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Joel E. Lubin Room 5460C2
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FAX 908 221-4628

Friday, October 16, 1998 ﬁ{ﬁ”:iq o
R EfésD
Magalie Roman Salas, Secretary
Federal Communications Commission
1919 M Street, NW, Room 222
Washington, D.C. 20554

Re: Ex parte - CC Docket No. 96-45, Universal Service; CC Docket No. 96-262 and
No. 98-77, Access Reform

Dear Ms. Salas:

On October 15, William Rogerson, Chief Economist for the Federal
Communications Commission, and I met to discuss AT&T’s position of record in the
above-referenced dockets. The attached material formed the basis of the discussion.

Two copies of this Notice are being submitted to the Secretary of the Commission

in accordance with Section 1.1206(a)(2) of the Commission’s rules.

Very truly yours,

JoeQ €. luboin o,

cc: Mr. W. Rogerson
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Universal Service Annual Support Requirements @ FCC Benchmarks of $31 and $51 *
"FCC Unified" Input Values

Non-Rural Carriers Rural Carriers All Carriers
Current Federal High Cost Fund $341,190,868 $1,382,391,256 $1,723,582,124
Stuciy Area $738,976,441 $2,826,858,146\" $3,565,834,587
Larger Between Study Area and Current
R T N, SO0 5 S B GBS 89568 80
Serving Wire Center $2,874,520,878 $2,900,573,563 $5,775,094,441

Larger Belween Serving Wire Center and Current

ot ey T T e T e SOO1,GBATEA T NG,028,906,9287 w4, $67030,197,089"
Percent Lines Density <100 per square mile 9.3 53.8
Percent Lines Density < 650 per square mile 23.7 79.0

*Supporting all Residence and Business Lines Using FCC Unified Inputs
These results are prior to any jurisdictional allocation (eg. 25/75 division)



Distribution of Lines by Density Zoue by Company Type

Density Zones - Lines per Square Mile

N

0toS 5S5¢ol00 100¢0200 200to 650 650 to 850 B850 to 2250 2250 to S000 5000 to 10000 Over 10000 Total

Nan Rural 1,112,003 15,497,525 7,228,056 18,468,443 6,020,270 41,865,105 37,644,790 25,416,359 25,179,755 178,432,306
1'ercent of Non-Rural Lines 0.62% 8.69% 4.05% 10.35% 3.37% 21.46% 21.10% 14.24% 14.11% 100%
Rural* 1,013,158 4,276,375 1,036,420 1,411,291 278,354 1,140,658 470,571 133,861 36,489 9,827,579
Petcent of Rural Lincs 10.31% 13.51% 10.55% 14.67% 2.83% 11.61% 4.79% 1.36% 0.37% 100%
Totl Lines 2,125,161 19,773,900 8,264 476 19,909,734 6,298,624 41,005,763 38,115,763 25,550,220 25,216,244 188,259 485
Percent of *Total Lines 1.13% 10.50% 4.39% 10.58% J3As% _22.84% 20.25% 131.57% . 13.39% 100%
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* Rural Carricr difined s providing telephone exchange service to any study ares with fewer than 100,000 sccess lines.



ACCESS REFORM FOR ROR LECs

Current FCC Proposed Targeting
Structure Structure Proposal
PICC:s (initial caps): )
Primary/SLB 0 $0.53 $0.53
Non-primary 0 $1.50 $1.50
Multi-linc Busincss 0 $2.75 $2.75
SL.Cs (initial caps):
Primary/SLB $3.50 $3.50 - $3.50
Non-primary $3.50 $5.00 $5.00
Multi-linc Busincss £6.00 $9.00 $9.00
Switlched Access:
Total $0.0418 $0.0335 $0.0137
CCLC $0.0010 $0.0056 $0.0042
Traffic Sensitive $0.0308 $0.0279 $0.0095

Current UST: $1382 M $1382M $1946M




