FCC Form 481 —Line 1210

Additional NTAP Program Information

NTAP is limited to one benefit per household, consisting of either wireline or wireless service. A
household is defined as an individual or group of individuals who live together at the same
address and share income and expenses. NTAP is a government benefit program, and
consumers who willfully make false statements in order to obtain the benefit can be punished by
fine or imprisonment or can be barred from the program.



FCC Form 481 — Line 3010

Three River Telco

Progress Report of 5 Year Plan — Milestone Certification

To be in compliance with the Milestone Certification of providing upon a reasonable request
broadband service at actual speeds of 4 Mbps downstream/1 Mbps upstream:

e Three River Telco certifies that it has taken reasonable steps to provide upon a
reasonable request broadband service at actual speeds of 4 Mbps downstream/1 Mbps
upstream with latency suitable for real-time applications, including Voice over Internet
Protocol.

e The Company provides usage capacity that is reasonably comparable to comparable
offerings in urban areas.

 The Company certifies that requests for such service are met within a reasonable
amount of time.



FCC Form 481 — Line 3012

Three River Telco

Progress Report on 5 Year Plan — Community Anchor Institutions

Three River Telco does not have any newly served community anchor institutions
because all anchor institutions had broadband service available to them prior to 2014.
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OPERATING REPORT FOR Three River Telco.

TELECOMMUNICATIONS BORROWERS
(Prepared with Audited Data)

INSTRUCTIONS-Subimit repart to RUS within 30 days after close of the period. PERIOD ENDING BORROWER DESIGNATION
For detatled insiructions, see RUS Bufletin 1744-2. Report in whole dollars only. December, 2014 NE0O525
CERTIFICATION
We hereby certify that the entries in this report are In accordance with the accounis and other records of the system and reflect the status of the system
to the bes! of our knowledge and belief.

ALL INSURANCE REQUIRED BY 7 CFR PART 1788, CHAPTER XVIL, RUS, WAS IN FORCE DURING THE REPORTING PERIOD AND
RENEWALS HAVE BEEN OBTAINED FOR ALL POLICIES.

DURING THE PERIOD COVERED BY THIS REPORT PURSUANT 1'O PART 1788 OF 7CFR CHAPTER XV1I
following)

(Check ons of the
m All of the obligations under the RUS loan documants D There has been a default In the fulfiliment of the cbiigations
have bean fulfilled In all material respacts. uncer tha RUS loan documents. Szid default{s) is/are
. spacifically describad In the Telecom Cperating Report
neil classen 3/30/2015
DATE
PART A. BALANCE SHEET
BALANCE BALANCE BALANCE BALANCE
ASSETS _PRIOR YEAR _| END OF PERIOD LIABILITIES AND STOCKHOLDERS' EQUITY Piuou YEA.R END OF PERIOD
CURRENT ASSETS SR e T s e URRENT LIABILITIES i i f
1. Cash and Equlvalents 25. Ac Payable
2. Cash-RUS Construction Fund 25. Notes Payable
3. Affiliatos: i il it B 27, Advance Billings and Payments
a. Telecom, Accounts Recelvable 28. Customer Deposits
b, Other Accounts Recelvable 29, Current Mat, LT Dabt
¢, Notes Recelvable 30. Current Mat. LT Debi-Rur. Dev.
4, MNon-Affillates: it I | 31, cument Mal -Capitel Leases
8. Tal A is Recelvable 32. Incoma Taxes Accrued
b. Other Accounts Receivable 33. Other Taxes Accrued
c. Notes Recalvabl : 34. Other Current Llaw
§. Interest and Dividends Recsivable 35. Total Current Liabllites (25 thru 34)
8. Matorial-Regulated LONG-TERM DEBT | [
7. Material-Nonregulated . _Funded Debl-RUS Nctes
B. Prepayments 37. Funded Debi-RTB Nolas
8. Other Currant Assets 38. Funded Debl-FFB Noles
10. Total Current Assets (1 Thru 9) 39, Funded Dabt-Othaer
NONCURRENT ASSETS " l | [ i b i 40. Funded Dabt-Rural Develap. Lean
11, Investment in Affillated Companies I i iii}41. Premium (Discount) on LIT Debt
8, Rural Development 42, Reacqguired Debt
b. Nonrural Developmant 43. Obligations Under Capital Leass
12. Other Investments [ARE b AL A B daa. Adv. From Affikated Companies
8. Rural Development 45. Other Long-Term Dabt
b. Nenrural Development . Total Long-Term Daebt (36 thru 45)
13. Nonregulated Investment ER LIAB. & DEF. CREDITS S il
14. Other Noncurrent Asgels 7. Other Long-Tarm Liabliities
15. Deferred Charges 48, Other Deferred Credits
18. Jurisdietional Differences 49. Other Jurisdictional Differences
17. Total Noncurrent Assets (11 thru 16) 50, Total Other Liablitles end Deferred Credits (47 thru 48)
PLANT, PROPERTY, AND EQUIPMENT il d I ileourry O
18. Telecom, Plant-in-Service 1. Cap. Stock Ouistand, & Subscribed
19. Proparty Held for Future Use 52. Additional Pald-in-Capltal
]20._Plant Under Construction 53. Treasury Stock
21._Plant Ad].. Nonop. Plant & Goodwil 54. Membership and Cap. Certificates
22. Less A dated Depreclati 55. Other Capial
23. Net Plant (18 thru 21 less 22) 56. Patronage Capital Credits
24. TOTAL ASSETS (10+17+23) 57. Retainad Eamings or Margins
58. Total Equity (51 thru 57)
58. TOTAL LIABILITIES AND EQUITY (35+46+50+58)

Total Equity = b of Total Aseets Page 1 of 6




REDACTED - FOR PUBLIC INSPECTION

USDA-RUS BORROWER DESIGNATION
NE0525
OPERATING REPCRT FOR
TELECOMMUNICATIONS BORROWERS PERIOD ENDING
INSTRUCTIONS- See RUS Bufletin 1744-2 st S

PART B. STATEMENTS OF INCOME AND RETAINED EARNINGS OR MARGINS

ITEM

PRIOR YEAR THIS YEAR

Local Network Services Revenues

Network Access Services Revenues

Long Distance Network Services Revenues

Carrier Bllling and Collection Revanues

Miscellaneous Revenues

Ll B Bl Ll o b

Uncollectible Revenues

Net Operating Revenues (1 thru 5 less 6)

o

Plant Specific Operations Expense

©

Plant Nonspecific Operations Expense (Excluding Depreciation & Amortization)

10.

Depreciation Expense

11.

Amortization Expense

12,

Custcmer Operations Expense

13.

Corporate Operations Expense

14.

Total Operating Expenses (8 thru 13)

15.

Operating Income or Margins (7 lesa 14)

16.

Other Operating income and Expenses

17.

State and Local Taxes

18.

Federal Income Taxes

19.

Other Taxes

20.

Total Operating Taxes (17+18+19)

21.

Net Operating Income or Margins (15+16-20)

Interest cn Funded Debt

23.

Interest Expense - Capital Leases

24,

Other Interest Expense

25.

Allowance for Funds Used During Construction

Total Fixed Charges (22+23+24-25)

27.

Nonoperating Net Income

Exiraordinary ltems

Jurisdictional Differences

Nonreguleted Net Income

Total Net income or Margins (21+27+28+29+30-26)

Total Taxes Based on Income

Retained Eamnings or Margins Beginning-of-Ysar

Miscellaneous Credits Year-lc-Date

Dividends Declared (Common)

. Dividends Declared (Preferred)

37.

Other Debits Year-to-Date

38.

Transfers to Patronage Capilal

39.

Retained Earnings or Margins End-of-Period [(31+33434) - (35+36+37+38)]

40.

Pafronage Capital Beginning-of-Year

41.

Transfers to Patronage Capilal

Patronage Capital Credils Retired

. Patronage Capital End-of-Year (40+41-42)

._Annual Debt Service Payments

Cash Ratio [(14+20-10-11) /7]

. Operaling Accrual Ratlo [(14+20+26)/ 7]

SHEBREE

. TIER [(31+26) / 26]

48.

DSCR [(31+26+10+11)/ 44]

Page 2 of 6
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USDA-RUS

OPERATING REPORT FOR
TELECOMMUNICATIONS BORROWERS

INSTRUCTIONS - See RUS Bulletin 1744-2

BORROWER DESIGNATICN
NE0526

PERICD ENDED
December, 2014

Part C. SUBSCRIBER (ACCESS LINE), ROUTE MILE, & HIGH SPEED DATA INFORMATION

3. ROUTE MILES

EXCHANGE B-1 - BUSINESS

1. RATES 2. SUBSCRIBERS (ACCESS LINES I
TO
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OPERATING REPORT FOR
TELECOMMUNICATIONS BORROWERS

USDA-RUS

INSTRUCTIONS - See RUS Bulietin 1744-2

BORROWER DESIGNATION
NEOS25

PERIOD ENDED
December, 2014

Part C, SUBSCRIBER (ACCESS LINE), ROUTE MILE, & HIGH SPEED DATA INFORMATION

4. BROADEAND SERVICE

EXCHANGE

No. Access Lines
with BE
avaliable

No Of Broadband
Subscribers

b

Number Of
Subscribars

]

Advertised
Downipad Rate Uplc

Advertisad
nad

Rate (Kbps)
[:

Detalls on Least Expansive Broadband Sq

prvice

Price Per Month

{

Standalone/Pckg
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~USDA-RUS BORROWER DESIGNATION
OPERATING REPORT FOR NE0525

TELECOMMUNICATIONS BORROWERS

PERIOD ENDING
December, 2014

INSTRUCTIONS- See RUS Bullelin 1744-2

PART D. SYSTEM DATA

|’1,Nu.0tbernmpioym IS,Sq.nnMLI.uSamd i4.MLLuﬂpw5quih | 5, Subscribers per Routs Mile

I. No. Plant Employees
PARTE. TOLL DATA
1. Study Area ID Code(s) 2. Types of Toll Settlaments (Check one)
N Interstate: [ Average Scheduie [%] costsasis
b.
c Intrastate: D Average Schedule E’ Cost Basis
d.
(%
%
IR T
h _— — ——]
LA——----——_-_
b
PART F. FUNDS INVESTED IN PLANT DURING YEAR
1. RUS, RTB, & FFB Loan Funds Expended

2. Other Long-Term Loan Funds Expended

3. Funds Exp

ded Under RUS Interim Approval

4. Other Short-Term Loan Funds Expended

5 G | Funds Expended (Cther than Interim)

6. Salvaged Materials

7. Contribution In Aid to Construction

8. Gross Additions to Telacom, Plant (1 thru 7)

PART Q. INVESTMENTS IN AFFILIATED COMPANIES

CURRENT YEAR CATA _ CUMULATIVE DATA
Cumulative Cumulative
INVESTMENTS Invastment Income/Loss [ I Loss Current
This Yesr This Year To Dale To Date Balance
@

it in Affflated Companles ~ Rural D

1.1

2. Investment in Affillaled Companies - Nonrural Developmeant

Page 5 of 6
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USDA-RUS |BORROWER DESIGNATION
OPERATING REPORT FOR NE0S25
TELECOMMUNICATIONS BORROWERS PERIOD ENDING
December, 2014

PART H. CURRENT DEPRECIATION RATES

Are corporation's depreciation rates approved by the regulatory authority
with jurisdiction over the provision of telephone services? (Check one) X ves ] w~o

EQUIPMENT CATEGORY DEPRECIATION RATE
1. Land and support assets - Motor Vehicles
2. Land and support assets - Aircraft
3. Land and support assets - Special purpose vehicles
4
5

Land and support assels - Garage and other work equipment

. Land and support assets - Buildings

16. Land and support assets - Furniture and Office equipment

7. Land and support assets - General purpose computers

|8. _Central Office Switching - Digital

[s. Central Office Switching - Analog & Electro-mechanical

10. Central Office Switching - Operator Systems

11. Central Office Transmission - Radio Systems

12. Central Office Transmission - Circuit equipment

13. Information origination/termination - Station apparatus

14. Information origination/termination - Customer premises wiring
15. Information origination/termination - Large private branch exchanges
16. Information origination/termination - Public telephone terminal eguipment
17. Information origination/terminatlon - Other terminal equipment
18. Cable and wire facilities - Poles

19. Cable and wire facilities - Aerial cable - Metal

20. Cable and wire facillties - Aerial cable - Fiber

21. Cable and wire facilities - Underground cable - Metal

22. Cable and wire facilities - Underground cable - Fiber

23. Cable and wire facilities - Buried cable - Metal

24, Cable and wire facilities - Buried cable - Fiber

25. Cable and wire facilities - Conduit systems

26. Cable and wire facilities - Other

Page 6 of 6
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USDA-RUS BORROWER DESIGNATION
NE0525
OPERATING REPORT FOR
TELECOMMUNICATIONS BORROWERS PERIOD ENDED
December, 2014
INSTRUCTIONS ~ See hslp In the online application.

PART | - STATEMENT OF CASH FLOWS

1.

Beginning Cash (Cash and Equivalents plus RUS Construction Fund)

CASH FLOWS FROM OPERATING ACTIVITIES

2.  NetIncome
Adjustments to Reconcile Net Income to Net Cash Provided by Operaling Aciivities
3.  Add: Depreciation
4 Add: Amortization
Changes in Operaling Assets and Liabllities
6. Decreasel/(Increase) In Accounts Recsivable
7. Decrease/(Increase) in Materials and Inventory
8. Decrease/(Increass) in Prepayments and Deferred Charges
9.  Decrease/(Increase) In Other Current Assels !
10.  Increasel(Decrease) in Accounts Payable
11.  Increasal/(Decreass) in Advance Blllings & Payments
12.  Increase/{Decrease) in Other Current Liabilities
13. Net Cash Provided/(Used) by Operations
CASH FLOWS FROM FINANCING ACTIVITIES
14. Decrease/(Increase) in Notes Receivable
15.  Increase/(Decrease) in Notes Payable
16.  Increase/(Decrease) in Customer Depasits
17.  Net Increase/(Decrease) in Long Term Debt (Including Current Maturities)
18.  Increase/(Decrease) in Other Liabilities & Deferred Credits
19.  Increase/(Decrsase) In Capital Stock, Pald-in Capital, Membership and Capital Certificates & Other Capital
20,  Less: Payment of Dividends
21.  Less: Patronage Capital Credits Retired
22, Qther (Explain)
23. Net Cash Provided/(Used) by Financing Activities
CASH FLOWS FROM INVESTING ACTIVITIES
24,  Net Capital Expenditures (Property, Plant & Equipment)
25,  Other Long-Term Investments
28.  Other Noncurrent Assets & Jurisdictional Differences
7 i ——
[
28. Net Cash Provided/{Used) by Investing Activities
29. NetiIncreasel(Decrease) in Cash
30. Ending Cash

Revision Date 2010
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USDA-RUS BORROWER DESIGNATION
OPERATING REPORT FOR NE0525
TELECOMMUNICATIONS BORROWERS
INSTRUCTIONS - See RUS Bulletin 1744-2 PERIOD ENDED
December, 2014

NOTES TO THE OPERATING REPORT FOR TELECOMMUNICATIONS BORROWERS
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USDA-RUS BORROWER DESIGNATION
OPERATING REPORT FOR NE0525
TELECOMMUNICATIONS BORROWERS
INSTRUCTIONS - See RUS Bulletin 1744-2 PERIOD ENDED
December, 2014

CERTIFICATION LOAN DEFAULT NOTES TO THE OPERATING REPORT FOR TELECOMMUNICATIONS BORROWERS
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Five-Year Plan Progress Report Three River Telco

SAC 371525
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Year 2014 Federal Universal Service Receipts:

Interstate Access Support

Interstate Common Line Support
Connect America Fund Support
High Cost Loop Support

Safety Net Additive Support

Safety Valve Loop Cost Adjustment
CAF-ICC

LR - A I

Expenditures For Provision, Maintenance, and Upgrading Of Facilities and Services
Supported By Federal Universal Service Funding:

Actual
2014

Plant Specific Operations Expenses
Network support (Accts 6110-16)

General support (Accts 6120-24)

Central office (Accts 6210-6232)

Cable and wire facilities (Accts 6410-41)
Network operations (Accts 6530-35)
Depreciation and amortization (Accts 6560-65)
Customer Operations Expenses

Customer services (Accts 6611-23)
Corporate Operations Expenses

Executive and planning (Accts 6710-12) $
General and administrative (Accts 6720-28)
Total Years Supported Expenses, Before Return on Investment ’$

L]

L]

IRl

Additions/Capx

Switching (Acct 2210)

Cable and wire (Acct 2410)

Total

Total Supported Expenditures, Before Return on Investment

& B B
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It is estimated that- of universal service funding received in 2014 was used to ensure and
improve service quality. This ensures that the network is maintained and operated to provide
telecommunications and information services as well as interexchange services and advanced
telecommunications that are reasonably comparable to those services offered in urban areas and
are available at rates that are reasonably comparable to rates charged for similar services in urban
areas. Expenditures are not tracked at the wire center or census block level and are reported here
on a total service area basis. We believe it is reasonable to conclude the same. of universal
service funding received in 2014 will be used to ensure and improve service quality in 2015.

It is estimated that- of universal service funding received in 2014 was used improve service
coverage at wire centers served by our company for telecommunications and information
services as well as interexchange services and advanced telecommunications (broadband). Due
to these expenditures, - of households in our service area will have access to our broadband
capable network as of July 1, 2015. Expenditures are not tracked at the wire center or census
block level and are reported here on a total service area basis. We believe it is reasonable to
conclude the same. of universal service funding received in 2014 will be used to improve
service coverage in 2015.

It is estimated that- of universal service funding received in 2014 was used improve service
capacity at wire centers served by our company for telecommunications and information services
as well as interexchange services and advanced telecommunications (broadband). Due to these
expenditures, - of households in our service area will have access to our broadband capable
network at speeds that meet or exceed 10Mbps/1Mbps as of July 1, 2015. Expenditures are not
tracked at the wire center or census block level and are reported here on a total service area basis.
We believe it is reasonable to conclude the same . of universal service funding received in 2014
will be used to improve service capacity in 2015.
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~ Projects In Progress
[l Area Capable of 10/1 Mbps
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THREE RIVER TELEPHONE COMPANY
NE 525

FIVE YEAR PLAN
PROGRESS REPORT
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Five-Year Plan Progress Report Three River Telco
SAC 371525
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Year 2014 Federal Universal Service Receipts:

Interstate Access Support

Interstate Common Line Support

Connect America Fund Support

High Cost Loop Support

Safety Net Additive Support _

Safety Valve Loop Cost Adjustment
_CAF-ICC

Expenditures For Provision, Maintenance, and Upgrading Of Facilities and Services
Supported By Federal Universal Service Funding:
Actual
2014

Plant Specific Operations Expenses

Network support (Accts 6110-16) $
General support (Accts 6120-24) $
Central office (Accts 6210-6232) $
Cable and wire facilities (Accts 6410-41) '3
Network operations (Accts 6530-35) $
Depreciation and amortization (Accts 6560-65) $
Customer Operations Expenses _

Customer services (Accts 6611-23) ' $
Corporate Operations Expenses "
Executive and planning (Accts 6710-12) $
General and administrative (Accts 6720-28) . $
Total Years Supported Expenses, Before Return on Investment ’s

Additions/Capx

Switching (Acct 2210)

Cable and wire (Acct 2410)

Total

Total Supported Expenditures, Before Return on Investment
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It is estimated that- of universal service funding received in 2014 was used to ensure and
improve service quality. This ensures that the network is maintained and operated to provide
telecommunications and information services as well as interexchange services and advanced
telecommunications that are reasonably comparable to those services offered in urban areas and
are available at rates that are reasonably comparable to rates charged for similar services in urban
areas. Expenditures are not tracked at the wire center or census block level and are reported here
on a total service area basis. We believe it is reasonable to conclude the samel of universal
service funding received in 2014 will be used to ensure and improve service quality in 2015.

It is estimated that- of universal service funding received in 2014 was used improve service
coverage at wire centers served by our company for telecommunications and information
services as well as interexchange services and advanced telecommunications (broadband). Due
to these expenditures, - of households in our service area will have access to our broadband
capable network as of July 1, 2015. Expenditures are not tracked at the wire center or census
block level and are reported here on a total service area basis. We believe it is reasonable to
conclude the samel of universal service funding received in 2014 will be used to improve
service coverage in 2015.

It is estimated that - of universal service funding received in 2014 was used improve service
capacity at wire centers served by our company for telecommunications and information services
as well as interexchange services and advanced telecommunications (broadband). Due to these
expenditures, - of households in our service area will have access to our broadband capable
network at speeds that meet or exceed 10Mbps/1Mbps as of July 1, 2015. Expenditures are not
tracked at the wire center or census block level and are reported here on a total service area basis.
We believe it is reasonable to conclude the samel of universal service funding received in 2014
will be used to improve service capacity in 2015.
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THREE RIVER TELEPHONE COMPANY

NE 525

FIVE YEAR PLAN
PROGRESS REPORT
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Five-Year Plan Progress Report Three River Telco
SAC 371525
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Year 2014 Federal Universal Service Receipts:

Interstate Access Support
Interstate Common Line Support
Connect America Fund Support
High Cost Loop Support

Safety Net Additive Support _
Safety Valve Loop Cost Adjustment
CAF-ICC

Expenditures For Provision, Maintenance, and Upgrading Of Facilities and Services
Supported By Federal Universal Service Funding:

Actial

2014

Plant Specific Operations Expenses

Network support (Accts 6110-16) $
General support (Accts 6120-24) $
Central office (Accts 6210-6232) $
Cable and wire facilities (Accts 6410-41) $
Network operations (Accts 6530-35) $
Depreciation and amortization (Accts 6560-65) $
Customer Operations Expenses

Customer services (Accts 6611-23) BE
Corporate Operations Expenses L
Executive and planning (Accts 6710-12) 'S
General and administrative (Accts 6720-28) $

Total Years Supported Expenses, Before Return on Investment ' $

Additions/Capx

Switching (Acct 2210)

Cable and wire (Acct 2410)

Total

Total Supported Expenditures, Before Return on Investment
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It is estimated that- of universal service funding received in 2014 was used to ensure and
improve service quality. This ensures that the network is maintained and operated to provide
telecommunications and information services as well as interexchange services and advanced
telecommunications that are reasonably comparable to those services offered in urban areas and
are available at rates that are reasonably comparable to rates charged for similar services in urban
areas. Expenditures are not tracked at the wire center or census block level and are reported here
on a total service area basis. We believe it is reasonable to conclude the same. of universal
service funding received in 2014 will be used to ensure and improve service quality in 2015.

It is estimated that- of universal service funding received in 2014 was used improve service
coverage at wire centers served by our company for telecommunications and information
services as well as interexchange services and advanced telecommunications (broadband). Due
to these expenditures, - of households in our service area will have access to our broadband
capable network as of July 1, 2015. Expenditures are not tracked at the wire center or census
block level and are reported here on a total service area basis. We believe it is reasonable to
conclude the samel of universal service funding received in 2014 will be used to improve
service coverage in 2015.

It is estimated that- of universal service funding received in 2014 was used improve service
capacity at wire centers served by our company for telecommunications and information services
as well as interexchange services and advanced telecommunications (broadband). Due to these
expenditures, - of households in our service area will have access to our broadband capable
network at speeds that meet or exceed 10Mbps/1Mbps as of July 1, 2015. Expenditures are not
tracked at the wire center or census block level and are reported here on a total service area basis.
We believe it is reasonable to conclude the same. of universal service funding received in 2014
will be used to improve service capacity in 2015.
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THREE RIVER TELEPHONE COMPANY

NE 525

FIVE YEAR PLAN
PROGRESS REPORT
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