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Before the
FEDERAL COMMUNICATIONS COMMISSION

Washington, DC 20554

In the Matter of:

Access Charge Reform

Price Cap Performance Review for
Local Exchange Carriers

Consumer Federation of America,
Petition for Rulemaking

)
)
)
)
)
)
)
)
)

CC Docket No. 96-262

CC Docket No. 94-1

RM-9210

MCIWORLDCOM,mc. ERRATUM

MCI WORLDCOM, Inc. hereby submits an erratum to its Comments in this proceeding.

MCI WorldCom attaches a corrected first page for Appendix B of its Comments, the affidavit of

Wayne Rehberger. The first paragraph of that affidavit incorrectly referred to MCI WorldCom's

ten billion dollar annual access and line cost charges as "ten million dollars."



AFFIDAVIT OF

I, Wayne Rehberger, Declare as follows:

1. I am Vice President ofNetwork Financial Management. I am responsible for managing the ten
billion dollars MCI WorldCom spends annually on access charges and other line costs in order to
pay for interconnection to the incumbent local telephone companies and their competitors. One
of my chiefduties is to minimize these costs while still maintaining MCI WorldCom's superior
network.

2. Previously, I was MCl's Vice President of Corporate Planning, Analysis and Administration, a
position in which I had responsibility over MCl's Corporate Financial Planning, Real Estate,
Procurement and Facilities Planning. I have also held other positions at MCI including, Director
of Corporate Planning, Senior Manager of Access Cost Management and Manager ofRevenue
Accounting and Reporting.

3. The purpose of my affidavit is to provide information describing the difficulties MCI
WorldCom faces in its efforts to migrate substantial amounts of traffic from the incumbent LECs
("ILECS") to alternate access providers or to build its own facilities. Specifically, I will describe
the pricing and network issues MCI WorldCom must grapple with when it seeks to lower its
access costs by using an alternate access provider, and the obstacles imposed by the ILECS. I
will also provide information regarding the costs involved in building local facilities, including
collocation sites, and local transport networks.

4. MCI WorldCom searches for every possible opportunity to reduce the access charges we pay
to the ILECS. Given the fact that well over 40 percent of our long distance revenues are used to
pay for access interconnection to the ILECS, all opportunities to reduce costs through facilities­
based alternatives (either those ofa competitive access provider or our own) are closely evaluated
and pursued. Unfortunately, other than through building our own facilities, or collocating at an
ILEC central office and purchasing unbundled network elements (about which I will have more to
say later), there are simply no alternatives to ILEC switched access charges, such as CCL, PICC,
Local Switching, Residual TIC, and the End Office Port Charge. In fact, to the extent access
competition exists at all, it is confined to the area of transport. MCrs access bills are reflective of
the fact that there are few competitive access alternatives. During the first six months of 1998, an
average of only 3 percent. 88 ofMCrs total billed access charges, and far less than one percent of
MCl's switched access minutes are with competitive access providers ("CAPs") or competitive
local exchange carriers ("CLECs")..

88 In fact, this percentage is reduced to 2.4 percent when billing with MFS and Brooks Fiber is
not included in the total.
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I declare, under penalty ofpeIjury, that the foregoing is true and correct. Executed on
October 29, 1998.
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Access Charge Refonn, Price Cap Perfonnance Refonn for Local Exchange Carriers, Consumer
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the following on this 29th Day of October 1998.
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