
REDACTED - FOR PUBLIC INSPECTION 

NOTES TO FINANCIAL STAJ,»MJ;.NTS 

The Conneaut Telephone Company 

l 7. OTHER OPERA TfNG TAXES 

Other operating tuxes consist of the following: 

$ 

Tax 
Other Misc. Taxes 

TOTAL $- $-
18. CONQENTRATION 

The Company has a concentration of customers in one geogmphic area, specifically 
Conneaut. Ohio and the surrounding Ashtabula County communities. 

The Com n is o rnti1 T under a collective bargainin a reement with the 
and it It covers 

all outside plant and central office personnel. excluding supervisors. employed by the 
Company. Management and office clerical employees are also not covered by the­
ln August 2013, the Company signed a ncw~ntract that expires July 31, 2016. 

Occasionally in 2013 the Company has concentrated its c1-edit risk for cash by maintaining 
bank deposit balances in excess of the Federally insured limit of-

19. USE OF ESTIMATES 

The preparation of financial statements in confonnity with generally accepted accounting 
principles requires management to make estimates and assumptions that affect the reported 
amout1t of assets and liabilities and disclosure of contingent assets and liabilities at the date 
of the financial statements and the reported amounts of revenues and expenses during the 
reporting period. 

Examples of such estimates and assumptions include - actuarial assumptions of remainjng 
lives of employees for calculating postrctirement pension obligations, postretirement health 
caro benefits obJigations~ and expected long tenn rate of return on pension assets. Actual 
results could differ from those estimated. 

The accompanying notes are an integral part of these financial statements. 
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NOTES TO FINANCJAL ST A TEMENTS 

The Conneaut Telephone Company 

December 31. 2013 

20. SUBSEQUENT EVENTS 

A. NEW LEASES 

In 2014, the Company purchased variou~nt for- th.at has been 
financed witb~apital leases over a-peri<xl. The total montl1ly payments 
willbe-

B. CONTINGENCY 

The Company has a 
Company 

fo~that claims the 
them for telephone related services. 

Subsequent events have been evaluaied through July 22, 2014. the date of the issuance of these 
financial statements. 

The accompanying notes are an integral pa.rt of these financial statements. 
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REDACTED - FOR PUBLIC INSPECTION 

SCHEDULES OF INCOME 

THE C0l\t}\.1EAUT TELEPHONE COMP ANY 

OPERATING REVENUE 
~artnership - Operating lrtcome 

State Access Revenue 
Sales - Net (Below) 
Sales - Commissions 

Total Revenue 
OPEM. T[NG EXPENSES 

Plant Spcdfic 
Plant Non-Specific 
Customef Opel'ations 
Corporate Operntions 

Total Expense 
OPERA TING TAXE_~ 

Federal Income Tax (Credit} 
Defen'ed Income Tax 
Other Operating Taxes 

Total Taxes 

PERATIONS 

* 
NET SALES - OPERA TING REVENUES 

Gross Sale...~ 

Cost of Goods Sold (Below) 
NET SALES 

COST OF GOODS SOLD 
- nventory Begionjng of Year 
Add: Purchases 

Labor & Freight 
Material Used for Repair 
Y /£ Reconcile Adjustment 
Cost of Goods Available for Sale 

Less: -Inventory End of Year 
TOTAL COST Of GOODS SOLD 

2013 

* 
$ 

$ 

The accompanying note.') are an integral part of these financial statements. 
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$ 

2012 

* 

Increase 
(Decrease) 

* 
$ 

$ 



REDACTED - FOR PUBLIC INSPECTION 

SCHEDULES OF lNCOME 

THE CONNEAUT TELEPHONE COMPANY 

Years Ended DeccmbCl' 31, 2013 and 2012 

OPERATJNG REVENUE 
Basic-

Sales - Net (Below) 
Sales & Miscellaneous 
Less~ Uncollcctiblc Revenues 

Total Revenue 
OPERATfNG EXPENSES (_Page 26) 

Plant Specific Operalions 
Plant Spec\fic Networking 
Plant Non-Specific Operations 
Cu$omcr Operations 
Corporate Operations 
Depreciation and Amortization 

Total Operating Expenses 
OPERA TING TAXES 

federal Income Tax 
Deferred Income Ta~ (Credit) 
Other Opel'ating Taxes 

Total Taxes 
Miscellaneous Income 

OPERATIONS 

li!IT..$ALES - OPERA TING REVENlJES 
Gross Sales $ 
Cost of Goods Sold (Below) 
NET SALES $ 

COST OE GQOQ§ SOLD 
-lnvent<:ny Beginning of Year 
Add: Purchases 

Labor & Freight 
Y/E ReconcHe Adjustment 
Cost of Goods Available for Sale 

Less:-Jnventory End ofYear 
TOTAL COST OF GOODS SOLD 

2013 2012 

The accompanying notes are an integral part of these financinl statements. 
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REDACTED - FOR PUBLIC INSPECTION 

SCHEDUl..ES OF OPERA TING EXPENSES _ 

THE CONNEAUT TEtEPHONE COMPANY 

Years Ended ~ero.!2.til. • .2013 and 2012 

PLA~L~~IFIC QPERA TIONS 
Vehicles 
Other Work Equipment 
Laod and Building 
Office Furniture 
Office Equipment 
General Purpose Computers 
Digital Eleotric Switch 
Circuit Equipm~nt - Digital 

PLANf NON-SPECJr:lC OPt,RA TJONS 
Provisioning 
Network Administration 
Plant Administralion 
'resting 
Engineering, 

CUSTOMER OPERA TlONS 
Product Management 
Sales 
Advertising 
C\tstomcr Service 

CORPORATE OPERA TlONS 
Accounting nnd Finance 
ExicmaJ Relations 
Information Manasement 

Leg~d 

Programming Costs 
Procureroenr -Other Gcner11I and Administration 

2013 2012 
Increase 

(De~rease) 

DEPREClATlON AND ~MQRTIZA T lON 

IJ~L~COMMUNICATIONS PLANT -------TOTAL OPE_RATINQ.. 

~~ 

'[be accompanying notes arc an integral part of these fimmcial !;tatements. 
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REDACTED - FOR PUBLIC INSPECTION 

SCHEDULES O_ 

THE CONNEAUT TELEPHONE COMPANY 

For the Years Ending December 31, 2013 tind 2012 

-Adverlising 
Miscellaneous 
Less: UncolJectible Revenues 

Total Revenue 

OPERA TING EXPENSES 

Com 

Sales Expense & Marketing 
Advertising 
Customer Service 
Accounting 
External Relalioos 
Legal 
OtherO& A 
Procurement 

Depreciation 
Total Operating F...xpense.~ 

OPERA TING TAXES 

LOSS BEFORE FEDERAL INCOME.TAX CREDIT 

Less - Provision for Federal Income l'ax Credit 
Deferred Income Tax Credit 

Total Tax Credit 

~ET.I..OSS 

2013 

The accompanying notes are an integral part of these financial statements. 
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Increase 

(Decrease) 



REDACTED - FOR PUBLIC INSPECTION 

SCHEDULES OF OTHER INCOME ANO l}~ENSJ;S - PEREGULA TED 

THE CONNEAUT TELEPHONE COMPANY 

Ye~~ Erufed December 31 , 2013 and 2012 

OPERA TING REYEN!Je 
Rentals 
Toll Resale 
Sales - Net (Page 29) 
~aintenaoce 
Service Charges 
Miscellaneous 
Less: Uncollectible Revenue 

Total Revenue 

OPERA TING EXPENSES (Page 30) 
Plant Spedfic Operations 
Plant Non-Specific Oper.ations 
Customer Operations 
Corporate Operdlions 
Depreciation and Amorliwtion 

Total Expenses 

OPERA TING TAXES 
Federal Income Tax (Credit) 
Deferred Income Tax Expense (Credit} 
Other Operathlg Taxes (Credits) 

Net Tnx (Credit) 

OTHEB._J,N~OMf ft!: &X'fENSES 
Other Non Operating Income 
Other Non Operating Expenses 

Total Other Income 

NET 011-fl}R EXPENSES - DF..REGULA TED 

2013 

The accompanying notes are an integral part of these financial statements. 
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2012 
Increase 

(DecrellSe) 
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REDACTED - FOR PUBLIC INSPECTION 

SCHEDULES OF NET SALES AND 
COST OF GOODS SOLD ~ DEREGULA TEO 

THE CONNEAUT TELEPHONE COMPANY 

Years Ended December 31, 2013 and 2012 

2013 2012 
Increase 

(Decrease) 

NET SALES - OPERA TING 
REVENUES~DEREGULATED 

Gross Sales 

Cost of Goods Sold (Below) 

NEISALES 

$--~ ------­
~---~ 

* 
COST OF GOODS SO.LD 

Deregulated Inventory at 
Beginning of Year 

Add: Purchases 
Labor and Freight 
Materials Used for Repair 
Materials Leased 
Junked from Stock 
Inventory Adjustment (Reconciled 

to Physical Count) 

Cost of Goods Available for Sale 

Less: Deregulated Inventory at End 
of Year 

Total Cost of Goods Sold 

* * 

-

The accompanying notes are an integral part ,1f these financial statements. 
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• > REDACTED - FOR PUBLIC INSPECTION 

SCHEDULES OF OPERA TING EXPENSES ~ DEREGULATED 

THE COt-.!NEAUT TELEPHONE COMPANY 

Years Ended .December 31. 2013 a,nd 2012 

PLANT SPECIFIC OPERATIONS 
Office Equipment 
General Purpose Computers 
Circuit Equi ment - Voice 

Public Telephone Tenn. Equip. 

eLANT NON-SPECIPIC OPERATfONS 
PJant Administration 
Engineering 
Provisioning 
Access - Toll Resale 

CUSTOMER OPERATIONS 
Customer Services 
Product Advertising 
Product Management 
Sales Expense 

CORPORA TE OPf{lATfONS 
Executive 
Acoounting and Finance 
Extemal Relations 
Legnl 
Procurement 
Graphic Arts 
Other General and Administration 

2013 2012 
Increase 

(Decrease) 

DEPRECIATION AND AMORTIZATION 
TELECOMMUN1GATIQNS PLANT -----TOTAL OPERATING 

EXPENSES - DEREGULATED 

The accompanying notes are an integral part of these financial statements. 
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a I l -' REDACTED - FOR PUBLIC INSPECTION 

S;CHEDULES OF OPERATING REVENUES - REGULATED 

THE CONNEAUT TELEPHONE COMPANY 

Years Ended De~u.12.Yr ~I.. 2013 and 2012 

OPERA TING REVENUES 
Local Network Setvices Revenue 

Basic Local Service 
Optional Extended Area 
Local Private Line 
Customer Premise 
Other Local -Touch Call 
Other Local - Custom.er Call 

Network Access Services Revenue 
End User 
Switched Access 
N.E.C.A. Settlement 
Special Access 
State Access - Switched IntrcV'E 
State Access - Special Intra/E 
State Access - Switched. Intra/ A 

Long Djstan~ Network Services Revenue 
Intrn / Inter 
lnt:er I Inter 
Intra I Intra 
Voice Grade 
Other - Intra DA 

Miscellaneous 
Directory 
Rent 
Carrier B&C - Inter 
B&C lntra/lnter 
B&C hltra/Intra 
911 
Miscellaneous 

2013 

The accompanying notes w·c an integral part of these financial statements. 
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2012 
lo.crease 

(Dec.rease} 



'\ : 1 • REDACTED - FOR PUBLIC INSPECTION 

SCHEDULES OF OPERATING EXPENSES - REGULATED 

Tiffi CONNEAUT TELEPHONE COMPANY 

Years g!}~cd December 31) 201.3 and 2012. 

2013 2012 

OP~RAIING EXPENSES 
].>lant.~3cific Q~ 

Motor Vehicles 
Other Work Equipment 
Land and Buildings 
Fum1tu)'e and Artwork 
Ollice Equipment 
General Purpose Computers 
Digital Electric Switch 
Circuit Equipment - Digital 
Other Terminal Equipment 
Poles 
Aerial Cable 
Underground Cable 
Buried Cable 
Aerial Cable - Drop 
Conduit System 

Plant Non-Specific Onerctlions 
Access 
Provisioning 
Power 
Testing 
Plant Operations Administration 
Enbrineering 

Customer Operations 
Producl Management 
Producl Advertising 
Call Comp Services 
Number Services 
Customer Services 

The acc-0mpanying notes are an integral part of these financial statements. 

32 

Increase 
(Decrease) 
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- . L. REDACTED - FOR PUBLIC INSPECTION 

SCHEDULES OF OPERA TING EXPENSES - BE.QULATED (Cont'd) 
AND OTHER INCOME • NE.'..f 

THE CONNEAUT TELEPHONE COMPANY 

Years Ended December 31. 2Q l J DD2.J.Q.ll 

OPERATING EXPENSES (Cont'd) 
Corporate Operations 

Executive 
Accounting and Finance 
External Relations 
Human Resources 
Information Management 
Legal 
Procurement 
Research & Development 
Pension Expense 
Ho~'Pitalization Retirees 
Other General and Administration 

Depreciation and Am211~tfon - Plant in Service 

2013 2012 
In<..'Tease 

(Decrease) 

TOTAL OPERATING EXPENSES- REGULATED ~ ~ ~· 

OTIIER INCOME - NET 
Income 

Gain on Fiber Route Sale 
Income 

Adjustment 
Interest l ncome 
Insurance Reimbursements 
Utility Refunds 
Miscellaneou.c; 

* 

Total Non-Operating Inc-0.me - Regulated 
Expenses 

Amorti1.alion of Refinancing Costs 
Tnterest - Capital Lease 
Sale - Leaseback Loss 
Contributions 
Penalties & Late Payment 'Fees 
Miscellaneous 

Total Non-Operating Expenses-~egulatcd 

TOT AL NON-OPERA TING INCOM!,i 
AND (EXPENSES} • REGULATED 

• 

The accompanying notes arc an integral part of these financial statements. 
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Year 2014 Federal Universal Service Receipts: 

i r-- . . . 
! Interstate_Acces_~ ~upp~~ -. ___ ___ .. ! __ 
i~ ~ _ ~~ C.~~_g_L_!ie ~!ll?_QOrt___ _1 _!_ 
, _G_o_QOOct ~pea F~ ~l!Q.£~1.!.-. _ '. $ 
l . ~-~~st 4~£.§l;lP_p_o_!t: __ ____ .. -· -· ~ .. !__ 
i. ·-- .. ~-efe._ty_!'J" et_f'\_9.~~-~~.E.~~-- ---· ... . ·. ~- ····- __ _ 

CAF-ICC ' $ ro·TAL ....... ·-···-- - ·- --· ..... -- ; $ 

Expenditures For Provision, Maintenance, and Upgrading Of Facilities and Services 
Supported By Federal Universal Service Funding: 

I - -- .. ---- . - . . . . -·· -- ---- .. . . .. - - - .. ----- --- -· 1 ---- . A~tual -- · ·. 
1- - -- -·- . - --· .. · -- . -·- -- . - - -- -- - ~-- ·-- ·---· j 

I 2014 ! - ··- --·- --- - - -· -- ---- - - ~-- - - --·-·· --·. 
! laf!t S~~i!Jc ~~~ns E~~~~- __ _ 1 
~~~o~~ ~E_~rt (A~ts 61 !Q-~~2 ____ ... _______________ J. l __ 
General s~po~_(~~ts-~_l~O:~~L. ___ .. _ __ _____ _ ---!-~------
Central office (Accts 6210-6232) 1 $ 

r caEJe~~ ~~ fu.c~s.0.~~ §~-1_~---~_!i . - -~~ ~~ --~-.-~~~--=~· t ·s_ --=·--_ 
i~e~o~k ope~~(:\.~<?.~ ~-~)~:~?~~) _. .. .. . . . __ _ ___ -~· ~----
.~prec~~n-~ .~~~!!(A~~~~~-6Q:-~~t . --·- _ ----·-----· ·-· J_t ______ _ 
,~us~ome!.Q~!B!i~~-~x~~~~-- __ ... _ _ . . --·· -·-·-- __ j __ - ·------·----------J 
1~us~~r-~~IYJ~e~.(~~c~-~~!_l -~}).. --· ____ -·· -·-·-·· · ··-· _ ·····-J~-------··---.J 
:.~~rpo~t~-(_?~rat!_~~-~~~~~-~- - . ··---· ... . . . ... __ . __ ------·· ____ L __ . ___ ·- ·-------~ ---- -~ 
i~cutiy~-~P.~(~cc~6?}~~-1-.~L _ _ . ... ---~- ~------· .. j 
! G.?llC?r~ anc!.~~~~ .(Ac~ts 67~Q.:~~) . .. . ... ~t i 
:'.!-'otal .~al!_~~~!_t~d ~pe~~!t~~!'!~-~~~ o~ ~..!.~S~~! _ _.__~ ----- ~ 

r· ·--- -··-· 
L --- --

- -· 

! ' ' . . --· -- .. -·-- --- .. ··--_ -~ .. ·- -~~~--. _· --~ ~~~-=r-~-==~~-==--~~-~-! 
---- - - i- - . ·---

t $ ·Additions/Capx .- ---·--
Total 

- ---- -··- - -- .. ·-------, $ 
·--------

, $ 



REDACTED - FOR PUBLIC INSPECTION 

It is estimated that. of universal service funding received in 2014 was used to ensure and 
improve service quality. This ensures that the network is maintained and operated to provide 
telecommunications and information services as well as interexchange services and advanced 
telecommunications that are re8Sonably comparable to those services offered in urban areas and 
are available at rates that are reasonably comparable to rates charged for similar services in urban 
areas. Expenditures are not tracked at the wire center or census block level and are reported here 
on a total service area basis. We believe it is reasonable to conclude the same llof universal 
service funding received in 2014 will be used to ensure and improve service quality in 2015. 

It is estimated that II of universal service funding received in 2014 was used improve service 

coverage at wire centers served by our company for telecommunications and information 
services as well as interexchange services and advanced telecommunications (broadband). Due 

to these expenditures, - of households in our service area will have access to broadband at 
4Mbps/1Mbps and approximately II of households will have access to broadband at 
lOMbps/lMbps as of July I, 2015. Expenditures are not tracked at the wire center or census 
block level and are reported here on a total service area basis. We believe it is reasonable to 
conclude the same I of universal service funding received in 2014 will be used to improve 
service coverage in 2015. 

It is estimated that. f universal service funding received in 2014 was used improve service 

capacity at wire centers served by our company for telecommunications and information services 
as well as interexchange services and advanced telecommunications (broadband). Due to these 
expenditures, - of households in our service area will have access to broadband at 
4Mbps/1Mbps and approximately II of households will have access to broadband at 
10Mbps/1Mbps as of July 1, 2015. Expenditures are not tracked at the wire center or census 
block level and are reported here on a total service area basis. We believe it is reasonable to 
conclude the same I of universal service funding received in 2014 will be used to improve 
service capacity in 2015. 
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Year 2014 Federal Universal Service Receipts: 

f-- -
t __ .. 

T - - - • 

~rstate A~es~ ~\!PP<?.~-- ···-· $ 
I 

t- -I 

• 
~}'State Go_!!llllQ~ _!,~Supy2!!_ ___ -~ 

Connect Amefal! F_!:Iaj ~~~1~_t__ _ ··;-· $ 
~-Cost ~~-~~p_o~ ____ _ _ __ ._. $ __ ~ 
~~ty_NetA_d_ditiy~ __ s~P.<?.~---··- .. ·_!_ ___ _ 
CAF-ICC i $ 

- ......... -· •• •• . ....... • ••. • w. - -·· ••• _, ·-- ••• • • • ·-· 

TOTAL _ ... _____ . _ ·-··-·····-··----··!__! 
i. 
! ·-

Expenditures For Provision, Maintenance, and Upgrading Of Facilities and Services 
Supported By Federal Universal Service Funding: 

- --r-·- . A.~~----··-·· 

I 2014 ! 
. . - - . - - - -- ---·--- -- -- -~----------· ·--< 

~PlaJ!t S~_£~c ~-r:!lti~~~~~e~--- _ . ___ _ ·-- _ _ _ ... ______________ ___ ; 

.~etwor~ ~up..PErt 1A~ts?l_lQ-:l~L- _ _ ·--- _ --------- -1- ~---- 1 
,9eneral ~~_po~ _(A~ts 6)20-~~!1 ______ . _ . _ __ 1 -~ ____ _ 

1 

·Central office (Accts 6210-6232) ' $ ·-·- - ---------- -··-·- - ---··- . - ···- -- ------- -- ·t -··---
t g~b~ ~-~~--~~i~~ (~c~f:s -~~l_<!-.~ !)_ __ _ _ __ . ..,.-~- ... __ 
N.e~ork ?P.eratio~ (Ac~ts 6_~ 12.-~?~_5)_ .. _ ..... _____ . _______ ··- ~ ~ ___ _ 
pepreciati9n anc! ~~tio~ (~~c~ 656.Q-:-~5) . _ _ _ .. __ _ ... _ _1_!_ ___ _ 

:~~t.~~er~~!i:.C!~-~!~DS~-~------- _ . . __ - ·--· _ -· ___ -!·-·· · ·--·-·-·-·--·-______ 1 

i~~to~r-~~~e~.(~~~~--66.U-.?.3} ______ -· __ .. .... . . ·····--· __ . ______ ,J._~ -------- -~ 
j~~IP.>?~-Q~!!_tio~_!~~~~~-. ·-··-·· . - . - . - ..... - -·-· -- ··--··· l._· --·--- .... ______ ---- ---··i 
i~P~~ ~p~J~<?ct.s 6?10_:.~±L - ... .. - .. .. L~·-···- ··- -1 
!Ge~~-~~!!Y~_(A~~--~1_2.Q.:~~) . . . . .. J,~----- ·1 
;'!_ota_l Ye!_rs S_~p>~~d Ex~~e~-~t:_f~~-~~~ o~ ~v~stin_~-~!.+~----

1 ---- . -- .. -- ·- ·- . .. -· .. . . -· ·--: .. ~ -- ... - ------1-· ··-- ···-···-----·--! 
--- - - ---- -----....-.-\ 

Ad~~o_~/~~px- ___ _ _ _ ______ -~-~. ~ -~ _ ~ - . - - I-$ ----
Total · $ 

:T~tal Supported -ExPenditures, B~f~re R~tum on Investment - - $-- --. - - - -- - -- - - - - - - - -- - -·· - - . . - -- ----



REDACTED - FOR PUBLIC INSPECTION 

It is estimated that. of universal service funding received in 2014 was used to ensure and 
improve service quality. This ensures that the network is maintained and operated to provide 
telecommunications and information services as well as interexchange services and advanced 
telecommunications that are rea8onably comparable to those services offered in urban areas and 
are available at rates that are reasonably comparable to rates charged for similar services in urban 
areas. Expenditures are not tracked at the wire center or census block level and are reported here 
on a total service area basis. We believe it is reasonable to conclude the same.of universal 
service funding received in 2014 will be used to ensure and improve service quality in 2015. 

It is estimated that II of universal service funding received in 2014 was used improve service 

coverage at wire centers served by our company for telecommunications and information 
services as well as interexchange services and advanced telecommunications (broadband). Due 

to these expenditures, - of households in our service area will have access to broadband at 
4Mbps/1Mbps and approximately II of households will have access to broadband at 
lOMbps/lMbps as of July 1, 2015. Expenditures are not tracked at the wire center or census 
block level and are reported here on a total service area basis. We believe it is reasonable to 
conclude the same I of universal service funding received in 2014 will be used to improve 
service coverage in 2015. 

It is estimated that. f universal service funding received in 2014 was used improve service 

capacity at wire centers served by our company for telecommunications and information services 
as well as interexchange services and advanced telecommunications (broadband). Due to these 
expenditures, - of households in our service area will have access to broadband at 
4Mbps/1Mbps and approximately II of households will have access to broadband at 
IOMbps/lMbps as of July 1, 2015. Expenditures are not tracked at the wire center or census 
block level and are reported here on a total service area basis. We believe it is reasonable to 
conclude the same I of universal service funding received in 2014 will be used to improve 
service capacity in 2015. 
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Year 2014 Federal Universal Service Receipts: 

Interstate Access Support 
Interstate Common Line Support 
Comiect America Ftmd Support 
High Cost Loop Support 
Safety Net Additive Sup port 
CAF-ICC 
TOTAL 

Expenditures For Provision, Maintenance, and Upgrading Of Facilities and Services 
Supported By Federal Universal Service Funding: 

Actual 
2014 

Plant Specific Operations Expenses 
Network support (Accts 6110-16) $ 
General support (Accts 6120-24) $ 
Central office (Accts 6210-6232) $ 

Cable and wire facilities (Accts 6410-41) $ 
Network operations (Accts 6512-6535) $ 
Depreciation and amortization (Accts 6560-65) $ 
Customer Operations Expenses 
Customer services (Accts 6611-23) $ ··-Corporate Operations Expenses 
Executive and planning(Accts 6710-12) $ 
General and administrative (Accts 6720-28) $ 
Total Years Supported Expenses, Before Return on Investment "$ 

Additions/Capx $ --'----
To ta l $ 
Total Supported Expenditures, Before Return on Investment $ _ __..,..._ 



REDACTED - FOR PUBLIC INSPECTION 

It is estimated that II of universal service funding received in 2014 was used to ensure and 
improve service quality. This ensures that the network is maintained and operated to provide 

telecommunications and information services as well as interexchange services and advanced 

telecommunications that are reasonably comparable to those services offered in urban areas and 

are available at rates that are reasonably comparable to rates charged for similar services in urban 

areas. Expenditures are not tracked at the wire center or census block level and are reported here 

on a total service area basis. We believe it is reasonable to conclude the same llof universal 

service funding received in 20 14 will be used to ensure and improve service quality in 2015. 

It is estimated that II of universal service funding received in 2014 was used improve service 
coverage at wire centers served by our company for telecommunications and information 
services as well as interexchange services and advanced telecommunications (broadband). Due 

to these expenditures, - of households in our service area will have access to broadband at 
4Mbps/1Mbps and approximately Ill of households will have access to broadband at 

10Mbps/1Mbps as of July 1, 2015. Expenditures are not tracked at the wire center or census 

block level and are reported here on a total service area basis. We believe it is reasonable to 

conclude the same I of universal service funding received in 2014 will be used to improve 
service coverage in 2015. 

It is estimated that . f universal service funding received in 2014 was used improve service 
capacity at wire centers served by our company for telecommunications and information services 

as well as interexchange services and advanced telecommunications (broadband). Due to these 

expenditures, - of households in our service area will have access to broadband at 

4Mbps/1Mbps and approximately Ill of households will have access to broadband at 
lOMbps/lMbps as of July 1, 2015. Expenditures are not tracked at the wire center or census 

block level and are reported here on a total service area basis. We believe it is reasonable to 

conclude the same I of universal service funding received in 2014 will be used to improve 

service capacity in 2015. 




