Before the
FEDERAL COMMUNICATIONS COMMISSION
Washington, D.C. 20554

In the Matter of

Request for Exemption from the Closed

)
)

Delaware Standardbred Owners Association, ) CG Docket No. 06-181
)

Captioning Rules )

File No. CGB-CC-1346

REPLY TO CONSOLIDATED OPPOSITION TO PETITIONS FOR EXEMPTION
FROM THE COMMISSION’S CLOSED CAPTIONING RULES

The Delaware Standardbred Owners Association (“DSOA™)* hereby responds to the
Consolidated Opposition to Petitions for Exemption from the Commission’s Closed Captioning
Rules (the “Opposition™) filed by Telecommunications for the Deaf and Hard of Hearing, Inc.;
California Coalition of Agencies Serving the Deaf and Hard of Hearing; Association of Late
Deafened Adults; Deaf Seniors of America; and Cerebral Palsy and Deaf Organization
(collectively, “Consumer Groups™) in the above-captioned proceeding.

DSOA produces and provides the primary funding for “Post Time,” a weekly half-hour
program airing on WBOC-TV in Salisbury, Maryland that provides insight into harness racing
on the Delmarva Peninsula. Because captioning “Post Time” would be economically
burdensome, DSOA petitioned in August 20142 for a waiver of the Commission’s closed

captioning requirements.* Consumer Groups oppose this petition, arguing that DSOA “could

! DSOA is a non-profit trade association representing approximately 650 Standardbred horsemen and

horsewomen who compete at Dover Downs and Harrington Raceway in Delaware.

2 47 C.F.R. 88 76.7, 76.61.

3 Delaware Standardbred Owners Association Petition for Exemption from the Commission’s Closed

Captioning Rules, Dkt. 06-181 (Aug. 28, 2014) (the “Petition™).

4 47 C.F.R. §79.1.



easily afford to pay for accessible programming and still have ample net revenues and net current
assets left over.”® Nothing could be further from the truth.

As explained in greater detail in the Petition, DSOA is unable to provide closed
captioning for “Post Time” because doing so would be economically burdensome. The
economic challenges faced by DSOA in 2014 when it filed the Petition are unchanged. DSOA’s
net revenues have remained largely static since the Petition was filed.® Similarly unchanged is
the inability of WBOC-TV or other potential sponsors (such as Dover Downs and Harrington
Raceway) to provide captioning or financial assistance for captioning “Post Time.”

In its Opposition, Consumer Groups point-out that DSOA reported total net revenues of
$509,583 in 2012 and $980,270 in 2013 and cash or cash equivalents of $329,699 and
$1,045,426 in 2012 and 2013, respectively.” These funds (along with those reported in 2014)
were not and are not available to cover the expense of captioning “Post Time.” First, regarding
revenues, Consumer Groups cite DSOA’s total net revenue in the Opposition, which includes
“temporarily restricted” revenue that can only be used for the pension plan and life insurance
trust that DSOA administers.® DSOA’s unrestricted revenues were considerably smaller in 2012
and 2013 — $156,872 and $677,269, respectively. DSOA allocates the unrestricted revenue it
brings in to a myriad of expenses, including salaries, administrative overhead, rent, insurance,
utilities, etc. Put differently, the money appearing as net revenue on DSOA’s financial

statements is already fully allocated to operating expenses. Any diminution in revenues would

> Opposition at 11.

6 See Exh. A. In 2014, DSOA reported total net revenues of $689,757, unrestricted net revenues of
$412,203, and cash or cash equivalents of $1,481,567. Id.

! Opposition at 10. See also Petition at Exh. H.

8 See Exh. A, Delaware Standardbred Owners’ Association, Inc., Notes to Financial Statements, September

30, 2014 and 2013, n. 13.



severely impact DSOA’s ability to pay these expenses, thus compromising its ability to exist at
all.

Second, regarding DSOA'’s cash and cash equivalents, DSOA administers a horseman’s
pension fund, which has been accumulating since 2001 and represents funds belonging to
hundreds of participating horsemen, most of whom are vested in the plan. In addition, DSOA
self-funds its health insurance plan for more than 300 of its participating members. As explained
in the Petition,” these cash balances are used strictly as a hedge against potential increases in the
cost of insurance and market fluctuation in pension fund investments and are not available for
production expenses.

Consumer Groups ask the Commission to endorse a Hobson’s choice — either
programming is captioned for the benefit of a theoretical few, or programming is taken off the air
to the detriment of an identifiable many. DSOA is sympathetic to Consumer Groups’ goal of
making video programming accessible to the hearing impaired. That goal must be tempered,
however, by the economic realities faced by entities like DSOA. The cost of captioning “Post
Time” exceeds DSOA'’s ability to pay. Without an exemption from the Commission’s
captioning rules, “Post Time” will be taken off the air. DSOA respectfully requests the

Commission to dismiss or deny Consumer Groups’ Opposition and grant DSOA’s Petition.

/sl
Salvatore DiMario
Executive Director
Delaware Standardbred Owners Association
803 Walker Square
Dover, DE 19904

August 3, 2015

° See Petition at Exh. J (CPA Statement).
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)
)

Delaware Standardbred Owners Association, ) CG Docket No. 06-181
)
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AFFIDAVIT OF SALVATORE DIMARIO

1. My name is Salvatore DiMario. I have the capacity to provide this
Affidavit and am over the age of 21 and under no disability. I am a citizen and resident

of Dover, Delaware.

2, I am Executive Director of the Delaware Standardbred Owners
Association.
3.. I have read the accompanying Reply to Consolidated Opposition to

Petitions for Exemption from the Commission’s Closed Captioning Rules (“Reply”™).

I declare that the accompanying Reply is true, correct and complete to the best of my

personal knowledge, information, and belief.

By:

Salvdtore DiMario
August 3, 2015
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- , INDEPEN])ENT ACCOUNTANT ’S REVIEW REPORT

; ,-'I‘o the Board of Dlrectors of ,
- Delaware Standardbred Owners
Assoclatlon, Inc '

o We have rev:ewed the accompanymg statements of financ1al posxtlon of Delaware, o
_.:.‘Standardbred Owners' 'ASSOClathll, ‘Inc., (a non-prof' it- organlzatlon) as of September 30,
_ 2014 and 2013, and the related statements' of activitiés and: cash flows for the years then
o ended. - A rev1ew' includes - prnnarlly “applying analytncal procedures to management’s
..+ financial data and makmg inquiries of Organization management., A rev1ew is substantlallyﬂ
o less in scope than an audit; the objectlve of Whlch is the expressmn ofan oplmon regarding -
o the financlal statements as a whole. Accordlngly, we do not express such an opnnon L

‘ .‘_—Management is respens1ble for ‘the preparatlon and falr presentatmn of the financlal" -
L __statements in accordance with accounting prmclples generally accepted in the United States
| " of America: and for des1gnmg, implementing, and maintaining internal control relevant to .
~ the preparatlon and fair presentatlon of the financlal statements S B

o Our responsnblhty is to conduct the rev1ew in. accordance Wlth Statements on Standards for -
;'Accountmg and - Review Services issued by the American Institute of Certified Public =
" ;Accountants. Those standards ‘require- ‘us . to- perform procedures to -obtain llmlted; o
L assurance that there are no’ ‘material modlﬁcatlons ‘that should be. made to the financial =
B jstatements. We beheve that the resnlts of our procedures prov:de a reasonable basm for our o
'--_report ' : _— _ :

'Based 011 our reVIew, we. are not aware: of any materlal modlficatlons that should be made to ).
R the accompanymg financial statements in order for: them to be in conformlty W1th accountmg .
- ;f'_ prln(uples generally accepted n the Umted States of Amerlca. R : :

‘ : ondF Book&Assoclates,PA e
Certlﬁed Publlc Accountants AR

Dover, Delaware
January 13 2015
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“WWW, rfbookcpas com :

RaymondF Book &Assoeuates, PA e




DELAWARE STANDARDBRED OWNERS' ASSOCIATION, INC. o

S’I‘ATEMENT OF FINANCIAL POSITION
SEPTEMBER 30, 2014 AND 2013

| ASSETS.

'_Current Assets

. .Cash and Cash Equlvalents _ s

Accounts Reeelvable, net of Allowance for Uncollectlbles -
- Prepmd Expenses. - :
. Total Current Assets

- ‘A'rrPi‘oper_tx"' ,Plant and Eg’uipment L
. Building and Land- o
- “Office Equ:pment o
" Subtotal T .

' '_,Less Accumulated Depreclatlon

e Net Propel_u, Plant and Egu_mlnent =

' Other Assets : : e
' Life Insurance Trust Transamenca (T emporanly Restrlcted)

Pénsion Plan - Morgan Stanley, BIG Investments & M&T (T emporar;ly Restncted)"_. o

Investment Harnngton Raceway, Inc o
Tetal Other Assets poo

: Total Assets

LIABILITIES AND NET ASSETS

'Curreut Llabllltles
B _Payroll Tax Wlthholdmg Lmbxhty
o ~Members' Prepald Insurance . - : i
s "Management Fee & Insurance: Recelved in Advance— Dover Downs N
Lo Quarterly Pension Income Recewed in Advance— Harnngton I
" Workers’ Cumpensatmn Recelved in Advance ' v
S Income Taxes Payable o
= Tctal Current Llabllltles R Lo

I _' :‘.‘Total Llabllltles

Net Assets

" Unrestricted Assets R
Temporarlly Restricted Assets P
Total Net Assets ’ o

B '_Total Llabllltles and Net Assets

© § 1,481,567

30,622

1774

$. 1,045,426
26,369
L6517

1,533,963

137,900
.70,519 -

1078312 o

137,900
. 68237

208419
168,366

206,137

163460

- .40?0'5‘3 o

S8 973‘_ -
-3, 925,234'

4,000 -

4671

4,017,207

T 350838

- $ 5,591,223 -

. § 4620375 -

s 2w

133,331
135,000

40,500

o313

03

B T REE
36,6110 ©.

35,000 -

142

140,662~

‘100,2051 S

1437354
4013207

1,024,784

3504386

5,450,561

$ 5591223

$ 4629375

- SEE ACCOMPANY ING NOTES AND INDEPENDENT ACCOUNTANT S REVIEW REPORT

______________,_,_.—.__..__.—.-—-—-_-—-——--—-————-——-————-—

--3-...

C 8808 .
3,416,288

100,205- o

4529170 .



DELAWARE STAN DARDBRED OWNERS' ASSOCIATION

- STATEMENT OF ACTIVITIES

‘ FOR THE YEARS ENDED SEPTEMBER 30, 2014 AND 2013 n

Revenues, Galns and Other Support _' L

_Track Contributions " . : S -‘$ ,"_'_515,8_2!1_'.:'-'
" Track and Member Insurance Contnbutlons L T 3,183,717

DSOA Pension Income S

Other Income

' Unrestncted’ o

'-'01

Temporarlly

Restricted -
. $ . .‘/". -e . o

S ST ass000
MembershlpDues : ':‘ 20820,

2075

' Totel B

$ 515,820

- 3,183,717 -
2885000 o

ams

Total Revenues, Gams and Other Sugport ' ) : ST 3,720,357 :

290,075

T a010432

Exgens e

Condommmm Fees RIS P e "!;1;, ; ' 2,597'_- -
Depreclatlon S T T T 4,006

. Dues and Subscnptmns IR _‘: 749,-25‘5 N L

EqmpmentDamage Expense ST T L 48s

* Flowers and Donations - o I '_'3,324

Memberslnsurance S L T SR ;'-‘_'f.'.'-'2731 874 .

OfﬁeeInsurance S 'j;- R 7931‘ '

Member Beiefit Programs R o 105,156
~Office Supplies and BankFees S T T 8,434

'} Professional Services. R R R 70569'

. Salaries - .. S e T 205614

34 12521
‘Payroll Taxes: - - = C -7 21,049 L S
cPostage. o o 3614

Ret:rement Plan Contnbutwns Sunple Plan S . _8;5'85' iy _
_Taxesand Licenses . - 1o o 0T 2,786

IncomeTaxExpense . _' E A - &
- Teleplione. = ..~ S 49T

Travel,Lodgmg and Meetngxpenses - T 24,228

| Utilities T e

o007

4906

925

o ,3,324: e
2 731 874 -

7,931
105,156

© 20955 .

21,049
3,614

0869

- 295,614

8585

2,786,
93
4,997
24,228 .
2257 .

TotalExpense I" L 3,308,154 "

12521

3320675

' Exc'ess‘Revenue-over:ExDenses' 7_ '{E' S 5 . 412,2_03'\ o

: f Other Income and Expenses

Investment Income - = o o 367

Increase (Deerease) in Life Ins Cash Value
DSOA Pension Plan: - :
Investment Income
Dlstrlbntions o members ) :
Realized and Unrealized Gam (Loss) on Investments

277,554

a2y
88, 047
(153,374)

296,719

689,757

88,047
- (153,374) -

L. 296,719

-NetOtherIncomeand Exgenses S T 36T
) Changes mNetAsset SR S T 412,570 L

:Net A’ssets'B'eggn'nmg one"ark'_ T S ‘. 1,024,784 -

231,267 j .
508,821

3504386

231,634

921391

a59170

-_‘-_Ne't'A__ssets,End‘. of'Y'e's?g_"- B s oL - ;' 8 1,437,354 3

§ 4013207 .

$ 5,450,561

- _4._' .V R

) 367 :, R




- 20i3
B Temporanly
L Unrestr:cted

Revenues, Gains and Other Sup_g
~Track Contnbutlons ] :
" Track and Member Insurance Contrlbntmns
DSOA Pensior Income -
Membershrp Dues - - LT
Total Revenues Gams and Other Sung

: Exgenses | s _
Condommlum Fees
Deprecnatlon ' : e
- Dues and Subscrlptmns KO
Eqmpment Damage Expense
. Flowers and Donations
Members Insurance B
' Ofﬂce Insurance y .
' Member Benef t Programs L
Off ice Supphes and Bank Fees L
Payroll Taxes - -
Postage L
Professional Serwces oo
. Salaries ' - : o
" Retirement Plan Contrlbutlons Slmple Plan .
Taxes and Licenses R
Income 'I‘ax Expense e T
Telephone
"Travel, Lodgmg and Meetlng Expenses
Utlhtles :

Total Expenses
Exeess Revenne over -EXQenses S '

Other Income and Exnenses ’
- Investment [ncome . : :
Increase (Decrease) in Llfe Ins Cash Value
DSOA Penswn Plan: -

‘Investment Income -

- Distributions to Members

S ‘Realized and Unreallzed Gain (LBSS) 011 Investments_r,.': c
L Net Other Income and Ex anes L _

Changes 11} Net Asset

: Net Assets Beg:nnmg of Year 2

s ,514,454‘
3235911

: .A $ : J

2740

Restrlc_ted L

312,000

7 ?Tlotal‘r

$ 514454
3’235,9,11 o
312,000 -

2740

‘-‘2;9‘9‘,7":_
L1332
9929

1,455

‘ 3,624
2 549 728

TS,

< 312,000 -

. __ﬁ ‘100,555 .
S 12271

20212

8,999

3454
483500
287,523

8337
Co2043

L 142
/4,655 .
23488
o263

4,085,105,

N X A
A

9,929 -

" 1,455

3,624

7310°

©-100,555
212700 .
20,212 0 -

3,454
48,150

287523

asems

2,043 -
42

.‘*4,655 ) .. R
23488

671269

3,005,836 .

el 34,081

303,001

32310

(133 961) -

L 175,558 -

980,270

506

34,051 N

331

L (133,961) -

175,558 -

506 B

' 7’3’47-009';;- -

61775 f

. 108,019

'41'11-020 o

= '$ 1, 024 784

$

3 093,366- e

3 504,386‘:

s 4529 170 o

SEE ACCOMPANYING NOTES AND INDEPENDENT ACCOUNTANT'S R_EVIEW REPORT

5.

3104835

1_085_25.-_7
1088795

-3&40',575" S



DELAWARE STANDARDBRED OWNERS' ASSOCIATION INC

'STATEMENT OF CASH FLOWS

| FOR THE YEARS ENDED SEPTEMBER 30, 2014 AN]) 2013 :

. Cash -Flo_ws from Inv_estmg Actmtles . -
- Additions to Property and Equipment. =~

Cash Flows from Operatmg Actw:tles | S

- Increase'in Net Assets . .- 5
Ad]ustments To Reconclle Net Assets to N et Cash
“Provided By (U sed By) Operatmg Act:vntles S

o ,:_Depreclatlon

-’Decrease (Increase) in Accounts Recelvables o
" Decrease (Increase) in Prepaid Expenses

e _-'Decrease (Increase) in- Life: Insurance Trust
L .Decrease (Increase) in Pensmn Plan

| E Increase (Decrease) in Payroll Tax Wlthholdmg Llablhty
.':Increase (Decrease) i in Members Prepald Insurance

B _Increase (Decrease) rn Workers- Compensatlon in Advance G
o ,;Increase (Decrease) in Pension Income Received i in Advance
o 'Increase (Decrease) in Management Fee & Ins Recelved m Advance RN

_Increase (Decrease) in Income Taxes Payable K

2014

soom3en

,906
(4,253)-
_(15 2587)
T128

7(508,946) .

EERTRY ¢ ) NS
L(3,280)

© 3303
140,500

“9)

2013

siomms

(71) S

(68) L
(34 051)

,(376.969) -
L@y
1,683

1829

353,0\00"‘ .

(61)

o 'Cash Provnded (Used) bv Operaﬁng Actmtles R,

i, N‘et'CaSh.-Used*bv-Inv'e'sti'na.'Act'ivit'ies' o

-'Cash Fiows from Fmancmg Actwntles

- " ._Ne_t- Incr'ease in Cash and Cash E “Walellfts B i

- -_Sunnlemental Informatlon

L Net Cash Used bv Fmanclgg Actlvmes ‘

Cash and Cash Equivalents - October 1

- Interest Pald -
' Income Taxes Paid

438423 0

R (2,282)

722677 .

i 436 141,_ o

B 1 045 02

Casgr

329699

s 1,'481',567‘ o

3 1,045,426 g -

e

L

1

S

§°0 203

R

~ SEE ACCOMPANYING NOTES AND INDEPENDENT ACCOUNTANT'S REVIEW REPORT .

) o .
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R DELAWARE STANDARDBRED OWNERS’ ASSOCIATION NG,
'~ NOTES TO FINANCIAL STATEMENTS " -
- SEPTEMBER 30, 2014__AND 2013

NOTE 1 Summarv of Sn:rmficant Accountmg Practlces and Pollcles

_,Nature of Act1v1t1cs i : . : : _
" The assoclatlon isa non stock corporatlon organlzed to promote and protect the '
* welfare of horsemen in Delaware. The assoclatlon is exempt. from federal
- income taxes under Sectlon 501(c)(6) of the’ Internal Revenue" Code - The
: assoclatlon negotlates purse structure, insurance ‘and welfare programs and

~ “councils and" ‘informs - the. horsémen on matters pertaining to harness racing. =

B Operatmg funds are derlved prlnclpally from Harrlngton Raceway and Dover o
‘ Downs C . .

| "".‘;BaSlsofAcconntmg T S o R
The accompanymg f'manelal statements have been prepared on the accrual bas1s

" in accordance with U.'S. generally accepted accounting’ jprinciples, ‘therefore -

revenues are recogmzed when earned and expenses are recogmzed when
T.‘1ncurred : , :

- .' Bas1s of Presentatlon

'The assoclatlon reports contrlbutlons as unrestrlcted temporanly restrlcted or':' -

permanently restrlcted net - assets” dependmg on the exxstence or, nature of any.

. donor restrictions. Assefs are. reported as ‘unrestricted unless. they are recerved'j : o
* with domor- stlpulatmns Assets are reported as temporarily restricted if théy are’ ..

received with donor stlpnlatlons that limit the use of the donated assets. When
- 'donor restnctlons expire, “that is,” when a stipulated time restriction ends or’
- purpose restrlctlon is accomphshed temporarxly restricted assets are reclassified as 7
unrestricted assets and reported in the statement of activities as net assets released -
from restrictions. For the" years ended September 30 2014 ‘and 2013 the T
Orgamzatlon had no permanently restncted net assets. -

'_Depreclatlon e : o - o g

- A portion of the cost of bulldlngs and equlpment is charged agamst earnmgs- '

" each: year- as depreclatlon Depreelatlon is computed using the stralght hne and -
'_' accelerated cost recovery and dechnmg balance methods o ' SR

| Subseg_ent Events o " o ' B
- Management has evaiuated snbsequent events through Jannary 13 2015 whlch o
R was the date that the ﬁnanclal statements were avallable to be lssued ' s

NOTE 2 - Cash and Cash Egulvalent

For purposes of the statement of cash ﬂows, the Company cons1ders all short—l B

v ternl debt securltles purchased w1th a maturxty of three months or Iess to be cash RTINS

' ,equlvalents




DELAWARE STANDARDBRED OWNERS® ASSOCIATION INC
s - NOTES TO FINANCIAL STATEMENTS
. SEPTEMBER 30,2014 AND 2013

NOTE 3 Concentratlon of Credlt Rlsk

Delaware Standardbred Owner Y Assoclatlon, Inc malntams cash balances in ."

- banks ‘'which are msured by the. Federal Depos1t Insurance Corporatlon (FDIC)' o
up to. $250, 000. At September 30,2014 and 2013, the organization’ s total
umnsured cash balances totaled $1 257 446 and $866 107 respectlvely '

NOTE 4 Accounts Recervable

Accounts recewable represent amounts bllled for advertlsmg on the assoclatlon-

sponsored telev1s10n show, Post T1me, amounts billed to racetracks and amounts" ;
_billed for members ‘insurance co-payments that have not yet been collected o
Accouitts - cons1dered uncollectlble are . charged agamst allowance for_ )

B uncollectlble accounts

2014 ) 20_13- .

l Accounts Recelvable o ; $ 30, 622 o -8 26,369 T
. Less: Allowance for Uncollecttbles 5 -_ G i =
Net Accounts Recelvable e . 830622, 826,369 -

NOTE 5- Use of Estnnates o

The preparatlon of financlal statements in’ conformlty w1th U S generally' S
_accepted accountmg prmclples requires management . to ‘make estimates and

_ assumptlons that affect-certain reported amounts and dlsclosures Accordlngly,_.
- actual results could dlffer from those estlmates - :

NOTE 6 Investment

The organlzatmn purchased 10 shares of Harrmgton Raceway, Inc Thisisa '

_ mon-publicly traded stock with a fair market value that is not readily

- determinable.” This investment i is, therefore, reported in thls f'manc:al statement -

e at the organlzatlon s €ost of $4 000

NOTE 7 Income Tax Expense ..

The organlzatlon contrlbutes money to varlous local pohtlcal campalgns :
“ Pursuant to Section’ 527 of the Intcrnal Revenue Service Code,: organlzatlons‘_" :
descrxbed in Sectlon 501(c) that: give contrxbutlons to pohtlcal campaigns are
= subject to income tax on these amounts. The fotal contribution given ‘to such-
- campaigns was '$14, 250 and $8, 534 for the years ended September 30, 2014 and
- 2013, which resulted in income tax in the amount of $93 ‘and $142, respectively.

With few exceptlons, the Organization is no longer subJect to U.S. federal or

“state income tax- examinations by tax authorltles for fiscal years endmg before_
o September 30, 2011 _




- DELAWARE STANDARDBRED OWNERS’ ASSOCIATION.. INC
e " NOTES TO. FINANCIAL STATEMENTS Lol
E SEPTEMBER 30 2014ANI)2013

' .. :. NOTE 8 Retlrement Savmgs Plan Drwers and Tramers "

: "On January 1 2001 the organlzatxon melemented an unfunded nonquahfiedj : cel |

.,'_'retlrement savings plan for drivers and trainers who compete at ‘Harrington - -
- . Raceway and Dover Downs. The assets of ‘this retirement savings plan are.
~general assefs of Delaware Standardbred: Owners’ Association. The assets are
held by Morgan Stanley Smith Barney, BIG Investments & M&T Bank. The
- values were determined- usmg ‘quoted pnces m actwe markets for 1dent1cal assets -
' -(Level 1) and are as follows ' S S

; k Falr Market Value
. 2014 2013

: '-‘_"Morgan Stanley SR
. Cash Account
< -0 o Investments
o :BIG Investments
“Cash Account

Investments
E M&T Bank

Cash Account e

o Morgan Stanley ;
Cash Account e

Investments o

_BIG Investments
Cash Account .

. Investments
M&T Bank

Cash Account-;_ - o

$ 25, 134' e
2 168,394 S

148,684 "
1,581,625

1397’7 i

$ 385‘_. -

" 276,756,

1273832

:1‘,4:574 V-

s 3-,92;5,234'

“"x¥1}2014.*;

s .,.."'_',25;13'4 CE

148,684
1,524,114

1 397 ";_: |

$3,416,288

4t;i01sf' N

$ D385

,702,380 o

276, 7561 .

g 3 494,393 o

$3237220




Eaeas DELAWARE STANDARDBRED OWNERS’ ASSOCIATION we.
R NOTES TO FINANCIAL STATEMENTS -
SEPTEMBER30 2014 AND 2013

NOTE 8 Retlrement Savmgs Plan Drlvers and Tramers ( contlnued)

Under thls pIan, eontnbutlons are derlved from the purse account created by
~each race run-at. Harrmgton Raceway and Dover Downs. Partlclpants earn

pomts based on their quallﬁed starts completed at these racetracks durmg the '

. plan’ year and receive an' allocatlon of contribiitions based upen the. pomts
earned. Partlclpants acqmre ‘a vested mterest upon aecumulatlon of seven
‘points.- Benefit payments under the plan are made. upon the occurrence of the

- following events. (a) retirement on or after age 62 (b) death (c) total disablhty or - |

(d) attalnlng age 70

NOTE 9 Retlrement Plan Emnloyees

On Aprll 15 2001 the organlzatlon nnplemented a SIMPLE retlrement plan for]

- '- its employees Under this plan, eligible employees can elect to defer a portion of - o

~ their earnings. into a SIMPLE. retirement account set.up by the organlzatlon
- The. organlzatlon matches these deferrals up 10 3% of  the employees -Eross:

| annual” wage. For  the - years ~ended September 30, 2014 and 2013 - the S

. organization - contnbuted $8,585 and $8,337 in matchmg cﬂﬂtribu tions o
: employee SIMPLE accounts , _ ; ‘

NOTE 10 Concentratlon of RlSk

Delaware Standardbred Owners Assocxatlon is dependent upon the contmued“_._; :

" support of both the general public and state legislature of Dover Downs and . -~

o Harrington Raceway; as well as the organization’s members. These funding =~
sources are dependent upon the general economlc condltlons Wlthlll the State of -
’ -Delaware ' Lo R B

NOTE 11 Llfe Insurance Trust Account

-'g_-In 2011 the orgamzatron began offermg a nonquahﬁed hfe msurance program = .A
~ for its. members 'who wanted to. partlclpate Upon death - of a partlclpatlng"-_.;

member, the insured’s benefic1ary will receive a death benefit in the amount of
35, 000 and the organization will receive a payment for the remaining amount of -
.- the pohcy. If, however, the member is'not curreint with their membership, the
o Assoclatlon keeps- the entire benefit amount. ‘The assets of this life insurance
~ trust are general assets of Delaware Standardbred Owners’ Association. The
asséts are held by TransAmerica. - The values were determined using quoted’
~ pricesin active markets for 1dent1cal assets (Level 1). -The cash value of the trust _
- for the years endlng September 30 2014 and 2013 Were $87 973 and $88 098 ,
3 respectlvely




DELAWARE STANDARDERED OWNERS’® ASSOCIATION INC. o
. NOTES TOFINANCIAL STATEMENTS |
 ~SEPTEMBER 30, 2014 AND 2013

NOTE 12 Seif-lnsurance

' The Assoclatlon offers a self-funded medxcal care benefits program For the o

“year- ended September 30 2014 there were 184 partlclpants enrolled in the -

~ program. Partlelpants pay monthly rates of between $165-$596 for- smgle'

“coverage, $315-$1,184 for twin coverage, and $485-$1, 693 for family ‘coverage:

. The Association has contracted with Coventry, a thlrd-party administrator; to
. provide administrative sérvices for this health care benefits program. The third-
. party’ admmlstrator eharges a flat fee per person, which: includes ‘the brokers’

. commission. The Association has also contracted ‘with Coventry a stop-loss

policy, to. mitigate risk. Annual ‘insurance clalms greater than $80 000 per
participant and $2.4 million in the: aggregate, are covered by the policy. - -
Although there is no specific reserve Trequirement; as of September 30,2014 and

- 2013, cash_held in the health Jjnsurance. account was $1,200,729 and $864,955,
g .respectlvely Because claims ‘are pald weekly upon approva! by Coventry, no .
hablllty for clalms is deemed necessary. The amount paid to: Coventry for TPA

. fees and the reinsurance stop loss- pohcy totaled $619 482" aud $576 (}60 for the_
L years ended September 30 2014 and 2013 R .

NOTE 13 Temporarllv Restncted Assets

Temporanly restncted assets are avaﬂable for the followmg purpose

2014—- e 20131_ o
Pensmn Plan TR _'$3925,234-: o o $3,416,288 .
Life Insurance Trust oo 87973 . 88,098 RS
Total L o $4013207 - $3.504386 0

NOTE 14 Adve smg

Advertlslng for the years ended September 30 2014 and 2013 in the amounts of
$925 and $510, respectxvely were expensed as mcurred :
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I, Kathryne C. Dickerson, do hereby certify that on August 3, 2015, a copy of the
foregoing document was served by first class U.S. mail, postage prepaid, upon the Opposers
listed at the addresses below.

Aaron Mackey

Drew Simshaw

Angela Campbell

Institute for Public Representation

600 New Jersey Ave. NW, Suite 312

Washington, DC 20001

Counsel to Telecommunications for the Deaf and Hard of Hearing, Inc. (TDI)

California Coalition of Agencies Serving the Deaf and Hard of Hearing (CCASDHH)
Sheri A. Farinha, Chief Executive Officer

4708 Roseville Road, Suite 111

North Highlands, CA 95660

Association of Late Deafened Adults (ALDA)
8038 Macintosh Lane, Suite 2
Rockford, Illinois 61107

Deaf Seniors of America (DSA)
Tom Dowling

5619 Ainsley Court

Boynton Beach, FL 33437

Cerebral Palsy and Deaf Organization (CPADO)
Mark Hill, President

12025 SE Pine Street #302

Portland, OR 97216
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