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Summary

The commentators in this proceeding are limited liability companies, who purchased
IVDS licenses on the basis ofrepresentations made by EON Corporation, to which the Commission
became an unwitting accomplice, to the effect that an IVDS system and technology had already been
developed and was ready to go. These representations turned out to be false. Nobody has developed
a successful IVDS system for operation in the 218-219 Mhz band.

In these Comments, we ask the Commission to essentially remove all artificial
barriers to the unlimited use ofthe frequencies in the 218-219 Mhz band, so that the marketplace can
fmd the most appropriate and highest use for the licenses which the commentators have purchased.
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COMMENTS OF BOSTON SPECTRUM ASSOCIATES, L.L.C. AND
HOUSTON SPECTRUM ASSOCIATES, L.L.C.

Boston Spectrum Associates, L.L.C., and Houston Spectrum Associates, L.L.C.

(hereinafter collectively referred to as the "Companies"), by their attorney, hereby respectfully

submit the following Comments on the Notice of Proposed Rulemaking in this proceeding:

I. The Companies and Their Interest in this Proceeding:

1. The Companies are each limited liability companies, organized under the State of

Georgia. Boston Spectrum Associates, L.L.C., holds an IVDS authorization for a system at Boston,

Massachusetts, while Houston Spectrum Associates, L.L.C., holds an IVDS authorization for a
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system in Houston, Texas.

2. To fully understand the interest of the Companies in this proceeding, it is

necessary to understand how IVDS came to be, what it was supposed to do, and where the service

presently stands. Basically, the concept ofan IVDS system was originated with a company called

TV Answer, Inc., which later became EON Corporation. To avoid needless repetition, we will use

the term "EON" to mean "EON Corporation or TV Answer, Inc., its predecessor in interest".

3. In the late 1980's, EON promulgated the concept ofusing a packet radio system

to enable people to "talk back to their TV sets". EON requested the Commission to enact rules and

standards for the IVDS system. As a result ofEON's efforts, the Commission ultimately adopted

a Report and Order (the "Allocation Report") amending Part 95 of the Commission's Rules to

provide for an interactive video and data service. I The basic technical scheme, contemplated by the

rules, envisages that the system will function much like a cellular telephone system, except that data

will be transmitted instead ofvoice. There will be one or more cells, referred to as "Cell Transmitter

Stations" ("CTS's"), and one or more "Response Transmitter Units ("RTV's"). The RTV's might

better be referred to as "User Stations", since they will be used by consumers to access the cells,

either through transmitters situated at their homes or, under subsequent amendments to the rules,

from mobile units. The CTS units might best be referred to simply as "cells" or, perhaps, as "system

stations".

4. The Allocation Report, adopted in 1992, contemplated that lotteries would be held

IAmendment ofParts 0, 1,2 and 95 of the Commission's Rules to Provide Interactive
Video and Data Services, GEN Docket No. 91-2, Report and Order, 7 FCC Rcd 1630, 1630-33
(1992) (1992 Allocation Report and Order), on recon., Memorandum Opinion and Order, 7 FCC
Rcd 4923 (1992),further recon., Second Memorandum Opinion and Order, 8 FCC Rcd 2787
(1993).
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to award IVDS licenses in the major markets in the United States. At the time, EON was the only

company which had type-acceptance to sell IVDS equipment. Therefore, once the lotteries were held

and the licenses were awarded, EON would have at least for a time a monopoly position in the IVDS

equipment market.

5. Following the release of the Allocation Report, EON produced a videotape

promoting IVDS to the winners of the forthcoming IVDS lotteries. A transcript of that tape is

attached and marked Exhibit A. In the tape, the announcer, Paul Anthony, made a number of

statements concerning the interactive video and data service which were not true. He said for

example that:

"Working from our network headquarters campus outside of
Washington, D.C., we developed, tested, and perfected our patented
home unit and remote control. We formed a strategic alliance with
Hewlett Packard to manufacture the set top unit and remote and
distribute it through consumer electronics stores. We conceived our
milliwatt deployment strategy and perfected our patented local cell
site equipment. We completed the installation of our nationwide
network control center and satellite hub site. We installed a state of
the art data processing facility for fast, accurate, back-end processing.
We created our interactive services technology to support our unique
interactive services center.

We continue to forge strategic alliances with industry leaders like
Hewlett Packard and Hughes Network Systems and we continue to
add to our growing list of revenue-generating national service
providers, which include Domino's Pizza, IC. Penney, M.T.M.'s
QBl, Meridian Bank, and many more. The result - America's first
wireless interactive TV data network will be ready for launch.

Hewlett Packard is preparing the home unit for distribution to
consumers. The cell site deployment plans are being developed. TV
Answer's satellite network and control centers are preparing to
receive and process your transactions. And the service providers are
signed up and will be ready Day One."
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He went on to say:

"Soon, you may win an IVDS license. TV Answer can provide
everything you need to build your license into a successful IVDS
business . . .".

He also said that:

"we have the four (4) key elements for IVDS success: Home unit
penetration; national and local transaction revenue; strategic cell site
deployment; training and support for local affiliates."

6. Now, the truth was that EON did not have any arrangement with Hewlett Packard

to manufacture IVDS equipment. The truth was that EON had not even developed a workable

system for IVDS. It had no technology available and it had no equipment available. It had no

"strategic alliances" with Hewlett Packard or Hughes Network Systems, nor for that matter, did it

have any arrangements with Domino's Pizza, J.C. Penney, or any of the other companies whose

names were dropped by Mr. Anthony.

7. Some time in early 1993, the Commission did, in fact, hold IVDS lotteries and

awarded licenses for the largest markets in the United States. Thereafter, it scheduled an auction to

sell licenses for the second tier markets in the United States. That auction took place on July 27,

1994, at the Omni-Shoreham Hotel in Washington, D.C. Shortly before the auction took place, a

seminar was held at the FCC and an FCC official, Joy Alford, made an oral presentation to the

bidders. A transcript of her remarks, entitled "IVDS: Description of the Product" is attached and

marked Exhibit B. In her speech, Ms. Alford began by saying that "This [IVDS technology] has the

potential to change the way we shop, the way we learn, the way we bank, the way we receive

healthcare, ultimately, the way we live." She went on to say that, "IVDS was designed to serve as

one ofthe many access ramps to the nation's information superhighway. Itwill permit short distance
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two-way transmissions of electronic data", and "As I indicated during my opening remarks, the

potential opportunities in IVDS are numerous. We expect service offerings to include, for instance,

home shopping. The service may also be used for polling. There are also commercial applications

such as home banking and the downloading of data. Service offerings are expected to include

opportunities for television-viewer interaction, in real time, to pay-per-view and educational

programming. This service is excellent for in-classroom training for homebound students. Imagine

teachers instructing 20 classrooms simultaneously, at an equal number of learning institutions. In

the area of medicine, for example, a physician may engage in a 'dialogue of sorts' while

demonstrating a new medical procedure to fellow physicians or medical students located across the

country. Keep in mind that an IVDS system may incorporate numerous electronic media to provide

the desired service to the subscribers. IVDS systems can be coordinated with television broadcast

stations, cable television stations and wireless cable as well as direct broadcast satellite (DBS)."

8. We have no doubt that Joy Alford was speaking in entirely good faith and that her

remarks were intended to be completely truthful and accurate. Nonetheless, her enthusiasm and the

enthusiasm ofother FCC speakers certainly tended to reinforce the beliefthat was not correct, that

interactive video data service technology had already been developed and that ifequipment was not

already available it would be available very shortly. EON's promotional materials and the materials

put out by the FCC, itself, resulted in an atmosphere of ''hype'' in which IVDS came to be seen as

a unique business opportunity. Not surprisingly, promoters stepped in to profit from this anticipated

bonanza. One ofthese promoters was a man by the name ofBill Brooker. He organized a company

called Trend Star, Ltd. Trend Star, in turn, organized Boston Spectrum Associates, L.L.C., and

Houston Spectrum Associates, L.L.C. Equity interests in these two companies were sold to
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investors, with Trend Star retaining 35%, or approximately $6300, out ofeach $18,000 investment

package as "promotional fees".

9. Excerpts from the promotional brochure, used by Trend Star, are attached and

market Exhibit C. The brochure tempts investors with such statements as "Like Cellular Licenses

in the 80's, FCC Licenses for Interactive TV Can Be Worth Millions". To emphasize the false notion

that IVDS was already a working and developed technology, colorful diagrams were presented,

purporting to show that the system can be used for in-home banking, to participate in TV game

shows, to purchase products, etc. Another diagram purports to show how IVDS works. It shows a

satellite, connected to a "network control" building and another building marked "interactive

service", although the IVDS rules, at the time, did not actually provide for satellite to form a part of

an IVDS system. Interestingly, the diagram states that, "The viewer's responses or transactions are

instantly signaled back to the providers over the same interactive network". As we will see,

however, the IVDS rules contained duty cycle restrictions which, in many cases, would make it

impossible to send any data "instantly".

10. The Companies engaged an IVDS consultant, Joe Balch, to manage their IVDS

operations. In early 1995, Mr. Balch advised the Companies that two ofthe winners ofthe original

IVDS lotteries were interested in selling their licenses. As a result ofthis advice, Boston Spectrum

Associates purchased the Boston license for $750,000. Houston Spectrum Associates purchased the

Houston license for $1.4 million, and later spent an additional $325,000 for the construction of a

demonstration system.2 As a result ofthe foregoing, the Companies have an investment in IVDS in

2We say "demonstration system" because, while the system is capable of transmitting and
receiving radio signals, no practical application has yet been developed for the system.
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the sum ofat least $2,475,000. That investment was made on the assumption promoted by EON and

by the FCC that IVDS was a workable technology, developed and ready to go.

11. Unfortunately, the assumptions which led to the Companies' investments have

proven to be incorrect. Nobody had yet developed a working system to talk back to a TV set.

Furthennore, even if such a system had been developed, it would have been obsolete. The entire

concept has been supplanted by WEB TV, a system now owned by Microsoft.

12. The Companies, therefore, find themselves in a very uncomfortable position.

Millions ofdollars have been invested in spectrum which does not appear fit for its original, intended

purpose. The Companies, and the innocent investors who poured millions of dollars into the

Companies, urgently need help from the Commission to at least partially salvage their investments.

Something must be done to make the 218-219 Mhz service a useful and viable service. The public,

itself, will be ill-served ifthese frequencies are allowed to remain fallow and unused in the years to

come.

II. Relief Requested:

13. Fortunately, the advance of technology has made it possible to use these

frequencies for a variety of useful purposes. When IVDS licenses were sold at the 1994 auction,

Ms. Alford suggested that:

"This service is excellent for in-classroom training for homebound
students. Imagine teachers instructing 20 classrooms simultaneously,
at an equal number of learning institutions. In the area of medicine,
for example, a physician may engage in a 'dialogue of sorts' while
demonstrating a new medical procedure to fellow physicians or
medical students located across the country."

Ms. Alford's remarks were well intentioned, but inaccurate. At the time she made her presentation,
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there was no way to transmit video over a packet radio system. That has now changed. INTEL has

developed streaming video technologies which are used daily to transmit compressed video over the

Internet. Unfortunately, the Internet often becomes congested, leading to interruptions in the video

streaming. The Companies can envisage, however, an interlinked system ofIVDS providers that

would make it possible to transmit, for example, a real time video ofa delicate heart operation from

a hospital at City A to a specialist's office in City B, with the specialist having the capability of

making suggestions to the operating physicians. Similarly, streaming video technology can be used

to transmit lectures from a classroom to students at home and the students would have the capability

of asking questions of the lecturer. Additionally, the same technology could be used to transmit

lessons in such subjects as English for non-English speakers and U.S. History for those who are

planning to apply for U.S. citizenship. The possibilities are almost endless.

14. The same packet system could be used for high-speed access to the Internet and

would be highly competitive with current telephone and cable technologies. This system could also

be used for unrestricted exchanges of data of all sorts, including digitally encoded voice

transmissions. Freed ofall government restrictions, the marketplace will determine an appropriate

use for the 218-219 Mhz band.

15. Unfortunately, there are a number of restrictions in the current rules which

threaten to impair the working of the free market. One of the worst of these restrictions is the 5

sec./hr. duty cycle limit on IVDS stations situated in proximity to TV stations on Channel 13. This

restriction, which directly impacts the Companies' Houston system, really makes no sense.

Currently, the Commission has assigned the frequency band 82-88 Mhz to Channel 6. The FM band

begins at 88.1 Mhz. Thus, there is no "guard band" between Channel 6 and the FM band.
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Nevertheless, the FCC has allocated FM stations in the lower portion of the FM band (the portion

reserved for the educational service), even in areas where those stations are in close proximity to a

Channel 6 TV station. Methods have been developed to prevent interference to the TV service,

including the use of vertical polarization by FM stations in areas where such interference might

occur. These rules are set forth in 47 C.F.R. Section 73.525. They have proven effective in allowing

FM stations in the lower 4 Mhz of the FM band to provide needed public service without

interference to the reception of Channel 6.

16. The frequencies 218-219 Mhz are not adjacent to any TV channel. There is a 2

Mhz guard band between Channel 13 (210-216 Mhz) and the lower edge ofthe 218-219 Mhz band.

Furthermore, the Commission has already allocated frequencies to a lowpower radio service, LRPS,

that operates in the 216-217 Mhz band, directly adjacent to Channel 13. Amendments to Part 90 of

the Commission's Rules Concerning Private Land Mobile Radio Services, 12 FCC Red 13468

(1997). These 100 mw stations are not restricted to a 5 sec./hr. duty cycle or to any particular duty

cycle. 47 C.F.R. Sections 95.1001, et. seq. Clearly, the Commission would not have made such

allocations unless they were satisfied that the stations in the LRPS could successfully co-exist with

Channel 13 without causing interference.3

17. Imposition ofthe duty cycle requirements in the 218-219 Mhz band is a serious

hindrance to the full development ofthat band, because it prevents IVDS operators from establishing

a nationwide footprint. So long as the duty cycle requirement remains on the books, a large number

ofIVDS systems, including the Companies' Houston system, will be essentially worthless for high-

3The Commission has also authorized Maritime Coast and ship stations to operate in this
band, albeit with appropriate provisions to insure against interference to Channel 13. 47 C.F.R.
Section 80.209(6). See also, 47 C.F.R. Section 80.215(h).
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speed Internet service, streaming video, and other modem technologies. Therefore, if the band is

to be fully developed, there is an urgent need to eliminate the duty cycle restriction.

18. There is also a need to eliminate the restriction which prohibits a single person

or company from owning both Block A and Block B in any particular market. Each of these blocks

consists ofonly 500 kHz ofspectrum. However, a high-speed packet network cannot be developed

in 500 kHz ofspectrum. To achieve the speeds necessary to be competitive for, say, Internet access,

a full 1000 kHz ofspectrum is required.

19. Evidently, the Commission originally divided the band into two blocks and

provided for those blocks to be owned by different companies, because it apprehended that otherwise

a single company would have a monopoly in the IVDS business in each market. That apprehension

is no longer justified. Under any conceivable set ofcircumstances, users ofthe 218-219 Mhz band

will be competing vigorously with a whole host ofother services. To the extent that the band is used

for high-speed Internet access, users will be competing with a telephone company and with cable.

To the extent that the band is used for exchange ofaudio and video data, users will still be competing

with the telephone companies and cable. Thus, it no longer makes any sense to restrict the

ownership of these frequencies to only one block in a market. Freed of these restrictions, IVDS

licensees will make their own arrangements to either buy each other out or to share the spectrum to

allow the full development of the band in each market.

20. There is also a need to increase mobile operating power. The current limit of 100

mw on mobile RTU's would require too many cells to cover a metropolitan area, making the build

out cost for a system prohibitive. This restriction, set forth in 47 C.F.R. Section 95.855, should be

revised to provide for an ERP ofat least 4W. See the comments set forth, supra, with respect to duty
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cycle. Experience with Channel 6, where there is no guard band, makes it clear that a 4W limit

should create no problems of interference, even in Channel 13 areas.

21. The Commission should also eliminate the operating power and height

restrictions for stations in proximity to Channel 13, set forth in 47 C.F.R. Section 95.855(b). These

restrictions apply to stations at fixed locations. Because ofthe 2 Mhz guard band between Channel

13 and the 218-219 Mhz band, it is extremely unlikely that any interference will occur. But, if it

does, the 218-219 Mhz operator has an absolute obligation to eliminate the interference. 47 C.F.R.

Section 95.861. Thus, a mechanism already exists for the full satisfaction of any interference

complaints which may be received.

22. The Commission also needs to make it clear that there are no restrictions on

interconnection between the 218-219 Mhz services and the services offered by wireline carriers and

satellite providers. Ifwe are to achieve the goal ofexchanging streaming video and audio between

different cities served by different 218-219 Mhz providers, there must be arrangements for the

providers in these different cities to interconnect. There is no reason why such interconnections

should be prohibited and there is every reason to permit such interconnections, so as to achieve the

objective of a nationwide footprint for the 218-219 Mhz services.

23. Finally, it is important that the license term in the 218-219 Mhz service be

extended to ten years, and that there be no artificial "build out" requirements which would require

the construction of any system before the technology is ready. Otherwise, in future auctions,

taxpayers will not achieve a fair return from the sale of218-219 Mhz spectrum.

III. Conclusion:

24. A full Mhz ofvaluable spectrum has been allocated in the frequency range 218-
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219 Mhz for a system which, in retrospect, no longer seems viable. The public interest demands that

this valuable block ofspectrum be put to good use. Due to modem technology, there are many uses

for this spectrum. However, the full development of the spectrum urgently requires that the

Commission lift the restrictions which presently exist, and open up the 218-219 Mhz band to a wide

variety ofdifferent possible uses, so that free market mechanisms can work and allow this spectrum

to be developed for its highest possible use.

Respectfully submitted,

October 29, 1998

Law Office of
LAUREN A. COLBY
10 E. Fourth Street
P.O. Box 113
Frederick, MD 21705-0113

BOSTON SPECTRUM ASSOCIATES, L.L.C.
HOUSTON SP 'fRUM ASSOCIATES, L.L.C.

By: ----------=:::=--.,e..=---
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to support om: unique interactive services center.

We continne to forge strateqic

.. :.-

:..

.-:".:':' ..~.,:... .". .. ..
CRSPI Exhi,bit 2, page 4 ::-:-
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7 Hughes Betwork Systems and we continue to add to oar grawinq

8 l.ist of revenue-generating national service providers I which

9 include Domino's Pizza, J. C. Penney, M.T.x.'s QB1, Keridian

10 Bank, and many more. !rhe result - America's first wi.reless

11 interactive!rV data network will be ready for launch.

12 Hewlett Packard is preparing the

13 heme unit for distribution to CODSUDl&rS. ne cell site

14 deployment plans are being developed. N Answer's satellite

15 network and control centers are preparing to receive and

16 pJ:Ocess your transactionS. And the serTice providers are

17 signed. up and will be ready Day ODe.

18 PADL Am:HORt: Bow, 'J!V An.sver is :eaciy

19 for the final and mest important part of our JI8t'iIo:k - you,

20 the loc:a.l affU tate. R.eqardJ.ess of your business goals for

21 riDS, we believe the '1'V Answer local a1flliate pxog%dJii is thfl

22 best 'and fastest way to build maxfwnm vaJ.ue into ]'OUr

23 license.

DLB VOla (SOO1IDS LID PADL D.tHORY) :

If~ goal is to hold your license for 1:he short tex:m, our

24

2S

PADICD. B. 0UDl
Stenographic 1t8porte:

311 CheJ'1DD8 Drlve
Frederick, Jr.a:q1aDd. 21701

(301)694-0717
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joi.nt enterprise can maxim; ze your business goals.

CRSP£O Exhibit':i, page 5 )b~T~:'
.'. r.. .. \.:-_. ":""
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••• 0"....

·w ABSWD- .."...

PAUL~: oar successes are closely

t.ied, so DC matter how long yeu choose to partic.ipate, our

'rom, how are you dainq?

DLE VOICE (SOUBDS I.mB PAUL AB'mOHY):

i'or quality and dependabill:ty, we chose Bew1ett Packard, a

i'ou:teen Billion ($14,000,000,000.00) Dollar IDdns~ leader

in. electxonic:s unn:.faetur.inq to build, warket, and distr.ibut.

the TV ADswer heme unit.

PAUL.AR'l'BOBY: Your laca1 af'fi11ate

business will be lannched. nth a S'b:atag;icaJIy designed and

~ Answer developed the rvos

technology and the business strategy. OUr pioneer.ing efforts

have revealed four (4) -key elements for success: •••

!!ALE VOICE (somms LID PAUL AN'rRONY):

Home unit penetration; national and local 1:ransaC"tion

revenue; strategic cell site deplOJDlS11t; talininq and. support

for local affiliates.

sys1:em. caD !c,:imioZ~ the 'Rlue of~ lJ.ceD.ae. If]'Our goal
.......-;". .. '.

1.8 to hold ]"OUr license for the lcmq~ aD4 huUd out your
.' ." ·_a

rvDS busiDess, then~ afflliate~ can Mximize the

value of your l:n1siness. And if IOU have a llfet1me

comm:U::1II81L't to bulld aDd. shape this ezci't.1ng D8V tndnstry, W

Answer -is JOUr ideal partner.
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3 demand.

~OO%d1nat8d'~inq,.arketiDg, aDd public :elations
..... :. .'. ~ .

prog:aa 1:hat saturates your market aDC1 genera"tes pxoduct

CRSPI Exhibfii'£~··;·page 6 ;. :~~\.~~; ...
..... .,:.... .... .' .' .....
. .. ...... .. '. . 0RIGTD't-6"-··
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.
DIal VOIa (SOUBDS LID P.IDL D.tBiJS!) :

Consumers will. buy the hallie unit 1D. D8ig~ood CODS1DI8r
;,.

elec:i:roDics stores. It's installed in m.1mItes and. "the

consumer's television is instantly transformed. into an

interactive vindcw on the world.

PAUL .A!r.rHONY: !'or you, the affiliate,

4

5

6

7

8

9

18 WEElt.

19

13 HALE VOIa (SammS LI:D P.A1lL AftBD&!) :

14 Wi.th ~ Answer, viewers can instantly tap into an 1nteract1ve

lS world of educational opportUIdties, services, C01lSWII&r

16 products, and entertainment in a tJ:uly revolutionary way.

17 OH-SCREDt TI'!LB: SD's POO'.M'U,t, '!HIS

10 and for TV Answer, transactions are our source of revenue.

11 The more interactive opportunities, the more transactions;

12 the more transactions, the more revenue.
I

i
'..

r -­
I
I

I

lC- C
[

f

20

21

22

23

SClUmlI) (w:a:r.tR DL2) SHOD ON A !'9' SCREB1I: 1felccIIIe to $B's

half1:hle Sports Cbal1enge, where :J01l at he-e get a chance 1:0

playalcmq as we tart JOur lc:nawledge of the game.

CHARLES ItOl'!'D (AS RD'LECDD U BO'.ri'OIl OP

24 '.rV seRERN) (BLilMr KALE) SBOWH OIl A W SeRSEN: Bow, it'.~

25 1:UJ:n to be the nfm::ee. Let'. tate a look at a contxoversial

.•
t
[_.:
1-':-": •

!ADICU. B. CR1Dl
SteDographic Itaporter

311 Chayezme DrJ.ve
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1Iov, the qu~stion is is the ball.

dead because the quarterb8ck fumbled or is it an

interception? Use JOUr twa way remote 1:0 answer aDd~~

about five (5) seconds.

HALE VOICE (samms LID PAUL D.tSCdY):

4

5

6

7

3

... - ..
1: ~~ ..l' ... . .
i~ ",~~iay ~~~'~ JW:ylaDd.~apina.~ the west V1xgiD1A ..

". .. ' .. .
. 2 °Hcuntainef.rrS earlier in the .eason.·~ ,.

I

[

!",.
-F~

~:~ °

I.,

8 rrv Answe% brings a whole new dimension to educational

9 programming.

10 BI,"CX HALE ON ~ SCREEN: And we're going

11 to need help from you contestants at home, too, so play along

12 with us. And the Dext question is what country has made the

13 greatest strides in preserrlnq the earth's rai.n fa:rests? Is

14 it Brazil, Columbia, or Costa Rica.? 'fhat was a good choi.ca

15 because Costa Rica is the correct answer.

16 HALE VOICE (SOUBDS LID PAtlL .I1EfBOB!'):

17 [One (1) or two (2) words indiscenJible] questioDs give

18 comma.n;i.ties and citizens a real opportunity to speak out and

19 get involved with important issues.

20 WBI1S DLE: Would you be vi 11 i'"9' to pay

21 ten (10') pe=ent mare OD ]'OUJ: elect:ricity hill to get ~

22 waste to energy plant in JOUr COlli.,» i:t:y?

23 DLB VOICE (samms LID PAUL AllLiQ&f):

24 With 'J!V Ansver, the electxonic town hall. becames a zeall.ty.

IiBlU DLE: Select yes, .elect DO, or25

ft'I'RICU B. CRm!
St:eDDg%apbJ.c Jeporter

311 Chey8DDe Drj.ve
~, Ka.ryland 21701

(301) 694-0717
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!'1WICHISE OWNER WI'm 45 smRES (AS BEPLECDD M BOftOH 01' 'W

SCREEN): We're so excited at I)omino's Pizza about being par

of a new temIl of companies acJ:Oss America, who aJ:8 part of T'

Answer's new electronic JIZlrketplace. Oar vision for Demino',

Pizza is that all of our customers across america can order

l'RAB HEEXS, SECORD I,IRGEST J:)01I! I MJ'S

Domino's Pizza simply by punchinq in a couple of ntD'hers on

their ~ Set, panch in 1:heir~t pJ.an of choice, and in

th..irty (30) minutes or less, Domino's Pizza is at ~heir

guests for their expert op.i.nions.

DLE'VOICE (SOUBDS LID PAUL .llftBOJif):

Con.sumers experience the secure convenieDCe of baas~

and instant bill payinq. As a marketJ.nq tool, 1:he

opportunities are nnl1mj:tee1. 'rV.Answer pxavides consumers

with umaatched convenience and advertisers with a powerful

new di.rec~ response med.i11Dl and an iJaportant new port of entxj

into millions of America's TV households. -

VOICE ON TV CQHHERCXAL: Coming to you

hot and fresh frollC]Ji5mino's Pizza, I)amino's PeppeJ:Oni Pizza

1'east with extra peppe:roDi and cheese.

undeci.ded 1:0 :reflect year opinJ.on. You have ~en (lOr seconds
. . .....~ ....

to re~~nd"~(~eAmerica answers, ~'ll ask our studio

: ....
~.,~.
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23 d.oor. 'S!V Answer 1s the way of the future and Domino'S Pizza

24 is proud to be part of this team.

25 DLI WIC:Z (SOtDIDS LID PAUL AIt1iIDli!') :

PAftICXA B. CRIJI[
St'"""'igLaphlc B8paxter

3U CheyeDDe Dr1.~

~ederick, Ka%ylaDd 21701
(301) 694-0717
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'N .bswer is a whale new way of geneRUng valuable saJ.es
. . ~_. . . "..

l.eads and n8v customers.

GEORGE S. WIEDIDBR, CIIA.IBHAB', GREY

DIltEa I1i:tUH M'IOBAL (AS RBPLEaED n BO'l"roH O!' 'N SOBEN):

Z'va always wanted to run a d.irec1: %&SpOllSe spot OIl the Super..
Bowl but right DOW, there's no teehDology that would al.l.cw us

to take the kind of blast volume that would come fxCIIl that

response. With something like 'N Answer or interactive

television, the technology would be there to be - to be able

to take the response and that's very, very exciting.

PAUL ANTHONY: TV.Answer can make it

happen - thousands of instant responses to qual.ity

proqramm i nq and advertising. ~ N Answer fol:JDDla for your

CRSpf'Exhibi t 2, page 9 - :~::~':
..~_'. ~., "!: • Jo.
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14 financial. success is clear: ·Znteraet.1ve opportuDity equals

15 transactions equals more revenue for J'CU and TV ADswer. '1!V

16 answer has .it all. Remember, 'N Answer pioneeJ:eC1 nDS

17 technology and cbampionsd its acceptance by the Pee.

18 DVlB DlJGD, FCC COJfMTSSIOBBB. (AS BO'mD

19 M BO'rl'OH 01' ~ ~): It is VEY exciting to - to be on

20 the threshold of the - the age of 1nteractivity aDd Z think

21 all of l'O1l axe. to be pnised and I tbink the folks at W

22 Answer axe to be pra.1sed.

23 PAUL AJrmOBY: An eff.icient ami

24 strategically deployed local cell site uetwork is key to your

2S success.

..
i,
1
to.. :

~.: . PAftICD. B. CRDK
SteDagraphic R.eporter

3U Chsy8DDe Drlve
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affiliate, dsvelop your bus1nesa?

DLB VOICE (samms LID PAUL AlftHONY) :

We will share our knowledge and experl.eDce about operating

3

4

5

6

7

8
I
L

9 and marketing an IVDS business through training, joint

10 "marketing efforts; and a professionAl affi 1 f ate relations

11 staff.

12 WRIn FEHALB 'l'J\T·XTRG OB n::LEPRONE: '.rom,

13 how are you doing? tJh-huh. I rve got yom: figures. I tb j nk
1

14 you're goinq to be vex:r pleased. .-
. '.. . ~

15 "PAUL AN"'!tHOlt'l:rr"'l1lll1Y"": we vill «:bannel our

16 service providers' success strategies aDd. xeaow:ces to your

17 local market•.0Ur goals are the same. we 1d.ll reach our

18 goals together•••

19 DLB VOICE (SQuaDS LID PAUL ABTBONY) :

20 Because, together, reJMilber, 118 have the faar (4) by

21 elements for IVDS success: !taaI8 lDlit p&D8t:La.tian; Dati.onaJ.

22 and local transaction mvenue; strategic cell site

23 deployment; tra i n f nq and support for local affi1 i ates •

24

25

PAUL A1i'J:H01I!: Soon, J'O'l -.y win an. IVDS

license. TV.Answer can ~ide 8'I'8X]'thiDcJ ]OU Deed to build

'.

PADICIA B. 0lDIl
Sbmagraphic Raponar . 0CG273

311 CheyeJme Dd.".
l'rederick, 1Ia1:ylaDd 21701

(301)694-0717
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. "
two-way interactive window on the world.

HALE VOICE (Somms LI:XE PADL A1't.tBQl\IY):

alliances, with 1Dd:aatJ:y qian:ts Hewlett Packl!rd and Buqbes

Satelll.te Systaa; our grovi.nq l.tst of %8V8D118 q&nexatinq
:.

service pxov ieters. You will forever cbange the way Americans

entertain, ecJncate, and. buy.

PAUL ANTHONY: I encourage you to visit

our network headquarters to discuss how we can help shape

this excitiilg new industry. trogether, we will transfoz:m

television trc- a passive, one-way medima. into a dynamic

f
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25

.America's e1ecuoDic marketplace - W ADswer.
... , ,.. ..:... .
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P~CIA B. CRtDl
Stenographic Raparter

311 Cheyenne Drive
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Patricia B. Cr1m
St81'OJldphic Jeporterl
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Dated this 14th day ot June, 1995.

~.

P.ADJ:CD. B. CRIIK
Stenographic lrapoxt:8r:

311~Dri.~
1'J:eder1ck, Jfm:yland 21101

(301)694-0717

.• :;.:.~: 1.._

. .• : .i- ...

.
, _ :- _._ _.._. __.-~------ ~. __ .. _ _.._-_.._ ...-._._------

personally videotape said promotion; that I am neither

counsel for, related to, nor employed by any of the part1.es

to this case and have no inteJ:8st, fiMw:ial or otherwj.se, i:I

.its outcome.

CBR!rIl'ICUE OP' SUNOGRAPHIC BPOR%ER

I, PAftICD. B. CRDH, do lIm:eby cer1:J.fy that

containing a 'N Answer prOllO't1on, vas zedaced to typetrr1.tten

form by me fJ:OIIl videotape presented to .. by LAUREN A. COLBY,

ESQ., and the transcript is a true, accarate and complete

record of the statements made and on-sc:z:een titles as

. .
the precec:11ng transc:rj,pt of a port.10Jl o£ a vic:!eoupe,
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10 contained on said portion of videotape; 'that I did not
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FINAL, 3 JONB 94

(4:30 P.M.)

OR USFS EUR IVI:S. I SAY EXPFJ: :1t=J) TJSFS BECADSB AS I STMED

EARLIER, -IVDS IS S'1'ILL EVOL'V'Im AS A RADIO SERVICE. A'lOmL OF

1.8 LICENSES mVE BEDl GRAmm IN '!BE IVDS 'It) DATE. A GRAm '1t7rAL

'ltDAY, I WILL ATm!Pl' '10 mHANCE ltxJR 1JNIJERSTAND1lG OF IVa3, BY

EXPIAININ:; tnM IT IS FRCM A 'IECOBNICAL AND OPERATICNAL

PERSPEcrIVE. I WIIL TALK 1J!a:1r SCJt1E OF 'IBB EXPa:n::D APPLICATICNS

am OF '!HE M:lS'T EXCITIN3 new Radio services AND RESOLTANl'

BUSINESS OPPORl'CNITIES TO EVOLVE m '!HE 'I'ELECX:MotONICATICNS ARE'W\..

'!HIS [TEc:mamYl HAS 'lEE Po1'ENTIAL 'It) amNE 'lEE~ WE SBJP,

'!'HE WAY WE taRN, 'lEE WAY WE BANK, '!HE WAY im REX::ElVE BE'AIlIR­

CARE, ULTIMATELY, 'lEE WAY WE LIVE. -mE radio service OF lI!IaI I

SPEAK IS INTERACI'lVE VlDEX) AND DATA SERVICE. m'V'Im SAID ALL

!- GOOD AFI'ERNCX:N. mn OF ;rou ARE FIa-t our OF 'Ia4N, SO WEUD1E m
I

WASmN:rn:N, D. C. ! AIL OF 'YOO, eN '!HE aIHER lmND, ARE HERB TO

OBTAIN MJRE INEORMATICN 1SXJr tiM ImS BEEN DESCUBED BY ltmNY AS
.; p:

I

I.-

LG'
L
I~

I.

!""'r>

I
OF am. a:MPANY, B-Qf, ImS RlOCZlVED Tn'E-AO ":Pr»a RR lQlll"MENr

'It) OPERATE IN'IBIS SERVICE. SO AS '!aJ CAN' SEE, IVa3 IS~, IN ..

AN wEMBRYCNIC· STAGB. EVEN AS I A1DRFSS lOO SERE tttDAY, 'DB

b'EDERAL CXH01ICATICtm CXltMIS9IeN IS crNSIIJERIN] A PEfl:tIt:B TO

008277
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~ MJBILE OPERATICN, 'IBM' IS, 'lRINSMISSlCES~ SERVICE:

PROVIDERS AND scssau:BERS AT 1TINER»ll' WCATICES. THIS IS

SIGNIFIONI' BECAUSE 'mE UJRRENl' !VIS RmBS, WB:ICH, BY 'IHE WAY,

ARE a:::NrAINm m SCBPARl' F OF PARr 9S OF TI'lIB 47· OF 'IHE 0.S.

CXDE OF F:E1JEAAL ~Q1S, CR (C.P.R.), PROVIDE CNLY FOR
..

INIERACrICN BE'lWEEN SERVICE PRCVIIERS (LICENSEE'S) AND SC8SQUBERS

at fixed locations. CDPIES OF '!BE CPR. ARB AVAIIABLE roR~

FRa-1 THE GOVERNwtENI' PR:IN'1'Im OFFICE•••

f:' -
~.~ ~.
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SINCE IVDS IS SO NE.W, A BRIEF REV'IEK MIGEn' be helpful AT '!'HIS
,..-

POINT. JUST WHAT IS IVDS? . IVOO WAS DESIGNED 'IO SERVE AS CNE OF

THE lwmNY ACCESS RMetPS 'IO 'IBE NATICN'S~CN SuPERHIGHWAY..r

IT WILL PERMIT SBJRT DISTANCE 'DD-WAY 'mANSMISSICES OF ELECmCm:C

DAn..} A S'IRICT DESCUPI'ICN ACCIJIDnG 'IO RIlLE 95.903 RFADS AS-
FOI...I.CMS: AN IVOS SYS'I'EM IS A IOnlr-'IO-KlLTIFODlI', MDLTIPOINT-'1O­

POINT, sa:JRT DISTANCE ~CATICH3 SERVICE R:lR ITS LICENSEE 'IO

PROVIDE :I:NFORM1aICN, PRCDD'S, at SERVICES 'IO, AND AIiI.I:JIl

INI'ERACrIVE RESPCNSFS F.RCM, scsscm:BERS AT PIXED u:cATICNS m '!HE

SERVICE ARFA•
.:.
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WHAT OOES 'I'BIS IwDN? 'ImS lJ&I'INlTlQ{ IS lNmIJED 'It) PROVIDE

LICENSEE'S A GRFAT DFAL OF Ft.EXTBUJ'l"!' m '1BB SERVICE~ CAN
\/r--

OFFER. I AS I INDICA1'ED JXJRnG M! 0BImI:; REMARKS, 'mE POmn'IAL

OP:E<JECIlJNI'l:LFS m IVrS ARE NtIE:RCOS. 1I8:BXP.EX:T SERVICE:~

'ro INCUJDE, Fat INS'rANCE, IDJB • 'mB SERVICE: lQY ALSO BE ".

USED FOR PCJLl:JlG. 'mERE ARE AIS) ClHIBRC:mL APPLICATICNS SOCH AS

HCfo1E: BANlCIN3 AND '!BE~ OF DATA. SBRVlCE: QFFERIN::;S ARE

008278
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N:m 'I'HM'~ HAVE A GENERAL IDEA OF 1'lHAT IVDS IS, IBr'S UXJtC

BRIEFLY AT '!BE RJ:JI.ES TaM' OOVERN OPERATICNS IN TBB 1VI:S. ~

'mE a::r+D:.SSICN FSrABT·IS'fIED IVl:S BACK IN 1992, IT AllOCATED am
~ OF SPEX::IRLM, 'mE 218-219 MHz BAND, 'It> IVIS. PUld'BER,

'.

0.

...,.

IT DIVIDED '!BE a:.tNmY INro 734 SERVICE ARFAS WIm 'l'tI) LICENSES,

LICENSE "A" AND LIc:NSE lIB", AVAuABIB at AN EXO'DSIVB JmSIS IN

FACE SERVICE ARPA, FAa! am R:R 500 KII!BERTZ. 'tHESS ARFAS, BY

'lEE WAY, ARB '1BB Si\MB ARFAS tEED IN 'lEE o::r:rrnAR RADIO SERVICE.

'mE cx:Mm3SIQl AISJ DEFINED 'DJJ '1'n'ES OF srATICNS: A CFU.

~ SIMICN CR.em AND A RESPCNSE~ tInT at

Em. A crs IS BASICALLY A BASE smTIQl AND '.IBB R1tJ IS 'mB

~ I£X7mm AT 'mE SOBSaUBER'S B:lt!B at OFPICE. at 1BE

SC8UECI' OF IVDS~ m 'lEE st'JBSOIBER' S lD1B CR EDm1FSS,

EXPECIED 'I'O namE 0PKRT0NlTIFS RJR'l'ELE.VISICN-VIDER.

IN'lERACI'ICN, Dr REAL TDE, 'It> PAY-PER-VIEW .AND EOCCATICH\L

~. '1HIS SERVICE IS EXCE:I.itCNl' R:lR IN-aASSRaJ( 'mAINll\"G

FOR B::ME8OCND S1tDJENI'S. DmGINE 'mAQmRS INSTRlJCOt"I:!G 20

aASSRO:MS SIHlL'mNEXXELY, AT AN~ NtM3ER OF~

INSTI'lUfiCN3. m'lEE ARFA OF MEDICINE, Em EXAMPIB, A PH!SlCIAN

M1cr'~ IN A -DIAIC.GOE OF SORI'Sw ltnmE~ A NDl

MEDICAL PROCEIXlRE 'It> FELU:W PHYSI~ OR MEDICAL S1'CIJ&'IlS

LOCATED ACROSS -mE CXXJNI'RY. KEEP IN MIND 'IBM' »t IVIS SYS'l'EM MAY

INCORPORATE~ ELECmCNIC MEDIA TO PROVIDE 'mE DESIRED

SERVICE TO I'I'S SOBSaUBERS. IVDS SYS'I'EMS CAN BE cxx:RDINi'am w:rm
TELEVISICN BROADCAST STATICES, OBLE 'l'ELE.VISICN ·smTICES AND

WIRELESS CABIE AS lELIa AS DIREC!' BROADCAST SATELLI'm CD3Sl.:J
(:....
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tnmT WE'RE TA.LKIm.1J!JDr MAY BE~ 'I'!mT RESEMBLFS A VCR-
. ,".

TYPE BOX CN 'mE 'IELEVISICN '!BAT WILL BE 'tEED m cx:NJONC1'ICN WI'IH

A EmND-HEID REM:7lE a:::NmJL DEVICE.

AVAIIABLE SERVICES MAY DiliER m D:IP'I?a<ENT-ARFAS DEPENDIN3 CN THE

OFFERJN:;S OF '!'HE LICENSEES, tmICH tIiXXlB'1M 11 '::l WILL DEPEND CN

aJS'IQ1ER D&mND. THCSE SERVICES, EDiBVER, CIXlID, FOR. INSD\NCE,

a::x-18INE THE FONCI'ICNS OF a::MPOIERS, 'IELEVISIQ1S .AND a:MPACI' DISK

PLAYERS. '!HIS IS A TERRITORY 'YE1' ID BE EXPI£:RED BY FAai

PC7I'ENl'IAL IVDS LICENSEE.~ DESIGN AND CAPAB~ wn.J:,

EVOLVE AS IVDS EXPANDS 'I'O MEE1' '!HE DEMANI:S OF THE MARmI'.

IVDS, StJCH AS ELIGIBILI'IY, PERMISSIBLE CDMNtCATICNS,

a::t'JS'IRLJCrICN OR nBUIID-CX11'1'~, AND Pa'mR/ANmNNA.
RESTRICl'ICNS. I wnL~ BaRE lCU wrm A DETAILED DISaJSSICN

'IB:tSE RTJTiFS. AS .I SAID BERJRE, '!BEY ARE CDUERED IN PART 95. I

00, lDiEVER, 'WAN!' 'It) z.mKE sam GmERAL q3SERVATIQ1S. m REGUm

'IO ELIGIBILITY, m~, E'VER!BD!' IS m,I<;i I AI,E. c:m,y A

".

I
L.

REPR:F.SENmTIVE OF A PCRBIQl GJVERRER1' IS RJl' ELIGIBLE•

.ADOIT:'CamLLY, '!OO CAN H:7l' BE 1BB LIC»1SEB Pat BOIH LICENSFS IN

'lEE~ SERVICE ARFA. AS RR TJ:X3tICAL RIlIBS, WE Dm N'JI: SPECIFY

'lEE T'LPE OF SIGNAL CR 91ISSICN, 0 stDI AS RaIm CR DIGITAL. WE

CH..Y SPECll"IED oor-oP-BAND B4ISSIQl LDn'TS. AISJ, WE Dm tDl' SAY

IDl 'It) DIVIDE UP '!BE 500 ]cuCSERtZ <::BANNEL. LICENSEES ARE FREE

TO ESTABLISH THEIR. CRl~ 'NI'IRIH 'D3EIR 500 ICIUEER1'Z

'.

l.
OC~230
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~. IN AIDITICN, 'lEE CDMISSICN ESTABT,T$HBI)

a:NSI1dJCl::LCN~ AND LIc:::E!mB mINSPER AND ASSICD!ml'

RFSIXICI'ICK9. '!BE ex:tIiS'1RUClilCN~ CIt 1IJ3OIID-OOl'''

~~VE mr ammED FlD1 '!'BE cmcmm.. Rm2S REfFASED IN

1992.. 'lHERE IS STILL THE REXII.1OlRE1'ENl' itR LICDEEI:'S '10 MAKE '113E: I R

SERVICE Aw,UAmE '10 AT lEAST so\' OF '!'BE POPIJIATICH CIt IAND .AREA

I.C:CAnD wnmN 'mE SERVICE ARFA. ALSO CIES'l1WCtICN IDDLlNES

REUJIRE '!HAT LICENSe:es MDS'I' WU<E 'lEE SERVICE AVAIIABLE '10 AT

LEAST 10% OF '!'HE POPOIATICN OR SERVICE AREA Wl'lHlN 1 'YFAR. OF

GRAN!' OF '!HE LICENSE, 30t wrmIN 3 "mARS, AND sot Wl'lHlN 5 YEARS.

am 'IH:IN3 THAT BAS ammED WI'IH '!BE ADVmr OF AIC'lCRl AS A ME'ANS

OF DEl'ERMININ:; A LICEXSEE AM:H; a::MPE:I'IR; K7.lUAliLY EXCUlSIVE

APPLI~ IS -mAT A LIc:::msEE tlB) CB11UNED ITS LICD1SE 'J.'HRC.aE

'IHE .ADCI'ICN PRCCFSS CAN!Dl mINSPER CR ASSIGN ITS LICD1SE WI'lmN

.ANY DESIRED~. 1DlEVER, EVEN "lBXGi 'IBB AD:'l'ICN RIJI·FS

AU.J:1Il LIBERAL'OPPORl'ONlirn:s Fat mINSPER AND ASSIQHN1' OF

LICENSES, 'mE BOIID-ooI'~ SI'IIL CARRY OVER FBCM 'mE

ORIGINAL LI~. 'mE NEX LICDEEB MET a::MPLY Wl'm mE

~ 'lERM OF THE BtJnD-Cm'~ CR 'lEE LlcmmE IS

AN:7IBE:R ISSCE OF~ cx:H:::ERN ASS'J'IA'IED wrm 'DmNSPER AND

ASSIGNlN3 LICEH3ES CI:MES lN10 PIAY tmJ:N LICENSES 1IERE CETAINEO BY

APPLIc::ANTS tlNDER 'I'HE~ BNlilTf

'IBERE WILL BE FURlBER DISaESICN OP 'IBB RDl2S CIK::ERNIR3

DESIGNra'ED ENT11-:LES BY MS. SARAH SBlIMAN IA1ER. 'IBIS AFrERN:XN•

OCG281
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Ntw 'IBAT~ ARB ALL EXPERTS eN '.mE IVm RDIJ:'S, LEr'S UXJK AT
• .". 'S .-. .'.

WHERE WE ARE '1tDAY. TO DraB, 'mE a::Mt1ISSICN ImS GRANJm) 18
. .. ' . . .

LICENSFS RJR 9 SERVICE ARFAS. 'IEESE LICENSES WERE 1Dl IN A

wr:te:RY BEID SEPI'EM3ER 15, 1993. 'IBEREEORE, 'n:D:?RB ARB 72S

SERVICE~ IBFr 'ID BE UIcmsED. AS lOO DOf, PARLIER mrs
YEAR, THE a:MttISSICN STATED '!BAT .At:CrIamG lOlID BB·tEED AS A

ME'J1.NS OF AWARDDG LICENSES IN 'lEE IVDS SERVICE liBE&NER ftI1l'tmLLy

EXCLUSIVE APPLICATICNS ARE RECEIVED. THAT IS 'It) SAY, tmENE\1ER

'Im OR MJRE APPLICATIQIS ARE Fn..ED WHICH ARE~~ THE

SAME mcILITY, EACH OF ltmIai MEErS 'lEE APPLICATIeN STANDARCS.

FUR EXAMPLE, 'lEE <J:ItMtSSICN RECEIVES FIVE (5) StXR APPLICATICNS

RJR~ -Aft Dr DEmOIT. GIVEN 'IBIS SCENARIO, IBll'COIT t'OJID

BE INCI.DDED IN AN IV1l9 AtO'ICN. 0 ••

IN APRIL, '!BE Pee AmPlE> SPEUF1C PRo:,.:I KJRES ~ AtC'IamG IVDS

LICENSES. A CDPY OF 'IBB I'IEM, 'lEE 4'IH REPORT AND tICLER, IS IN

YOtlR BIDDERS nmJRMATIeN PACDGE. AGlUN, I IX) !Dr 1imRl' '10 BORE

'!OO' BY GOIN3 'JJRXGH '!BE NEW ROLES LINE BY LINS. JDIBVER, I 00

l'lANl' 'IO 'IaxH Qi CERrAIN~ POINTS. PlRST, '1'BB CIMefISSICN

STATED 'Im\.T IT 1DJID lOO lEE ill«) BIIDDI] MEtH IS. OP!N CJtJIt:R!' OR

ORAL, AND SEM..ED BIIDnG. RAamEL 1O\7J\N wm, DISC' ISS IATER, H:W

'IHE ORAL B+IDINJ mx:PSS tamS. IN GmERAL, aw. BI t I JIm WILL BE

tJSEU Em SERVICE ARFAS 5, AND 11 'IBRCXIE 306, JR) SSM,pD BIIDnD

WILL BE USED PtR SERVICB ARFAS 307 'tBROCGi 734. 'm PARTICIPATE

IN 'mE J:VDS AtX:1'ICN, lOO MEr CXMPI.E'1'B A REM 175, JR) IF

NEe::ESS\RY, 175-S, AND SEND IT IN PRICR TO Jt1NB 27, 1994. I WILL

'tALK M:JRE ABCm' 'JEB 175 A LITrIB lATER.
OC"G282



AT 'IH:IS TIME I'D LIKE '10 DISCmS THE Fa:: APPLICATICH R:&M 175.

THERE IS A c:oPY OF me: REM 175 IN THE BllIFPS ImtEMIlTICN

PACKAGE AND TBE AtX:l'ICN RmISmATICN PACDGB.~

BIOllERS .ARE REOJIRElJ '10 FIlE APPLICATICIS CJl Fa:: Et&M 175 (AND

175-8, IF APPROPRIATE), TBE APPLICATIQIS '10 PARrICIPATE IN AN Po:

ADCI'ICE. APPLICAmS WILL BE ALtamD m CXOI'(REr MDJR IJBFEx:::tS IN •

TSETR. APPLJ:CATICR3, stJCH AS CEAR;B IN~, PRJ:~ TO 'mE

AIJCI'I:CE. APPLICANTS WILL H:71' BE PERMlTlBD, IDIEVER, '10 MARE

Cn0 °3 1u 0{... ,~

OF 'lEE 18 IDI'l£ld' WINNERS, MANY INDIVIIX1AIS lm.VE CAI.UD 'mE Pa::

WI'IH aJESTICIa AND a::.NCERNS M!tYr TBE LIc::EN3ES OBTAINED tlNCER '!HE

I.OrIERY SamME. 1M:sE LIcmsES ARE VALID AND WILL mmm
~ BY THESE -stJB.SE)JJENl''' ADCI'IQ1S. 'IBIS BRDm US TO

ADCI'ICNS.

'IO BE THE BEST AOCl'ICN MElKD roR THE NEn' 297 MMl<ElS. SPE'A1CJlG.
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." BlJ'r:r.msr :I'D LID 'l'O.DISalSS, BRTJZ!l'LY, _ 's
~ .":. ":-., mrtSJ:CH '1:0 sw:r.:tCH~ W11:Bkt '1'0 AIJCt1Cif. '!be Qmni.seion

. .
bas used lotteries in many OXltexts over the years. As Congress

debated creatin;J DeW auctiming authority for the cam; ssian in

the smmer of 1993, CcD;;ress was well aware that the Qmni ssion

had already accepted mnnerous applicatiam for the first nine

IVDS tnaIkets. '1be applicants who sul:::mitted tbese initial

applications by tbe applications deadJ iDe anticipated an IVDS

lotteIY. Congress recognized this I and pendtted an exception to

the new auctioning requi.rerrents for these ma:rkets and the l:VDS

lotteIY for these trarkets was held septeni:;)er 15, 1993. With nine

marl=ets granted, 725:remain: OPEN CXJI'CM BIIDIN:; WAS tJErE:mmmD
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REStJPMCL'L"EO. '!BE a:M([SSICH WIIL ISStJE A POBLIC !DrICB at POBLIC

N:7I':ICE'S LIS'l'IR] ALL APPLICATIC6S WHICE .ARE AU:EPrED Pt'R i'lLIN3,

REJECllID, 100) 'JB')SE WH!ai lm.VE MIN:R IJE:PlOC:rS THAT MAY BB

CDRRECI'ED. AN APPLICATIal REM 175 M1J BE StJJ3MITIB) JmTIME

AFrER 'lEE RELEASE OF 'lEE :roBLIC NJ1'ICE »HXJNCIN:; '1BB AIX::l'Ial,

Bur MUST BE REXEIVED BY 'mADEWINCS, INrERNATIamL, IR.:. AT'IHE

ADDRESS LISl'ED CN PAGE 3 OF SECl'IQi 3 ENITILED, "PRO M lfRES,

'I'ERMS~ OEDITICNS" OF YOJR BIrDERS INFORMATICN PACB'1lGE CR

SEMI:NM. RmISIRATICN pACDGE. SINCE E.VERY Bmlm Hm' aVE '!HIS

PACKAGE, I IXN'T FEEL IT'S NEX:ESSARY '1t) SPELL cor '1BB IaGIBY

ADDRESS RR MAI:LIN; APPLICATIC6S. APPLICATICNS wnL BE AD EPl1ID

'tJN'I'n, 5:30 P.M. mr, M:NJAY, JtJNE 27, "1994. 'IHERB ARB s:MB

SPECIFIC :INroRMra'ICN InMS m YOOR Bnl)~ INFORMraICB PAC:1a'GE TO

WHICH YOU SECXJI.D PAY PARI'ICDLAR ATImTICN. THE FIRST 1m! IS

FOCND CN P~ 2 OF SECI'IQi 3 ENl'I'lLED -PRO E3 (]RES, '1ElIE AND

cnIDITICR3" I'LL PAD3E A KJen' WHILE lOO r.a:ATE 'IBIS m lCOR

PACKAGE.

(RE1'ER'1O B.I.P.)

m WRAP UP I I aD utm' LIRE '10 SAY mT IN 1992, WE!IJ.lB) 'mAT WE

WANI'ED '.IRIS '10 BE A FU::XIBIB SERVICE. '1HIS!mS R:11' app;W J. WE

"

'I'8OSE OSFS I MENrIamo EARLIER ARE MERELY SCME: OF 'l'BB 1&S '!HAT

Im.VE BEEN DJE1'ltll'IW AS VIABIB OPl'IC6S BY J:OrENl'IAL SIilRV1CE 1
OCQ28'
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'mE NE.W MlUU<ETS 'mAT MAY RESlII:l PRCM 'IBIS~, WE ARB' ALSO

EXCfi'ED APJ:rfr THE Famll'IAL RR HEN mmANI'S IN'IO THE Fm.D OF

~CATICH3. IVDS OFFERS HEN AND WIDE~ CAREER

OPI"ORl'lINI'nES RR ANYam INIl?RESl'ED Dr THIS YET 'It) BE F.XPI£mD

.ARENA. 'nm.T' S '!HE BEAt11Y OF IVm. ITS FOLL roImI'IAL EmS mr ro

BE REALIZED. '!HE MARKErS IN'IO lmICH' IT MAY BE~ ARE

LIMITm CNLY TO THOSE PROPCSAIS THM' MEEI' '!HE TEC8NlCM..

SPECIFlCATlCNS a::NrAINED m'IBB ROLES AND raR WHICH '!BE

a::f.M[SSICN WILL BE PEI'ITIaBJ. BAVIN:; SAID ALL '!HIS, I'D LIKE '10

WISH FJ\Oi OF~ ALL '!BE BEST IN 'IBE tJPO:.MI:NJ AtC'ICN 'IBIS JULy1

..
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THIS COULD BE ONE OF THE MOST EXTRAORDINARY
LICENSING OPPORTUNITIES IN FCC HISTORY ...

YOUR KEY TO PARTICIPATION IS A QUALIFIED MEMBERSHIP



HOW IVDS WORKS

The viewer's responses or
transactions are instantly signalled
back to the providers over the same
interactive network.

" ..'". •.•.., .••..•. >{;'< .' .....; .".~".:~;i;:'"Change: retaYI~JP[l,: .. -fjPBEVER1· 0 •

• .' - 0 o.;~: 0 0 eo' 0 })~;'~lS;f~.\tii~:.,r':;':'i~r~~2}~:?~' ,.
o;o~;,:T$ChnQ'lq~Y¥Hat.oWill

.]:
~: ,!

.\~'

I,:

Program, product and service data is
transmitted from the providers through
Network Control, via satellite and the
interactive service to the viewer.

V1



WHAT IS INTERACTIVE TELEVISION (IVDS)?

~

Play along with live sporting events

Speak out on local and
world events

Instantly request product
information or coupons

Pay bills and do your bankingPurchase catalog products, pizza,
delivered groceries, airline or
theater tickets... even flowers!

. ..TELEVISION FOR THE 21st CENTURY

.1Il'
..

/

II
~ i ......·

1ftA4

Preview programming and
automatically set your VCR

(]
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NOW THE FCC IS AUCTIONING AIRWAVE LICENSES
FOR AN EXCITING NEW TECHNOLOGY

"INTERACTIVE TELEVISION"

1993

"A new world of video entertainment and
interactive services is coming to your home ­
sooner than you think."

"... White House officials say they want to give
the private sector incentives to invest in the
data highways."

:l',i~:d'~' ·'1 ~~~~}3

"... VP AI Gore has called the 'data superhigh­
way' the most important marketplace of the
21st century. "

fJtj:~~·i~~\~E~S~,~i~~{;rr~EK ',)ur,e ~~9':?~

'The TV is the most prevalent information
device in use today. When it becomes inter­
active, it will make a profound change in the
way we live."

LIKE CELLULAR LICENSES IN THE 80's, FCC LICENSES FOR

INTERACTIVE TV CAN BE WORTH MILLIONS!

...

The FCC cannot advise or make recommendations regarding this license opportunity, and accordingly cannot be called upon to endorse or recommend the services of Trend Star. The licensing opportu­
nity should not be interpreted as a "get rich quick" endeavor, but long term. Not withstanding any allowed waivers or extensions, an IVDS license and subsequent system must meet the FCC's established
signal coverage criteria. The sale, transfer or assignment of an awarded license is only allowed subject to FCC rules applicable thereto. Even though a successful outcome can be substantial, the auc­
tion process of course involves risk, and only discretionary monies should be applied.


