ilities (AcC?ts _64_10-41) 
Networ~ operations (Accts 6530-35) 

Interstate_y~e~ Service (Acct ~5~0. 10) 

Deprecia?>~ and amortization (Accts 6560-65) 
Custo~r 9J>erations Expenses . 
Custome! 8-~_fV:iees (Accts 6611-23} . 

; Corpo~te O~rations -~~penses 

·E~cutive ~ p~ (Accts 67~9.-12) 

·General~ ~tive (~cc~ ~72~-28) 
Total Ye~~ Suppo~ed Expense_s, Before Return 011: ~!~~~nt 

.Additio~/C!lpx 
Switching_(Acct 2210) 
Cable and ~e (Acct 2410) 
Total 
Total S_~~rted Expe~ditures., ~efore Return on Inve~~~nt 
Plant Under Constructim 

. . . 

$ 
; $ 

' $ 
$ 
$ 
$ 

'. $ 

;$ 
•I 

. f 

$ 
$ 

$ 
$ 
$ 
$ 



REDACTED - FOR PUBLIC INSPECTION 

It is estimated that - of universal service funding received in 2014 was used to ensure and 
improve service quality. This ensures that the network is maintained and operated to provide 
telecommunications and information services as well as interexchange services and advanced 
telecommunications that are reasonably comparable to those services offered in urban areas and 
are available at rates that are reasonably comparable to rates charged for similar services in urban 
areas. Expenditures are not tracked at the wire center or census block level and are reported here 

on a total service area basis. We believe it is reasonable to conclude that for 2015, a . 

- of universal service funding received will be used to ensure and improve service 
quality and a will be used to improve service coverage and service capacity. 
These percentages will be reported on next year' s progress report. 

It is estimated thatll of universal service funding received in 2014 was used to improve 

service coverage at wire centers served by our company for telecommunications and information 
services as well as interexchange services and advanced telecommunications (broadband). Due 
to these expenditures, II subscribers in our service area have access to our broadband capable 
network as of July 1, 2015. Expenditures are not tracked at the wire center or census block level 
and are reported here on a total service area basis. We believe it is reasonable to conclude that I 
- of universal service funding will be used to improve service coverage in 2015. 

It is estimated that - of universal service funding received in 2014 was used to improve 
service capacity at wire centers served by our company for telecommunications and information 

services as well as interexchange services and advanced telecommunications (broadband). Due 
to these expenditures, II subscribers in our service area have access to our broadband capable 
network at speeds that meet or exceed as of July l, 2015. Expenditures are not 

tracked at the wire center or census block level and are reported here on a total service area basis. 
We believe it is reasonable to conclude that of universal service funding will be 
used to improve service capacity in 2015. 
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Five-Year Plan Progress Report 

SAC37156S 

K&M Tel Co, Inc 
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Year 2014 Federal Universal Service Receipts: 

Interstate Acce.ss Suppo~ $ 

Interstate Connnon Line S:1J>P0!1 $ 
Co~~t AI_!le!"ic!!J"UDfi S~p~rt .. ~ _ 
High Cost I:?op _S~port .. $ 
SafetyN~tA<f:~e Supp<?~ . . 
Safety V~e ~<>P. Cost_Adjus_~nt 
CAF-ICC 
TOTAL 

Expenditures For Provision, Maintenance, and Upgrading Of Facilities and Services 
Supported By Federal Universal Service Funding: 

Network support (Accts 6110-16) 

General Sl![lp~f! (Ac~ts 6 ! 2~-24) _ 
Central of&e (Accts ~210-6232) __ . 
Cab.le and wire facili&~ (Accts 6410-41) 
Network op~~mm (J\~ts 6_530-35) 

$ 
. -- ----------- -

$ 
$ 

'4 - - --- -

$ 
$ 
$ 

. $ 

Interstate_ Unive~ _Serv_!ce (Acc~-~549.10) 

Depreciafun and amortization (Ac~!S 6?~0-65) _ 
Customer Operations ~~pense~ . _ . 

:customer services (Accts 6611~23) · · -· - . } $ ··-=·· ·--~~=-•..! 
. C~rpo~te Operations_ ~~penses . . l 

r· ~ ..... _. ______ ,.... _ -··· ·--- ! 
:Executive andp~.(Accts ~710~12) , $ .l 
General and administrative (Accts 6720-28) l $. .. . ..... ~ 

1

Total Years Support;d Ex~~es, ·B~fore Return on hvestment :-$ .. ·--·· ··-
. . -·-··· ... -- - .. - ...... - . . ' - ...... __ _ 

.Additions/Capx . . . _ · _ 
Switching (Acct 2210) , $ 
·Cab.le and wire (Acct 2~10) $ ----Total $ 
Total Supported ~xpe_nditures, Before ~e~ on Investment 
Plant Under Comtrucfun 

$ 

$ 



REDACTED - FOR PUBLIC INSPECTION 

It is estimated that- of universal service funding received in 2014 was used to ensure and 
improve service quality. This ensures that the network is maintained and operated to provide 
telecommunications and information services as well as interexchange services and advanced 
telecommunications that are reasonably comparable to those services offered in urban areas and 
are available at rates that are reasonably comparable to rates charged for similar services in urban 
areas. Expenditures are not tracked at the wire center or census block level and are reported here 
on a total service area basis. We believe it is reasonable to conclude that for 2015, a. 
- of universal service funding received will be used to ensure and improve service 
quality and a will be used to improve service coverage and service capacity. 
These percentages will be reported on next year's progress report. 

It is estimated thatlll of universal service funding received in 2014 was used to improve 
service coverage at wire centers served by our company for telecommunications and information 
services as well as interexchange services and advanced telecommunications (broadband). Due 
to these expenditures, II subscribers in our service area have access to our broadband capable 
network as of July 1, 2015. Expenditures are not tracked at the wire center or census block level 
and are reported here on a total service area basis. We believe it is reasonable to conclude that I 
- of universal service funding will be used to improve service coverage in 2015. 

It is estimated that II of universal service funding received in 2014 was used to improve 
service capacity at wire centers served by our company for telecommunications and information 
services as well as interexchange services and advanced telecommunications (broadband). Due 
to these expenditures, II subscribers in our service area have access to our broadband capable 
network at speeds that meet or exceed as of July 1, 2015. Expenditures are not 
tracked at the wire center or census block level and are reported here on a total service area basis. 
We believe it is reasonable to conclude that of universal service funding will be 
used to improve service capacity in 2015. 
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