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In the Matter of ) i%‘ :
) T 8
1998 Biennial Review — Part 61 of the ) CC Docket No. 98-131 ’
Commission’s Rules and Related Tariffing )
Requirements )
)
COMMENTS OF
FRONTIER CORPORATION

Frontier Corporation ("Frontier"), on behalf of its affiliated interexchange, incumbent and
competitive local exchange carriers, is unable to support the restructure of Part 61 proposed in
the Commission's Notice of Proposed Rulemaking' released July 24, 1998 ("Part 61 NPRM").
The Commission articulates some laudable goals. The Commission notes, in part, that a number
of rules no longer seem to serve any useful purpose, in several cases the rules are organized in a
confusing manner, and there are duplicative orders which can be eliminated.” In addition, the
Commission notes that it "waives a number of rules on a regular basis, and we propose revising
our rules to eliminate the need for granting such waivers on a carrier-by-carrier basis."> While
Frontier supports these goals, the proposed rules in Appendix A to the Part 61 NPRM fail to

accomplish the intended result.

1998 Biennial Regulatory Review — Part 61 of the Commission's Rules and Related Tariffing Requirements,
Notice of Proposed Rulemaking, CC Docket No. 98-131, adopted July 15, 1998 and released July 24, 1998 (FCC
98-164).

?  See Part 61 NPRM at 2.

> Part 61 NPRM at 2.
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In addition, the proposed rules changes contain a number of errors that will frustrate the
Commission's intended results and, more importantly, fail to recognize a number of significant
interpretations that have been informally followed by Staff and the industry. Frontier's difficulty
with the proposed regulations is only one of implementation rather than policy.

Frontier therefore offers, as Attachment 1, an alternative draft that Frontier believes
accomplishes the Commission's stated goals, corrects the errors in the proposed regulations, and

incorporates the existing practices now being universally followed.

L The Proposed Regulations Fail To Accomplish The
Commission's Goals And Contain A Number Of Errors

Frontier submits that the proposed regulations contained in Appendix A to the Part 6/
NPRM fall somewhat short of the mark in the following respects:

The proposed language for § 61.32 and § 61.33 allows for electronic fee filing, but not for
electronic tariff filing. Given that electronic tariff filing is mandatory for all ILECs, these
sections should allow for carriers making electronic filings.

The proposed § 61.45 has a number of errors and inconsistencies. The definition of "R"
in this section attempts to incorporate the rate structure changes made in the Access Reform
proceeding, but does so inaccurately. The "w" formula appears to be designed for the IX Basket,
yet is being applied to the Traffic Sensitive and Trunking Baskets. With the exception of the
first sentence, the entire subsection at § 61.45 (b)(2) is language that applied only to dominant
interexchange carrier price cap regulation; this language should be deleted. The reference to the
PCI formula for the IX Basket omits AY adjustment for changes in access prices, which has been

an accepted part of the IX Basket PCI calculation since the inception of price cap regulation.
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The price cap formulas for the Common Line, Traffic Sensitive, and Marketing Baskets do not
specify the treatment of the "GDP-PI - X" and "g" factors in annual filings when an ILEC is
targeting the effects of these factors to the residual TIC. The language dealing with targeting
from these baskets to the TIC fails to make clear that exogenous cost changes (AZ) are not
targeted, but remain in their native baskets. The language dealing with targeting to the TIC at
§61.45(i) perpetuates an existing inaccuracy in determining when to target the TIC.

The proposed § 61.47 attempts to codify rules for computing the upper limits of SBIs,
sub-bands, and density zones. While codifying the interpretation of targeting to bands is
desirable for all the reasons that the Commission articulates, the formulas specified are
appropriate only for mid-year tariff filings. Another set of formulas is needed for annual tariff
filings to reflect the intent of the Commission in the Access Reform proceeding and current tariff
filing practice as implemented by Staff.

Frontier questions the logic behind the proposed regulation at § 61.49 (1) requiring the
transmittal number to appear above the bottom margin of each page of cost support material.
Frontier has no objection to including the transmittal number on each page of cost support
material, but specifying a location at the bottom of a page which may have only a few lines of
information seems to be extreme. If the Commission desires a consistent location for the
transmittal number on cost support material, Frontier would support the upper left corner of the

page. This convention has been used in the Commission's Tariff Review Plans for several years.
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IL. Current Tariff Filing Practices Should
Be Codified In The Regulations

Frontier recognizes that it is impossible for any set of regulations to contain enough detail
to answer any possible question of implementation. However, significant issues of interpretation
of Part 61 have arisen over the last five to six years that directly impact the tariff filing process.
These issues have been resolved to the satisfaction of Staff and the industry, but the resolutions
have not been codified in any formal way.

Some examples of these practices are:

Calculation of the maximum allowed Carrier Common Line (CCL) rate has become
dependent on the maximum allowed End User Common Line (EUCL) rates and maximum
allowed Presubscribed Interexchange Carrier Charge (PICC) rates. While §61.46(d) recognizes
this in its formula for the maximum allowed CCL rate, it does not specify how to determine the
Common Line portion of the maximum allowed EUCL and PICC rates. Staff has given the
industry guidance as to how this should be done, both verbally and in the development of the
Tariff Review Plan. This guidance should be incorporated into the rules.

The current rules require the targeting of certain exogenous changes to specific bands
within price cap baskets,'but the existing formulas in the rules do not allow for targeting of
exogenous changes below the basket level. The industry has targeted these changes to specific
bands using formulas that have been allowed pursuant to waivers. While the Commission's
proposed rules at §61.47 recognize that such formulas are needed, the Commission's proposal
overlooks the fact that different formulas are needed at the annual filing, when upper limits are

re-initialized.
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As new Staff and industry personnel become involved with the process, these issues are
likely to recur, and the current satisfactory resolutions may be forgotten or disputed. It is not
prudent to rely upon institutional memory to recall the resolution of significant issues. To do so
invites errors, disputes, and wasted time "reinventing the wheel." Frontier therefore proposes to

incorporate recent practices into the regulations. Attachment 1 includes these practices.

III. Conclusion

Frontier submits that its proposed revisions to Part 61, attached to these Comments, will
better serve the Commission and the industry, by:

- accomplishing the Commission's goals in restructuring Part 61;

- correcting a number of errors in the proposed regulations; and

- codifying recent practices that resolve significant issues of interpretation of the

existing regulations.

Frontier believes that adoption of the attached proposal would simplify the regulations,
provide better notice to all parties of the process that is actually followed, and therefore reduce
the burden of regulation on all parties involved.

Respectfully submitted,
YRV /f’\
Michaél J. Shortfey, III

Senior Attorney and Director -
Regulatory Services

Frontier Corporation

180 South Clinton Avenue
Rochester, New York 14646
Tel: (716) 777-1028

Fax: (716) 546-7823
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ATTACHMENT 1

Proposed Draft

CODE OF FEDERAL REGULATIONS
TITLE 47 - TELECOMMUNICATIONS
CHAPTER1
FEDERAL COMMUNICATIONS COMMISSION

PART 61 - TARIFFS
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§ 61.1/61.3
Subpart A — General Information
§ 61.1 Purpose and application. l

(a) The purpose of this part is to prescribe the framework for the initial establishment of and subsequent
revision to tariff publications.

(b) Tariff publications filed with the Commission must conform to the rules in this part. Failure to
comply with any provisions of this part may be grounds for rejections of the complying publication.

(c) No carrier required to file tariffs may provide any interstate or foreign communication service until
every tariff publication for such communication service is on file with the Commission and in effect.
DEFINITIONS
§ 61.2 Clear and explicit explanatory statements. |
In order to remove all doubt as to their proper application, all tariff publications must contain clear and
explicit explanatory statements regarding the rates and regulations.
§ 61.3 Definitions.
(a) Act. The Communications Act of 1934 (48 Stat. 1004; 47 U.S.C. Chapter 5), as amended.

(b) Actual Price Index (API). An index of the level of aggregate rate element rates in a basket, which
index is calculated pursuant to § 61.46.

(c) Association. This term has the meaning given it in § 69.2(c).

(d) Band. A zone of pricing flexibility for a service category, which zone is calculated pursuant to §
61.47.

(e) Base period. For carriers subject to §§ 61.41-49, the 12-month period ending six months prior to the
effective date of annual price cap tariffs, or for carriers regulated under § 61.50, the 24-month period ending six
months prior to the effective date of biennial optional incentive plan tariffs. Base year or base period earnings
shall not include amounts associated with exogenous adjustments to the PCI for the sharing or lower formula
adjustment mechanisms.

(f) Basket. Any class or category of tariffed service or charge:

(1) which is established by the Commission pursuant to price cap regulations;
(2) the rates of which are reflected in an Actual Price Index; and

(3) the related eests-revenues of which are reflected in a Price Cap Index. |

(g) Change in rate structure. A restructuring or other alteration of the rate components for an existing
service.

(h) Charges. The price for service based on tariffed rates.

1 Revised: October 12, 1998 |




§ 61.3/61.3
§ 61.3 Definitions. (Cont'd)

(i) Commercial contractor. The commercial firm to whom the Commission annually awards a contract
to make copies of Commission records for sale to the public.

(j) Commission. The Federal Communications Commission.

(k) Concurring carrier. A carrier (other than a connecting carrier) subject to the Act which concurs in
and assents to schedules of rates and regulations filed on its behalf by an issuing carrier or carriers.

(1) Connecting carrier. A carrier engaged in interstate or foreign communication solely through physical
connection with the facilities of another carrier not directly or indirectly controlling by, or under direct or
indirect common control with, such carrier.

(m) Contract-based tariff. A tariff based on a service contract entered into between an interexchange
carrier subject to § 61.42 (a) through (c) or a nondominant carrier and a customer.

(n) Corrections. The remedy of errors in typing, spelling or punctuation.

(o) Dominant carrier. A carrier found by the Commission to have market power (i.e., power to control
prices).

(p) Errata. A filing which includes corrections or modifications to a previously submitted filing.

(q) ¢p)-GDP Price Index. (GDP-PI). The estimate of the "Fixed Weight Price Index for Gross Domestlc
Product, 1987 Weights" published by the United States Department of Commerce.—which-+ > 55
destenates-byv-Drdes:

{q+ G\-P PHGB—IH{(&*C_(—HNP%)!}—4%%*%%%&%&—9% eheﬁ’«i Hedwvx—e&eh{ed Pm&%ﬂé@v&m: et

ﬁ‘{e‘ﬁ’ﬂ'ﬂﬂ‘%‘s‘ %&4)&3&{-

(r) Issuing carrier. A carrier subject to the Act that publishes and a tariff or tariffs with the Commission.

(s) Local Exchange Carrier. Any person that is engaged in the provision of telephone exchange service
or exchange access as defined in section 3(26) of the Act.

(t) New service offering. A tariff filing that provides for a class or sub-class or service not previously
offered by the carrier involved and that enlarges the range of service options available to ratepayers.

(u) Non-dominant carrier. A carrier not found to be dominant.

(v) Other participating carrier. A carrier subject to the Act that publishes a tariff containing rates and
regulations applicable to the portion or through service it furnishes in conjunction with another subject carrier.

(w) Price Cap Index (PCI). An index of prices «osts-applying to carriers subject to price cap regulation,
which index is calculated for each basket pursuant to §§ 64+-44-6-61.45.

(x) Price cap regulation. A method of regulation of local exchange carriers provided in §§ 61.41
through 61.49.

(y) Price cap tariff. Any tariff filing involving a service that is within a price cap basket, or that
requires calculations pursuant to §§ 64-44--61.45, 61.46, or 61.47.

Revised: October 12, 1998 2




§ 61.39/61.39

§ 61.3 Definitions. (Cont'd)

(z) Productivity factor. An adjustment factor used to make annual adjustments to the Price Cap Index to
reflect the margin by which a carrier subject to price cap regulation is expected to improve its productivity to the
economy as a whole.

(aa) Rate. The tariffed price per unit of service.

(bb) Rate increase. Any change in a tariff which results in an increased rate or charge to any of the
filing carrier's customers.

(cc) Rate level change. A tariff change that only affects the actual rate associated with a rate elements,
and does not affect any tariff regulations or any other wording of tariff language.

(dd) Regulations. The body of carrier prescribed rules in a tariff governing the offering of service in that
tariff, including rules, practices, classifications, and definitions.

(ee) Restructured service. An offering which represents the modification of a method of charging or
provisioning a service; or the introduction of a new method of charging or provisioning that does not result in a
net increase in options available to customers.

(ff) Service Band Index (SBI). An index of the level of aggregate rate element rates in a service
category, which index is calculated pursuant to § 61.47.

(gg) Service category. Any group of rate elements subject to price cap regulation, which group is subject
to a band.

(hh) Supplement. A publication filed as part of a tariff for the purpose of suspending or canceling that
tariff, or tariff publication and numbered independently from the tariff page series.

(ii) Tariff. Schedule of rates and regulations filed by common carriers.

(i) Tariff publication, or publication. A tariff, supplement, revised page, additional page, concurrence,
notice of revocation, adoption notice, or any other schedule of rates or regulations.

(kk) Tariff year. The period from the day in a calendar year on which a carrier's annual access tariff
filing is scheduled to become effective through the preceding day of the subsequent calendar year.

(1) Text change. A change in the text of a tariff which does not result in a change in any rate or
regulation.

(mm) United States. The several States and Territories, the District of Columbia, and the possessions of

the United States.

§ 61.11 - 61.12 [Removed and Reserved].
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§ 61.38(d)(2)(ii)(A)/61.39(b)(1)(i)

GENERAL RULES

Subpart B — Rules for Electronic Filing

§ 61.13 Scope.

(a) This subpart applies to all tariff publications of carriers required to file tariff publications
electronically, and documents, other than tariff publications, filed by parties permitted, but not required to file
electronically;

(b) All Incumbent Local Exchange Carriers are required to file tariff publications electronically;

(c) All tariff publications shall be filed in a manner that is compatible and consistent with the technical
requirements of the Electronic Tariff Filing System;

(d) All Incumbent Local Exchange Carriers must file tariff publications using the Electronic Tariff Filing
System for all tariff publications filed on or after July 1, 1998.

§ 61.14 Method of filing Publications.

(a) Publications filed electronically must be addressed to “Secretary, Federal Communications
Commission, Washington, DC 20554.” The official filing date of a publications received by the Electronic Tariff
Filing System will be determined by the date and time the transmission ends. If the transmission ends after the
close of a business day, as that term is defined in Section 1.4(e)(2) of this Chapter, the filing will be date and
time stamped as of the opening of the next business day.

(b) In addition, except for issuing carriers filing fees electronically, for all tariff publications requiring
fees as set forth in Part 1, Subpart G of this chapter, issuing carriers must submit the original of the transmittal
letter, (without attachments), FCC Form 159, and the appropriate fee to the Mellon Bank, Pittsburgh, PA, at the
address set forth in § 1.1105 of this chapter. Issuing carriers submitting tariff fees electronically should submit a
copy of the Form 159, and the original transmittal letter to the Secretary of the Commission in lieu of the Mellon
Bank. The Form 159 should display the Electronic Audit Code in the box in the upper left hand corner marked
“reserved”. Issuing carriers should submit these fee materials on the same day as the transmission in paragraph
(a) of this section.

(c) Carriers that are required to file publications electronically may not file those publications on paper
or other media unless specifically required to do so by the Commission.

(d) Carriers that are required to file publications electronically need only transmit one set of files to the
Commission. No other copies are required to be filed with the Commission..

(e) Carriers that are required to file publications electronically must continue to comply with the format
requirements set forth in Part 61.

(f) Parties permitted to file documents electronically in tariff proceedings may not, when filing
electronically, file paper copies with the Commission otherwise required for non-electronic filing.

Revised: October 12, 1998 4




§ 61.39/61.39

§ 61.15 Letters of Transmittal and Cover Letters. |

(a) All tariff publications filed with the Commission electronically must be accompanied by a letter of
transmittal. All letters of transmittal must:

¢ concisely explain the nature and purpose of the filing;

3] specify whether supporting information is required for the new tariff or tariff revision,
and specify the Commission rule or rules governing the supporting information requirements for that
filing;

3) contain a statement indicating the date and method of filing of the original of the

transmittal as required by § 61.14(b).

(b) Carriers filing tariffs electronically pursuant to the notice requirements of Section 204(a)(3) of the
Communications Act shall display prominently, in the upper right hand corner of the letter of transmittal, a
statement that the filing is made pursuant to that Section and whether the tariff is filed on 7 or 15 days’ notice.

(c) Any carrier filing a new or revised tariff made on 15 days’ notice or less shall include in the letter of
transmittal the name, room number, street address, telephone number, and facsimile number of the individual
designated by the filing carrier to receive personal or facsimile service of petitions against the filing as required
under § 1.773(a)(4) of this chapter.

(d) The letter of transmittal must specifically reference by number any special permission necessary to
implement the tariff publication. Special permission must be granted prior to the filing of the tariff publication
and may not be requested in the transmittal letter.

(e) The letter of transmittal must be substantially in the format established in § 61.33(g) and §
61.33(h)(1).

(f) All submissions of documents other than a new tariff or revisions to an existing tariff, such as Base
Documents or Tariff Review Plans, must be accompanied by a cover letter that concisely explains the nature and
purpose of the filing. Publications submitted under this paragraph are not required to submit a filing fee.

§ 61.16 Base Documents. I

(a) The Base Document is a complete tariff which incorporates all effective revisions, as of the last day
of the preceding month. The Base Document should be submitted with a cover letter as specified in § 61.15(f) of
this Part and identified as the Monthly Updated Base Document.

(b) Initially, carriers that currently have tariffs on file with the commission must file a Base Document
within five business days of the initiation of mandatory electronic filing.

(c) Subsequently, if there have been revisions that became effective up to and including the last day of

the preceding month, a new Base Document must be submitted within the first five business days of the current
month that will incorporate those revisions.
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§ 61.38(d)(2)(ii)(A)/61.39(b)(1)(i)

§ 61.17 Method of Filing Applications for Special Permission.

(a) An application for special permission filed electronically must be addressed to “Secretary, Federal
Communications Commission, Washington, DC 20554.” The Electronic Tariff Filing System will accept filings
24 hours a day, seven days a week. The official filing date of a publication received by the Electronic Tariff
Filing System will be determined by the date and time the transmission ends. If the transmission ends after the
close of a business day, as that term is defined in Section 1.4(c)(2) of this Chapter, the filing will be date and
time stamped as of the opening of the next business day.

(b) In addition, except for issuing carriers filing fees electronically, for special permission applications
requiring fees as set forth in Part 1, subpart G of this chapter, issuing carriers must submit the original of the
application letter (without attachments), FCC Form 159, and the appropriate fee to the Mellon Bank, Pittsburgh,
PA, at the address set forth in § 1.1105 of this chapter. Issuing carriers submitting filing fees electronically
should submit a copy of the Form 159 and the original application letter to the Secretary of the Commission in
lieu of the Mellon Bank. The Form 159 should display the Electronic Audit Code in the box in the upper left
hand corner marked “reserved”. Issuing carriers should submit these fee materials on the same day as the
transmission in paragraph (a) of this section.

(c) In addition, the requirements of § 61.153(c) are applicable, except the additional copy addressed to
the Chief, Tariff and Pricing Analysis Branch is not required.

§ 61.18 - 61.19 [Removed and Reserved].

§ 61.20 Detariffing of interstate, domestic, interexchange services.

(a) Except as otherwise provided in paragraphs (b) and (c), or by Commission order, carriers that are
nondominant in the provision of interstate, domestic, interexchange services shall not file tariffs for such
services.

(b) Carriers that are nondominant in the provision of interstate, domestic, interexchange services shall be
allowed to file tariffs for dial-around 1+services. For the purposes of this paragraph, dial-around 1+calls are
those calls made by accessing the interexchange carrier through the use of that carrier’s carrier access code. A
carrier access code is a five or seven digit access code that enables callers to reach any carrier, presubscribed or
otherwise, from any telephone.

(c) Carriers that are nondominant in the provision of interstate, domestic, interexchange services shall be
allowed to file tariffs for such service to those customers who contact the local exchange carrier to designate an
interexchange carrier or to initiate a change with respect to their primary interexchange carrier. These tariffs
shall remain in effect until the interexchange carrier and the customer consummate a written contract, but in no
event for more than 45 days.

Revised: October 12, 1998 6




§ 61.39/61.39

§ 61.21 Method of filing publications.

(a) Publications sent for filing must be addressed to "Secretary, Federal Communications Commission,
Washington, D.C. 20554." The date on which the publication is received by the Secretary of the Commission
(or the Maii Room where submitted by mail) is considered the official filing date.

(b) (1) In addition, for all tariff publications requiring fees as set forth in part 1, subpart G of this
chapter, issuing carriers must submit the original of the cover letter (without attachments), FCC Form
159, and the appropriate fee to the Mellon Bank, Pittsburgh, PA at the address set forth in § 1.1105 of
this chapter. Issuing carriers should submit these fee materials on the same date as the submission in
paragraph (a) of this section.

(2) International carriers must certify in their original cover letter that they are authorized under
Section 214 of the Communications Act of 1934, as amended, to provide service, and reference the FCC
file number of that authorization.

(c) In addition to the requirements set forth in paragraphs (a) and (b) of this section, the issuing carrier
must send a copy of the cover letter with one diskette containing both the complete tariff and any attachments, as
appropriate, to the Secretary, Federal Communications Commission. In addition, the issuing carrier must send
one diskette of the complete tariff and a copy of the cover letter to the commercial contractor (at its office on
Commission premises), and to the Chief, Tariff Review Branch. The latter should be clearly labeled as the
"Public Reference Copy." The issuing carrier should file the copies required by this paragraph so they will be
received on the same date as the filings in paragraph (a) of this section.

§ 61.22 Cover letters.

(a) (1) Except as specified in § 61.32(b), all publications filed with the Commission must be
accompanied by a cover letter, 8% by 11 inches (21.6 cm x 27.9 cm) in size. All cover letters should
briefly explain the nature of the filing and indicate the date and method of filing of the original of the
cover letter as required by § 61.21(b)(1).

(2) International carriers must certify that they are authorized under Section 214 of the
Communications Act of 1934, as amended, to provide service, and reference the FCC file number of that
authorization.

(b) A separate cover letter may accompany each publication, or an issuing carrier may file as many
publications as desired with one cover letter. Note: If a receipt for accompanying publication is desired, the
cover letter must be sent in duplicate. One copy showing the date of receipt by the Commission will then be
returned to the sender.
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§ 61.38(d)(2)(ii)(A)/61.39(b)(1)(i)

SPECIFIC RULES FOR DOMESTIC AND INTERNATIONAL
NONDOMINANT CARRIERS

§ 61.23 Composition of tariffs.

(a) The tariff must be submitted on a 3 inch (8.89 cm) diskette, formatted in an IBM compatible form
using MS DOS 5.0 and WordPerfect 5.1 software. The diskette must be submitted in "read only" mode. The
diskette must be clearly labeled with the carrier's name, Tariff Number, and the date of submission. The cover
letter must be submitted on 82 by 11 inch (21.6 cm x 27.9 cm) paper, and must be plainly printed in black ink.

(b) The tariff must contain the carrier's name, the international section 214 authorization FCC file
number (when applicable), and the information required by section 203 of the Act.

(c) Changes to a tariff must be made by refiling the entire tariff on a new diskette, with the changed
material included. The carrier must indicate in the tariff what changes have been made.

(d) Domestic and international nondominant carriers subject to the provision of this section are not
subject to the tariff filing requirements of § 61.54.

§ 61.24 Notice requirements.

(a) Every proposed tariff filing must bear an effective date and, except as otherwise provided by
regulation, special permission, or Commission order, must be made on at least the number of days notice
specified in this section.

(b) Notice is accomplished by filing the proposed tariff changes with the Commission. Any period of
notice specified in this section begins on and includes the date the tariff is received by the Commission, but does
not include the effective date. In computing the notice period required, all days including Sundays and holidays
must be counted.

(c) Tariff filings of domestic and international non-dominant carriers must be made on at least one-day
notice.

§ 61.25-61.26 [Removed and Reserved]
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§ 61.39/61.39

§ 61.32 Method of filing publications.

(a) Publications sent for filing must be addressed to "Secretary, Communications Commission,
Washington, DC 20554." The date on which the publication is received by the Secretary of the Commission (or
the Mail Room where submitted by mail) is considered the official filing date.

(b) In addition, for all tariff publications requiring fees as set forth in Part 1, Subpart G of this chapter,
issuing carriers must submit the original of the transmittal letter (without attachments), FCC Form 155, and the
appropriate fee to the Mellon Bank, Pittsburgh, PA, at the address set forth in § 1.1105. Issuing carriers should
submit these fee materials on the same date as the submission in paragraph (a).

(c) In addition to the requirements set forth in paragraphs (a) and (b) of this section, the issuing carrier
must send a copy of the transmittal letter with two copies of the proposed tariff pages and all attachments,
including the supporting information specified in §§ 61.38, or 61.49, as appropriate, to the Secretary, Federal
Communications Commission. In addition, the issuing carrier must send a copy of the publication, supporting
information specified in §§ 61.38, or 61.49, as appropriate, and transmittal letter to the commercial contractor (at
its office on Commission premises) and to the Chief, Tariff Review Branch. The latter should be clearly labeled
as the "Public Reference Copy." The copies of supporting information required here are in addition to those
required by § 61.38(c). The issuing carrier must file the copies required by this paragraph so that they will be
received on the same date as the filings in paragraph (a).

§ 61.33 Letters of transmittal.
(a) Except as specified in § 61.32(b), all publications filed with the Commission must be accompanied by
a letter of transmittal, A4 (2lcm x 29.7 cm ) or 8% by 11 inches (21.6 cm x 27.9 ¢cm) in size. All letters of
transmittal must:
(1) concisely explain the nature and purpose of the filing;

(2) specify whether supporting information under § 61.38 is required;

(3) state whether copies have been delivered to the Commercial Contractor and Chief, Tariff Review
Branch as required by § 61.32, and

(4) contain a statement indicating the date and method of filing of the original of the transmittal as
required by § 61.32(b), and the date and method of filing the copies as required by § 61.32(a) and

(c)-

(b) In addition to the requirements set forth in paragraph (a) of this section, any local exchange carrier
choosing to file an Access Tariff under § 61.39 must included in the transmittal:

(1) a summary of the filing's basic rates, terms and conditions;

(2) a statement concerning whether any prior Commission facility authorization necessary to the
implementation of the tariff has been obtained; and

(3) a statement that the filing is made pursuant to § 61.39.
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§61.33 Letters of transmittal. (Cont'd)

(c) In addition to the requirements set forth in paragraph (a) of this section, any carrier filing a price cap
tariff must include in the letter of transmittal a statement that the filing is made pursuant to § 61.49.

(d) Tariffs filed pursuant to section 204(a)(3) of the Communications Act shall display prominently in
the upper right hand corner of the letter of transmittal a statement that the filing is made pursuant to that section
and whether it is being filed on 7- or 15-days’ notice.

(e) In addition to the requirements set forth in paragraph (a) of this section, any carrier filing a new or
revised tariff made on 15-days' notice or less shall include in the letter of transmittal, the name, room number,
street address, telephone number, and facsimile number of the individual designated by the filing carrier to
receive personal or facsimile service of petitions against the filing as required under § 1.773(a)(4) of this chapter.

(f) In addition to the requirements set forth in paragraph (a) of this section, the letter of transmittal must
specifically reference by number any special permission necessary to implement the tariff publication. Special
permission must be granted prior to the filing of the tariff publication and may not be requested in the transmittal
letter.

(g) The letter of transmittal must be substantially in the following format.

(Exact name of carrier in full)

(Post Office Address)

(Date)

Transmittal No.

Federal Communications Commission
Washington, D. C. 20554

Attention: Common Carrier Bureau

The accompanying tariff (or other publication) issued by , and bearing FCC No.
, effective , 19 , is sent to you for filing in compliance with the
requirements of the Communications Act of 1934, as amended. (Here give the additional
information required.)
(Name of issuing officer or agent)
(Title)

(h) (1) A separate letter of transmittal may accompany each publication, or the above format may be
modified to provide for filing as many publications as desired with one transmittal letter.

(2) For contract-based tariffs defined in § 61.3(m), a separate letter of transmittal must accompany
each tariff filed. The transmittals must be numbered in a series separate from transmittals for non-
contract tariff filing. Numbers must appear on the face of the transmittal and be in the form of "CTT No.
____ ", using CTT as an abbreviation for contract-based tariff transmittals. Contract-based tariffs must
also be numbered in a series separate from non-contract-based tariffs. Numbers must be in the form of
"CT No.___ ", using CT as an abbreviation for contract-based tariffs. Each contract-based tariff must be
assigned a separate number. Transmittals and tariffs subject to this paragraph shall be filed beginning
with the number "1" and shall be numbered consecutively.
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§ 61.35 Delivered free of charges.

NOTE: If a receipt for the accompanying publication is desired, the letter of transmittal must be sent
in duplicate. One copy showing the date of receipt by the Commission will then be returned to the sender.

Tariff publications must be delivered to the Commission free from all charges, including claims of
postage.

§ 61.36 Tariff publications not returned.

Tariff publications will not be returned.

§ 61.38 Supporting information to be submitted with letters of transmittal.

(a) Scope. This section applies to dominant carriers whose gross annual revenues exceed $500,000 for
the most recent 12 month period of operations or are estimated to exceed $500,000 for a representative 12 month
period. Local exchange carriers serving 50,000 or fewer access lines in a given study area that are described as
subset 3 carriers in § 69.602 of this chapter may submit Access Tariff filings for that study area pursuant to either
this section or § 61.39. However, the Commission may require any carrier to submit such information as may be
necessary for a review of a tariff filing. This section (other than the preceding sentence of this paragraph) shall
not apply to tariff filings proposing rates for services identified in § 61.42(a), (b), (d), (e), and (g), promotional
offerings that relate to services subject to price cap regulation, tariff filings proposing rates for services identified
in §61.50, or to tariff filings, other than promotional filings, filed on 14 days' notice pursuant to § 61.58(c)(6).

(b) Explanation and data supporting either changes or new tariff offerings. The material to be submitted
for a tariff change which affects rates or charges or for a tariff offering a new service, must include an
explanation of the changed or new matter, the reasons for the filing, the basis of ratemaking employed, and
economic information to support the changed or new matter.

(1) For a tariff change the carrier must submit the following, including complete explanations of the
bases for the estimates.

(i) A cost of service study for all elements for the most recent 12-month period;

(ii) A study containing a projection of costs for representative 12-month period;

(iii) Estimates of the effect of the changed matter on the traffic and revenues from the service
to which the changed matter applies, the carrier's other service classifications, and the carrier's
overall traffic and revenues. These estimates must include the projected effects on the traffic and

revenues for the same representative 12 month period used in (ii) above.

(2) For a tariff filing offering a new service, the carrier must submit the following, including
complete explanations of the bases for the estimates.

(1) A study containing a projection of costs for a representative 12 month period; and
(it) Estimates of the effect of the new matter on the traffic and revenues from the service to
which the new matter applies, the carrier's other service classifications, and the carrier's overall

traffic and revenues. These estimates must include the projected effects on the traffic and
revenues for the same representative 12 month period used in (b) (2)(i) of this section.
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§ 61.38 Supporting information to be submitted with letters of transmittal. (Cont'd)

(3) For a tariff filing that introduces or changes a contribution charge for special access and
expanded interconnection, as defined in § 69.122 of this chapter, the carrier must submit information
sufficient to establish that the charge has been calculated in a manner that complies with the Commission
order authorizing the contribution charge.

(4) For a tariff that introduces a system of density pricing zones, as described in § 69.123 of this
chapter, the carrier must, before filing its tariff, submit a density pricing zone plan including, inter dlia,
documentation sufficient to establish that the system of zones reasonably reflects cost-related
characteristics, such as the density of total interstate traffic in central offices located in the respective
zones, and receive approval of its proposed plan.

(c) Working papers and statistical data.

(1) Concurrently with the filing of any tariff change or tariff filing for a service not previously
offered, the Chief, Tariff Review Branch must be provided two sets of working papers containing the
information underlying the data supplied in response to paragraph (b) of this section, and a clear
explanation of how the working papers relate to that information.

(2) All statistical studies must be submitted and supported in the form prescribed in § 1.363 of the
Commission's Rules.

(d) Form and content of additional material to be submitted with certain rate increases. In the
circumstances set out in paragraphs (d) (1) and (2) of this section, the filing carrier must submit all additional
cost, marketing and other data underlying the working papers to justify a proposed rate increase. The carrier must
submit this information in suitable form to serve as the carrier's direct case in the event the rate increase is set by
the Commission for investigation.

(1) Rate increases affecting single services or tariffed items.
(i) A rate increase in any service or tariffed item which results in more than $1 million in
additional annual revenues, calculated on the basis of existing quantities in service, without

regard to the percentage increase in such revenues; or

(ii) A single rate increase in any service or tariffed item, or successive rate increases in the
same service or tariffed item within a 12 month period, either of which results in:

(A) At least a 10 percent increase in annual revenues from that service or tariffed item,
and

(B) At least $100,000 in additional annual revenues, both calculated on the basis of
existing quantities in service.

(2) Rate increases affecting more than one service or tariffed item.

(i) A general rate increase in more than one service or tariffed item occurring at one time,
which results in more than $1 million in additional revenues calculated on the basis of existing
quantities in service, without regard to the percentage increase in such revenues; or

(i1) A general rate increase in more than one service or tariffed item occurring at one time, or successive general

rate increases in the same services or tariffed items occurring within a 12 month period, either of which results
in:
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§ 61.38 Supporting information to be submitted with letters of transmittal. (Cont'd)

(A) at least a 10 percent increase in annual revenues from those services or tariffed
items, and

(B) at least $100,000 in additional annual revenues, both calculated on the basis of
existing quantities in service.

(e) Submission of explanation and data by connecting carriers. If the changed or new matter is being
filed by the issuing carrier at the request of a connecting carrier, the connecting carrier must provide the data
required by paragraphs (b) and (c) of this section on the date the issuing carrier files the tariff matter with the
Commission.

(f) Copies of explanation and data to customers. Concurrently with the filing of any rate for special
construction (or special assembly equipment and arrangements) developed on the basis of estimated costs, the
offering carrier must transmit to the customer a copy of the explanation and data required by paragraphs (b) and
(c) of this section.

§ 61.39 Optional supporting information to be submitted with letters of transmittal for Access Tariff
filings effective on or after April 1, 1989, by local exchange carriers serving 50,000 or fewer
access lines in a given study area that are described as subset 3 carriers in § 69.602. |

(a) Scope. This section provides for an optional method of filing for any local exchange carrier that is
described as subset 3 carrier in § 69.602, which elects to issue its own Access Tariff for a period commencing on
or after April 1, 1989, and which serves 50,000 or fewer access lines in a study area as determined under §
36.611(a)(8) of this chapter. However, the Commission may require any carrier to submit such information as
may be necessary for review of a tariff filing. This section (other than the preceding sentence of this paragraph)
shall not apply to tariff filings proposing rates for services identified in § 61.42(d), (e), and (g), which filings are
submitted by carriers subject to price cap regulation, or to tariff filings proposing rates for services identified in §
61.50, which filings are submitted by carriers subject to optional incentive regulation.

(b) Explanation and data supporting tariff changes. The material to be submitted for either a tariff
change or a new tariff which affects rates or charges must include an explanation of the filing in the transmittal
as required by § 61.33. The basis for ratemaking must comply with the following requirements. Except as
provided in paragraph (b)(5) of this section, it is not necessary to submit this supporting data at the time of the
filing. However, the local exchange carrier should be prepared to submit the data promptly upon reasonable
request by the Commission or interested parties.

(1) For a tariff change, the local exchange carrier that is a cost schedule carrier must propose Traffic
Sensitive rates based on the following;:

(i) For the first period, a cost of service study for Traffic Sensitive elements for the most
recent 12 month period with related demand for the same period.

(ii) For subsequent filings, a cost of service study for Traffic Sensitive elements for the total
period since the local exchange carrier's last annual filing, with related demand for the same
period.

(2) For a tariff change, the local exchange company that is an average schedule carrier must propose
Traffic Sensitive rates based on the following:
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§ 61.39 Optional supporting information to be submitted with letters of transmittal for Access Tariff
filings effective on or after April 1, 1989, by local exchange carriers serving 50,000 or fewer
access lines in a given study area that are described as subset 3 carriers in § 69.602. (Cont'd)

(i) For the first period, the local exchange carrier's most recent annual Traffic Sensitive
settlement from the National Exchange Carrier Association pool.

(ii) For subsequent filings, an amount calculated to reflect the Traffic Sensitive average
schedule pool settlement the carrier would have received if the carrier had continued to
participate, based upon the most recent average schedule formulas approved by the Commission.

(3) For a tariff change, a local exchange carrier that is a cost schedule carrier must propose Common
Line rates based on the following:

(i) For the first biennial filing, the common line revenue requirement shall be determined by a
cost of service study for the most recent 12-month period. Subscriber line charges shall be based
on cost and demand data for the same period. Carrier common line rates shall be determined by
the following formula:

CCL Rev Req
CCL MOU, * (1 + W2y’

where:

CCL MOU,
CCL MOU,

h = -1

CCL Rev Req = carrier common line revenue requirement for the most recent 12-month
period;

CCL MOU, = carrier common line minutes of use for the most recent 12-month period,
CCL MOU, = CCL MOUj, ; and

CCL MOU, = carrier common line minutes of use for the 12-month period preceding the
most recent 12-month period.

(ii) For subsequent biennial filings, the common line revenue requirement shall be determined
by a cost of service study for the most recent 24-month period. Subscriber line charges shall be
based on cost and demand data for the same period. Carrier common line rate shall be
determined by the following formula:

CCL Rev Reqg
CCL MOU, * (1 +h/2)**
where:
h = CCL MOU, 1
CCL MOU,
and where:
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§ 61.39 Optional supporting information to be submitted with letters of transmittal for Access Tariff
filings effective on or after April 1, 1989, by local exchange carriers serving 50,000 or fewer access lines in
a given study area that are described as subset 3 carriers in § 69.602. (Cont'd)

CCL Rev Req = carrier common line revenue requirement for the most recent 24-month
period;

CCL MOQU,, = carrier common line minutes of use for the most recent 24-month period;
CCL MOU;, = carrier common line minutes of use for the most recent 12-month period; and

CCL MOU, = carrier common line minutes of use for the 12-month period preceding the
most recent 12-month period.

(4) For a tariff change, a local exchange carrier that has been an average schedule carrier must
propose common line rates based on the following:

(i) For the first biennial filing, the common line revenue requirement shall be determined by
the local exchange carrier's most recent annual Common Line settlement from the National
Exchange Carrier Association. Subscriber line charges shall be based on cost and demand data
for the same period. Carrier common line rates shall be determined by the following formula:

CCL Rev Req
CCL MOU, * (1 +h/2)
where:
h = CCL MOU, 1
CCL MOU,
and where:

CCL Rev Req = carrier common line settlement for the most recent 12-month period;
CCL MOU, = carrier common line minutes of use for the most recent 12-month period;
CCL MOU, =CCL MOU, ; and

CCL MOU, = carrier common line minutes of use for the 12-month period preceding the
most recent 12-month period.

(ii) For subsequent biennial filings, the common line revenue requirement shall be an amount
calculated to reflect the average schedule pool settlements the carrier would have received if the
carrier had continued to participate in the carrier common line pool, based upon the average
schedule Common Line formulas developed by the National Exchange Carrier Association for
the most recent 24-month period. Subscriber line charges shall be based on cost and demand
data for the same period. Carrier common line rates shall be determined by the following
formula:

CCL Rev Req
CCL MOU, * (1+h/2)*”?

15 Revised: October 12, 1998 |




§ 61.172/61.193

§ 61.39 Optional supporting information to be submitted with letters of transmittal for Access Tariff
filings effective on or after April 1, 1989, by local exchange carriers serving 50,000 or fewer
access lines in a given study area that are described as subset 3 carriers in § 69.602. (Cont'd)

where:
CCL MOUYy,

CCL MOU,

h = -1

and where:

CCL Rev Req = carrier common line settlement for the most recent 24-month period;

CCL MOU, = carrier common line minutes of use for the most recent 24-month period;
CCL MOU, = carrier common line minutes of use for the most recent 12-month period; and

CCL MOU, = carrier common line minutes of use for the 12-month period preceding the
most recent 12-month period.

(5) For End User Common Line charges included in a tariff pursuant to this section, the local
exchange carrier must provide supporting information for the two-year historical period with its letter of
transmittal in accordance with § 61.38.

(c) Maximum allowable rate of return. Local exchange carriers filing tariffs under this section are not
required to comply with §§ 65.700 through 65.701, inclusive, of the Commission's Rules, except with respect to
periods during which tariffs were not subject to this section. The Commission may require any carrier to submit
such information if it deems it necessary to monitor the carrier's earnings. However, rates must be calculated
based on the local exchange carrier's prescribed rate of return applicable to the period during which the rates are
effective.

(d) Rates for a new service that is the same as that offered by a price cap regulated local exchange carrier
providing service in an adjacent serving area are deemed presumptively lawful, if the proposed rates, in the
aggregate, are no greater than the rates established by the price cap local exchange carrier. Tariff filings made
pursuant to this paragraph must include the following:

(1) A brief explanation of why the service is like an existing service offered by a geographically
adjacent price cap regulated local exchange carrier; and

(2) Data to establish compliance with this subsection that, in aggregate, the proposed rates for the
new service are no greater than those in effect for the same or comparable service offered by that same
geographically adjacent price cap regulated local exchange carrier. Compliance may be shown through
submission of applicable tariff pages of the adjacent carrier; a showing that the serving areas are
adjacent; any necessary explanations and work sheets.

(e) Average schedule companies filing pursuant to this section shall retain their status as average
schedule companies.
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§61.40 Private line rate structure guidelines.

(a) The Commission uses a variety of tools to determine whether a carrier's private line tariffs are just,
reasonable and nondiscriminatory. The carrier's burden of cost justification can be reduced when its private line
rate structures comply with the following five guidelines.

(1) Rate structures for the same or comparable services should be integrated;

(2) Rate structures for the same or comparable services should be consistent with one another,

(3) Rate elements should be selected to reflect market demand, pricing convenience for the carrier
and customers, and cost characteristics; a rate element which appears separately in one rate structure

should appear separately in all other rate structures;

(4) Rate elements should be consistently defined with respect to underlying service functions and
should be consistently employed through all rate structures; and

(5) Rate structures should be simple and easy to understand.
(b) The guidelines do not preclude a carrier, in a given case when a private line tariff does not comply
with these guidelines, from justifying its departure from the guidelines and showing that its tariff is just,
reasonable, and nondiscriminatory.

§ 61.41 Price cap requirements generally.

(a) Sections 61.42 through 61.49 shall apply as follows:

(1) [Removed and reserved.] Fo-de

o ¥ e s -

(2) To such local exchange carriers, as specified by Commission order, and to all local exchange
carriers, other than average schedule companies, that are affiliated with such carriers; and

(3) On an elective basis, to local exchange carriers, other than those specified in paragraph (a)(2),
that are neither participants in any Association tariff, nor affiliated with any such participants, except that
affiliation with average schedule companies shall not bar a carrier from electing price cap regulation
provided the carrier is otherwise eligible.

(b) If a telephone company, or any one of a group of affiliated telephone companies, files a price cap
tariff in one study area, that telephone company and its affiliates, except its average schedule affiliates, must file
price cap tariffs in all their study areas.

(c) The following rules apply to telephone companies subject to price cap regulation, as that term is
defined in § 61.3(w), which are involved in mergers, acquisitions, or similar transactions.

(1) Any telephone company subject to price cap regulation that is a party to a merger, acquisition, or
similar transaction shall continue to be subject to price cap regulation notwithstanding such transaction.

(2) Where a telephone company subject to price cap regulation acquires, is acquired by, merges with,
or otherwise becomes affiliated with a telephone company that is not subject to price cap regulation, the
latter telephone company shall become subject to price cap regulation no later than one year following
the effective date of such merger, acquisition, or similar transaction and shall accordingly file price cap
tariffs to be effective no later than the date in accordance with the applicable provisions of this Part 61.
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§ 61.41 Price cap requirements generally. (Cont'd)

(3) Notwithstanding the provisions of § 61.41(c)(2) above, when a telephone company subject to
price cap regulation acquires, is acquired by, merges with, or otherwise becomes affiliated with a
telephone company that qualifies as an "average schedule" company, the latter company may retain its
"average schedule" status or become subject to price cap regulation in accordance with § 69.3(i)(3) and
the requirements referenced in that section.

(d) Local exchange carriers that become subject to price cap regulation as that term is defined in §
61.3(w) shall not be eligible to withdraw from such regulation.

§ 61.42 Price cap baskets and service categories.

(a) JRemoved and reserved.] ¥ae
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§61.42 Price cap baskets and service categories. (Cont’d)

(d) Each local exchange carrier subject to price cap regulation shall establish baskets of services as
follows:
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§ 61.42

Price cap baskets and service categories. (Cont’d)

(1) A basket for the common line interstate access elements as described in §§ 69.115, 69.152,
69.154, and 69.157 of this chapter, and that portion of the interstate access element described in § 69.153
of this chapter that recovers common line interstate access revenues:. This basket shall be known as the
common line basket.

(2) A basket for traffic sensitive switched interstate access elements:. This basket shall be known as
the traffic sensitive basket, and shall contain such services as the Commission shall permit or require,

including the following service categories:

(1) Local switching as described in § 69.106(f) of this chapter:

(i1) Information, as described in § 69.109(f) of this chapter;

(1ii) Data base access services:

(iv) Billing name and address, as described in § 69.128 of this chapter:

(v) Local switching trunk ports, as described in § 69.106(f)(1) of this chapter; and

(vi) Signalling transfer point port termination, as described in § 69.125(c) of this chapter.
[Note: This section has been transferred from 61.42(e)(1).1

(3) A basket for trunking services as described in §§ 69.110, 69.111, 69.112, 69.114, 69.125(b), and
69.155 of this chapter, and that portion of the interstate access element described in § 69.153 of this
chapter that recovers residual interconnection charge revenues—_ This basket shall be known as the
trunking basket, and shall contain such transport and special access services as the Commission shall

permit or require, including the following service categories and subcategories:

(1) Voice grade entrance facilities, direct-trunked transport, dedicated signalling transport, and
special access; WATS special access; metallic special access; and telegraph special access
services;

(ii) Audio and video services;

(ii1) High capacity flat-rated transport, high capacity special access, and DDS services,
including the following service subcategories:

(A) DSI1 entrance facilities, DS1 direct-trunked transport, DS1 dedicated signalling
transport. and DS1 special access services: and

(B) DS3 entrance facilities, DS3 direct-trunked transport, DS3 dedicated signalling

transport, and DS3 special access services;

(iv) Wideband data and wideband analog services;

(v) Tandem-switched transport, as described in § 69.111 of this chapter; and

(vi) Interconnection charge, as recovered in §8§ 69.153 and 69.155 of this chapter.

(vii) Signalling for tandem switching, as described in § 69.129 of this chapter.
[Note: This section has been transferred from 61.42(e)(2).]
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§ 61.42 Price cap baskets and service categories. (Cont'd)

(4) To the extent that a local exchange carrier specified in § 61.41(a)(2) or (3) offers interstate
interexchange services that are not classified as access services for the purpose of part 69 of this chapter,
such exchange carrier shall establish a fourth basket for such services.

(5) [Removed and reserved.]

(6) A basket for the marketing expenses described in § 69.156 of this chapter, including those
recovered through End User Common Line charges and Presubscribed Interexchange Carrier charges.

(e) [Removed and reserved.] ¢+Hhe—tratte-sensitive
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61.42 Price cap baskets and service categories. (Cont'd)
P

(f) Each local exchange carrier subject to price cap regulation shall exclude from its price cap baskets
such services or portions of such services as the Commission has designated or may hereafter designate by order.

(g) New services, other than those within the scope of paragraph(f) of this section, must be included in
the affected basket at the first annual price cap tariff filing following completion of the base period in which they
are introduced. To the extent that such new services are permitted or required to be included in new or existing
service categories within the assigned basket, they shall be so included at the first annual price cap tariff filing
following completion of the base period in which they are introduced.

§ 61.43 Annual price cap filings required.

Carriers subject to price cap regulation shall submit annual price cap tariff filings that propose rates
for the upcoming year, that make appropriate adjustments to their PCI, API, and SBI values pursuant to
§§ 64-4461.45 through 61.47, and that incorporate the sost: ates-ot-new services into the PCI, API, or SBI
calculations pursuant to §§ 6+-44{23-61.45(g), 61.46(b), and 61.47(b) and (c).

§ 61.44 [Removed and reserved.] -

at-the-time-the-RClwas-updated &»P{H%as&rrﬁﬁ%e@-w—ﬁé}}ﬁ:»

1 -x-base-period-demand)

+AZy-all-divided-by R,
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§ 61.44 [Removed and reserved.] (Cont’d)

{c)-The exogenous cost-changes represented-by-the-term-"AZ"-in-the fornla

detated-tn-paracraph-thh-shath-be-Hmited-to-these-vost-chapges-that-the-Commission-shath-permit-orreguire—and

calentated-at-base-pertod-demand.shat-be-alocated-nmonp-the-baskets-in-proportion—to—each-baskets

asstoned-directhy-to-the baskets-in-which-such-costs-are-incurreds

(e}%ﬁtak-ﬁ}amwéhe gl »M}Lemm» {h&%mw-éeﬁmeém ﬁmaﬁaﬁwwb}»me—a%%ﬁ%—éh&mm%—%e

=

~the-"AY"-in- each basket.
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§ 61.45 Adjustments to the PCI for local exchange carriers.
(a) Local exchange carriers subject to price cap regulation shall file adjustments to the PCI for each

basket as part of the annual price cap tariff filing, and shall maintain updated PCls to reflect the effect of mid-
year exogenous cost changes.

(b) Adjustments to local exchange carrier PCIs for the baskets desngnated in § 61 42(d) SRR SN
a&d&é%shall be made pursuant to the formulas set forth_below. : : Nppere 3

(c)_The PCI calculations included in this section are applicable for annual tariff filings when the local
exchange carrier no longer has residual interconnection charge revenue. If the local exchange carrier has residual

interconnection charge revenue remaining at an annual filing, provisions of 61.45(i) and 61.45(j) will determine
the appropriate PCI calculations.

(1) Subjeet- 4 4 EI¢ -Hhis—s ~aAdjustments to local exchange carrier PCls
for the Common Lme basket des1gnated in § 61 42(d)(1) shall be made pursuant to the following
formulas:

(i) For carriers imposing a carrier common line charge, the PCI would be calculated as:

PCI, = PCI,[1+w[(GDP-PI - X - (g/2))/(1 + (g/2))] + AZ/R]

where the terms in the equation are described in section (¢)(6) below.

AY-= e the -summation-of (new-access- ratem -ACCess- rate at-the time-the

PCl-was-updated-to-PGCH,

elements
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§ 61.45 Adjustments to the PCI for local exchange carriers. (Cont'd)

0 PR RN

(2ii) The formula set forth in paragraph (c)(1)(i) of this section shall be used by a local
exchange carrier subject to price cap regulation only if that carrier is imposing a carrier common
line charge pursuant to § 69.154 of this chapter. Otherwise, adjustments to local exchange carrier
PCIs for the common line basket designated in § 61.42(d)(1) shall be made pursuant to the
formula S6 ANTY . : A i P anhis { p - I3 end ‘A, 500 " i e SIS R

PCI, = PCI [1+W[(GDP-PI - X) +A\Z/R]

where the terms in the equation are described in section {c)(6) below.

(2) Adjustments to local exchange carrier PCls for the traffic sensitive basket designated in §
61.42(d)(2) shall be made as follows:

(i) For all filings, adjustments to the LEC traffic sensitive PCI shall be made pursuant to the
following formula:

PCI, = PCL, [1+w[(GDP-PI - X) + AZ/IR]

where the terms in the equation are described in section (c)(6) below.

(ii) For annual filings only, a second form of PCI, to be called a “targeting PCI”, will be
developed. This targeting PCI will be used as the means of developing upper limits for service
bands, subservice band, and/or density zones. The targeting-PCI (tPCl) is calculated as a PCI
without exogenous changes, using one of the following formulas: )

(A) Until targeting to the TIC is completed, the formula for this calculation will be:
(InitialTargetedReduction — ActualTargetedReduction) ]
+

R

IPCI, = PCI,_; * (1

where the terms in the equation are described in section (c)(6) below.

(B) Once targeting to the TIC is completed, the formula for the targeting will be:

tPCL, = PCI, *(1+(gdppi - x))

where the terms in the equation are described in section (c)(6) below.
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§ 61.45 Adjustments to the PCI for local exchange carriers. (Cont'd)

(3) Adjustments to local exchange carrier PCIs for the Trunking basket designated in § 61.42(d)(3)
shall be made as follows:

(i) For all filings, adjustments to the LEC trunking PCI shall be made pursuant to the
following formula:

PCI, = PCI,[1+W[(GDP-PI - X) +,\Z/R]

where the terms in the equation are described in section (¢)(6) below.

(ii) For annual filings only, a second form of PCI. to be called a “targeting PCI”, will be

developed. This targeting PCI will be used as the means of developing upper limits for service
bands, subservice band, and/or density zones. The targeting-PCI (tPCI,) is calculated as a PCI

without exogenous changes, using one of the following formulas: )

(A) Until targeting to the TIC is completed, the formula for this calculation will be:
1+ (InitialTargetedReduction — ActualT. argetedReduction)J

Ry

tPCI, = PCI,_{ * (

where the terms in the equation are described in section (c}(6) below.

(B) Once targeting to the TIC is completed, the formula for the targeting PCI will be:

tPCl, = PCI,.,*(1+(gdppi - x))

where the terms in the equation are described in section (c)(6) below.

(4) Adjustments to local exchange carrier PCls for the interexchange basket designated in §
61.42(d)4) shall be made pursuant to the following formula:

PCIL = PCL [1+w,[(GDP-PI - X) +AY/R+AZ/R]

where the terms in the equation are described in section (c)(6) below.

(5) Adjustments to local exchange carrier PCIs for the marketing basket designated in § 61.42(d)6)
shall be made pursuant to the following formula:

PCI = PCIL ,[1+wW[(GDP-PI - X) +A\Z/R]

where the terms in the equation are described in section (c)(6) below.
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§ 61.45 Adjustments to the PCI for local exchange carriers. (Cont'd)

(6) PCI term definitions: PCI formulas in sections (c)(1) through (c)(5), above, contain some or all of
the following components, which are defined here.

edppi = For annual filings only, the percentage change in the GDP-PI between the quarter ending
six months prior to the effective date of the new annual tariff and the corresponding
quarter of the previous vear. For all other filings, the value is zero.

X = For annual filings only, productivity factor of 6.5% (for the common line, traffic

sensitive, trunking, and marketing baskets) or 3.0% (for the interexchange basket).

For all other filings. the value is zero.

g = For annual filings only, the ratio of minutes of use per access line during the base period,

to minutes of use per access line during the previous base period, all minus 1. For all
other filings. the value is zero.

AL = the dollar effect of current regulatory changes when compared to the regulations in effect
at the time the PCI was updated to PCIﬂ , measured at base period level of operations.

AY = (new access rate - access rate at the time the PCI was updated to PCI.) x (base period
demand), summed for all access rate elements

R = base period quantities for each rate element "I". multiplied by the price for each rate
element "[" at the time the PCI was updated to PCI, ,

w = R + AZ, all divided by R (used for the common line, traffic sensitive, trunking, and
marketing baskets)

Wi, = R - (access rate in effect at the time the PCI was updated to PCI,, x base period
demand) + AZ, all divided by R,

PCI,_ = the new PCI value, and
PCl., = the immediately preceding PCI value.
tPCI: = _the new targeting-PCI for the basket, as defined above

Initial Targeted Reduction = the total possible dollar value of the (gdppi - x) reductions

Actual Targeted Reduction = the actual dollar value of the (gdppi - x) reductions that will be targeted
to the TIC (as defined in paragraph 61.46(i) of this chapter)

27 Revised: October 12, 1998




§ 61.172/61.193

§ 61.45 Adjustments to the PCI for local exchange carriers. (Cont'd)

(d) The exogenous cost changes represented by the term "AZ" in the formula detailed in
paragraphs (b) and (c) of this section shall be limited to those cost changes that the

Commiission shall permit or require by rule, rule waiver, or declaratory ruling.
(1) Subject to further order of the Commission, those exogenous changes shall include cost
changes caused by:

(i) the completion of the amortization of depreciation reserve deficiencies;
(ii) such changes in the Uniform System of Accounts, including changes in the Uniform
System of Accounts requirements made pursuant to § 32.16 of this chapter, as the Commission

shall permit or require be treated as exogenous by rule, rule waiver, or declaratory ruling;-

(iii) changes in the Separations Manual;

(iv) changes to the level of obligation associated with the &
Fransitionat-Suppert-kund-Universal Service Fund obligation described in é—éﬁ)vé-p Part 54;

(v) reallocation of investment from regulated to nonregulated activities pursuant to § 64.901;

(vi) such tax law changes and other extraordinary cost changes as the Commission shall
permit or require be treated as exogenous by rule, rule waiver, or declaratory ruling.

(vii) retargeting the PCI to the level specified by the Commission for carriers whose base year
earnings are below the level of the lower adjustment mark.

(viii) inside wire amortizations.

(ix) tthe completion of amortization of equal access expenses.

(2) [Removed and reserved.] fi3—tocal-exchange-carriersspecitied-in-$-6+-4Hai2y-or- a3 -shall
ey bon o bl s rezan . oy s o e e a i . p o r oy £ £ LS . N LT P

tull-effect-to-any-sharingof-base-period-earpings-required-by-theshasinemechanism-set-torth-tn
L, . R DR AP ) g “Yardiare a ar N pegan TN Y H 4 2 Warel

tdeadepted-September- 191090~ Such-exogenouscost-changes-shath-nelude-mterest-eomputed

aéjashm{;—&e&h&n%pﬁhwa-ﬁ&i}é—pﬁ%ﬂ%&féh&-ﬁdj&ﬁmem—is—imﬁée&

tHy-Locab-exchange-carriersspeettied-hr-3-6 4 Hak 2 -or-fai3)-shath-net-be—subject—+o-the

excharge-earpleirelatingto-earnings-accrued -betore-July 11 O0L

(3) Local exchange carriers specified in § 61.41(a)(2) or (a)(3) shall, in their annual access tariff
filing, recognize all exogenous cost changes attributable to modifications during the coming tariff year in
the obligations specified in § 61.45(d)(1)(iv) as well as those changes attributable to alterations in their
Subscriber Plant Factor and the Dial Equipment Minutes factor, and completions of inside wire
amortizations and reserve deficiency amortizations.

Revised: October 12, 1998 28




§ 61.39/61.39
§ 61.45 Adjustments to the PCI for local exchange carriers. (Cont’d)

(4) Exogenous cost changes shall be apportioned on a cost-causative basis between price cap
services as a group, and excluded services as a group. Exogenous cost changes thus attributed to price
cap services shall be further apportioned on a cost-causative basis among the price cap baskets. For
purposes of this Chapter, exogenous cost changes that are not targeted to a specific price cap service
category or subcategory pursuant to Commission Rule or Order shall be referred to as “untargeted
exogenous cost changes.

(e) [Removed and reserved.] +

(f) The exogenous costs caused by new services subject to price cap regulation must be included in the
appropriate PCI calculations under paragraph (c) of this section beginning at the first annual price cap tariff filing
following completion of the base period in which they are introduced.

(g) In the event that a price cap tariff becomes effective, which tariff results in an API value (calculated
pursuant to § 61.46) that exceeds the currently applicable PCI value, the PCI value shall be adjusted upward to
equal the API value.

(h) [Removed and reserved.]

(1)_(1) Notwithstanding the provisions of paragraphs (b) and (c) of this section, and subject to the
limitations of paragraph (j) of this section, price cap local exchange carriers that are recovering residual
interconnection charge revenue through per-minute rates pursuant to 69.124, 69.153(a) or 69.155 of this
chapter shall, during the annual access filing, transfer or “target” to the trunking basket (and the
Interconnection Charge service category in particular) the dollar impact of the common line and traffic
sensitive baskets’ gdppi., productivity factor, and growth in common line minutes of use per line (g
factor), as those items are described in paragraph (c)(6) of this section. In order to calculate the actual
dollars to transfer to the trunking basket, carriers will first determine an “Initial Targeted Revenue
Differential” by basket. and then determine the “Actual Targeted Revenue Differential” that will be
transferred to the trunking basket to eliminate the recovery of non-facility residual interconnection

charges in that basket. Dollars that are transferred to the trunking basket from the common line and

traffic sensitive baskets shall not be used to reduce the PCls in the those baskets.

(i) To determine the portion of Initial Targeted Revenue Differential that will be targeted to
the elimination of the residual interconnection charge from other price cap baskets, price cap
local exchange carriers shall first calculate the Initial Targeted Revenue Differential associated

with the common line, traffic sensitive, and trunking baskets.

(A) The application of one of the following formulas shall be employed in determining
the Initial Targeted Revenue Differential associated with the gdppi, X, and g components of
the PCI for the common line basket (as designated in 61.42(d)}(1)).

((1)) If the local exchange carrier is imposing a carrier common line charge pursuant
to 69.154 of this chapter, the formula below should be used.

Initial Targeted Revenue Differential = (( R - CCL R) + (CCL R/(1+(g/2))*(1 + gdppi -
X)-R

where CCL R = base period quantities for each minute of use rate element “i”, multiplied
by the price for each rate element “i” at the time the PCI was updated to PCI(t-1).
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§ 61.45 Adjustments to the PCI for local exchange carriers. (Cont’d)
((2)) Otherwise, the price cap local exchange carrier shall use the following formula:

Initial Targeted Revenue Differential = R * (gdppi - X)

(B) The application_of the following formula shall be employed in determining the

Initial Targeted Revenue Differential associated with the gdppi and X components of the
PCIs for the traffic sensitive and trunking baskets (as designated in 61.42(d)(2) and (3)).

Initial Targeted Revenue Differential = R * (gdppi - X)

i1) Actual Targeted Revenue Differentials shall be calculated by basket, based on the non-
facility residual interconnection charge dollars and the Initial Targeted Revenue Differential
previously calculated for each basket, as follows.

(A) If the non-facility residual interconnection charge dollars are less than the exogenous

changes targeted to the TIC service category., none of the Initial Targeted Revenue
Differential from any basket will be targeted to the TIC. Actual Targeted Revenue
Differentials for all baskets will be set to zero, and the PCI formulas detailed in 61.45(c)

shall apply.

(B) If the non-facility residual interconnection charge dollars are greater than the

exogenous changes targeted to the TIC but less than the sum of the TIC-targeted exogenous
changes plus the trunking basket Initial Targeted Revenue Differential, then the residual TIC
will be completely eliminated, and the Actual Targeted Revenue Differential for the trunking
basket shall equal non-facility residual interconnection charge dollars minus any TIC-
targeted exogenous changes. The difference between Initial Targeted Revenue Differential
and the Actual Targeted Revenue Differential will be included in the calculation of the new
PCI, using the formula in paragraph (i)(4), below, and shall be applied to all services in the
trunking basket in accordance with relative R value of each service remaining in the basket.
In addition, Actual Targeted Revenue Differential for the common line and traffic sensitive
baskets will be set to zero, and the PCI formulas detailed in 61.45(c) shall apply for those
baskets.

(C) If there are non-facility residual interconnection charge dollars remaining after the
targeting of the Trunking dollars (described in (B), preceding), common line and traffic

sensitive basket Initial Targeted Revenue differentials will be calculated and used.

1)) If the combined Initial Targeted Revenue Differential of the common line and
traffic _sensitive baskets is greater than the remaining non-facility residual
interconnection charge dollars, carriers will set the Actual Targeted Revenue

Differential amounts for each basket using a proportional relationship of Initial

Targeted Revenue Differential in each basket. The difference between Initial
Targeted Revenue Differential and the Actual Targeted Revenue Differential will be
included in the calculation of the new PCI for those baskets, using the formula in
paragraph (i)(2)(iii), below, and shall be applied to all services in that basket in
accordance with relative R value of each service remaining in the basket.

((2)) If the combined Initial Targeted Revenue Differential of the common line and
traffic_sensitive baskets is less than the remaining non-facility interconnection

charge dollars, the Actual Targeted Revenue Differential amounts for the common

line and traffic sensitive baskets shall equal the Initial Targeted Revenue Differential
for those baskets.
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§ 61.45 Adjustments to the PCI for local exchange carriers. (Cont’d)

(iii) In accordance with the calculations in this section, local exchange carriers shall set the
PCIs for common line and traffic sensitive baskets using the following formula:

PCl=PCl,, * (1 + AZ/R + (InitialTargetedRevenueDifferential -
ActualTargetedRevenueDifferential) / R)
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(2) Notwithstanding the provisions of paragraphs (b) and (c) of this section, and subject to the
limitations of paragraph (j) of this section, price cap local exchange carriers that are recovering residual
interconnection charge revenues through per-minute rates pursuant to 69.124, 69.153(a) or 69.155 of this
chapter shall, during the annual access filing, transfer or “target” to the trunking basket (and the
Interconnection Charge service category in particular) the dollar impact of the marketing basket’s GDPPI
and productivity factor. In order to calculate the actual dollars to transfer to the trunking basket, carriers
will first determine an “Initial Targeted Revenue Differential”, and then determine the “Actual Targeted
Revenue Differential” that will be transferred to the trunking basket to eliminate the recovery of non-

facility residual interconnection charges in that basket. Dollars that are transferred to the trunking basket

from the marketing basket shall not be used to reduce the marketing PCI.

(i) _The application of the following formula shall be employed in determining the Initial
Targeted Revenue Differential associated with the gdppi and X components of the PCls for the

marketing basket (as designated in 61.42(d)6)).

Initial Targeted Revenue Differential = R *(GDP-PI - X)
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§ 61.45 Adjustments to the PCI for local exchange carriers. {Cont’d)

(ii) If the targeting described in paragraph (i)(1) of this section has completely eliminated the
non-facility residual interconnection charges, then the Actual Targeted Revenue Differential for
the marketing basket shall be equal to zero, and the PCI formula detailed in 61.45(c) shall apply.
Otherwise, the Actual Targeted Revenue Differential amount associated with the marketing
basket PCI reduction is limited to greater of the Initial Targeted Revenue Differential or the
remaining_non-facility residual interconnection charge revenue after the Actual Targeted
Revenue Differential reductions described in 61.45(i)(1) are taken. The difference between
Initial Targeted Revenue Differential and the Actual Targeted Revenue Differential will be
included in the calculation of the new PCI. using the formula in paragraph (iii), below.

(iii) In accordance with the targeting calculations in this section, local exchange carriers shall
set the PCls for marketing expense basket using the following formula:

PCI,_= PCI.__I * (1 + AZ/R + (Initial TargetedRevenueDifferential -
ActualTargetedRevenueDifferential) / R)

(3) [Removed and reserved.] -Fhroush-DBecember 341997 the-reduction-tnthe-RPCl-for-the-basket
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the basket designated-in-$-6 L4203 by-one mintheresulting ratio:

(4) The reduction_in the PCI for the trunking basket designated section 61.42(d)(3) that results
from paragraphs (i)(1) and (i}(2) of this section shall be determined by multiplying the PCI for the
trunking basket by one minus the ratio of the dollar effect of the sum of the PCI reduction of the trunking
basket and the reductions otherwise applicable to_the common line, traffic-sensitive, and marketing
expense baskets. to the R value of the trunking basket.

PCI._= PCI,, * (1+(AZ /R + ((Initial TargetedRevenueDifferential - ActualTargetedRevenue
Differential)/R) +(Sum of Actual Targeted Revenue Differential for all baskets/R)))

Revised: October 12, 1998 32




§ 61.39/61.39

§ 61.45 Adjustments to the PCI for local exchange carriers. (Cont’d)

() In determining the extent of the targeting that shall occur pursuant to paragraphs (i)(1) and (i)(1) of
this section and § 61.47(i)(1) and (i)(2), local exchange carriers shall.

(1) Compute their anticipated residual interconnection charge amount by excluding revenues that are
expected to be reallocated to cost-causative facilities-based charges in the future. To determine
interconnection charge amounts so excluded in connection with the July 1, 1997 tariff filings, the
following local exchange carriers shall use as an estimate of the residual interconnection charge revenues
the specified residual interconnection charge percentage: NYNEX, 77.63 percent; BellSouth, 56.93
percent; U S West, 59.14 percent; Bell Atlantic, 63.96 percent; Southwestern Bell Telephone, 69.11
percent; and Pacific Bell and Nevada Bell, 53.52 percent. Each remaining price cap local exchange
carrier shall estimate a residual interconnection charge in an amount equal to 55 percent of its current
interconnection charge revenues. For subsequent tariff filings in which the PCI reductions are to be
targeted to the interconnection charge, these initial estimates shall be adjusted to reflect the actual
amounts that have or will be reallocated. If the use of these estimates results in more PCI reductions
being targeted to the interconnection charge than required to eliminate the per-minute interconnection
charge, the local exchange carrier shall make the necessary exogenous adjustments to reverse the effects
of the excess targeting.

(2) Not include the amount of any exogenous adjustments reflected in the z component of the
formulas in §§ 61.44(b) and 61.45(c). Any such exogenous adjustments shall be reflected in the various
PClIs and SBIs in the same manner as they would if there were no targeting.

(k) [Removed and reserved.] F

() [Removed and reserved.] +

61.46 Adjustments to the APL
§ )
(a) EXCCpt as provided in paragraphs (d) and (e) of this SCCtiOl’l, in connection with any pI'iCC cap tariff

filing proposing rate changes, the carrier must calculate an API for each affected basket pursuant to the following
methodology:

APIL = APL X ~tp./p HHAPL, [2 (1)) / [% (1, )]

where

API, = the proposed API value;

API.; = the existing API value,

PIL, = the proposed revenue price-for rate element "i"

Bl = the existing revenue price-for rate element and "i"

e }c;f--em%n%»-e&&i@&feéifewmeuweigm%&&&e—elemem—--’-{%—:’-i-@&l@ﬁ-i»{-\%é@~e&&%he+&&m#{h&éiéﬁe

TLE

tor-the-entire-basket-of-services-priced-at-existpg rates:

33 Revised: October 12, 1998




§61.172/61.193
§ 61.46 Adjustments to the API. (Cont'd)

(b) New services subject to price cap regulation must be included in the appropriate API calculations
under paragraph (a) of this section beginning at the first annual price cap tariff filing following completion of the
base period in which they are introduced. This index adjustment requires that the demand for the new service
during the base period must be included in determining the weights used in calculating the API.

(c) Any price cap tariff filing proposing rate restructuring shall require an adjustment to the API pursuant
to the general methodology described in paragraph (a) of this section. This adjustment requires the conversion of
existing rates into rates of equivalent value under the proposed structure, and then the comparison of the existing
rates that have been converted to reflect restructuring to the proposed restructured rates. This calculation may
require use of carrier data and estimation techniques to assign customers of the preexisting service to those
services (including the new restructured service) that will remain or become available after restructuring.

(d) Rates charged for the End User Common Line (EUCL), Presubscribed Interexchange Carrier Charge

(PICC) and Carrier Common Line (CCL) rate elements shall be no greater than the maximum allowed rates for
these elements, computed as described in this Section.

(1) Definitions

(1) For purposes of computing these rates, the following maximum allowable revenue

n_n

gquantities shall be determined: Maximum allowed Common Line Revenue, excluding "g

(MAXCI. x/g); Maximum allowed TIC Revenue (MAXTIC): and Maximum allowed Marketing

Revenue (MAXMKT).

(A) MAXCL x/g is computed by multiplying Common Line revenues at the existing maximum
allowed rates times the proposed Common Line PCI computed by using a zero "g" factor and dividing by
the existing Common Line PCI.

MAXCL,, = CL Ryy * (PCL,, / PC, )

(B) MAXTIC is computed by multiplying TIC revenues at existing rates times the proposed TIC
Upper Band Limit, and dividing by the existing TIC SBI.

MAXTIC=TICR ., * TIC,, / TIC SBI

(CO) MAXMKT is computed by multiplying Marketing revenues at existing rates times the proposed
Marketing PCI, and dividing by the existing Marketing API.

MAXMKT =MKTR ., * MKT PCL/MKT API ,

(ii) EUCL and PICC rates are distinguished by class of service. Separate maximum rates are

developed for primary residential and single line business lines, non-primary residential and BRI
ISDN lines. multi-line business lines, and centrex lines. The maximum rates allowed for these
classes of service are subject to dollar limits computed as described in Section 69.152 (for EUCL)
and 69.153 (for PICC).

(A) For purposes of this Section, a dollar limit on a EUCL or PICC rate as specified in
Sections 69.152 or 69.153 shall be called a "rule cap."” For example, the rule cap for primary
residential and single line business EUCL rates is set at $3.50. Rule caps for other classes of
EUCL and all classes of PICC are adjusted periodically for inflation as described in Sections
69.152 and 69.153.
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(B) In addition to the rule cap. the Common Line portion of the EUCL is subject to one of
two company-specific maximum guantities.

({(1)) The "BFP Cap" is computed by dividing the projected Base Factor Portion revenue
requirement by the annualized projected number of lines subject to EUCL charges.

{((2)) The "allowed revenue cap” is computed by dividing MAXCI, x/g by total base period EUCL
demand, regardless of class of service.

((3)) If the sum of the primary residence rule cap for EUCL and the primary residence rule cap for

PICC is less than or equal to the allowed revenue cap, the allowed revenue cap is used.

Otherwise, the BFP cap is used. For purposes of this section, the applicable cap (BFP cap or

allowed revenue cap) that is actually used shall be called the "CL EUCL cap."

(iii) The marketing portion of the EUCL is subject to a maximum amount computed by dividing
MAXMKT by base period EUCL demand excluding primary residential EUCLs. For purposes of
this Section, this amount shall be called the "Marketing EUCL cap".

(2) Calculation of maximum allowed EUCL rates

(i) The maximum allowed EUCL rate for primary residential lines is the lesser of the primary
residential rule cap or the CL EUCL cap.

(ii) The maximum allowed EUCL rate for non-primary residential and BRI ISDN lines is the
lesser of the non-primary residential rule cap or the sum of the CL. EUCL cap and the Marketing
EUCL cap.

1ii} The maximum allowed EUCL rate for multi-line business lines is the lesser of the multi-line

business rule cap or the sum of the CL. EUCL cap and the Marketing EUCL cap.

(iv) The maximum allowed EUCL rate for PRI ISDN lines is five times the maximum allowed

EUCL rate for multi-line business lines.

(v) In cases where the applicable rule cap is less than the CL EUCL cap, the Common Line
portion of the EUCL shall be the entire maximum allowed EUCL rate. In cases where the applicable
rule cap is greater than the CL EUCL cap but less than the sum of the CL EUCL cap and the
Marketing EUCL cap, the Common Line portion of the maximum allowed EUCL rate shall be the
CL EUCL cap and any excess over this amount shall be the Marketing portion of the maximum
allowed EUCL rate. In cases where the applicable rule cap is greater than the sum of the CL EUCL
Cap and the Marketing EUCL Cap, the Common Line portion of the maximum allowed EUCL rate
shall be the CL. EUCL Cap and the Marketing portion of the maximum allowed EUCL rate shall be
the Marketing EUCL Cap.
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(3) Calculation of the maximum allowed PICC rates: Generally, the maximum allowed PICC rate is

the lesser of the PICC rule cap for the appropriate grade of service or the PICC allowable revenues

divided by the base period demand for the appropriate classes of lines. The allowable revenue may

include Common Line, TIC, and Marketing components. In cases where the rule cap is less than the

allowable revenues, the Common Line allowable revenues shall be recovered prior to the TIC allowable

revenues. and the TIC allowable revenues shall be recovered prior to the Marketing allowable revenues.

For purposes of rate calculation, adjusted Centrex lines shall be one ninth of the number Centrex lines in

Centrex groups of nine or more lines plus the number of Centrex groups of less than nine lines. Demand

for multi-line business lines shall include five times the number of PRI ISDN lines.

(i) Primary Residential, Single-Line Business, and Lifeline lines shall have the same maximum

allowed PICC rate.

(A) The Common Line allowable revenues for this class of service shall be
MAXCL x/g minus the Common Line revenues recovered through the maximum allowed EUCL
rates.

(B) The TIC allowable revenues for this class of service shall be MAXTIC.
©) The Marketing allowable revenues for this class of service shall be zero.
D) The maximum allowed PICC rate for this class of service shall be the

lesser of the Primary Residential PICC rule cap or the allowed revenues divided by the base
period demand for Primary Residential. Single-Line Business, and Lifeline lines.

(ii) Non-primary Residential and BRI ISDN lines shall have the same maximum allowed PICC

rate.

(A) The Common Line allowed revenues for this class of service shall be
MAXCL _x/g minus the Common Line revenues recovered through the maximum allowed EUCL
rates and maximum allowed Primary Residential, Single-Line Business, and Lifeline PICC rates.

(B) The TIC allowed revenues for this class of service shall be MAXTIC
minus the TIC revenues recovered through the maximum allowed Primary Residential, Single-
Line Business, and Lifeline PICC rates.

© The Marketing allowed revenues for this class of service shall be
MAXMKT minus the Marketing revenues recovered through the maximum allowed EUCL rates.

D) The maximum allowed PICC rate for this class of service shall be the
lesser of the Non-Primary Residential PICC rule cap or the allowed revenues divided by the base
period demand for Non-Primary Residential, BRI ISDN. multi-line business, PRI ISDN, and
adjusted Centrex lines.

(iii) Multi-line business and PRI ISDN lines shall have the same maximum allowed PICC rate.

Five multi-line business PICCs may be charged for each PRI ISDN line.
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(A) The Common Line allowed revenues for this class of service shall

be MAXCI._x/g minus the Common Line revenues recovered through the maximum allowed
rates for EUCL and PICCs discussed in paragraphs (i) and (ii), above.

(B) The TIC allowed revenues for this class of service shall be
MAXTIC minus the TIC revenues recovered through the maximum allowed PICCs discussed in
paragraphs (i) and (ii), above.

© The Marketing_allowed revenues for this class of service shall be

MAXMKT minus the Marketing revenues recovered through the maximum allowed rates for
EUCLs and PICCs discussed in paragraphs (i) and (ii), above.

(D) The maximum allowed PICC rate for each Centrex lines in a
Centrex group of nine or more lines shall be one ninth of the maximum allowed PICC rate for
multi-line business lines. The maximum allowed PICC rate for each Centrex line in a group of
fewer than nine lines shall be the maximum allowed multi-line business PICC rate divided by the
number of lines in the Centrex group.

(E) The maximum allowed PICC rate for this class of service shall be
the allowed revenues divided by the base period demand for multi-line business. PRI ISDN. and
adjusted Centrex lines.

(4+) Subject to paragraph (d)(52) of this section, and in connection with any price cap tariff

proposing changes to rates for services in the basket designated in § 61.42(d)(1), the maximum allowable
carrier common line (CCL) charges shall be computed pursuant to the following methodology:

CCLyou =CLyou * (1 + % change in CL PCI) - (EUCLyoy + PICCyyo) * 1/ (1 +(g/2))
where

CCLyou =the sum of each of the proposed Carrier Common Line rates multiplied by its
corresponding base period Carrier Common Line minutes of use, divided by the sum of
all types of base period Carrier Common Line minutes of use,

CLyoy =the sum of each of the existing maximum allowable Carrier Common Line rates
multiplied by its corresponding base period Carrier Common Line minutes of use, plus
each existing maximum allowable End User Common Line (EUCL) rate multiplied by
its corresponding base period lines, plus the common line portion of each existing
maximum allowable Presubscribed Interexchange Carrier Charge (PICC) multiplied by
its corresponding base period lines, divided by the sum of all types of base period Carrier
Common Line minutes of use,

EUCLyoy= maximum allowable End User Common Line rates multiplied by base period lines, and
divided by the sum of all types of base period Carrier Common Line minutes of use,

PICC,,;ou =the common line portion of maximum allowable Presubscribed Interexchange Carrier

charge rates multiplied by base period lines, and divided by the sum of all types of base
period Carrier Common Line minutes of use, and
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g = for annual filings only. the ratio of minutes of use per access line during the base period
to minutes of use per access line during the previous base period, minus 1. This term
will be equal to zero for all non-annual filings.

(52) The formula set forth in paragraph (d)(4+) of this section shall be used by a local exchange
carrier subject to price cap regulation only if that carrier is imposing a per-minute carrier common line
charge pursuant to § 69.154 of this chapter. Otherwise, adjustments to local exchange carrier APIs for the
basket designated in § 61.42(d)(1) shall be made pursuant to the formula set forth in paragraph (a) of this
section.

(e) (1) In addition, for the purposes of paragraph (d) of this section, " Existing Carrier Common Line
Rates" shall include existing originating premium, originating non-premium, terminating premium and
terminating non-premium rates; and **End User Common Line Rates" used to calculate the CLMOU and
the EUCLMOU factors shall include, but not be limited to, Residential and Single Line Business rates,
Centrex rates, and the Special Access surcharge.

(2) For purposes of paragraph (d) of this section, "each existing Presubscribed Interexchange Carrier
Charge" shall include all the charges specified in § 69.153 of this chapter.

(f) [Removed and reserved.]

~ l 7

(g) [Removed and reserved.] *+

(h) [Removed and reserved.] -+

Adjustments to the SBI; pricing bands.

(a) In connection with any price cap tariff filing proposing changes in the rates of service categories or

subcategories, the carrier must calculate an SBI value for each affected service category or subcategory pursuant
to the following methodology:

SBI, = SB{'MI;"";—\*;:f'Pﬁ’PM}H'S_I3_IﬂE;£M;_Qﬂ)ﬂ

where

SBI, = the proposed SBI value;

SBI,, = the existing SBI value,

B, = the proposed revenue price-for rate element "i"

B = the existing revenue price-for rate element and "i"

A 11

¥ o the - gurret-esthnated-revente-weighttorrate-element-"h - calenlated-asthe-mtio-of-the

demand-for-the-entire-basket-ol sepvices prived-at-existnerates:
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(b) New services that are added to existing service categories or subcategories must be included in the
appropriate SBI calculations under paragraph (a) of this section beginning at the first annual price cap tariff filing
following completion of the base period in which they are introduced. This index adjustment requires that the
demand for the new service during the base period must be included in-detesining—the—weights—used—in
calculating the SBI.

(c) In the event that the introduction of a new service requires the creation of a new service category or
subcategory, a new SBI must be established for that service category or subcategory beginning at the first annual
price cap tariff filing following completion of the base period in which the new service is introduced. The new
SBI should be initialized at a value of 100, corresponding to the service category rates in effect the last day of the
base period, and thereafter should be adjusted as provided in paragraph (a) of this section.

(d) Any price cap tariff filing proposing rate restructuring shall require an adjustment to the affected SBI
pursuant to the general methodology described in paragraph (a) of this section. This adjustment requires the
conversion of existing rates in the rate element group into rates of equivalent value under the proposed structure,
and then the comparison of the existing rates that have been converted to reflect restructuring to the proposed
restructured rates. This calculation may require use of carrier data and estimation techniques to assign customers
of the preexisting service to those services (including the new restructured service) that will remain or become
available after restructuring.

(e) Pricing bands shall be established each tariff year for each service category and subcategory within a
basket. Except as provided in paragraphs ¢+5-tg), and (h) of this section, each band shall limit the pricing
flexibility of the service category, ¢+subcategory, or density zone, as reflected in the SBI, to an annual increase
of a five-specified percent_(listed here), relative to the percentage change in the PCI for that basket, measured
from the levels in effect on the last day of the preceding tariff year. For local exchange carriers subject to price
caps regulation as that term is defined in § 61.3(x), there shall be no lower pricing band for any service category
or subcategory.

5%: Local switching (Traffic Sensitive basket)
Information (Traffic Sensitive basket)
Database Access services (Traffic Sensitive basket)
800 Database Vertical Services subservice (Traffic Sensitive basket)
Billing Name and Address (Traffic Sensitive basket)
Local switching trunk ports (Traffic Sensitive basket)
Signalling Transfer Point Port Termination (Traffic Sensitive basket)
Voice Grade (Trunking basket)
Voice Grade density zones (Trunking basket)
Tandem-Switched Transport density zones (Trunking basket)
Audio/Video (Trunking basket)
Total High Capacity (Trunking basket)
DS]1 subservice (Trunking basket)
DS1 density zones (Trunking basket)
DS3 subservice (Trunking basket)
DS3 density zones (Trunking basket)
Wideband (Trunking basket)
2%: Tandem-Switched Transport (Trunking basket)
Signalling for Tandem Switching (Trunking basket)
0%: Interconnection charge (Trunking basket)
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() [Removed and reserved.] &
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(1)For annual filings:

(i) For Annual Filings, the following formula will be used to calculate the upper pricing limit
for the Local Switching, Database, Information, and Billing Name and Address service
categories in the Traffic Sensitive Basket, and for the Voice Grade, Audio/Video, total High
Capacity, Wideband, Tandem-Switched Transport, Interconnection, and Signalling for Tandem
Switching service categories in the Trunking basket. The upper pricing band for these service
categories shall limit the annual SBI upward pricing flexibility to the percents defined in (e),

above.
R Sver-g
* (]bskl

R Bski_}

SBI, =

ul

&
LCLx spi * (1+ul%e| 1+

1 Sva.s

where the terms in the equation are described in section (h) below.

(ii) For Annual Filings, the following formula will be used to calculate the upper pricing limit
for 800 Database Vertical Services subservice in the Traffic Sensitive basket, and the DS1 and
DS3 subservices in the Trunking basket. The upper pricing band for these subservice categories
shall limit the annual SBI upward pricing flexibility to the percents defined in (e), above.

R sssvers R spsver-s
(T+ *Ubskl + *USvc

R Bshty-} R Sver-1

$Bry =" x gpp  * 1+ uiv)*| 1+

-1 R SbSvey-t

where the terms in the equation are described in section (h) below.

(iii) For Annual Filings, the following formula will be used to calculate the upper pricing
limit for the Voice Grade and Tandem Switched Density Zones in the Trunking basket. The
upper pricing band for these density zones shall limit the annual SBI upward pricing flexibility to
the percents defined in (e), above.

Ropz,. Rz,
T+*—"—]* bskt + I]*U.wc

Rbskl;.] RSvc,.[

tPCI, (
SBI = ——L *Spr, 1*(1+ul%)*| 1+
“ el 1 t-1 Rozr;

where the terms in the equation are described in section (h) below.
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(iv) For Annual Filings, the following formula will be used to calculate the upper pricing limit
for DS1 and DS3 Density Zones in the Trunking basket. The upper pricing band for these density
zones shall limit the annual SBI upward pricing flexibility to the percents defined in (e), above.

Roz.i R bz,

Rz, A
Ubskl + * U Sve + ’*—I'— * USbSvc

R bskesy R sver R s88ve,.;

(T+
SBI =LEQ'—*SB],_I*(1+ul%)* 1+

1-1

Rz,

where the terms in the equation are described in section (h) below.

(2) For non-Annual Filings:

(1) For non-Annual Filings. the following formula will be used to calculate the upper pricing
limit for the Local Switching. Database. Information. and Billing Name and Address service
categories in the Traffic Sensitive Basket, and for the Voice Grade, Audio/Video, total High
Capacity. Wideband, Tandem-Switched Transport, Interconnection, and Signalling for Tandem
Switching service categories in the Trunking basket. The upper pricing band for these service
categories shall limit the annual SBI upward pricing flexibility to the percents defined in (e),
above.

(T + RSvers o UBskt)
R BSth-l
R Sve.,

SBI ul = SB] ull-l * ] +

where the terms in the equation are described in section (h) below.

(i1) For non-Annual Filings, the following formula will be used to calculate the upper pricing
limit for 800 Database Vertical Services subservice in the Traffic Sensitive basket, and the DSI
and DS3 subservices in the Trunking basket. The upper pricing band for these subservice
categories shall limit the annual SBI upward pricing flexibility to the percents defined in (e),
above.

R spsve .. R sesve s
T+——‘C’%I*U8skt+———vc—'—i*USvc

R Bskt 1; R sver;

SBI =SBl ul,  * 1+ (

R SbSve ¢y

where the terms in the equation are described in section (h) below,

(11i) For non-Annual Filings, the following formula will be used to calculate the upper pricing
limit for the Voice Grade and Tandem Switched Density Zones in the Trunking basket. The
upper pricing band for these density zones shall limit the annual SBI upward pricing flexibility to
the percents defined in (e), above.

T+ Rovzer Usste + Rozes
R Bskr R sveq;

R DZ -t

* USch

SBI ul = SBI ull-l* 1+ (

where the terms in the equation are described in section (h) below.
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(iv) For non-Annual Filings. the following formula will be used to calculate the upper pricing
limit for DS1 and DS3 Density Zones in the Trunking basket. The upper pricing band for these

density zones shall limit the annual SBI upward pricing flexibility to the percents defined in (e).
above.
R vz, Rz, Rz,
T + T * UBSI(I + —_— % US\‘C + _ % USbSl’C
R Bskty-y R Sver.y R SbSvey-g

SBI. =SB u,.i*| 1+

R bz,

where the terms in the equation are described in section (h) below.

(h) boeal-exch
equations:

#ores—Definition of terms used in SBI upper_limit

SBI,, = __the new SBI upper limit
SBlul, = _the new SBI upper limit
tPCI, = _the targeting-PCI for the basket, as defined in paragraph 61.45(c) of this chapter
PCI,, = _the PCI for the basket on the last day of the prior tariff year
SBI. , = __the SBI for the service category on the last day of the prior tariff vear
ul% the upper limit percentage for a given service category. subservice category, or
density zone
T = the sum of the exogenous charges targeted to the specific service category,
subservice category, or density zone
RBskt. , = the R-value for the basket, calculated as base period quantities for each rate
element *‘i’’, multiplied by the price for each rate element ‘‘i’’ at the time the PCI
was updated to PClt-1
RSvc,, = the R-value for the service category, calculated as base period quantities for each
rate element “‘i”’, multiplied by the price for each rate element ‘‘i’’ at the time the
PCI was updated to PCI, ,
RSbSvc,,__= the R-value for the subservice category, calculated as base period quantities for each
rate element ““i’’, multiplied by the price for each rate element ‘‘i’’ at the time the
PCI was updated to PCI,
RDZ,, = the R value for the Density Zone, calculated as base period quantities for each rate
element ““i”’, multiplied by the price for each rate element ‘‘i’’ at the time the PCI
was updated to PCI, ,
Usa = _the untargeted exogenous adjustments associated with the basket.
Us.. = _the untargeted exogenous adjustments associated with the service category of which
the subservice or density zone is a part
Uspsve = _the untargeted exogenous adjustments associated with the subservice category of
which the density zone is a part
L ety additiom. o $ha roi AR bs e patperanbie CaalIY and FaNe Iy o f thic cactian.  thoca ool
LRI S A B AP s e aw tw st e o Tt *ALEAAIRARSZRE S mm g pretmaTTrrTyY U -aht Lo /U700 oy oo tionr— o —aeat
ONC I O AR OER s e f ey r3 s, #P-restHation-that-Bave-ectablinhod -t s i it vy TR
V.\‘allllllc,\, CTErTTOT™Y ’kll"\/ LS 4 i AR (lr l\abllll%il\t!l LR LN X S £ 4 A Vi Ve € & LI IO 3 4 5 Wi Wt o \,I\-Sl\)l\lv t ES } !ilm LAANLE 3 3 o ) } ALESO AR Kt it i & s 0
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HH-DS3-entraRcetiethities-BS3-direct-trunked-transport & dicated-sienalhinetransport:
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(2) Effective January 1, 1998, notwithstanding the requirements of paragraph (a) of this section and
subject to the limitations of § 61.45()), if a local exchange carrier is recovering interconnection charge
revenues through per-minute rates pursuant to § 69.155 of this chapter, any reductions to the PCI for the
trunking basket designated in § 61.42(d)(3) resulting from the application of the provisions of § 61.45(b),
and the formula in § 61.45(c)+4b) and from the application of the provisions of § 61.45(i)(1), and (i)(2)
shall be directed to the SBI of the service category designated in § 61.42(e)(2)(vi).

1%

(3) [Removed and reserved

i

(4) Effective January 1, 1998, the SBI reduction required by paragraph (i}(2) of this section shall be
determined by dividing the sum of the dollar amount of any PCI reduction required by § 61.45(i)(1) and
(i2), by the dollar amount associated with the SBI for the service category designated in §
61.42(e)(2)(vi), and multiplying the SBI for the service category designated in § 61.42(e)(2)(vi) by one
minus the resulting ratio.

(j) The calculation of the SBI for the service category designated in § 61.42(e)(2)(vi) shall include any
residual interconnection charge revenues recovered pursuant to §§ 69.153 and 69.155 of this chapter.
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(a) [Removed and reserved.] Be¢ ol
it prise-cap-tari - May-+7 W«%@M#M

(b) [Removed and reserved.]
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(1) Transport and Special Access Density Pricing Zone Transition Rules.

(1) Definitions. The following definitions apply for purposes of this paragraph (i):

"Special access zone date" is the date on which a local exchange carrier tariff establishing
divergent special access rates in different zones, as described in § 69.123(c) of this chapter, becomes
effective.

"Transport zone date” is the date on which a local exchange carrier tariff establishing divergent
switched transport rates in different zones, as described in § 69.123(d) of this chapter, becomes
effective.

"Earlier date" is the earlier of the special access zone date and the transport zone date.
"Later date" is the later of the special access zone date and the transport zone date.

"Earlier service" is special access if the special access zone date precedes the transport zone date,
and is transport if the transport zone date precedes the special access zone date.

"Later service" is transport if the special access zone date precedes the transport zone date, and is
special access if the transport zone date precedes the special access zone date.

"Revenue weight" of a given group of services included in a zone category is the ratio of base
period demand for the given service rate elements included in the category priced at existing rates, to
the base period demand for the entire group of rate elements comprising the category priced at
existing rates.

(2) Simultaneous Introduction_of Special Access and Transport Zones. Local exchange carriers
subject to price cap regulation that have established density pricing zones pursuant to § 69.123 of this
chapter, and whose special access zone date and transport zone date occur on the same date, shall
initially establish density pricing zone SBIs and bands pursuant to the methodology in § 61.47(h).

47 Revised: October 12, 1998 I




§61.172/61.193

§ 61.48 Transition rules for price cap formula calculations. (Cont'd)

(3) Sequential Introduction_of Zones in the Same Tariff Year. -Neotwith: Hi—-iLocal |
exchange carriers subject to price cap regulation that have established density pr1c1ng zones pursuant to
§ 69.123 of this chapter, and whose special access zone date and transport zone date occur on different
dates during the same tariff year, shall, on the earlier date, establish density pricing zone SBIs and
pricing bands using the methodology described in § 61.47(g)¢, but applicable to the earlier service |
only. On the later date, such carriers shall recalculate the SBIs and pricing bands to limit the pricing
flexibility of the services included in each density pricing zone category, as reflected in its SBI, as
follows:

(i) The upper pricing band shall be a weighted average of the following:

(A) The upper pricing band that applied to the earlier services included in the zone
category on the day preceding the later date, weighted by the revenue weight of the earlier
services included in the zone category; and

(B) 1.05 times the SBI value for the services included in the zone category on the day
preceding the later date, weighted by the revenue weight of the later services included in the
zone category.

(ii) [Removed and reserved.] +

FOREG-CHISZOFY-:

(iii) On the later date, the SBI value for the zone category shall be equal to the SBI value for
the category on the day preceding the later date.

(4) Introduction of Zones in Different Tariff Years. Notwithstanding § 61.47(g)(1)(iii) and (iv) and
§ 61.47(g)2)(Gii) and (iv)éhd, those local exchange carriers subject to price cap regulation that have
established density pricing zones pursuant to § 69.123 of this chapter, and whose special access zone
date and transport zone date do not occur within the same tariff year, shall, on the earlier date, establish
density pricing zone SBIs and pricing bands using the methodology described in § 61.47(g)(1)(iii) and
(iv) and § 61.47(g)(2)(iii) and (iv)¢h, but applicable to the earlier service only.

(i) On the later date, such carriers shall use the methodology set forth in paragraphs (a)
through (d) of § 61.47 to calculate separate SBIs in each zone for each of the following groups of
services:

(A) DSI1 special access services;

(B) DS3 special access services;

(C) DS1 entrance facilities, DS1 direct-trunked transport, and DS1 dedicated signalling
transport;
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(D) DS3 entrance facilities, DS3 direct-trunked transport, and DS3 dedicated signalling
transport;

(E) voice grade entrance facilities, voice grade direct-trunked transport, and voice grade
dedicated signalling transport;

(F) tandem-switched transport; and
(G) such other special access services as the Commission may designate by order.

(ii) From the later date through the end of the following tariff year, the annual pricing
flexibility for each of the subindexes specified in paragraph (1)(4)(1) of thrs section shall be
limited to an annual increase of five percent-e++ , relative to
the percentage change in the PCI for the trunking basket, measured from the levels in effect on
the last day of the tariff year preceding the tariff year in which the later date occurs.

(iii) On the first day of the second tariff year following the tariff year during which the later
date occurs, the local exchange carriers to which this paragraph applies shall establish the
separate subindexes provided in § 61.47(g)(1)(iii) and (iv) and § 61.47(g¥2)(iii) and (iv)th¥-+3,
and shall set the initial SBIs for those density pricing zone categories that are combined
(specified in paragraphs (i)(4)(i)(A) and (i)(4)(I)X(C), (iX(4)(1)(B) and (i)(4)(iXD), and (iX4)(iXE)
and (i)(4)(i}(G) of this section) by computing the weighted averages of the SBIs that applied to
the formerly separate zone categories, weighted by the revenue weights of the respective services
included in the zone categories.

(j) [Removed and reserved.] ¥4

§ 61.49 Supporting information to be submitted with letters of transmittal for tariffs of carriers subject to
price cap regulation.

(a) Each price cap tariff filing must be accompanied by supporting materials sufficient to calculate
required adjustments to each PCI, API, and SBI pursuant to the methodologies provided in §§ &+44-61.45,
61.46, and 61.47, as applicable.

(b) Each price cap tariff filing that proposes rates that are within applicable bands established pursuant to
§ 61.47, and that results in an API value that is equal to or less than the applicable PCI value, must be
accompanied by supporting materials sufficient to establish compliance with the applicable bands, and to
calculate the necessary adjustment to the affected APIs and SBIs pursuant to § 61.46 and § 61.47, respectively.
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§ 61.49 Supporting information to be submitted with letters of transmittal for tariffs of carriers subject to
price cap regulation. (Cont'd)

(c) Each price cap tariff filing that proposes rates above the applicable band limits established in §

61.47¢e4 s ¥ e s st :
must be accompanied by supporting materials establishing substantial cause for the proposed rates.

(d) Each price cap tariff filing that proposes rates that will result in an API value that exceeds the
applicable PCI value must be accompanied by: (i) an explanation of the manner in which all costs have been
allocated among baskets: and (ii) within the affected basket, a cost assignment showing down to the lowest
possible level of disaggregation including a detailed explanation of the reasons for the prices of all rate elements
to which costs are not assigned.

(e) Each price cap tariff filing that proposes restructuring of existing rates must be accompanied by
supporting materials sufficient to make the adjustments to each affected API and SBI required § 61.46(c) and §
61.47(d), respectively.

(f) (1) [Removed and reserved.] kae

(2) Each tariff filing submitted by a local exchange carrier specified in § 61.41(a) (2) or (3) of this
part that introduces a new service or a restructured unbundled basic service element (BSE) (as BSE is
defined in s 69.2 (mm)) that is or will later be included in basket must be accompanied by cost data
sufficient to establish that the new service or unbundled BSE will not recover more than a just and
reasonable portion of the carrier's overhead costs.

(g) Each tariff filing by a local exchange carrier subject to price cap regulation that introduces a new
service or a restructured unbundled basic service element (BSE), as defined in s 69.2 (mm)of this chapter that is
or will later be included in a basket, or that introduces or changes the rates for connection charge subelements for
expanded interconnection, as defined in § 69.121 of this chapter, must also be accompanied by:

(1) The following, including complete explanations of the bases for the estimates.
(1) A study containing a projection of costs for a representative 12 month period; and
(ii) Estimates of the effect of the new tariff on the traffic and revenues from the service to
which the new tariff applies, the carrier's other service classifications, and the carrier's overall

traffic and revenues. These estimates must include the projected effects on the traffic and
revenues for the same representative 12 month period used in paragraph (h)(1)(a) of this section.
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§ 61.49 Supporting information to be submitted with letters of transmittal for tariffs of carriers subject to
price cap regulation. (Cont'd)

(2) Working papers and statistical data.

(i) Concurrently with the filing of any tariff change or tariff filing for a service not previously
offered, the Chief, Tariff and Pricing Analysis Revtew-Branch must be provided two sets of
working papers containing the information underlying the data supplied in response to paragraph
(h)(1), of this section, and a clear explanation of how the working papers relate to that
information.

(i) All statistical studies must be submitted and supported in the form prescribed in § 1.363
of the Commission's Rules.

(h) Each tariff filing submitted by a local exchange carrier subject to price cap regulation that introduces
or changes the rates for connection charge subelements for expanded interconnection, as defined in § 69.121 of
this chapter, must be accompanied by cost data sufficient to establish that such charges will not recover more
than a just and reasonable portion of the carrier's overhead costs.

(i) For a tariff filing that introduces or changes a contribution charge for special access and expanded
interconnection, as defined in § 69.122 of this chapter, the carrier must submit information sufficient to establish
that the charge has been calculated in a manner that complies with the Commission order authorizing the
contribution charge.

(j) For a tariff that introduces a system of density pricing zones as described in § 69.123 of this chapter,
the carrier must, before filing its tariff, submit a density pricing zone plan including, inter alia, documentation
sufficient to establish that the system of zones reasonably reflects cost-related characteristics, such as the density
of total interstate traffic in central offices located in the respective zones, and receive approval of its proposed
plan.

(k) In accordance with §§ 61.41 through 61.49, local exchange carriers subject to price cap regulation
that elect to file their annual access tariff pursuant to section 204(a)(3) of the Communications Act shall submit
supporting material for their interstate annual access tariffs, absent rate information, 90 days prior to July 1 of
each year.

§ 61.50 Scope: Optional incentive regulation for rate of return local exchange carriers.

(a) This section shall apply on an elective basis, to local exchange carriers for either traffic sensitive rates
only or for both traffic sensitive and common line rates. Carriers electing the plan for traffic sensitive rates only
must participate in the Association common line pool. Affiliation with average schedule companies shall not bar
a carrier from electing optional incentive regulation provided the carrier is otherwise eligible.

(b) If a telephone company, or any one of a group of affiliated telephone companies, files an optional
incentive regulation tariff in one study area, that telephone company and its affiliates, except its average schedule
affiliates, must file incentive plan tariffs in all their study areas.

(c) The following rules apply to telephone companies subject to this section, that become involved in
mergers, acquisitions, or similar transactions, except that mergers with, acquisitions by, or other similar
transactions with companies subject to price cap regulation, as that term is defined in § 61.3(w), shall be
governed by § 61.41(c).
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§ 61.50 Scope: Optional incentive regulation for rate of return local exchange carriers. (Cont'd)

(1) Any telephone company subject to this section that is a party to a merger, acquisition, or similar
transaction, shall continue to be subject to incentive regulation notwithstanding such transaction.

(2) Where a telephone company subject to this section acquires, is acquired by, merged with, or
otherwise becomes affiliated with a telephone company that is not subject to this section, the latter
telephone company shall become subject to optional incentive plan regulation no later than one year
following the effective date of such merger, acquisition, or similar transaction and shall accordingly file
optional incentive plan tariffs to be effective no later than that date in accordance with the applicable
provisions of this Part 61.

(3) Notwithstanding the provisions of paragraph (c)(2) of this section, when a telephone company
subject to optional incentive plan regulation acquires, is acquired by, merges with, or otherwise becomes
affiliated with a telephone company that qualifies as an "average schedule"” company, the latter company
may retain its "average schedule" status or become subject to optional incentive plan regulations in
accordance with § 69.3(i)(3) of this chapter and the requirements referenced in that section.

(d) Local exchange carriers that are subject to this section shall not withdraw from optional incentive
regulation until the end of two, two-year tariff periods. If a local exchange carrier withdraws from optional
incentive plan regulation, it must file company-specific tariffs under the provisions of § 61.38 for four years
before it may again elect to enter incentive plan regulation; such carrier may not participate in the applicable
Association tariff during that four years. After the four year period, the carrier may either return to the incentive
plan, or remain under § 61.38.

(e) Each local exchange carrier subject to this section shall establish the baskets of services, including
service categories, as identified in § 61.42(d) and (e).

(f) Each local exchange carrier subject to optional incentive regulation shall exclude from its baskets
such services or portions of such services as the Commission has designated or may hereafter designate by order.

(g) New services, other than those within the scope of paragraph (f) of this section, must be included in
the affected basket at the first two-year tariff filing following completion of the two-year tariff period in which
they are introduced. To the extent that such new services are permitted or required to be included in new or
existing service categories within the assigned basket, they shall be so included at the first two-year tariff filing
following completion of the two-year tariff period in which they are introduced.

(h) (1) In connection with any optional incentive plan tariff filing proposing rate changes, the carrier
must calculate an index for each affected basket as determined by the Common Carrier Bureau.

(2) In connection with any tariff filed under this section proposing changes to rates for services in the
basket designated in paragraph (e) of this section, the maximum allowable increase or decrease in a
basket shall be limited to ten percent over the two-year tariff period.

(3) Local exchange carriers subject to this section shall file tariff revisions that reflect rate changes

due to exogenous costs, as defined in s 61.45(d)(1), either in the biennial tariff filing or at the time the
event causing the exogenous costs occurs during the two-year tariff period.
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§ 61.51 LEC tariff filings requirements pursuant to section 204(a)(3) of the Communications Act. [

(a) Local exchange carriers may file tariffs pursuant to section 204(a)}(3) of the Communications Act.
Such tariffs shall be filed in accordance with the notice periods set forth in § 61.58(d).

(b) Local exchange carriers may elect not to file any tariffs pursuant to section 204(a)(3) of the
Communications Act that may be eligible for filing under that section. Any such tariffs not filed pursuant to
section 204(a)(3) of the Communications Act shall be filed in accordance with the notice requirements of
§§ 61.23 and 61.58.

(c) Local exchange carrier tariff filings pursuant to section 204(a)(3) must comply with the requirements
of §§ 61.38, 61.39, and 61.41 through 61.50.

(d) Local exchange carriers subject to price cap regulation that elect to file their annual access tariff
pursuant to section 204(a)(3) of the Communications Act shall submit support material for their interstate annual
access tariffs, in accordance with § 61.49(1).

SPECIFIC RULES FOR TARIFF PUBLICATIONS

§ 61.52 Form, size, type, legibility, etc. |

(a) All tariff publications must be in loose-leaf form of size A4 (21 cm x 29.7 cm) or 8 %2 by 11 inches
(21.6 cm x 27.9 cm), and must be plainly printed in black print on white paper of durable quality. Less than
6-point type may not be used. Erasures or alterations in writing must not be made in any tariff publication filed
with the Commission or in those copies posted for public convenience. A margin of no less than one inch in
width must be allowed at the left edge of every tariff publication.

(b) Pages of tariffs must be printed on one side only, and must be numbered consecutively and
designated as "Original title page", "Original page 1", "Original page 2", etc.

(1) All such pages must show, in the upper left-hand corner the name of the issuing carrier; in the
upper right-hand comner the FCC number of the tariff, with the page designation directly below; in the
lower left-hand corner the issued date; in the lower right-hand corner the effective date; and at the
bottom, center, the street address of the issuing officer. The carrier must also specify the issuing officer's
title either at the bottom center of all tariff pages or on the title page and check sheet only.

(2) As an alternative, the issuing carrier may show in the upper left-hand corner the name of the
issuing carrier, the title and street address of the issuing officer, and the issued date; and in the upper
right-hand corner the FCC number of the tariff, with the page designation directly below, and the
effective date. The carrier must specify the issuing officer’s title in the upper left-hand corner of either
all tariff pages, or on the title page and check sheet only. A carrier electing to place the information at
the top of the page should annotate the bottom of each page to indicate the end of the material, e.g., a line
or the term "Printed in USA", or "End".

(3) Only one format may be employed in a tariff publication.
(c) Local exchange carriers shall file all tariff publications and associated documents, such as transmittal

letters, requests for special permission, and supporting documents, electronically in accordance with the
requirements set forth in § 61.13 through § 61.17.
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§ 61.53 Consecutive numbering.

Carriers should file tariff publications under consecutive FCC numbers. If this cannot be done, a
memorandum containing an explanation of the missing number or numbers must be submitted. Supplements to a
tariff must be numbered consecutively in a separate series.

§ 61.54* Composition of tariffs.

(a) Tariffs must contain in consecutive order: A title page; check sheet; table of contents; list of
concurring, connecting, and other participating carriers; explanation of symbols and abbreviations; application of
tariff; general rules (including definitions) regulations, exceptions and conditions; and rates. If the issuing carrier
elects to add a section assisting in the use of the tariff, it should be placed immediately after the table of contents.

(b) The title page of every tariff and supplement must show:

(1) FCC number, indication of cancellations. In the upper right-hand corner, the designation of the
tariff or supplement as "FCC No. ", or "Supplement No. to FCC No. ", and immediately
below, the FCC number or numbers of tariffs or supplements canceled thereby.

(2) Name of carrier, class of service, geographical application, means of transmission. The exact
name of the carrier, and such other information as may be necessary to identify the carrier issuing the
tariff publication; a brief statement showing each class of service provided; the geographical application;
and the type of facilities used to provide service.

(3) Expiration Date. When the entire tariff or supplement is to expire with a fixed date, the
expiration date must be shown in connection with the effective date in the following manner:

Expires at the end of (date) unless sooner canceled, changed or
extended.

(4) Title and address of issuing officer. The title and street address of the officer issuing the tariff or
supplement in the format specified in § 61.52.

(5) Revised title page. When a revised title page is issued, the following notation must be shown in
connection with its effective date:

Original tariff effective (here show the effective date of the
original tariff).

(c) (1) The page immediately following the title page must be designated as "Original page 1" and
captioned "Check Sheet". When the original tariff is filed, the check sheet must show the number of
pages contained in the tariff. For example, "Page 1 to 150, inclusive, of this tariff are effective as of the
date shown." When new pages are added, they must be numbered in continuing sequence, and
designated as "Original page ". For example, when the original tariff filed has 150 pages, the first
page added after page 150 is to be designated as "Original page 151", and the foregoing notation must be
revised to include the added pages.
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§ 61.54* Composition of tariffs. (Cont'd)

(2) If pages are to be inserted between numbered pages, each such page must be designated as an
original page and must bear the number of the immediately preceding page followed by an alpha or
numeric suffix. For example, when two new pages are to be inserted between pages 44 and 45 of the
tariff the first inserted page must be designated as Original page 44A or 44.1 and the second inserted
page as Original page 44B or 44.2. Issuing carriers may not utilize both the alpha and numeric systems
in the same publication.

(3) When pages are revised, when new pages (including pages with letter or numeric suffix as set
forth above) are added to the tariff, or when supplements are issued, the check sheet must be revised
accordingly. Revised check sheets must indicate with an asterisk the specific pages added or revised. In
addition to the notation in (1), the check sheet must list, under the heading "The original and revised
pages named below (and Supplement No. ) contain all changes from the original tariff that are in
effect on the date shown," all original pages in numerical order that have been added to the tariff and the
pages which have been revised, including the revision number. For example:

Number of

revision

except as

Page indicated
THEIE .t ettt sttt ekt be e h et et he sttt e e bt e et r et et e et et Ist
b ettt e h e ekt h ek bRt e Rt e sttt ae e Re s e e e st et e Rttt e R e b e s n e e et e aneneens *8th
bt e bt n et r e et e ekt ea e e R e E e et A Re R et e he st et ere e taere et e enr e 5th
S O O SRS *Orig
L0 et ettt ae et et e e s b nae e e se stk eae bt saensenaenanenenaeereene *8th
3 OO OOV OO O USROS RPN Orig

* New or Revised page.

(4) Changes in, and additions to tariffs must be made by reprinting the page upon which a change or
addition is made. Such changed page is to be designated as a review page, canceling the page which it
amends. For example, "First revised page 1 cancels original page 1," or "Second revised page 2 cancels
first revised page 2," etc. When a revised page omits rates or regulations previously published on the
page which it cancels, but such rates or regulations are published on another page, the revised page must
make specific reference to the page on which the rates or regulations will be found. This reference must
be accomplished by inserting a sentence at the bottom of the revised page that states "Certain rates (or
regulations) previously found on this page can now be found on page ". In addition, the page on
which the omitted material now appears must bear the appropriate symbol opposite such material, and
make specific reference to the page from which the rates or regulations were transferred. This reference
must be accomplished by inserting a sentence at the bottom of the other page that states "Certain rates (or
regulations) on this page formerly appeared on page ",

(5) Rejected pages must be treated as indicated in § 61.69.
(d) Table of contents. The table of contents must contain a full and complete statement showing the
exact location and specifying the page or section and page numbers, where information by subjects under general
headings will be found. If a tariff contains so small a volume of matter that its title page or its interior

arrangement plainly discloses its contents, the table of contents may be omitted.

(e) Tariff User's guide. At its option, a carrier may include a section explaining how to use the tariff.
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(f) List of concurring carriers. This list must contain the exact name or names of carriers concurring in
the tariff, alphabetically arranged, and the name of the city or town in which the principal office of every such
carrier is located. If there are no concurring carriers, then the statement "no concurring carriers” must be made at
the place where the names of the concurring carriers would otherwise appear. If the concurring carriers are
numerous, their names may be stated in alphabetical order or in a separate tariff filed with the Commission by
the issuing carrier. Specific reference to such separate tariff by FCC number must be made in the tariff at the
place where such names would otherwise appear.

(g) List of connecting carriers. This list must contain the exact number or names of connecting carriers,
alphabetically arranged, for which rates or regulations are published in the tariff, and the name of the city or town
in which the principal office of every such carrier is located. If there are no connecting carriers, then the
statement "no connecting carriers” must be made at the place where their names would otherwise appear. If
connecting carriers are numerous, their names may be stated in alphabetical order in a separate tariff filed with
the Commission by the issuing carrier. Specific reference to such separate tariff by FCC number must be made
in the tariff at the place where such names would otherwise appear.

(h) List of other participating carriers. This list must contain the exact name of every other carrier
subject to the Act engaging or participating in the communication service to which the tariff or supplement
applies, together with the name of the city or town in which the principal office of such carrier is located. If
there is no such other carrier, then the statement "no participating carriers" must be made at the place where the
names of such other carriers would otherwise appear. If such other carriers are numerous, their names may be
stated in alphabetical order in a separate tariff filed with the Commission by the issuing carrier. Specific
reference must be made in the tariff at the place where such names would otherwise appear. The names of
concurring and connecting carriers properly listed in a tariff published by any other participating carrier need not
be repeated in this list.

(i) (1) Symbols, reference marks, abbreviations. The tariff must contain an explanation of symbols,

reference marks, and abbreviations of technical terms used. The following symbols used in tariffs are

reserved for the purposes indicated below:
R to signify reduction.
I to signify increase.
C to signify changed regulation.
T to signify a change in text but no change in rate or regulation.
S to signify reissued matter.
M to signify matter relocated without change.
N to signify new rate or regulation.

D to signify discontinued rate or regulation.

Z to signify a correction.
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§ 61.54* Composition of tariffs. (Cont'd)
(2) The uniform symbols must be used as follows.

(i) When a change of the same character is made in all or in substantially all matter in a tariff,
it may be indicated at the top of the title page of the tariff or at the top of each affected page, in
the following manner: "All rates in this tariff are increases,” or "All rates on this page are
reductions, except as otherwise indicated.”

(ii) When a change of the same character is made in all or substantially all matters on a page
or supplement, it may be indicated at the top of the page or supplement in the following manner:

"All rates on this page (or supplement) are increases," or "All rates on this page (or supplement)
are reductions except as otherwise indicated."”

(3) Items which have not been in effect 30 days when brought forward on revised pages must be
shown as reissued, in the manner prescribed in § 61.54(i)(1). Items which have been in effect 30 days or
more and are brought forward without change on revised pages must not be shown as reissued items.

(J)* Rates and general rules, regulations, exceptions and conditions. The general rules (including
definitions), regulations, exceptions, and conditions which govern the tariff must be stated clearly and definitely.
All general rules, regulations, exceptions or conditions which in any way affect the rates named in the tariff must
be specified. A special rule, regulation, exception or condition affecting a particular item or rate must be
specifically referred to in connection with such item or rate. Rates must be expressed in United States currency,
per chargeable unit of service for all communication services, together with a list of all points of service to and
from which the rates apply. They must be arranged in a simple and systematic manner. Complicated or

ambiguous terminology may not be used, and no rate, rule, regulation, exception or condition shall be included
which in any way attempts to substitute a rate, rule, regulation, exception or condition named in any other tariff.

§ 61.55 Contract-based tariffs.
(a) Scope. This section shall apply to offerings as defined in § 61.3(m).
(b) Composition of contract-based tariffs shall comply with § 61.54(b) through (i).
(c) Contract-based tariffs shall include the following:
(1) The term of the contract, including any renewal options;
(2) A brief description of each of the services provided under the contract;

(3) Minimum volume commitments for each service;

(4) The contract price for each service or services at the volume levels committed to by the
customers;

(5) A general description of any volume discounts built into the contract rate structure; and
(6) A general description of other classifications, practices and regulations affecting the contract rate.

(d) Contract-based tariffs of an interexchange carrier subject to price cap regulation shall not include
services included in §§ 61.42(b), 61.42(c)(1), (c)(4), and 61.42(c)(10).
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§ 61.56 Supplements

A carrier may not file a supplement except to suspend or cancel a tariff publication.

§ 61.57 Cancellations.
The following paragraphs govern the cancellation of tariffs and supplements.

(a) By tariff or supplement. A carrier may cancel any tariff or supplement in whole or in part by another
tariff or supplement. Cancellation of a tariff automatically cancels every supplement to that tariff, except a
canceling supplement.

(b) By expiration. Subject to § 61.59, a carrier may cancel a tariff or supplement in whole or in part by
fixing a date on which the rates or regulations will expire.

(¢) Indication of.

(1) A carrier which cancels a tariff or supplement in whole by another tariff or supplement in whole
by another tariff or supplement must comply with § 61.54(b)(1). Cancellation of tariffs or supplements
in whole by expiration must be indicated as provided in § 61.54(b)(3).

(2) Where a carrier issues a tariff, supplement, or revised page partially canceling another tariff,
supplement, or revised page, it must specifically state what portion of the other tariff publication is
canceled. Such other tariff or supplement must at the same time be correspondingly amended, effective
on the same date.

(3) When only a part of a tariff or supplement is to expire, a carrier must show the expiration date on
the same page, and associate it with the matter which is to expire. Changes in expiration date must be
made pursuant to the notice requirements of § 61.58, unless otherwise authorized by the Commission.
Expirations must be indicated as follows:

Expires at the end of (date) unless sooner canceled, changed or
extended.

(d) Rates and regulations to apply. When a carrier cancels a tariff or supplement in whole or in part by
another tariff or supplement, the canceling publication must show where all rates and regulations will be found or
what rates and regulations will apply.

(e) Omissions. When a tariff or supplement canceling a previous tariff or supplement omits points of
origin or destination, rates or regulations, or routes, which were contained in such tariff or supplement, the new
tariff or supplement must indicate the omission in the manner prescribed in paragraph (c) of this section. If such
omissions effect changes in rates of regulations, the fact must be indicated by the use of the uniform symbols

prescribed in § 61.54(i)(1).

(f) Carriers ceasing operations. When a carrier ceases operations without a successor, it must cancel its
tariff pursuant to the notice requirements of § 61.58, unless otherwise authorized by the Commission.
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§ 61.58 Notice requirements.

(a) Every proposed tariff filing must bear an effective date and, except as otherwise provided by
regulation, special permission, or Commission order, must be made on at least the number of days notice
specified in this section.

(1) Notice is accomplished by filing the proposed tariff changes with the Commission. Any period
of notice specified in this section begins on and includes the date the tariff is received by the
Commission, but does not include the effective date. If a tariff filing proposes changes governed by
more than one of the notice periods listed below, the longest notice period will apply. In computing the
notice period required, all days including Sundays and holidays must be counted.

) (i) Local exchange carriers may file tariffs pursuant to the streamlining provisions of Section
204(c)(3) of the Communications Act. Such a tariff may be filed on 7 days’ notice if it proposes

only rate decreases. Any other tariff filed pursuant to Section 204(a)(3) of the Communications

Act, including those that propose a rate increase of any change in terms and conditions, shall be
filed on 15 days’ notice. [Moved from § 61.58(d)]

(ii) Local exchange carriers may elect not to file tariffs pursuant to the streamlining

provisions of Section 204(a)(3) of the Communications Act. Any such tariffs shall be filed in
accordance with the notice requirements specified elsewhere in this section. [Moved from §

61.58(d

(iii) Except for tariffs filed pursuant to section 204(2)(3) of the Communications Act, the
Chief, Common Carrier Bureau, may require the deferral of the effective date of any tariff filing
made on less than 120-days' notice, so as to provide for a maximum of 120-days' notice, or of
such other maximum period of notice permitted by section 203(b) of the Communications Act,
regardless of whether petitions under § 1.773 of this chapter have been filed. [Moved from
61.58(a)(2) to 61.58(a)(2)(iii)]

(3) Tariff filings proposing corrections must be made on at least 3 days’ notice, and may be filed
notwithstanding the provisions of § 61.59. Corrections to tariff materials not yet effective cannot take
effect before the effective date of the original material.

(4) This subsection applies only to dominant carriers. If the tariff publication would increase any
rate or charge, or would effectuate and authorize discontinuance, reduction or other impairment of
service to any customer, the offering carrier must inform the affected customers of the content of the
tariff publication. Such notification should be made in a form appropriate to the circumstance, and may
include written notification, personal contact, or advertising in newspapers of general circulation.

(b) [Removed and reserved.] MNeon-dominant-ears
. Q4% e ee“
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§ 61.58 Notice requirements. (Cont'd)

(c) Carriers subject to price cap regulation_and not electing to file pursuant to streamlining provision of
Section 204¢a)(3) of the Communications Act. This paragraph applies only to carriers subject to price cap
regulation. Such carriers must file tariffs according to the following notice periods.

(1) &-MH&P

adjustments to the PCI, API and SBI values under §§ 61.45, 61 46, and §61 47 respectlvely, local
exchange carrier tariff filings must be made on not less than 90 days' notice.

(2) Tariff filings that do not cause any API to exceed any applicable PCI pursuant to calculations
provided for in § 61.46 of this part, and that do not cause any SBI to exceed its banding limitations
established in § 61.47 of this part, must be made on at least 14 days' notice, provided that the tariff filing
is restricted to one or more of the following changes to the tariff:

(i) alters only a rate level;
(ii) adds a geographic location;
(iii) eliminates a rate element; or

(iv) changes the number or size of taper points in a volume discount plan without changing
the initial volume quantity associated with the lowest discount level or the highest volume
quantity associated with the highest discount level.

(3) Tariff filings that will cause any API to exceed its applicable PCI pursuant to calculations
provided for in § 61.46 of this part, that will cause any SBI to exceed its upper banding limitations
established in §§ 61.47(e), (D)(1), (g); and (h) of this part, or that will cause the composite average
residential rate to exceed its limitation on upward pricing flexibility established in § 61.47(f)(2) of this
part, must be made on at least 120 days' notice, or such other maximum period of notice permitted by
section 203(b) of the Communications Act, regardless of whether petitions under § 1.773 of the
Commission's Rules have been filed.

(4) [Removed and reserved.] +

(5) Tariff filings involving a change in rate structure of service included in a basket listed in §
6+-42eay-08-§ 61.42(d), or the introduction of a new service within the scope of § 61.42(g), must be made |
on at least 45 days' notice.

(7) The requ1red notice for services— et : +33~tariff filings involving
services mcluded in § 61 42(1) or tarlff ﬁlmgs 1nvolvmg changes in tariff regulatlons other-than—tarif
regutations - ~-shall be that required in connection with such
filings by dommant carriers that are not subject to prlce cap regulation.
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§ 61.58 Notice requirements. (Cont'd)

(8) Carriers electing price cap regulation under § 61.41(a)(3) of this part in a year after 1991 shall
file cost support for its initial price cap tariffs pursuant to Section 61.49(k) of this Chapter at least 90
days prior to July 1. and shall file its initial price cap tariff to be effective on July 1 of the vear of
election. Each PCI, API. and SBI shall be assigned an initial value prior to adjustment of 100,
corresponding to the costs and rates in effect as of January 1 of the vear of election. [Moved from

61.48(d)()1

(d) [Removed and reserved.] tariffst

(e) Other carriers.

(1) Tariff filings in the instances specified in paragraphs (i), (ii), and (iii) of this section must be
made on at least 15 days' notice.

(i) Tariffs filed in the first instance by new carriers.

(i1) Tariff filings involving new rates and regulations not previously filed at, from, to or via
points on new lines; at, from, to or via new radio facilities; or for new points of radio
communication.

(iii) Tariff filings involving a change in the name of a carrier, a change in Vertical and
Horizontal coordinates (or other means used to determine airline mileages), a change in the lists
of mileages, a change in the lists of connecting, concurring or other participating carriers, text
changes, or the imposition of termination charges calculated from effective tariff provisions.
The imposition of termination charges does not include the initial filing of termination liability
provisions.

(2) Tariff filings involving a change in rate structure, a new service offering, or a rate increase must
be made on at least 45 days' notice.

(3) All tariff filings not specifically assigned a different period of public notice in this part must be
made on at least 35 days' notice.

() Carriers subject to optional incentive regulation. This paragraph applies only to carriers subject to §
61.60 of this Part. Such carriers must file tariffs according to the following notice periods:

(1) For initial and renewal tariff filings whose effective date coincides with the start of any two-year
tariff period as defined in § 69.3(f) of this chapter, filings must be made on not less than 90 days' notice.

(2) For rate revisions made pursuant to § 61.50(g) and (i), and § 61.39(d), tariff filings must be made
on not less than 14 days' notice.

61 Revised: October 12, 1998




§ 61.172/61.193

§ 61.59 Effective period required before changes.

Except as provided in § 61.58(a)(3) or except as otherwise authorized by the Commission, new rates or
regulations must be effective for at least 30 days before any change may be made.

§ 61.67 New or discontinued telephone and teletypewriter service points.

Message toll telephone service points and teletypewriter exchange service points added or discontinued
during a calendar month may be filed not later than 20 days after the end of such month where the basic
schedules of rates and regulations applicable to such message toll telephone and teletypewriter exchange service
points are effective and the effective date of each addition and discontinuance is shown.

§ 61.68 Special Notations

(a) A tariff filing must contain a statement of the authority for any matter to be filed on less than the
notice required in § 61.58. The following must be used:

"Issued on not less than ___ days' notice under authority of  (specific reference to the special
permission, decision, order or section of these rules).” If all the matter in a tariff publication is to become
effective on less than the notice required in § 61.58, specific reference to the Commission authority must be
shown on the title page. If only a part of the tariff publications is to become effective on less than the notice
required in § 61.58, reference to the Commission authority must appear on the same page(s), and be associated
with the pertinent matter.

(b) When a portion of any tariff publication is issued in order to comply with the Commission order, the
following notation must be associated with that portion of the tariff publication:

"In compliance with the order of the Federal Communication Commission in (a specific citation to
the applicable order should be made)."

§ 61.69 Rejection .
When a tariff publication is rejected by the Commission, its number may not be used again. The rejected
tariff publication may not be referred to as canceled or revised. The publication that is subsequently issued in

lieu of the rejected tariff publication must bear the notation.

"In lieu of , rejected by the Federal Communications Commission."”

§ 61.71 Reissued matter.

Matter in effect for less than 30 days and brought forward without change from another tariff publication
must bear the appropriate symbol provided in § 61.54(i)(1) for reissued matter. The number and original
effective date of the tariff publication in which the matter was originally published must be associated with the

reissued matter.
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§ 61.72 Posting. |

(a) Offering carriers must post (i.e., keep accessible to the public) during the carrier's regular business
hours, a schedule of rates and regulations. This schedule must include all effective and proposed rates and
regulations pertaining to the services offered to and from the community or communities served, and must be the
same as that on file with the Commission. This posting requirement must be satisfied by the following methods:

(1) Where the filing has an office or offices open to the public in states or territories of the United
States, the carrier must post the schedule of rates and regulations in one office in each state or territory of
its operation.

(2) A carrier must provide a telephone number for public inquiries about information contained in
its tariffs. This telephone number should be made readily available to all interested parties.

(3) A carrier must post a notice in each business office of the carrier open to the public in that state
or territory, stating the street address of the location in which the schedule of rates and regulations can be
found and the telephone number for public inquiries on tariffs.

(b) The posting of rates and regulations shall be considered timely if they are available for public
inspection at the posting locations within 15 days of their filing with the Commission.

§ 61.73 Duplication of rates or regulations. l

A carrier concurring in schedules of another carrier must not publish conflicting or duplicative rates or
regulations.

§ 61.74* References to other instruments |

(a)* Except as otherwise provided in this and other sections of this part, no tariff publication filed with
the Commission may make reference to any other tariff publication or to any other document or instrument.

(b) Tariffs for end-on-end through services may reference the tariffs of other carriers participating in the
offering.

(c) Tariffs may reference concurrences for the purpose of starting where rates or regulations applicable to
a service not governed by the tariff may be found.

CONCURRENCES
§ 61.131 Scope. |
Sections 61.132 through 61.136 apply to a carrier which must file concurrences reflecting rates and
regulations for through service provided in conjunction with other carriers and to a carrier which has chosen, as

an alternative to publishing its own tariff, to arrange concurrence in an effective tariff of another carrier. Limited
or partial concurrences will not be permitted.
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§ 61.132 Method of filing concurrences

A carrier proposing to concur in another carrier's effective tariff must deliver two copies of the
concurrence to the issuing carrier in whose favor the concurrence is issued. The concurrence must be signed by
an officer or agent of the carrier executing the concurrence, and must be numbered consecutively in a separate
series from its FCC tariff numbers. At the same time the issuing carrier revises its tariff to reflect such a

concurrence it must submit both copies of the concurrence to the Commission. The concurrence must bear the
same effective date as the date of the tariff filing reflecting the concurrence.

§ 61.133 Format of concurrences.
(a) Concurrences must be issued in the following format:
CONCURRENCE
F.C.C. Concurrence No.
(Cancels F.C.C. Concurrence No. )
(Name of Carrier____ )
(Post Office Address )
(Date) 19

Secretary,

Federal Communications Commission,
Washington, D.C. 20554

This is to report that (name of concurring carrier) assents to and concurs in the tariffs described below.
(Name of concurring carrier) thus makes itself a party to these tariffs and obligates itself (and its connecting
carriers) to observe every provision in them, until a notice or revocation is filed with the Commission and
delivered to the issuing carrier.

This concurrence applies to interstate (and foreign) communication:
1. Between the different points on the concurring carrier's own system;

2. Between all points on the concurring carrier's system and the systems of its connecting
carriers; and

3. Between all points on the system of the concurring carrier and the systems of its connecting
carriers on the one hand, and, on the other hand, all points on the system of the carrier issuing the
tariff or tariffs listed below and the systems of its connecting carriers and other carriers with which
through routes have been established.

(NOTE: Any of the above numbered paragraphs may be omitted or the wording modified to
state the points to which the concurrence applies.)
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§61.133 Method of filing concurrences. (Cont'd)

TARIFF

Here describe the tariff or tariffs concurred in by the carrier, specifying FCC number, title, date of
issuance, and date effective. Example: A.B.C. Communications Company, Tariff FCC No. 1, Interstate
Telegraph Message Service, Issued January 1, 1983, Effective April 1, 1983).

Cancels FCC Concurrence No. , effective , 19

(Name of concurring carrier)

By

(Title)

(b) No material is to be included in a concurrence other than that indicated in the above-prescribed form,
unless specially authorized by the Commission. A concurrence in any tariff so described will be deemed to
include all amendments and successive issues which the issuing carrier may make and file. All such
amendments and successive issues will be binding between customers and carriers. Between carriers themselves,
however, the filing by the issuing carrier of an amendment or successive issue with the Commission must not
imply or be construed to imply an agreement to the filing by concurring carriers. Such filings do not affect the
contractual rights or remedies of any concurring carrier(s) which have not, by contract or otherwise, specifically
consented in advance to such amendment or successive issue.

CONCURRENCE TARIFF
§ 61.134  Concurrences for through services. |

A carrier filing rates or regulations for through services between points on its own system and points on
another carrier's system (or systems), or between points on another carrier's system (or systems), must list all
concurring, connecting or other participating carriers as provided in § 61.54(f), (g) and (h). A concurring carrier
must tender a properly executed instrument of concurrence to the issuing carrier. If rates and regulations of the
other carriers engaging in the through service(s) are not specified in the issuing carrier's tariff, that tariff must
state where the other carrier's rates and regulations can be found. Such reference(s) must contain the FCC
number(s) of the referenced tariff publication(s), the exact name(s) of the carrier(s) issuing such tariff
publication(s), and must clearly state how the rates and regulations in the separate publications apply.

§ 61.135 Concurrences for other purposes

When an issuing carrier permits another carrier to concur in its tariff, the issuing carrier's tariff must state
the connecting carrier's rates and points of service.

§ 61.136  Revocation of concurrences. |
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A concurrence may be revoked by a revocation notice or canceled by a new concurrence. A revocation
notice or a new concurrence, if less broad in scope than the concurrence it cancels, must bear an effective date
not less than 45 days after its receipt by the Commission. A revocation notice is not given a serial number, but
must specify the number of the concurrence to be revoked and the name of the carrier in whose favor the
concurrence was issued. It must be in the following format:

REVOCATION NOTICE
(Name of carrier )
(Post office address _)
(Date) ,19
Secretary,
Federal Communications Commission,
Washington, D.C. 20554
Effective 19 FCC concurrence No. , issued by (Name of concurring carrier) in
favor of (Name of issuing carrier) is hereby canceled and revoked. Rates and regulations of (Name of concurring
carrier) and its connecting carriers will thereafter be found in Tariff FCC No. issued by (If

the concurring carrier has ceased operations, the revocation notice must so indicate.)

(Name of carrier)

By

(Title)

APPLICATIONS FOR SPECIAL PERMISSION

§ 61.151  Scope.

Sections 61.152 and 61.153 set forth the procedures to be followed by a carrier applying for a waiver of
any of the rules in this part.
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§ 61.152 Terms of applications and grants.
Applications for special permission must contain:
(a) a detailed description of the tariff publication proposed to be put into effect;
(b) a statement citing the specific rules and the grounds on which waiver is sought; and
(c) a showing of good cause; and

(d) a statement as to the date and method of filing the original of the application for special permission as
required by § 61.153(b) and the date and method of filing the copies required by § 61.153(a) and (c). If
approved, the carrier must comply with all terms and use all authority specified in the grant. If a carrier elects to
use less than the authority granted, it must apply to the Commission for modification of the original grant. If a
carrier elects not to use the authority granted within sixty days of its effective date, the original grant will be
automatically canceled by the Commission.

§ 61.153 Method of filing applications.

(a) An application for special permission must be addressed to "Secretary, Federal Communications
Commission, Washington, D.C. 20554." The date on which the application is received by the Secretary of the
Commission (or the Mail Room where submitted by mail) is considered the official filing date.

(b) In addition, for all special permission applications requiring fees as set forth at Part 1, Subpart G of
this chapter, the issuing carriers must submit the original of the application letter (without attachments), FCC
Form 155, and the appropriate fee to the Mellon Bank, Pittsburgh, PA at the address set forth in § 1.1105. The
carrier should submit these fee materials on the same date as the submission in paragraph (a).

(c) In addition to the requirements set forth in paragraphs (a) and (b) of this section, the issuing carrier
must send a copy of the application letter with all attachments to the Secretary, Federal Communications
Commission, and a separate copy with all attachments to the Chief, Tariff Review Branch. If a carrier applies for
special permission to revise joint tariffs, the application must state that it is filed on behalf of all carriers

participating in the affected service. Applications must be numbered consecutively in a series separate from the
FCC tariff numbers, bear the signature of the officer or agent of the carrier, and be in the following format:

Application No.

(Date)

Secretary

Federal Communications Commission,

Washington, D.C. 20554

Attention: Common Carrier Bureau (here provide the statements required by § 61.152).
(Exact name of carrier)

(Name of officer or agent)

(Title of officer or agent)
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ADOPTION OF TARIFFS AND OTHER DOCUMENTS OF PREDECESSOR CARRIERS
§ 61.171 Adoption notice.

When a carrier's name is changed, or its operating control transferred from one carrier to another in
whole or in part, the successor carrier must file tariff revisions to reflect the name change. The successor carrier
may either immediately reissue the entire tariff in its own name, or immediately file an adoption notice. Within
35 days of filing an adoption notice, the successor must reissue the entire tariff in its own name. The reissued
tariff must be numbered in the series of the successor carrier, and must contain all original pages without changes
in regulations or rates. The transmittal letter must state the tariff is being filed to show a change in the carrier's
name pursuant to § 61.171 of the Commission's Rules. The adoption notice, if used, must read as follows: The
(Exact name of successor carrier or receiver) here adopts, ratifies and makes its own in every respect, all
applicable tariffs and amendments filed with the Federal Communications Commission by (predecessor) prior to
(date).

§61.172 Changes to be incorporated in tariffs of successor carrier.

When only a portion of properties is transferred to a successor carrier, that carrier must incorporate in its
tariff the rates applying locally between points on the transferred portion. Moreover, the predecessor carrier
must simultaneously cancel the corresponding rates from its tariffs, and reference the FCC number of the
successor carrier’s tariff containing the rates that will thereafter apply.

Suspensions
§ 61.191  Carrier to file supplement when notified of suspension.

If a carrier is notified by the Commission that its tariff filing has been suspended, the carrier must file

immediately a consecutively numbered supplement without an effective date, which specifies the schedules
which have been suspended.

§61.192  Contents of supplement announcing suspension.

(a) A supplement announcing a suspension by the Commission must specify the term of suspension
imposed by the Commission,

(b) A supplement announcing a suspension of either an entire tariff or a part of a tariff publication, must
specify the applicable tariff publication effective during the period of suspension.

§ 61.193  Vacation of suspension order; supplements announcing same; etc.

If the Commission vacates a suspension order, the affected carrier must issue a supplement or revised
page stating the Commission's action as well as the lawful schedules.
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