
---
I . Ob.<ervalton.< - Incorrect /'art 32 account c1a.t.<i/1catton.< 

Per USAC IAD's review of ACC's gencr:il ledgers 

Genernl Ledger 
Gener:1I General 

# Yc:ir Gencr:il Ledger Account Affected Ledger Ledger USAC !AD Conclusion 
Name 

Description Amount 

This docs not appear 10 be :i land and building expense per the entry 

Lines and 49 mugs and 
dc:scriprion noled. ACC infonned USAC IAD in the inquiries record th:it Ibis 

1 2012 612100 • Lad and Baildin~ Expense 285.5 c:xpcnsc should have been recorded 10 marketing expcnse :iecounl 661 3. B:ised 
Designs I 2x6 banner 

on discussions with ACC, USAC IAD believes Ibis c:<pcnsc should have been 
recorded to m:irkcting e:<pcnse accounl 6613. 

This docs not appear to be a land and bwlding Cl<J>CD.«e per entry description 

Provide 
noted and consistcnl with P:irt 32 Rules. ACC infonncd USAC IAD in lhe 

2 2012 612100 • Land :and Baildint: ExJICMC 
Emergency 

Temporary 3,925.00 
inquiries record 1b3l 1his expense should have been recorded to 1he ccnD':ll 

Power Corp. office expense account 6212. B:ised on discussions with ACC. USAC IAD 
&nciyatCO 

believes this cxpcnsc should h.~vc been recorded to central office expcnse 
account 6212. 

No 
This docs not appear to be n land and building expense consistenl wilh Part 32 

description 
Rules. ACC infonncd USAC IAD in the inquiries record that this expense 

3 2012 612100 • Land and Buildin~ F.xpcJl.'C Graybar F.lectric 
provided by 

6.323.08 should have been recorded to the central office expense account 6212. Based 

ACC. 
on discussions with ACC, USAC 1AD beli~-ves this cxpensc should have been 
recorded to central office expense account 6212. 

No 
This docs not appear to be a land and building cxpcnse consistent with Part 32 

description 
Rules. ACC infonned USAC IAD in the inquiries record that this cxpcnsc 

4 2012 612100 • Land :and Baildiat: Expense Graybar Electric 
provided by 

97.31 should have been recorded to the central office o.-pcnsc :iccount 6212. B:iscd 

ACC. 
on di.=ssions with ACC. USAC IAD bclicvcs !his e:<pensc should have been 
recorded to central office c:xpcnsc :iccount 6212. 

'l11is does not :ippcnr to be :i pbnt opcr:it1ons ndmmistrntive expense per the 
entry dcscnpt1on noted :ind consistent with Pan 32 Rules. Bnsed on diseus.<ions 

5 2012 653.JOO · Plant Opcr. Admin Expense Ropid Results 
drug 

30 
with ACC m the mqu1ncs record to clnrify the description and the description 

screen mg of Pan 32 account 6720 per the Rules. USAC IA[) believes this expense 
should have been recorded 10 the general and adm1111strn.tivc expense account 
6720. 

AlTACHMENT 6 

Allb:i nd's Comments 

ACC doesn't di sputc USACs finding 

ACC doesn'I dis pule USAC s finding 

ACC doesn't dis pute USAC's findine 

ACC doesn't di sputc USACs fmding 

The dntA screcni ng wa.< associnted with 
pnmarily charges time 

ns expense. Chargmg the 
xpense 10 the pnmary 
employee wn.< 

nn employee that 
to plan! opcratio 
drug screenmg e, 
account for tlus 
reoson:iblc. 
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-
I . nh.<ervat1on.< - fncorrect Part 32 account c/a.uif1ca11on.< 

Per USAC IAD's review of ACC's gener:il ledi:er.; 

Gener.ii Ledger 
Gener.ii Gene ml 

# Year. Gener.ii Ledger Account Affected Ledger Ledger USAC IAD Conclusion 
Name 

Description A mount 

- -
This docs not appc.'lf to be a plant operations administr::ilivc expense per the 
entry description noted and consistent with Part 32 Rules. 13a."<Cd on discussions 

Primary Core. MDOT 
100 

with ACC in 1hc inquiries record to clarify rhc dcscriplion and the description 
6 2012 653400 · Plant Opcr. Admin Expense 

Inc Physical of Part 32 accounl 6720 per 1he Rules. lJSAC li\D believes this expense 
should h•ve been recorded to the gcncr::il and admin"1r::it1vc expense account 
6720. 

This docs not appear 10 be a plant oper::i11ons admm1stra1ivc expense per the 
entry description noted and consistent with Pan 32 Rules. Ba."Cd on discussmns 
wi1h /\CC in the inq11ines record lo clarify the description and lhc description 

7 2012 653400 · Plant Opcr. Admin Expense Rapid Results unnc tesaing 2 10 
of Part 32 account 6720 per the Rules. USAC IAD believes this expense 
should have been recorded to the general and adminastrat1ve expense account 
6720. 

air 
This docs not appear to be a general and :idministrarivc expense per the entry 

672000 • General aad Admia Lewiston conditioner 
description noted and consistent with P:lt1 32 Rules. B.i.<ed on discussions with 

8 2012 
Hardware for outside 

I IS.54 ACC in the inquiries record and the description of Part 32 :iccount 6720 per 
F.xpea.~ 

the Rules. USAC IAD believes this expense should h3ve been recorded to the 
plant office 

building c.'\pense oocount 6120. 

air 
This docs not appear 10 be :i gcncrnl and administrative c.~pcnse per the cnlJ)' 

672000 • Gmttai aad Admia Lewiston conditioner 
description noted and consistent wilh Pan 32 Rules. Based on di,;aissions with 

9 2012 
Eltpease' llardwarc for inside 

274.54 ACC in the inquiries record and the description of Part 32 account 6720 per 
the Rul~ USAC !AD believes this expense should h:ivc b<.-en recorded to the 

office 
buildinc expense oocouot 6120. 

This docs not appc:ir to be a general :md 3dministrntivc expense per the entry 

672000 • Ceaenl aad Admin Prosofi 
description noted and consistent with Pan 32 Rules. Ba~ on discu.<Sion.• with 

10 2012 
Expense Engineering 

m:ic soliw:irc 99 ACC in the inquiries record and the description of P:lt1 32 oocounl 6720 per 
the Roles, USAC IAD believes this eicpcnse should have been recorded to the 

general purpose computers c.~pensc account 6124. 

ATIACHMENT 6 

od's Comments Allba 

The MOOTph ys1cal was 3Ssoci:itcd wilh 
l primarily charges lime 
ns expense. Charging the 
hysical to the pnmary 
employee was 

an employee Iha 
to plant operatio 
expense of the p 
accounl for this 
reasonable 

The testing was 
employee lhal p 

as.'<Ociated with :m 

rimarily ch3rgcs time lo 
expense. Charpng the plan! operations 

testing CXJ:N:OSC I o lhc pnmary account for 
w::is re:ison:ible this cmployc-c 

ACC doesn't di. spute USACs fmdin& 

ACC doesn't di sputc USAC~ findin g 

ACC doesn't di spute USACs finding 
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I . Ob.<ervat10n.< - Incorrect /'art J2 account cta.<.<if1cat1on.< 

Per USAC IAD' s review or ACC's gener:il ledgcrs 

General Ledger 
Gcner:il General 

# Year General Ledger Account Affected Ledger Ledger USAC IAD Conclusion 
Name 

Description Amount 

Based on discussions with ACC in the inquiries record, this ear rcnllll was used 

11 2013 61J200 · Motor Vcbide F.ic.-se Dollar RAC 
earrcntll in 

54.22 
during trnvel related to the appc::il of the FCC" s high CO$! reform order. USAC 

Denver IAO believes this cq>cnsc should h:lvc been recorded to the gcncrnl and 
3dministr:1tivc c:qx:nsc nccount 6720 in relation to the nature of the trip. 

This docs not :ippcar to be a plant opcr:1tions administration expense per the 

u 2013 653400 • Plant Oper. Admin Expense WallOOlt splicing tent 206.67 
cntly description noted and consistent with P:irt 32 Rules. Ba."Cd on discussions 
with ACC in the inquiries record. USAC IAD believes this expense should 
h:lve been recorded to a cable and wire expense account 6400. 

This docs not nppcar 10 be n network ndministr.uion expense consistent with 
653200 · Networ k Administr:ition 

Network 
Part 32 Rules. Based on discus.~ions wilh ACC in the inquiries n.:cord and 

13 Year NTCA Manager 10,000.00 
Expense 

Search Fee 
consistent with Part 32 Rules. USAC IAD believes this expense should have 
bt.--en recorded 10 the general and administralivc cxpc:nsc ;1ccount 6720. 

ATTACHMENT 6 

Allba nd's Comments 

ACC doesn't di spute USACs finding 

ACC doesn't di. ~c USACs finding 

·n1is cxP<-'llSC wn s associ:ucd with hiring :i 
er. Charging the sc~rch 
etwork Adm111istmtion , 
on of the employee. was 

Network Mnnag 
fee expense 10 N 
the related functi 
reasonable. 
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ATTACHMENT 6 

I . Ohservatum.t - Incorrect Parr 32 account cla.~1 1cattons 

Per USAC IAD's review or ACC's s:impled expense tr:ms:iction suonortine documentation 

Year 
Gener:il Led~er Account Gener:il Ledger General General 

USAC IAD Conclusion 
# Affected N3me Lcd!!Cr Lcd!!Cr Allbund's Comments 

The reviewed documcnt:ition displayed an employee's expense rcpon for 
training. ACC informed USAC !AD in the inquiries record this training was 

Per Diem for fiber optic splicing. This docs not appc:lr to be a plant operations 
14 2012 653400 • Pbnt Oper. Admin Expen.•e 77(22/12- 200 administration expense consistent with Part 32 Rules. lla.<:ed on USAC IAD's ACC doesn't dispute USACs finding 

7!25/12 review of the docwnentation. consistency with P:lt1 32 Rules. and further 
discussion with ACC via email, USAC IAO believes this expense should have 
been recorded to a cable and wire expcn.<:e account 6400. 

The reviewed documentation displayed the purchased of a laptop computer. 
No TI1is does not appear to be a general and administr.1tive expense consistent 

15 2012 
672000 • Gcaer:al ad Admia St:lplcs 

description 
423.99 

with P:lt1 32 Rules. Ba<:ed on diseu.'>Sion with ACC in the inquiries record and 
Expmse provided by consistent with the description of P:lt1 32 acco1mt 6720 per the Rules. USJ\C ACC doesn't dispute USACs finding 

ACC. IAD believes this C)(J>Cnse should have bet."11 recorded to the g~"lleral purpose 
computers cxpcn.<;e account 6124. 

TI1e reviewed document:ition displayed the purcha<:ed of routcrs. This entry 

672000 • Gener.al ad Admin 
docs not :ippcar to be a general and :idministmtive cxpcn.<:e consistent with P:ln 

16 2013 Amazon routers 319.84 32 Rules. ACC informed USAC IAD in the inquiries rcconl that these routers 
Expen.oe 

were for rCS:lle, there was an error in posting. and the routers should have been 
ACC doesn't dispute USACs finding 

recorded to inventory account 1220. lJSAC IAD concurs with ACC. 

- 1 .. c n;v1c.-. ...... uU\OWl1.;a .......... u11 :-.11ow a munuuy Colt."UJL .,;auJ .~w1e;.111 wrn1 uu:-. 

line ch:ll"gc being recorded to nwnbcr services expense account 6622. USAC 
lAO selected a similar tr:lnsactioo with the same name, J\RIN. and that 

No 
reviewed documentation displayed an invoice for an annual renewal of internet 

description 
protocol allocation. USAC IAD believes the •"Upporting invoice does not :<how 

17 2013 662200 • Number Services Expense ARIN provided by 
500 an access rclaicd cOSL ACC infonncd USAC lAD in tbc inquiries record this 

ACC. 
is annual fee for internet IP nddr~<:cS regi!'ler. ACC concurred with USAC 
lAO in the inquiries record and infonned USAC lAO in the inquiries record 

ACC doesn't dispute USACs finding 

this was an error and this expense should have been directly charged lo AMM. 
USJ\C IJ\D and ACC agree that this expense :<hould have~= recorded to a 
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ATTACHMENT 6 

/. Ob.<ervtUtOIL< - Incorrect Part 32 account cla<:1i}1ca110ns 

Per USAC IAD's review or ACC's s:implcd expense tr:illS3ction suooortin::: documcnt:ition 

YL'llr 
Gcner:il Ledger Account Gcncr:il Ledger General Gcncr:il 

USAC IAD Conclusion 
# Affected Name Ledl!cr Led!!er Allbnnd's Comments 

The reviewed documcn!alion displayed :m cm ploycc's expense report for a 
conference, mile:ise reimbur.scment, :md parking fees, ACC informed USAC 
IAD in the inquiries record the purpose of the conrcrcncc was sponsored by the 

No 
state commission. USAC IAD believes the sampled expense enll')' for the 

672000 . Geael'lll aDd /\dmin description 
amount of $229.60 is recorded in the :ippropriatc Part 32 account; however, 

18 2014 229.6 USAC IAD's obscrv.ltion of the expense report displayed the S 16 parking fees 
Ex~ provided by 

wen: recorded to motor vehicles <-'lCpcnse account 6112. Ba.<:ed on discussion 
ACC. 

with ACC :md consistent with P:irt 32 Rules, USAC lAD believes this portion 

ACC doesn't dispute USAC's finding 

of the expense report relating to parking fees should have been recorded to the 
general and administrative expense account 6720 in relation to the n:nurc of 
the telecommunication.< conference. 

The reviewed documen1ation displayed nightly lodging for ACC's Network 

Lodging for 
Manager. ACC informed USAC IAD in the inquiries record this wa< 

19 2014 
672000 · Gmenl and Admin Thunder Bay 

Rodney until 915.75 
accommodations for the nc:wly hired Network Mnnagcr to relocate. B:ised on 

F.s.pease GolfCoursc 
9125 

discussion with ACC and consistent with Part 32 Ruic!<. USAC !AD believe.< 
this expense should have been recorded to the network administration expense 

ACC doesn~ dispute USAC's rmding. It 
should be noted that this fmding appe:irs 

to be inconsistent with findings OD 15, 16, 
17 and 23. 

account 6532. 
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# Year 

2012 
20 2013201 

4 

21 2013 

20 2013 

21 2014 

Per USAC IAO's review of ACC's sampled timcshcct sunnnrtinl! documentation 

General Lcdi:er Account Affected 
Employee Job 

USAC IAO Conclusion 
Title 

All employees charge their daily momong meeting. r:ingini: in length from 
lificcn minutes up to two and half hours. to gener:il and administr:itive expense 
account 6720. ACC informed USAC IAO in the inquines record the 
classification of the meeting lime could be re-evaluated based on the 

672000 · General and Admin 
employee's JOI> title :llld descnption. ACC further informed USAC JAi) on the 

All employees inquiries record the morning meeting is to inform the employees of :llly 
F.xpensc company 1s.<ucs that need to be addressed :llld gain a ba.~ic awareness of each 

employee's agenda for the day Based on discussions With ACC and consistent 
with Pan 32 Rules. lJSAC IAD believes this expense for employees other th:lll 

: the gener:il manager should have been recording their daily morning meeting 
time to the expense account in line with the employee's normal job duties. 

~ 

The reviewed documentation displayed this employee performed scheduling of 

Customer 
cable drops. ACC informed USAC IAO in the inquiries record the employee 

672000 · General and Admin 
Service 

printed out the request and scheduled 11 for an outside plant employee to 
1':xpcnsc 

employee 
pcrfom1 . Ba.<ed on discussion with ACC and consistent with l"J.rt 32 Rules. 
USAC IAD believes this employee's time should have been recorded to pl:lllt 
operations admmistralion expense account 6534 

The reviewed document:lrion displayed this employee power w:ished trucks 

653400 · Pl:ant Oper. Admin Expense 
Outside Plant and recorded the time to plant operations :idministrntion expense. Con.<:istcnt 
employee with P:irt 32 Rulc:s. USAC believes power w:ishing vehicles should have been 

recorded to motor vehicles c.~pcnse account 6112. 

The reviewed documentation displayed several timcshect activities were 

Internet 
classified to j,'Cncral :ind administr.itivc account 6720. The nature of this 

Technology 
employee's position :mdjob description docs not seem in line with the 
timeshccl activities noted during USAC L\O's review. ACC infonncd USAC 

672000 · Gmer:al and Admin Technician; also 
lAO in the inquiries record this employee's week of timcshccts included the 

Expense performs some 
Outside Plant 

employee cl'C:lting training videos and testing equipment. Ba.<ed on di,;cu.<Sion 

work as well 
with ACC and coosistcnt witli P:irt 32 Rules. USAC TAD belic-.-cs these time 
entries i:hould have been recorded to pl:lllt operations :idministr:ition expense 
account 6534. 

AITACHMENT6 

Allband's Comments 

The majority of the employee meeting 

address Issues of il gcner.:il nature. ACC 
appropn.;ltely cho:>rged thl!; time to the 

genera l and admlnlstr::ition function. ACC 

o:1sserts th:lt a reasonable portion of meeting 

time should be-:>ssigned to non-regualted 

operations. 

USACs IAD observation is incorrect. 
The expense associated with this time 
was charged lo a non-regulated expense 

(I 19030) on AMM's books. 

ACC doesn't dispute USACs finding 

ACC doesn't dispute USACs finding 

Page 6of14 



ATTACHMENT 6 

-
Per USAC L\D's review of ACC's S3mplcd timcshect suonortioi: documcnt:ltion 

# Year General Ledger Account Affected 
Employee Job 

USAC IAD Conclusion 
Title Allband's Comments 

The reviewed dOC1D11cntltion dispbycd time spent towards customer service 
calls. The nature of this employee's ~lion :md job description docs not !iCClll 

in line with the timeshcct activities noted during USAC IA.D's review. ACC 

2014 662300 • Customrr Service Expen.~ 
Network infonncd USAC IAD in the inquirie.~ record that the Network Manager 

22 
Manager pcrfonncd some minor service calls that P3t1icular week. Based on discussion 

ACC doesn't dispute USACs finding 

with ACC and con.<istenl with P:irt 32 Rules, USAC !AD believes the time 
reported for the service calls should have been recorded 10 network 
administt:ltion expense account 6532. 
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ATTACHMENT 6 

-c.JS~C: 
l._ lni l - <' •P'•.i.. 11 -..;.,.,...,_,,, ; .. Arl n"'ll M t •.lf' .... tlVf'" C"m f'">."tr"'ly-• 

~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~ 

2. Observations - Incorrect re&~ilatcdlnon-rcgnlotcd account clossijicotion 

Per USAC IAD's review of ACC's ecncrnl led!!crs 

Gener.ii Ledger 
Gener.ii Gene nil 

# YC3r Gener.ii Lcdi:er Account Affected Ledger Lcd~cr USAC IAD Conclusion Name 
Des<:rintion Amount 

AUband's Comments 

ACC infonncd USAC IAD in the inquiries record that this expense gnve their 

653"..00 • Network Administntion 
custom~ a wi-li log-in at the hot spots until ACC could get their drop in place 

2S 2012 Sputnik. Inc wi-fi 39.9 for connection. Based on discussions with ACC and consistent with Part 32 
Expense Rules, USAC IAO believes this expense should have been recorded to a non-

ACC docsn' dispute USACs finding 

regulated expense account. 

SHIPPING ACC infonncd USAC !AD in the inquiries record that this w:is a customer's 

672000 • Geaenl :and Admin 
TORETIJRN camera th31 ACC sold lo them that was damaged. but .<till under warranty and 

26 2012 FedEx TURTLE 315.95 could be returned. Based on discussions with ACC and consistent with Part 32 
Expense 

LAKE Rules, USAC IAO believes this expense should have been recorded to a non-
ACC doesn't dispute USACs finding 

CAMERA regulated activity e"pensc account. 

ACC infonned USAC IAO in the inquiries record that these were promotional 

Apple Online giveaways dc.<iSJled to promote both ACC and AMM in order 10 gain customer 
27 2013 661300 • Advc~ Expense 

Store 
il'adminis 1,394.96 lines; however, the entirety of these giveaways were recorded in ACCs scncral 

ledger. USAC IAO believes a portion of this expense should have been 
ACC docsn' dispute USACs finding 

recorded in AMM's gcncr:il ledger as a non-regulated expense. 

ACC infonned USAC IAD in the inquiries record that these were promotional 
giveaways dcsii;ned to promote both ACC and AMM in order to gain customer 

28 2013 661300 • Advertising E1pmsc Walman gift c.vd.< 250 line.•; however. the entirety of these giveaw:iys were recorded in ACCs gcncral ACC doesn't dispute USACs finding 
ledger. USAC IAD believes a portion of this expense should have been 
recorded in AMM's general ledger a.• a non-regulated expense. 

ACC infonned USAC IAO in the inquiries record th31 these were promotional 
give:iways desii;ncd to promote both ACC and AMM in order to i;ain customer 

29 2013 661300 • Advertising Expense Cabela's.Com gift card 50 lines; however. the entirety of these giveawnys were recorded in ACCs general ACC doesn't dispute USACs finding 
ledger. USAC IAD believes a portion of this cxpcn.o;e should have been 
recorded in AMM's general ledger as a non-regulated expense. 
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ATIACHMENT6 

LTS~C: l rntv .. •r···'' ....,., • ....._..,,., •• •'\.rlm1n 1 .. 1..-~tlv,,.. C: ,..,.,,,, "-.,.,.,V-. 

1. Ob.<ervation.,· - Incorrect rcgulatcdlnon-rcgulatcd acco1m1 c/assifica11on 

Per USAC IAD's review or ACC's !!ene ral lcd!!ers 

General Ledge r 
General General 

# Yc:ir General Ledger Account Affected Udgcr Lcd~cr USAC IAD Conclusion 
Name 

Dc.<crintion Amount 
Al.lb3nd's Commenls 

ACC infonned USAC IAD in the inquiries record that these were promotional 

Youngs 
Grand Prize giveaways designed to promote botl1 ACC and AMM in order to gain customer 

30 2013 661300 • Advertisini: Expcn.."Ce 
Appliance 

Sweepst:ikcs 953.94 line:;: however, the entirety of these giveaways were recorded in ACCs general 
Winner ledger. USAC I.AD believes a portion of this expense should have been 

ACC cioe:;n't dispute USACs finding 

recorded in AMM's gencrnl ledger :is a non-regulated expense. 

to correct 
ACC infonned USAC IAD in the inquiries record thnt thc«e were promotionnl 

misposting on 
5/15 & 6/4 

give:iways designed lo promote both ACC and AMM in order to gain customer 
31 2013 661300 • Advcrti..~ng F,xpcnse 

CC charges-
642.3 lines; however, the entirety of these givc.1w:iys were recorded in ACCs r,cncral 

Router.< vs 
lodger. USAC IAD believes a portion of this expense should have been 

ipads 
recorded in AMM's general ledger as a non-regulated expense. 

ACC doesn't dispute USACs finding 

ACC informed USAC IAD in the inquiries record Iha! ACC charges all 

No 
expenses of vehicles 10 the motor vehicles expense account 6112. and then it is 

Sirius XM Radio descnption 
diV1ded between regulated and non-regulated through the payroll hours spread 

32 201 4 611200 · Motor Vehicle Expense 
Inc provided by 

111.38 Wlulc USAC IAD concurs with ACC that a portion of tlus expense will be 

ACC. 
allocated a.' non-rci,.~1latcd through the Part 64 cost study, lJSAC l/\D believes 
the cost of Sirius XM Radio is not a neccss1ty for motor velucles and should 
hove been recorded to a non-regulated expense account. 

In the remote Jre::is ACC serves it is 

lmport:Jnt for employees to h;ive access to 

critlc::il lnfo~t1on such .:.s weilther 

force.ls ts. S<ltellite radio Is .an ::ippropn::ite 

method of obt:llning the lnform::itlon In 

portions of the are::is ACC serves. 
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ATTACHMENT 6 

2. Observation.< - Incorrect rc1,~1/atcdlnon-rcgulatt:d account classification 

Per USAC IAD's review of ACC's sampl~ expense tr:insaction sunnortio,:: document:ition 

Gener.ii L~ger 
Gener.ii Gener:tl 

# Ye:tr Gcner:tl ~,::er Account Affect~ ~,::er W,::er USAC lAD Conclusion 
Name 

Dcscriotion Amount 
Allb:ind's Comments 

ACC infonned USAC !AD in the inquiries record tl1:1t ACCs accounting finn 
audits ACC's financial S131cmcnL• once :i year to confonn to regulations; 

No 
therefore. ACC does not feel it is appropriate to charge AMM for audit'<. 

672100 • Ac:countiJt~ & F°llWIU Lally Group. description 
USAC lAD believes ACCs accounting firm pcrfonns audits lb:it produce 

33 2012 5,895.00 consolidated financial st1tcments :md proposed :idjusringjoumal entrio:s th:ll 
Expense LLC provided by 

represent both ACC and AMM; therefore. the :iccountinr. finn is charging time 
ACC. 

spent perfonning work for both ACC and AMM. USAC IAD believes a 

ACC doesn't dispute USACs finding 

portion of this expense should have been alloc:ited to a non-regulated expense 
:iccount and recorded in AMM's gcncrnl ledg<..'1'. 

= 
ACC infonncd USAC IAD in the inquiries record that ACC docs not feel this 

Public l.1w 
No is an appropriate expense to chari:e to the non-regulated subsidiary when the 

34 2012 672500 · Legal t:xpcnsc Resource Cemcr 
description 

11.060.00 
purpose of the lawsuit is regarding lJSF support. lJS/\C l/\D believes the 

provided by viability of AMM depends of the viability of ACC; therefore. USAC IA[) 
Pl.l.C 

ACC. believes a portion of this expense should have been alloc:11ed 10 a non-

The sole nature or the l;;iwsult was related to 
regulated :lct1v1ties of ACC and the related 

expense w.Js appropriately .Jssigned to 
regul;:,ted oper.:.tions, 

regulated expense account and recorded in /\MM's general ledger. 

The reviewed documentation displayed an invoice for the general man:iger 10 

:ittcnd :i leadership and executive coaching cla~. ACC informed USAC IAD in 
the inquiries record that due 10 the fuct th:ll over ninety percent of the general 

Merit Network. Lc3dcrship 
man:igcr's time was due to rcgul:ited work. ACC did not feel it appropri:itc to 

35 2013 671100 • Esecativc Espen!<e 
Inc. Oass 

2, 150.00 charge non-rcgul:itcd time for his tr.lining. USAC IAD believes th:it the 
gcner:il m:macer manages opcr:itions of both ACC and AMM. :md this el:iss 

ACC docm' dispute USACs finding 

benefits both ACC and AMM; therefore, USAC !AD believes a portion of this 
expense should have been allocated 10 a non-regulated expense account and 
~in AMMs gcocr.il ledger. 

Page 10of14 



ATTACHMENT 6 

2. Obscrvaliom· - Incorrect rcgrilatcdlnon-rcgula/cd account classijicalion 

Per USAC lAD's review of l\CC's sam1 led exocnsc transaction sunnnrtin:? documcnt2tion 

Gcneml Ledger 
Gen em I Gene ml 

# YC2r Gcneml Ledger Account Affected Udger Lcd::cr USAC lA.O Conclusion 
N:ime 

Dcscrintion Amount 
l\Jlb3nd's Comments 

ACC informed USl\C 11\D in the inquiries record that this ye:ir end accru:il 
could have been expensed to the p.1yroll allocation account, in which it was 
e:q>ensod in the subsequent yc:ir, :ind then sprc::1d according to the p:iyroll 
hours which would have resulted in a three percent alloc;ition to AMM. USAC 

36 2013 671100 • E1CCUtivc Expense Accrue Boriu.< 13.99450 IAD believes the documentation provided by ACC supports both comp:inies ACC doesn't dispute USl\Cs finding 
and both ACC :ind AMM would benefit rrom the executives that manage both 
ACC and /\MM; therefore, USl\C IAD believes a portion or this C.'<))Cllsc 
should have been allOC:1tcd to :i non-regulated expense account and recorded in 
AMM's general ledger. 

The reviewed docmncntation displayed a monthly credit c.1rd staicmenl thai 
showed travel charges. /\CC mformed USl\C 11\D in the inquiries record the 
purpose of the trip was due to a FCC lawsuit. /\CC fun her informed USAC 
11\D that ACC docs nol feel it is justified to charge the non-regulated entity for 
a direct expense to the regulated services. USAC IAD believes the viability of The sole n::.turc of the lawsuit ~s rel:>tcd to 
/\MM depends of the viability of ACC; therefore. USl\C 11\D believes a regul::.ted <ictlvltics of ACC and the rcl::.ted 

672000 · Gcncml and l\dmin Colorodo 
ponion of the sample expense entry for the amount of SI .5J2.84 should be 

37 2013 Orbitz 
Court Hearing 

1.532.84 allocated to a non-regulated expense account and recorded in l\MM's gener:il 
Expense 

ledger. runhcrmorc. USl\C 11\D's observation ofthc monlhly credit card 

expense ~s .lpproprl.ltely oisslgned to 

regul01ted operntlons. ACC .lgrces th;:it the 

expenses related to the spouses tr.ivcl should 

st:itcmcnt displayed $255.60 for a night for the general manager's spouse. be excluded from regul:lted account 

which the charge was also recorded to the gener:il and administrative expense balances. 

account 6720. Since the spouse is not employed hy ACC. nor would the 
spouse be performing any regulated activities on behalf of ACC. USAC 11\D 
believes the fl ight costs of the gcncrnl manager's spouse should have been 
recorded to a non-rci,'Ulatcd expense account. 

ACC informed USAC TAD in the inquiries record that ACCs :iccounting firm 
audits ACCs financial st:llements once a yc:ir to conform to regulations; 

No 
therefore. ACC docs not feel it is appropriate to charge AMM for audits. 

672100 • Accounting & Ymance Lally Group, description 
USl\C IAD believes l\CCs accounting firm performs :iudits that produce 

38 2013 9.985.00 consolid3tcd financial statements and proposed adjustingjoumal entries th:it 
E:i:pm.oe u.c provided by 

represent both /\CC :ind /\MM; therefore, the accounting firm is ch:irging time 
ACC. 

spent performing work for both ACC and AMM. USAC IAD believes a 

ACC docsn~ dispute USACs finding 

portion of this cicpensc should have been allocated to a non-regul:itcd expense 
account and recorded in AMM's gcncr.al lcdgcr. 
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ATTACHMENT 6 

2. Observaliom· - Incorrect regulated/non-regulated accormt classification 

Per USAC IAD's review of ACC's s:im1 led exocnsc tr:ins:iction sunnnrtini: documentation 

Gcncr:tl Lcdi:er 
Gcncr:tl Gcner:tl 

# Y~r Gcncr:tl Lcdi:cr Account Affected Lcdi:cr Lcd~cr USAC lAD Condusion 
N:ame 

Descrintion Amount 
Allb~nd 's Comments 

The r~-vicwcd documentation dii."Pbyed an invoice for an annual renewal of 
internet protocol alloc:ition. USAC !AO believes the supporting invoice docs 

No not "'1ow an ace<..'"'IS rel:ued cost. ACC informed USAC IJ\O in the inquiries 

39 2014 6..<;4000 • Acee<.'< Expen."" ARIN 
description 

500 
record this is annual fee for internet IP addresses register. ACC ooncurrcd 

provided by with USAC IAO in the inquiries record and informed USAC lAD in the 
ACC doesn't dispute USACs finding 

ACC. inquiries record this was an error and this expense shot~d h:ivc been directly 
ch:irged to AMM. USAC IAD and ACC :igrne th:it this expense should have 
been recorded to a non-regulated c"pcnsc account. 

ACC informed USAC lAD in the inquiries reoord th:u these were promotional 
!PAOMINIS givcaw:iys designed to promote both ACC and AMM in order to gain cusromer 

40 2014 661300 • Advertising Expense 
Apple Online FOR 

1.267.76 
lines; however. the entirety of these giveaways were recorded in ACCs general 

Store SUMMER ledger. USAC !AO believes a portion of this c:q>cnsc should have been 
ACC do.:.<;n't dispute USAC's finding 

DRAWINGS recorded in AMM's general ledger as a non-regulated expense. ACC concurred 
with USAC l.AD's belief in the inquiries rcoord. 

The reviewed document:uion displayed a contribution to a college fund for a 
rel:itive of the general manager. ACC informed USAC IAD in the inquiries 

No record this was a bonus directed by the Board of Directors for the general 

41 2014 671100 • Executive Espease Collcgc Amcric:i 
description 

1,000.00 
m3113gcr, and because a majority of the general man:igcr"s time was c:q>ensc to 

provided by regulated accounts, ACC C.'Cpcnse the gc:nernl manager's bonus to a regulated 
ACC doesn't dispute USACs finding 

ACC. :>ecount. TI1is entry docs not appc:ir to be a regulated C.'<PC11SC consistent with 
P:irt 32 Rules. USAC lAD believes this expense should have been recorded to 
a non-regulated expense account. 
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ATTACHM ENT 6 

LIS~C: 
L l n l_ , .,. • .. , , ._, • .......,•r· ; .. ,•, ....-h-.-.1n 1•. tr ... t 1......,.. c- ..... n-.r~'nv_•_• ___________ _ 

2. Observalions - lncorrecl ref;Ula1etVnon-regula1ed account cla.vsification 

Per USAC lAD's review of ACC's s:impled exocn...., tr:ins:ict ion supporting documcnl!ltion 

Gener.ii Ledger 
Gener.ii Gener.ii 

# Yc:ar Gener.ii Ledger Account Affected Ledger Led~cr USAC IAO Conclusion 
N~me 

De<crintion Amount 
Allb:ind's Comments 

The reviewed documcnt:ition displayed a page from a monthly credit card 
Slatcmcnt. The line item selected for sample show~-d a description of a flight 
booked for a person who did not appc:ir to be an ACC employee. ACC 
informed USAC IAD in the inquiries record that ACC :ii;reed to pay for the 
interviewee to bring his spouse because if hired, the in1crviewcc and his family 

Network Ops 
would have to relocate to ACCs rural area. ACC further informed USAC IAD 
in 1he inquiries record the in1erviewee wa.~ to take some responsibilities o!Tthe 

42 2014 
672000 • General 211d Admin 

Southwest Air 
Mgr 

919.4 General Manager. and the majorily of the Gcnernl Manager's time is ~ton 
Expense interviewee & 

rcgulared scrvioes; therefore. this w:is expensed 10 a regulated account. USAC 
wife 

IAD understands the travel payment necc:.<Sity for the interviewee; however. 

ACC d~'l'll't dispute USAC's finding 

this cxpcnsc line item is solely for the spouse of the interviewee. Since the 
spouse is not interviewing for the job. nor would lhe spouse be performing any 
regulated activities for ACC. USAC IAD believes the flighl costs of the 
interviewee's •·pouse should have been recorded to a non-rcgul:itcd expense 
account 

ACC informed lJSAC IAD in lhc inquiries record thal ACC docs nm feel this 

Public Law 
No is an appropriate expense to charge 10 1he non-regula1ed subsidiary when 1he 

43 2014 6 72500 · 1.cg:i I F.x pensc Resource Center 
dcscnp1ion 

9.987.00 
purpose ofll1c lawsuit is regarding lJSF support. lJS/\C !AD believes lhc 

proVJded by viabili1yof AMM depends of1he viability of ACC: 1hercfore. USAC IAD 
PLLC 

ACC. believes a portion of this expense should have been allocaled to a non-

The sole nature of the lawsuit w.is related to 
regulotcd octivltles of ACC ond the rcloted 
expense was appropriately assigned to 

regulated operations. 

regulalcd expense accounl and recorded in AMM's general ledger. 
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2. Oh.<crvalions - lncorrecl rc:gulatcdlnan-regulatcd account c/a<.<ifica/lan 

Per USAC IAD's review of ACC's samoled timcsbcct sunnnrtin!! documentation 

# Ye:ar Gcner:il Ledger Account Affected 
Employee Job 

USAC lAO Conclusion 
Tille 

The reviewed documentation displayed hours being performed to the ARRA 
grant, which is a non-regulated activity; however, no hours were allocaled. 
ACC informed USAC IAD in the inquiries record th:lt the controller employed 

44 2012 Non-<egublcd Controller 
3l the time oflhis timeshcet activity is no longer employed by ACC. ACC 
further informed USAC IAD in the inquiries record that the cum:nt comroller 
would h:ive charged five hours to the ARRA gr.mt and noted that it mtL~ have 
bcco an error from the former controller. USAC lAD believes 5 hours of this 
employee's time should have been recorded as noo-regul:ited. 

·n1e reviewed documenrntion displayed outside plant employees performed 
jobs outside the study area (i.e. grant related jobs) and charged the time spent 
loading trucks and traveling from the office to the job site and from the job s11e 
to the office as rer,ulatcd. The reviewed documcnrntion also displayed outside 

2012 
plant employees performed administrative work (i.e. scheduling work tickets) 

45 2013 Non-regulated 
Outside plant for jobs outside the study area while in the office and recorded that time n..' 
employees rei,~1lmcd as well. ACC informed USAC IAD in the inquiries record the grant 

2014 I is very specific of what travel time is pan of the grant. and going to a job site 
from the shop docs not qual ify. Based on discus.,ions \vi th ACC and consistent 
with Pan 32 Rules. USAC IAD believes these travel and administrative 
expenses for outside plant employees performing non-rc;.'Ulatcdjobs outside 
the service area should have been recorded to :1 non·rcgula.tcd expense =iccount. 

~ -

The reviewed documentation displayed tl1is employee pcrfom1cd activi1ics for 
AMM. which were recorded 10 plant opera11ons :idministrallon expense 

Customer account 6534 ACC informed USAC IAD in the inquincs record that account 
46 2014 Non-regulated Service 6534 ts allocated to AMM on a 75% ratio. While USAC IAD concurs 'vi th 

employee ACC that a ponion of this expense will be allocated n..• non-regulated through 
the Pan 64 cost study. USAC IAD believes the time '1JCnl performing these 
act ivities should have been recorded to a non-rc;.'Ulatcd expense account. 

AlTACHMENT 6 

Allb~nd's Comments 

ACC doesn't dispute USACs finding 

The tjmc as descnbed is Joint in nature and is 
:assic:nable to both regulated :md non· 
regul:1ted operations. In recognition of the 

joint nature of expense ch01rged to the 6534 

Account, 75% of the time \v.lS allOQted to 

AMM as non-reguloted. ACC opproprlotcly 

ilsslgncd a slgnlflc;int portion of the expenses 

to AMM. This portion of the expense was 

assigned to a non~regulilted account. 

USACs IAD observation 1s mcorrccl 
The expense a.'<SOC1atcd \vi th this 1 ime 
was charged to a non-regulated expense 
( 119030) on AMM's books. 
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