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USAC

Universal Sorvico Admuinistrative Comprany ™

ATTACHMENT 6

1. Observations - Incorrect Part 32 account classifications

Per USAC IAD's review of ACC's general ledgers

General
Year  |General Ledger Account Affected N"‘m"" Ledger |y vdger
ame
Description

General
Ledger
Amount

USAC IAD Conclusion

I bavébemmrdedtothegenuﬂmdadnnmwmsew

Allband's Comments

The drug screening was associated with
an employee that primarily charges time
to plant operations expense. Charging the
drug screening expense to the primary
account for this employee was
reasonable,
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USAC

Universal Somvicoe Administrative Comipany ™

ATTACHMENT 6

1. Observations - Incorrect Part 37 classifi

Per USAC IAD's review of ACC's general ledgers

loecai tiegser General General
Year. |General Ledger Account Affected : Lo Ledger Ledger |USAC IAD Conclusion Allband's Comments
* |Description | Amount
This does not appear to be a plant operations administrative cxpense per the The MDOT physical was associated with
entry description noted and consistent with Part 32 Rules. Based on discussions an employee that primarily charges time
. ) o Primary Care, |MDOT with ACC in the inquiries record to clarify the description and the description to plant operations expense. Charging the
2012/653400 + Plant Oper. Admin Expensef, Physical 1001 o1 Part 32 account 6720 per the Rules, USAC IAD believes this cxpense expense of the physical to the primary
should have been recorded to the general and administrative expense account account for this employee was
l6120. reasonable.
| This does not appear to be a plant operations administrative expense per the I ! o g
. entry description noted and consistent with Part 32 Rules. Based on discussions| L}’"‘“’”ﬁl‘:‘“’“""‘f‘mw‘ﬂ‘ S
: : P with ACC in the inquiries record to clarify the description and the description A A e a
2012{653400 - Plant Oper. Admin Expense|Rapid Results  Jurine testing : P s 3 A : e plant operations expense. Charging the
of Part 32 account 6720 per the Rules, USAC IAD believes this expense Mot e peiive th the piatay Secoimit 1
;h?ém;ld have been recorded to the general and administrative expense account dicuanits Wak tesiable.
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Universal Sorvico Admimistrative Company ™

ATTACHMENT 6

Observations - Incorrect Part 32 account classifications

Per USAC IAD's review of ACC's general ledgers.

Year

General Ledger Account Affected

General Ledger
Name

General

General
Ledger
Amount

USAC IAD Conclusion

bmmmmmmmlmdmmmuwmwmmﬁm

Allband's Comments

iis expense was associated with hiring a
k Manager. Charging the scarch

expense to Network Administration ,

related function of the employee, was
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1. Observations - Incorrect Part 32 account classifications
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1. Observations - Incorrect Part 3. account classifications

ATTACHMENT 6
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USAC®

Uiniversal Sormviico Administrative Company ™

ATTACHMENT 6

Per USAC IAD's review of ACC': sam ed nmesheet supporting documentation

0
Vear  |General Ledger Account Affected  [ool ¢ 0P | |usAc1AD Conctusion Allband's Comments
All employees charge their daily moming meeting, ranging in length from
fificen minutes up to two and half hours, to general and administrative expense
account 6720. ACC informed USAC IAD in the inquiries record the The majority of the employee meeting
classification of the mecting time could be re-evaluated based on the address Issues of a general nature. ACC
2012 000 Ceaeil and " employee's job title and description. ACC further informed USAC IAD in the |appropriately charged this time to the
2013201 |- All employees inquiries record the moming meeting is to inform the employees of any general and administration function. ACC
4 Etpciiac company issues that need to be addressed and gain a basic awareness of each asserts that a reasonable portion of meeting
employee’s agenda for the day. Based on discussions with ACC and consistent|  [time should be assigned to non-regualted
with Part 32 Rules, USAC IAD believes this expense for employees other than operations.
the general manager should have been recording their daily moming meeting
time to the expense account in line with the employee's normal job duties.
The reviewed documentation displayed this employee performed scheduling of
4 J B cable drops. ACC informed USAC IAD in the inquiries record the employee USAC's IAD observation is incorrect.
20131‘“““0 + General and Admin Service printed out thcmqucstandscmodtdad it for an outside plant employee to The expense associated with this time
e ponse m'lplo.y'ee form. Basod on discussion with ACC and gms:slcnt with Pm't 32 Rules, 'was charged to a non-regulated expense
USAC IAD belicves this employce's time should have been recorded to plant (119030) on AMM's books.
operations administration expense account 6534.
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ATTACHMENT 6

USAC

Ulnivesrsal Sorvice Acimimstrative Comipany ™

Employee Job

Allband's Comments
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Lirvisnesranl Sermviess Awimmimiatratives Cormiparmys ™

ATTACHMENT 6

2. Observations - Incorrect regulated/non-regulated account classification

Per USAC IAD's review of ACC's general ledgers.

Year  |General Ledger Account Affected

Allband's Comments
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Lirmvisasraal Sevmviess Aciministratives Clesrmpsamy *

ATTACHMENT 6

2. Observations - Incorrect regulated/non-regulated account classification

Per USAC IAD's review of ACC's general ledge

2014{611200 - Motor Vehicle Expense

ACC informed USAC IAD in the inquirics record that ACC charges all
expenses of vehicles to the motor vehicles expense account 6112, and then it is
divided between regulated and non-regulated through the payroll hours spread.
11138 While USAC TAD concurs with ACC that a portion of this expense will be
allocated as non-regulated through the Part 64 cost study, USAC IAD believes
the cost of Sirius XM Radio is not a necessity for motor vehicles and should
have been recorded to a non-regulated expense account,

Allband's Comments

In the remote areas ACC serves itis
important for employees to have access to
critical Information such as weather
forecasts. Satellite radlo is an appropriate
method of obtaining the Information In
portions of the areas ACC serves.
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ATTACHMENT 6

Limisesranl Sesrmcicre Aciminintroatisves ooy

2. Observations - Incorrect regulated/non-regulated account classification

Per USAC IAD's review of ACC's sampled expense transaction supporting documentation

Allband's Comments

The sole nature of the lawsuit was related to
mgﬁlﬂdhﬁiviﬂesefﬂccandfhem
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USAC

Liniversal Sormviceo Acimamistratives Company o

ATTACHMENT 6

Observations - Incorrect regulated/non-regulated account classification

Per USAC IAD's review of ACC's sampled expense transaction supporting documentation

37

2013

672000 - General and Admin
Expense

Colorado
Court Hearing

1,532.84

The reviewed documentation displayed a monthly eredit card statement that
showed travel charges. ACC informed USAC IAD in the inquiries record the
purpose of the trip was due to a FCC lawsuit. ACC further informed USAC
IAD that ACC does not feel it is justified to charge the non-regulated entity for
a dircct expense to the regulated services.  USAC [AD belicves the viability of
AMM depends of the viability of ACC; therefore, USAC IAD believes a
portion of the sample expense entry for the amount of $1,532.84 should be
allocated to a non-regulated expense account and recorded in AMM's general
ledger. Furthermore, USAC IAD's observation of the monthly credit card
statement displayed $255.60 for a flight for the general manager's spouse,
which the charge was also recorded to the general and administrative expense
account 6720, Since the spouse is not employed by ACC, nor would the

spouse be performing any regulated activitics on behalf of ACC, USAC IAD
believes the flight costs of the general manager's spouse should have been

1o a non-regulated expense account.

Allband's Comments

The sole nature of the lawsuit was related to
regulated activities of ACCand the related
expense was appropriately assigned to
expenses related to the spouses travel should
be excluded from regulated account
balances.
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Limisvesranl Sovmvices AScimimstratises Cosrvapsarmy ™

ATTACHMENT 6

2. Observations - Incorrect regulated/non-regulated account classification

Per USAC IAD's review of ACC's sample ¢ transaction supporting documentation

Allband's Comments
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Lirmisaeranl Sormeieo Actmmimisrratives Commrsamy ™

ATTACHMENT 6

Observations - Incorrect regulated/non-regulated account classification

Per USAC IAD's review of ACC's sampled expense transaction supporting documentation

2014672500 - Legal Expense

Allband's Comments

| The sole nature of the lawsuit was related to
regulated activities of ACCand the related
expense was appropriately assigned to
regulated operations.
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Liniwverranl Sorviceo Aclministrative CompEarny ™

ATTACHMENT 6

2. Observations - Incorrect regulated/non-regulated classification

Per USAC IAD's review of ACC's sampled timeshect supporting documentation

The reviewed documentation displayed outside plant employees performed
outside the study area (i.c. grant related jobs) and charged the time spent
loading trucks and traveling from the office to the job site and from the job site
to the office as regulated. The reviewed documentation also displayed outside
plant employees performed administrative work (i.¢. scheduling work tickets)

;g:g No tateid Outside plant for jobs outside the study arca while in the office and recorded that time as
2 HAEY employees regulated as well. ACC informed USAC IAD in the inquiries record the grant

s very specific of what travel time is part of the grant, and going to a job site
from the shop does not qualify. Based on discussions with ACC and consistent
with Parl 32 Rules, USAC TAD believes these travel and administrative
expenses for outside plant employees performing non-regulated jobs outside
the service area should have been recorded to a non-regulated expense account.

The time as described s joint in nature and is
assignable to both regulated and non-

r perati In recognition of the
joint nature of expense charged to the 6534
Account, 75% of the time was allocated to
AMM as non-regulated. ACCappropriately
assigned a significant portion of the expenses
to AMM. This portion of the expense was

d to a non lated account.

The reviewed documentation displayed this employee performed activitics for
IAMM, which were recorded to plant operations administration expense

Customer account 6534. ACC informed USAC IAD in the inquirics record that account
2014 Non-regulated Service 6534 is allocated to AMM on a 75% ratio. While USAC IAD concurs with
employee ACC that a portion of this cxpense will be allocated as non-regulated through

1e Part 64 cost study, USAC IAD believes the time spent performing these
activities should have been recorded to a non-regulated expense account.

USAC's IAD observation is incorrect.
The expense associated with this time
was charged to a non-regulated expense
(119030) on AMM's books.
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