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The Honorable Chairman William Kennard S o
Federal Communications Commission ==
1919 M Street N.'W.
Washington DC 20554

Dear: Mr.Chairman Kennard
Subject: Letter to The Honorable Chairman W.J. "Billy" Tauzin

Please find enclosed a copy of my letter to the Honorable Chairman W.J."Billy" Tauzin.

I ask you to please help me support his efforts with regards to the C-block auction, and
help us promote competition and encourage Designated Entities to participate in the

wireless telecommunications industry, and to make sure that all C-block licensees are
treated in a fair and equitable manner.

It is also with urgency, that we find a resolution to this matter in a timely fashion.

Thank you for your time and very real concern.

2855 30th Street Suite 203 Santa Monica Ca. 90405 Tel: 310.452.4003




McBride

September 27, 1998

The Honorable W.J. "Billy" Tauzin
Chairman of the House Subcommittee
on Telecommunications

2125 Rayburn House Office Building
Washington. DC 20515

RE: Hearing on Spectrum Management Oversight ( C -block)
Dear Mr. Chairman:

Mr. Chairman. [ would like to thank vou and all the Honorable members of the
Subcommittee for holding the spectrum management oversight hearings on September 17,
1998 and applaud vou for taking this action with regard to the FCC management of the
C-block licensing.

[ am the smallest bidder in the Entrepreneur's C- block auction. ( ""Sea -Gate'') winning
the smallest market of 493 markets and one of only 87 winners in total. I would like to
bring to light some of the facts surrounding the $10 Billion C- block auction and my
personal experience as an Entrepreneur.

It is now five years after Congress first authorized the FCC to award licenses by auction
and to set aside a small part of the airwaves for small businesses. which was determine by
the FCC to be any company worth less then $500 Million. That was the start of what turn
out to be one bad choice on top of the another by the Commission. By the time it was all
over 85% of the total bids placed in the Entrepreneur's C block auction are now in hands
of the Federal bankruptcy courts. or have been forfeited back to the FCC. The fact of the
matter is that less then one half of 1% of the total wireless voice subscribers today are
derive from a C block company. It is very clear that the Entrepreneur's C block auction
under the management of the FCC has been a total failure. [ ask you. Mr.Chairman is this
the same "great public policy success story” that Mr.Daniel B.Phythyon. Chief of the
Wireless Bureau was talking about in his statement to you just last week.

[ am writing to you today Honorable Chairman to ask you that any bills introduced by the
oversight subcommittee on Telecommunications with regards to the C-block must include
all the winners in the C block auction. big or small who have been railroaded into
abandoning our licenses back to the FCC by way of the June 8. 1998 dead line. The small
bidders who lost 100% of our down payments along with our dreams ( in my case it will
wipe out my TSP. C tund savings) and have spent five years of our time in this
Government backed scam promoted by the FCC as a favorable opportunity for small
businesses. When unmask this opportunity is looking more and more like a classic bait and
switch swindle.

2685 30TH STREET SUITE 203 SANTA MONICA CA 30406 TEL: 210.452.4003
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The options provided by the Commission are worthless to the small bidder who may have
won only one or two markets. The options given put us between a rock and a hard place
and included none of discounts that was given to Pocket Communications.

[t would be very unfair for the Commission to ask the small bidders in the C block auction
to forfeit 100% of our down payments and at the same time have other companies in the
same auction recapture up to 85% of their down payments. Some of the biggest
companies in the auction have been granted tremendous discounts from the Federal
bankruptcy courts. But the Commission sees it fit to ask the small bidders to help pay for
the discounts to Pocket Communications and GWI.

The only thing I am asking you for Billy if I may, is that all the bidders in the C block
auction are treated in a "fair and equitable manner’ as stated in a three page letter
dated August 28, 1998 by Deputy Bureau Chief Kathleen O’ Brien in response to a letter
sent to the Bureau on my behalf from my Senator Barbara Boxer. ( Please see Enclosed Copy)

At the very best vou will find the 2nd report and order arbitrary, capricious. and contrary
to the principal goal of the Entrepreneur's C- block auction. It is my understanding this is
not what Congress had in mind when it passed the Telecommunications Act of 1996. 1
would not be amazed one bit. if the oversight subcommittee sees it appropriate to step in
and null and void the June 8, 1998 election date.

I do have some suggestions to help the subcommittee salvage the C block. but first let me
say what [ would absolutely not do. I would not pass any legislation that would take away
the right of any company to file for bankruptcy. This is only one more attempt by the
Commussion to pass the buck. and is not a solution.

[t is time to start looking out side of the box for some creative solutions that would not
harm small business but will help them:

For your consideration

e The FCC should offer any company who is choosing the amnesty option a 85%
bidding credit on its down payments. This credit could be added to the credits of other
small C block companies choosing the amnesty option to buy back some of the
licenses from Pocket Communications at full price or to be used in any reaction.

e Grant all C block companies the same discount that the FCC is willing to give to the
new owners of Pocket Communications. and have our first interest payment come due

on the date we sign-up our first customer.

e Give all C block companies the same discount the Federal bankruptcy court has
granted to GWIL.

e Eliminate 2ll the cuwnership restrictions on the C block Licenses.

2655 30TH STREET SUITE 203 SANTA MONICA CA 90405 TEL. 310.452.4303




* Refund 100% of our down payments with interest.

Enclosed are copes of my Petitions to the FCC and the U.S. Courts of Appeais. along with
some press stores on my ordeal as a small business in the C block auction. Once more [
would like to thank you Mr.Chairman and all the members of the Subcommittee.

incent D. McBride

cc: Evervone in Washington DC.

2655 30TH STREET SUITE 202 SANTA MONICA CA 50405 TEL: 310.452.4003




BARBARA BOXER - COMMITTEES:

CALIFORNIA APPROPRIATIONS

BANKING, HOUSING, AND
URBAN AFFAIRS

MAnited States Senate e

HART SENATE OFFICE BUILDING ANGPUBLIC WORKS
SUITE 112
WASHINGTON, DC 20510-0505
(202) 224-3553
senstor@boxer.senate.gov
http:/fwww . senate.govi~boxer
August 20, 1998
Mr. %incent McBride t
2655 30th Street, Suite 203
Santa Monica, CA 90405
Dear Mr. McBride:
Bnclosed please find the information we received
from cthe Department of Justice in response to the
inquiry Senator Boxer made on your behalf.
I hope this information addresses your concerns.
If you have any questions please feel free to call me
at 415-403-0100.
Sincerely,
. !
Manasi Bhargava
Staff Assistant
Bnclosure
\
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DEPARTMENT OF JUSTICE
Antitrust Division

JOEL I. KLEIN
Assistant Attorney General

Main Justice Building

950 Pennsyivania Avenue, N.W.
Washington, D.C. 20530-0001
(202) 514-2401 / (202) 616-2645 (f)

antitrust@justice.usdoj.gov (ntemer)
http:/Avww.usdoj.gov (World Wide Web)

AUG | O 1998

The Honorable Barbara Boxer
United States Senate
Washington, DC 20510

Dear Senator Boxer:

I am writing in response to your letter forwarding
correspondence from Vincent McBride regarding the Federal
Communication Commission's (“FCC") rules relating to the FCC's
C Block auction of personal communications services (“PCS")
spectrum. In his letter, Mr. McBride expresses his concern that
the payment options set forth by the FCC will impede small
business development of licenses and complains about the process
followed by the FCC in establishing these new payment options.

Prior to holding the auction, the FCC promulgated rules
regarding who could participate in the auction, the conduct of
the auct:ion and how payments were to be made. Participation in
the C Block auction was limited to “small businesses” or
entrepreneurs. A number cf the companies that won licenses in
the C Block auction have been unable to make the required
payments. The FCC has considered a number of remedies to protect
the government's interest and to avoid default on these payments.
The FCC has decided to offer C Block winners several different
payment cptions -- some cf which include disaggregation of
licenses or forfeiture of down payments.

The activity about which Mr. McBride complains, the FCC's
implementation of new rules regarding C Block payments, involves
unilateral activity by the federal agency charged by Congress
with implementing the allocation of spectrum licenses. While I
empathize with Mr. McBride's concerns regarding the impact of the




The Honorable Barbara Boxer
United States Senate
Page 2

FCC's new payment rules on his company, the FCC's actions do not
violate the antitrust laws. If Mr McBride feels that the FCC
abused or misinterpreted its authority to promulgate rules in
this matter, such actions should be reviewed under the statutes
governing the FCC's rulemaking authority.

Thank you for making Mr. McBride's concerns known to us and
for your interest in the enforcement of the antitrust laws.

Sincerely




BARBARA BOXER : COMMITTEES:
CALUIFORNIA

APPROPRIATIONS

BANKING. HOUSING. AND
URBAN AFFAIRS

Hmted States Senate o

ENVIRONMENT
AND P
HART SENATE OFFICE BUILDING HRLIC WORKS
SUITE 112
WASHINGTON, DC 20510-0505
(202) 224-3553

senator@boxer.senate.gov
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September 16, 1998

Mr. Vincent McBride .
2655 30th Street, Suite 203 .
Santa Monica, CA 90405

Dear Mr. McBride:

Enclosed please find a copy of the response
Senator Boxer received from the Federal Communications
Commission as a result of her inquiry on your behalf.

Although I regret this response could not have
been more favorable, I hope this information is helpful

to you.
Si el .
eah Simon-Weisij
Staff Assistant
EBnclosure
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BARBARA BOXER - COMMITTEES:
CALFORNIA h APPROPRIATIONS

BANKING, HOUSING, AND
URBAN AFFAIRS

- ~
MAnited States Denate i
HART SENATE OFFICE BUILDING AND PUBLIC WORKS
SUITE 112
WASHINGTON., DC 20510-0505

(202) 224-3553

senator@boxer.senate.gov
http/iwww senate.gov/~boxer

July 30, 1998

Mr. Daniel Phythyon :
Director )
Office of Legislative and Intergovernmental Affairs

Federal Communications Commission

1919 M Street, N.W. Room 808

Washington, DC 20554

Dear Mr. Phythyon:

Enclosed please find a copy of the correspondence
we sent to your office on June 5, 1998, regarding the
case of Vincent McBride.

Your prompt assistance in responding to our
inquiry in writing would be greatly appreciated. If
you have any questions or require additicnal
information, please feel free to contact Senator
Boxer‘s Staff Assistant, Zenaida Aguilera, in her San
Francisco office.

BRR/zra
EBnclosure
cc: Vincent McBride
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Federal Communications Commission

Washington, D.C. 20554
August 28, 1998

The Honorable Barbara Boxer
United States Senate

1700 Montgomery Street
Suite 240

San Francisco, CA 94111

Dear Senator Boxer:

Thank you for forwarding a recent letter from your constituent Vincent D. McBride,
regarding the Commission’s C block auction process. Mr. McBride raises several issues
concerning his status as a C block licensee and questions the fairness of the Commission’s
auction rules. He further contends that the Commission failed to adhere to the law as it
pertains to the auctions process. His correspondence with you also contains attachments
addressing the C block debt restructuring options, the election and payment deadlines, and
related bankruptcy matters.

First, let me assure you that the Commission is fully aware of, and is committed to,

its responsibilty to fulfill the fundamental principles underlying its auction authority. As Mr.

McBride points out, the Commission has a responsibility to ensure the integrity of the
auctions process. More specifically, as mandated by Congress in Section 309(j) of the
Communications Act, the Commission must promote competition by encouraging the
participation of small businesses. minorities, and women in the telecommunications market.
To achieve this goal. the Commission has adopted rules to ensure that such entrepreneurs
have a realistic opportunity to raise additional capital, complete their network buildouts, and
compete 1n the wireless industry.

The Commission has worked hard to ensure that all of its licensees are treated in a
fair and equitable manner. With regard to C block licensees such as Mr. McBride, we have
provided a range of options to assist them in meeting their payment obligations. The
Commission’s C block restructuring options are intended to provide licensees with flexibility
while fulfilling Congress’ intent and maintaining the integrity of the auction process. It was
not until after careful consideration of all comments and a plethora of other related
information and filings that the Commission chose the available options, the June 8, 1998
election date, and the July 31, 1998 installment payment deadline. In fact, the election date
was postponed twice to further accommodate the process and C block licensees.
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In addition, the Commission has been in routine contact with both the Small Business
Administration and the U.S. Department of Justice concerning C block-related matters. I am
confident that we have complied with the requirements of The Small Business Regulatory
Enforcement Fairness Act of 1996 as well as the Small Business Act. Commissioners and
their staff have testified before various committees of the U.S. Congress concerning
implementation of the auction rules. I personally have corresponded with members of the
House Committee on Commerce concerning many of the issues raised by Mr. McBride.

In the case of Mr. McBride, the Commission’s staff has fielded his inquiries in a
prompt and courteous manner. My staff also has responded to additional inquiries on his

behalf from other congressional offices. Mr. McBride has received a substantial amount of
individual attention in an effort to assist him in understanding and complying with the
Commission’s rules. [ am satisfied that the Commission has acted in a reasonable and ethical
manner in its dealings with Mr. McBride. as well as all other C block licensees.

Moreover, the Court of Appeals for the District of Columbia Circuit rejected two
separate motions, filed by NextWave Telecom Inc. ("NextWave") and Mr. McBride, seeking
a stay of the Commission’s C block restructuring rules, including the June 8, 1998 election
date. Significantly, the cour rejected their arguments, agreeing with the Commission that C
block licensees had sufficient information to make their elections by June 8, 1998. I am
pleased to report that over 90 percent of the C block licensees filed an election on June 8th,

choosing either to continue making payments under the original installment payment plan or
to restructure their debt obligations under the alternative options. Elections were filed for

every option. indicating that each option provides useful benefits and that C block licensees
had sufficient time and information to make a prudent election decision. It is also important
to note that the Department of Justice authorized the reduction of debt owed to the United
States by all C block licensees that made elections on June 8.

With respect to the bankruptcy issues raised in Mr. McBride's filings before the
Commission. we recognize the uncertainties created by the U.S. Bankruptcy Court’s decision
in Texas regarding the GWI PCS, Inc. case. There is no doubt this decision is inconsistent
with established bankruptcy law as well as the Commission’s rules. The decision undermines
the heart of the auction process -- the winning bidder’s promise to pay the full amount of the
winning bid. The ruling also interferes with the spectrum management and licensing policies
set out by Congress in the Communications Act by impairing our authority to reclaim
auctioned licenses in the event of a breach of the promise to pay the bid amount. _For these

reasons. the Commission supports the U.S. Department of Justice’s appeal of the court’s
decision.
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I share Mr. McBride's desire for greater participation of small businesses in the
wireless market. [ believe that the Commission’s C block restructuring options will allow
some licensees that otherwise would have exited the market to revise their plans. access new
capital and build profitable businesses. Furthermore, licenses returned to the Commission
will also be available for small business bidders in the upcoming C block reauction.
Similarly, we will be conducting other auctions for 220 MHz, Paging and 800 MHz
frequencies that will provide licensing opportunities for small businesses. These
opportunities and others promise to further improve small business competition in the
wireless market.

Thank you for your interest in these very important matters.

Sincerely,

I QTN \\—;—)\\ﬁd\
Kathleen O’Brien Ham

Deputy Bureau Chief
Wireless Telecommunications Bureau



DIANNE FEINSTEIN
CALIFORNIA

- COMMITTEE ON FOREIGN RELATIONS
COMMITTEE ON THE JUDICIARY
COMMITTEE ON RULES AND ADMINISTRATION

MHmired Seates Senate

WASHINGTON, DC 20510-0504

July 7, 1998

Mr. vincent D. Mcbride

2655 30th Street

Suite 203

Santa Mcnica, California 90405

Dear Mr. “cbride:

Thark you for your contacting me concerning Section
1.425 (h

I am pleased to look into this matter for you, and I have
asked the FCC to consider and comment on the issues you have

raised. As soon as I have a response, I will be back in touch
with you.

In the meantime, thanks again for contacting my office. I
hope that I can be of assistance.

With warmest personal regards.

Dianne Feinstein
Jnited States Senator
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BARBARA BOXER

CALIFORNIA

Z 1700 MONTGOMERY STREET

SUITE 240
SAN FRANCISCO CA 84111
1415) 403-0100

Mnited States Senate

HART SENATE OFFICE BUILDING
SUITE 112
WASHINGTON. DC 20510-0505
(202) 224-3553

senator@boxer.senate.gov
httpywww.senate.gov/~boxer

June 29, 1998
Mr. Vincent McBride
2655 30th Street, Suite 203

Santa Monica, CA 90405

Dear Mr. McBride:

I am writing to acknowledge your correspondence

Senator Boxer.

COMMITTEES:

APPROPRIATIONS

BANKING. HOUSING, AND
URBAN AFFAIRS

BUDGET

ENVIRONMENT
AND PUBLIC WORKS

I have taken the liberty of forwarding your
correspondence to the U.S. Department of Justice.

Thank you for bringing this matter to Senator

Boxer’s attention.

/ o Yoy

BRR/mk
cc: U.S. Department of JusEice
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3SARBARA BOXER

CALIFORNIA
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Hmrted States Senate
HART SENATE OFFICE BUILDING
SUITE 112
WASHINGTON. DC 20510-0505
1202} 224-3553

senator@boxer senate.gov
httpJ/Awww senate.govs--boxer

June 5, 1998

Mr. Daniel Phythyon

Director

Office of Legislative and Intergovernmental Affairs
Federal Communications Commission

1919 M Street, N.W. Room 808

Washington, DC 20554

Dear Mr. Phythyon:

COMMITTEES:

APPROPRIATIONS

BANKING, HOUSING. AND
URBAN AFFAIRS

BUDGET

ENVIRONMENT
AND PUBLIC WORKS

Enclosed please find a copy of the correspondence

Senator Boxer received from Vincent D. McBride,
regarding concerns with the Entrepreneurs C Block

auction. Mr. McBride raises a number of issues with

the implementation of the Small Business C Block
Auction Rules.

I am forwarding the attached for your review and

consideration. Thank you for your assistance in this

matter. Please respond to Senator Boxer‘s San

Francisco office. 1If you have any questions regarding

this matter, please feel free to contact Zenaida
Aguilera at (415) 403-0100.

Sincerely,

a lski
eputy SYatf
BRR/zra
Enclosure
cc: Vincent D. McBride
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COMMITTEE TN COMMERCE SC.ENCE.
AND TRANSPORTATION
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COMMITTEZ ON INDIAN AFFAIRS

December 9, 1997

Mr. Vincent D. McBride

McBride

Apartment 203

2655 30th Street

Santa Monica, California 90405-3028

Dear Mr. McBride:

Thank you for contacting me regarding the Federal

24 RUSSELL SENATE OFFICE BUNLING

WASHINGTON, OC 20510-0303
-202) 224-223%

'839 SOU™H ALMA SCHOOL ROAD
SUITE 375
MESA, AZ 85210
i602)-491-4300

2400 EAST ARIZONA
81LTMORE CIRCLE
SUITE 1150
PHOENIX., AZ 85016
'602) 952-2410

450 WEST PASED REDONDO
SUITE 200
TUCSON. AZ 85701
(520) 670-6334

TELEPHONE FOR HEARING IMPAIAED
1202y 224-7132
€02y 952-017Q .

Communication Commission's (FCC) recent decision regarding the

"entrepreneur" block, or C-block, PCS financing plan.

appreciate knowing your views on this most difficult issue and

regret that I was unable to respond sooner.

On September 25, 1997, the FCC reinstated the C-block
payment schedule. 1In addition, the Commission offered l%censees
four options in an attempt to address the current financing

difficulties faced by some C-block licensees.

The first option reinstates the original payment schedule.
Firms choosing this option will resume payments on March 31,
1998. Any interest accumulated while the schedule was suspended

is to be paid evenly over the first eight payments.

Option two, disaagregation, includes allowing licensees to

return half of their spectrum, or 15 of their 30 MHz.
be done with any or all licenses. Fifty percent of the

This can

participant's debt will be waived, with the remaining fifty
percent retained for spectrum kept. Participants in this option
are precluded for two years from bidding on returned spectrum or

secondary spectrum purchases.

Opticn three, amnesty, allows parties choosing this option

to return all spectrum and wipe away all debt.

Any down-payment

and scheduled payments made are forfeited. There are no re-
auction or secondary market restrictions placed on parties
participating in this option. Licensees meeting the five year
build-out requirement will not be permitted to pursue this

option.

The fourth and final option, prepayment, allows licensees to
purchase any of their licenses for the original auction price.
All basic trading area licenses within any single major trading
area must be purchased. Licensees may use seventy percent of
their down-payment and any additional funds they can raise to buy

as many licenses as they choose.
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L) U.S. SMALL BUSINESS ADMINISTRATION
i WasHiNoTON, O.C, 20416
QFFICH OF CwuiIY 'oun'zu I'OI ABVECACY
MEMOUANDUM
TO: Vincent McBride
McBride Commumncations
FROM: 8. Jenel! Tngg. Esq. ’ .
Asgistant Chief Counsel for Telecommunicato »
DATE: May 28, 1998
SUBIECT Personal Communications Services C Bluch

[n responsc to our conversations vesterday, this rae'norandum aiddresses a couple of irems. [ hope
that the following will be helpful 1o you

L filing a Stay Before rhe Federal Communications Commission

You have several opricns at your discretion for filing a stay before the FCC that should preserve
vour nght of appeal before an appellate court | First, | must again renerate the imporance and your need

{0 CONSWIT QULSIES S3uiilll] e Jasvoe wi AGonvacy casalui pluvide yuu funiwer icgal agvice o this
proceecing. ™

——

. S
Under »ay onc ol the 101.0WINY LRTCS OPLONS, 11 18 LINPOITANE (o point out to the Commission that

you arsiacurng £ro ce. without legal counsel. |/ The opuons for filing a stay with the FCC are:
~={) Draft a Penticn for Stay from scratch - setting forth all re<sons anc. : uthor u-s
2) Draft a Petition for Stay, but “adotx by reference” Next Wave's Petition for Stay, with
additigns andrer exceotions as neeessary.  If vorr have additional reasons for the stay, include
_ them as well. "As I memiors€, ye-. v-.uld nead «o Ciscuss how he Louta e Jure 3 atocidon date
will cause v 3 Qs T
Drath 2 Bosirinz o0 85 by sopyiag pordons oF Mot Wove's Joliiou - with uorice “Rad vou

- et o)

are acting without leead counsel. )

—

ARl il vpuie wie al your GSCITHOD LY U WISl w .o Ju€:iw sy T2 1 W rCit The
Offics of Advocacy does net recommend any ena of the abnve nrisve

1. FCC's Snian pusiness smze stan.. r2

Regardung the smail business size standard iused for C Rinck the Admij~rerrarar of the Small
Business Adrmunistrat.on approved a new small busines: ;.2ze sundar4 of $40 milaon ann

revenues cver a peniod of three preceding years. The $500 million figure is the maximum of total assets
warae ave 10 qualify for the “entreprencurs” classification, which v=s 3ofi2d G 3

coTapany wuh Icss Uian $128 million of gross revenue 1n (he rwo meedmg years) As you noted, o
small drorlsscs ard anct e wesvad e garyeppdde codit, Tab wioto avaid BLbue carws in
the auction causca be legal <hallenges. !

e

ML 7457 T Ble: Trvemmt.,s Foocerivies Mot e
Finally. 'f vou have any questions on the implementation procedures public notice, please call

Rachel Kazan in rhe Wircless Telecommunicatians Bursau at 202-418-0651. I have spoksn o Rachel and
she would be happy ‘o 2ssist you.

FEBEnAL RECYELMS "ROGRAV ﬁ BArvTED On RPCYILLS Paren




McBride

May 18. 1998

The Honorable Chairman Billy Tauzin
U.S. House sub-comm on Telecom.
2183 Rayburn House Office Building
Washington, D.C. 20515

Dear Honorable Chairman Billy Tauzin
Subject: Petition For Reconsideration On C Block PCS Licensees

[ am enclosing a complimentary copy of my Petition for reconsideration to the FCC.
[ am asking you to please help me bring this matter, to the attention of the new
commission.

It is with urgency. that the new commission fully understand the fundamental
principles of the Entrepreneurs C Block auction and the responsibility of the commission
to ensure the integrity of Section 309 (j) of the Telecommunications Act.

[ also feel it is important that any rules adopted by the commission promote
competition. and encourage Designated Entities to participate in the wireless
telecommunications industry, as it is clearly worded in the Telecommunications Act of
1996. The Telecommunications Act supersede any concern the commission has. It is also

Just as important that the commission rules are fair. impartial and equitable.

Thank vou for your time and concern. regarding the above.

\ Respectfully

Vincent D. McBride

= Vincent D. McBride 2655 30th Street Sute 203 Santa Monica California 90405 Tel: 310.452.4003
Fax:310.396.0048




McBride

May 18. 1998

The Honorable Senator Conrad Burns
U.S. Senator

187 Dirksen. Senate Office Building
Washington. D.C. 2051

Dear Honorable Senator Conrad Burns
Subject: Petition For Reconsideration On C Block PCS Licensees

[ am enclosing your complimentary copy of my Petition for reconsideration to the
FCC. I am asking you to please help me bring this matter, to the attention of the new
COMMISSion.

It is with urgency. that the new commission fully understand the fundamental
principles of the Entrepreneurs C Block auction and the responsibility the commission has
to ensure the integrity of Section 309 (j) of the Telecommunications Act. The
Telecommunications Act should supersede all concerns the commission has reguarding the
Entrepreneurs C Block auction.

[ feel it is most important that any rules adopted by the commission promote
competition. and encourage Designated Entities to participate in the wireless
telecommunications industrv. as vou have very clearly worded in the Telecommunications
Act 01 1996. It is also just as important that the commission rules are fair. impartial and
equitable to all.

Thank you for vour time and concern. regarding the above.

Respectfully
Vel Lt ™ .
,/ i o [‘/ v

. | -
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// 73/) - \'/.Q-/ ~-

Vincent D. McBride

2 Vincent D. McBride 2655 30th Street Sute 203 Santa Monica Califorria 90405 Tel: 310.452.4003
Fac310.396.0048




United States Court of Appeals

Fcr THE DISTRICT OF COLUMBIA CIRCUIT

No. 98-1264 September Term, 1997
Vincent D. McBride, UNITED STATES [‘:
et FOR DISTRICT OF C0L..
FILED
V. e A
JWN 5 773 -
Federal Communications Commission and United ,

States of America, . ‘
Respondents

BEFORE. Williams and Ginsburg, Circuit Judges

ORDER
Upon consideration of the emergency motion for a stay pending review, it is

ORDERED that the emergency motion for a stay pending review be denied. To
the extent that the petition for review may be premature, this court would not have
jurisdiction to grant a stay pending review. Even if the motion were construed as a
netition for 2 writ of mandamus. petitioner would still need to satisfy this court’s
standards for a stay. See Reynoids Metals Co. v. FERC, 777 F.2d 760, 762 (D.C. Cir.
1985). Petitioner has not satisfied these stringent standards. See Washington
Metrcpoiitan Area Transit Commission v. Holiday Tours, Inc., 559 F.2d 841, 843 (D.C.
Cir. 1977), D.C. Circuit Handbook of Practice and Internal Procedures 60-61 (1997).

=7 %300
Per Curiam P .. : o,
,.)y; ‘/\(/ “ « o~ ,/ b) - /,-’J'j‘(
FOR THE COURT.:

Mark J. Langer, Clerk

B 74/ WA yae

Deputy Clerk/LD }1/' ) }\q 0




United States Court of Appeals

FOR THE DISTRICT OF CoLumBIA CIRCUIT

No. 98-1264 September Term, 1997
Vincent O. McBride, UNITED STATES COUST . “PPEALS
Petitioner FOR DISTRICT OF COLUMZ:.. CIRCUIT
FILED
V.
Jh-. 71528
Federai Communications Commission and United

States of America, -
Respondents K

21% Cenwury Telesis Joint Venture, et al.,
Intervenors

BEFORE.  Williams, Ginsburg, and Randoiph, Circuit Judges
QRDER
It is ORDERED, on the court's own motion, that the petition for review be

the FCC. See Bellsouth Corp. v. FCC, 17 F.3d 1487 (D.C. Cir. 1994); Tennessee Gas
Pipeiine Co v FERC, 9 F.3d 980 (D.C. Cir. 1993) (per curiam).

The Cierk 1s directed to withhold issuance of the mandate herein until seven
days after discosition of any timely petition for rehearing. See D.C. Cir. Rule 41.

Per Curiam
FOR THE COURT:

Mark J. Langer, Clerk |

chael C.McGralil!
Deputy Clerk/LD




PRICEWATERHOUSE(COPERS

2001 Ross Avenue. Sutte 1800
Dallas TX 73201-2997
Vincent D. McBride | Telephone 2141 754 7900

2655 30th Street, #203
Santa Monica, CA 90405

‘ PricewaterhouseCoopers LLP

July 21, 1998

Dear Mr. McBride,

The Federal Communications Commission’s auction of its C-Block licenses originally
appeared to hold great promuse for entrepreneurial start-ups seeking to enter the wireless
telecommunications marketplace. But, C-Block entrepreneurs soon discovered that advances
in technology and auctions of competing license blocks flooded the market with supply and
thereby significantly reduced the value of their own licenses. Accordingly, a new competitive
strategy and lower capital investment are required to compete in today’s environment.

PricewaterhouseCoopers has successfully helped others resolve the C-Block quandary.

Indeed, we were instrumental in reducing the license debt of General Wireless PCS to the FCC
from $954 million to $60 million, a reduction of about 94 percent. In this case, we serve as
financial advisors in the Chapter 11 reorganization and have provided expert testimony,
strategic litigation support and license valuation services.

Please let us help you value vour licenses and identify potential options for recourse. Should
litigation or Chapter 11 reorganization be the best option, we can provide support through
consulting, expert testimony and negotiations with parties-in-interest. We will follow-up with
you shortly to discuss this unique opportunity to becorie competitive by reducing your FCC
debt. In the meantime. please feel free to call me at (214) 754-7263.

Sincerely,
) ookt Mot

J. Robert Medlin, Jr.
Partner, Financial Advisory Services
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“Wireless is the absolute Autwre,* says Vincent McBride. **This is potentially a $100-billon-8-year industry.”

A One-Man Ma Bell

8 Telecom: A Santa
Monica postal worker is
one of only two individuals
in the U.S. to win rightsto a
celular phone territory.

By KAREN KAPLAN
TIMES STAFY wRITER

8 a letter carner for the US.
Postal Service for nine
years. Vincent McBrde u
used to delivening messages (rom
one person o another. Now the
Santa Monica man s Laking on a
more high-tech communications
detivery role
McBrde was one of only two
individuais in the country to win
wirelesa hicenses dunng e Fed-
erat Communmncauons Commssion's
$10-billion entrepreneurs-oniy
auction of airwaves for personal
commusucauons services. or PCS.
With his xcense he wiil be able to
provide wireiess digital phonc
service 1In a 4.800-square-mile
paleh of rurat North Dakota.
While many of the 89 winners
overbed and are now (acing bank-
ruptcy. McBrde s eager (or the
Show 10 Wit 1n Williston. N.D.. so
he can begin instaliing transmes-
Son (owers and turn his network
on this (all. By this ume next year,
McBnde hopes hu start-up, ige
Wireless Telereom. Wit have 500

customers.

“Wireloss » Lhe absoiute future,”
snid McBride “This 18 potentaily a
$100-billion -3 - year industry. in the
year 2020, you won't have a cord on
your phona. it's something we'il tetl
our grendicids about. ”

McBride races his interest n
wireless telephony (0 & magamne
articie he read tn 1981 about cetiu-
lar poneer Cralg McCaw. who
would later setl his company (o
ATET for $11.5 billlon. Socon after.
McBride aned several pariner-
ships o bed for FCC licenses but
ended up lomng more than $3.000
when the groups dissoived after
making unsuccessfut beds, he smd.

Mt the entrepreneunal McBride
was just getung started. and so was
the wretess industry.

In 1995, McBnde iearned that
the FCC had set amde some Ii-
censes meaficatly for entrepre-
neurs. He logged on o Lhe agency's
World Wide Web page and within
lwo weeks was in possession of Lhe
1'2-inch-thick handbook for Lhe
so~ealled C-block auction. McBride
said he was hardly discouraged by
the armival of the 700-page vohame.

“Actually, it got me excited o
pursue 1L even further.” he sad
“The harder 1t got. the more |
figured peopie wouid drop out. and
{cwer bidders 1s better for me.”

To be etipible to bud, McBride
had o fill out a x-page applca-
uon and decwde which of the coun-

try's 453 markets he wanted to
pursue. He went to the Santa
Monica Library and investigated
each of the [0 smaliest—and
cheapest —markets in an atias be-
fore settling on Williston, N.D.. the
smaliest of them ail

Williston appeaied to McBride
because the termtory inciudes
Theodore Rooseveit National Park
and s home (o about 1,000 otl -pro-
ducing weils. He saxd he plans to
sell PCS service to the 27.000
peopie hiving 1n the Williston terr -
tory, but he figures “the roamung
{ees aione couid be Lremendous. ™’

Bidders must pay an up{ront
depomit. Lthe mse of which vanes
depending on the territory. Those
seeking (o win Lhe license o serve
New York City had to sheil oul
more than $8 milbon, while the
depomt for those gong after the
Los market was $85 mui-
lion. To bid on Williston, McBride
had (o pay $12.380.

McBnide's first bid—placed over
the phone—was $2. But the bids
s00on went up in $2.500 increments.
McBride hoped he could win the
North Dakota termitory at a pnce of
§$1 per potenual customer. but he
was wiling W0 go uwp o abot $I6.
the average pnce 1n the A- and
B-block aucuons.

Each morrung by phone and
each evening on the Internet.
McBride checked 10 t0 make sure
he was sull the mghest bedder.

LICENSING: Postal Worker
Wins Rights to His Own

Cellular Phone Territory

When the auction closed n May
1996, he won the heense with a bd
of $617.007. which—alter a 25%
discount for smail bidders—
worked out to $16.82 per potential

. customer ( well below the C-block

average of $39.88). linder revised
FCC rules. McBride pians Lo return
half of his specirum —stiil enough
for hix system (o operate—in ex-
change for chminaung halfl of his
debt. he sad.

Sucereding as an individual bed-
der against deep-pocketed nvais
such as NextWave Telecom and
Geseral Wireless 15 no small fest,
sasd Amando Madan. a consuitant
at Bl1A Consuiung in Chanuily, Va..
who heiped McBnde develop his
businecss plan.

“1f you werc a singie guy gong
after a coupie of markets. it was
casy to gCl squeezed out.” Madan
sasd. “It’s an expenmve dream. and
the dreams are eamiy shatterable
by betler-financed compeutors In
the auction.”’

To pay off the roughty $200.000
he still owes the government for
hss Lcensc. McBinde 1« working
with investment bankers to find
partners interested in purchamng a
minoniy stake 1n his firm. McBnde
saud he will buy infrastructure
equipment from AleNet Comme-
nieatioas, and the Melbourne. Fla.-
based firm will heip McBride find
investors as weil. saxd Glenn Fhley.
AirNet's vice presadent of sales and
markeuing. McBnde aiso plans to
hwe Q [] Communicath
Qeowp of Eden Praine. Minn.. 0
menage his PCS system.

1o e meanume. McBride has
besn dreamsng up marketing pians
from the dimng room table in his
two-bedroomn Santa Monica spert-
ment He envimons three pricing
plans and an ad campaign that. of
course, wil! include direct mail.

Peter Nighswander. director of
the ceilular and PCS division of
Surategns Group., a Washington,
D.C.-based telecommunications

iung company. talked to
McBride after he won his Heense
and was impresesed by the pom-
man's instincts. One of McBride's
biggest advantages is Lhat Lhe
competitors 1n his lerritory —
Sprint and Asris! Communics-
tiems— will be much more focused
on building networks in larger
markets.

“]1 don't see tLhis as a rage-tw-

Hitte cash cow for hm.”

Asde {rom Lhe 50 hours a week
he works al the post office,
McBride says his waking hours are
consumed by his teiecom venture.
If all goes weil, he saxi, he wouid
like 10 buy other rurai PCS licenses
several years down the line.

‘““When | joined the auction, peo-
ple said I was crasy lo g0 up
against AT&AT and MCL" McBride
said. “You know what I said? Who
was WerldCom 10 years ago?”

Thmes otalt writer Karen Kapian ean be resched at Karen.Kapien G isthees.com




C-Block Licensees Blast PaYment Rules

By Menice Aleven
and Edweard Warwar
U.S. Postal Service worker
Ai‘ just nne ol the C-Block
emreprencurs sicamed over
2 recent federal Texas
cowrt decision and the FCC's
pending pavment npuions (or
other hcensees.

“The options thev have pre-
sciwed are tofally usetest 10 us.
said Vincent McRBride. a letter
carmer «n Sana Monsca. Cabf.
“These nptions are manly for
the Next Waves of the worid hav-
1ng 63 markets 10 play wwh.”

McBnide. who bid $463.000
for the Witlwion. N D . license.
<awd he and abouwn 43 ouher bed-
ders represent ihe truiy small
husinesses ior winch the C-Block
auchion was initsally desrgned.
Yet the options the FCC has de-
vised are geared toward compe-
“nes that bid huge amoun

ie and mher (- Binck bwkiers
submitted comments 1o the FOC
asking reguiatore 16 reconsuder
-he June R o July U deadhines
{or choosing debt restructunng
OpUONS and rESUMING PEYMEMS.
respectively

McBride <ad more than 50
percent ot the winaing bedders
represent (cwer than | 75 percent
of the total funds bid. and com-
panecs such as Pocket Comoman-
cations Inc.. Genersi Wireless
Inc. and NextWave Teiecom inc.
are getting preferential Jeais be-
caasse ther bidy were «» large.

Another icensee. jerome Vgl
CEOQ ol Loraien Corr 1n Hyde
Park. Mass . agreea. Viril. whose
firm owes about $622.000, fig-
urex it wrll cost $6 msliion to $8
mMuidson 10 il out hie markes for
Junesu-Ketchikan. Alaska

Evervbody choutd be given
:he same opponunity.  he saad.
“That < the air thune

McBrade and s colieagues
are newt the oniy C Block bid-
ders incenscd aver the Texas
haskrupicy coun « gectvron thas
effectiveiv reduced GWI's ob-
higatvon lcom 3943 miilion 10
$166 milhoa

Unailibaicy w i McRnde amd
ius colieagues 1« anuner group.
1he C Blowk Athance, whsch woid
the FCC it wad premawre and
harmiul 10 e pubix iveremt” 0
execuse the deadtines

The alitance wams the FCC 10
apply the tame valuation ap-
proach estahiiched by the GWI
hanknggoy coon we att C-Bloek
hicentces Ui the commescion
chewsbd deter a1l pasments tor
five years 10 allow iicensees 0

focus on buuding therr networks.

Wirndess Week 7

- May I8 1998

D.C. “We would hope that the

“We're wying 1o offer soiuons FCC wouid do the nght thing.”
10 restore mecgnty.” <aig Steve C-Block bidder Jack Robin-
Kraskm, el for the son. p of N. i Teie-
and attormey 3t Kraskin, Lesse com PCS Inc. 1n Stam{ord.
& Cossoa LLP in Washington, Coom.. saad it would be difficult

News

NextWave. the winner of the
most C-Block licenses. pointed
to the court's ruling as well, say-
ing 1t threw wnto question “cnili-
cal assumpuons on which [the
restructunng rules arej premised
and has created a financiai down
draf” disrupting capiai acquisi-
tiom prospects. (3

for the FCC to give evervbody
the same deal Pocket received.
but certain accommodations
should be made. Robinson nas
been invoived in lengthy lisga-
tion agmnst Pocket.

ot Slazid | e
of FriEoom LIS ITRITIR R

SEE DSC.AT'SUPERCOMMN 98
BOOTH. R42319 HALL D:

frecdom. the [HIdo. to cSatrols-
y’m n"u"r&:f‘é fnédon}.h,-\;
mike fost neivarky '
- Kionn fhimi b;t_ flvisfeu.
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nall PCS winners

By Linda Kay Sakelaris l

1ailer C-block licensees

. or'v a handful of per-
: say thev're vonfident of
ung a profitabie husiness
1 the properties they
e, disregarding ravsavers
> claim a wireless busi-
5 must be big to survive.

‘here’s an assumption that
all bidaers are afraid 1o go
lone, and that we're vo-vos
o don't know what to do,”
d new licensee Vincent

al commu-
nications
services
spectrum
have been
costly. That
expense.
' along with
McBride the cost of
buying new digital equip-
ment, could be tough to han-
dle in the long run for small

et e s

pursue wiveless dream

McBnde. “I don't think that's
true.”
Lxcenses for C block person-

operators without a large
subscriber base from which
to generate revenue.

“We find it hard to believe
that these uny, fragmented
markets are economically vi-
able.” said CS First Boston's
wireless  communications
group.

“[We] believe many were
purchased as speculative in-
vestments by the high bid-
ders, with the full intention
of barely meeting the build-

Turn to... winners. Page 8

e, %

an to Williston, N.D., a
ing community of 13,000
;ple on the northwestern
se of the state.

‘e didn* select the market
4 dling to it tenaciously for
2zr months during the C-
xck auction because it was
s hometown, or because he
.erates a rural telephone
mpany there.

‘It was the only market I
uld bid on because of my
:posit,” McBride said from
s Santa Clara, Calif,, home.

312,380 was the lowest of all
the C-block bidders.

“Tm just a mailman, but [
have a dream of running a
small telephone company. It's
all my money that’s invested.
And now I've got a piece of
the pie.”

And his phone is ringing off
the hook with people who
want a piece of his piece of
pie.

“I've got so many people
calling that want to give me
money, so the money part

——

been inundated with re-
sumes. So, I'm putting to-
gether an L.L.C. partnership
to build a wireless phone
company,” McBride said.

His goal is to create a wire-
leas local loop system.
McBride expects some com-
petition from Williston's A
and B cellular operators
CommNet Cellular Inc. and
Western Wireless Corp., but
his system primarily will
compete with local phone ser-
vice owned by U S West Inc.

winners

From Page 1

out requirement, and eventu-
ally selling them off at a prof-
it—~they hope-—when the
transfer restrictions lapse in
three years,” said CS First
Boston.

Not so, say a couple of small
licensees in the Western
states.

A mailman'’s dream

Vincent McBride has never
S

JUNE 10, 1996

Code Division Multiple Ac-
cess technology and buy
equipment that has been
manufactured in the United
States. If small licensees pool
their power, they can affect
equipment costs, he said.

That's not a new ides; it's
been promoted for more than
a year by several groups, in-
cluding North American
Wireless Inc., which has been
busily contacting the new li-
cense holders.

. -

been contacted by oppor-

is upfront payment of doesnt bother me. And I've McBride hopes to deploy
e —————————— - T e NcBride. Tracy has
I recewed a fancy brocnure Calling from the Coast
ith goid lettennp.” McBrida . .
Michaei Trac, .oks out

ad. “But NAWT dgesn't own
wything. Do they have any
come? They want to buv
om me wholesale and zel] it
-somecre [ could sell it to.”
McBride believes smail op-
atars are more atiracted to
:e “shotgun approach.”

“The 27 smail bidders con-
0l 2.5 miilion pops. strateg-
lly placed in evervones
arket, o everybodv's vav
’'s more economical 10 form a
“-op. We might whojesnle d:

tly to MCI, without any-
1ein the middle. Ther we o

Motoroia Inc; w3 bu

juipment and to Wall Street
r private placemenr.” lie
id.

the window of his Nebraska
office and sees cows grazing.

He owns four radio sta-
tions. a paging system, a

two-way radio busines< ¢

now a license to offer per-
sonal communications ser-
vices in the western town of
Scottsbluff, Neb., population
13,700.

“A guy called me to offer
help in negotiating myv zon-
ing,” Tracy said. “I'm a for-
mer member of the city
council and I've been in
business here for a number
of years. [ know everyone in
town. And theyre caliing
from the Coast to offer me
help?”

tunists. and has heard ir-
dustry discussion that small
license holders “are on =&
ghort-term train wreck with
disaster.”

“My engineers live here.
We have a built-in customer
base and know our system.
We made our technological
choice a year ago and now
are refining the plan. There
will be people in trouble.
like those who don’t have a
plan. But we're innovative
here,” Tracy said.

Tracy said he’s not about tc
gell his license. He's got 27
existing tower sites just
waiting for another device.




South Korean Money Pumps Up Auction for erelesc

F oretgn Investors Help to High Bidder NextWave Communications Has Some Rivals Grumbling

" o ByMikeMllls
H . Washington Post Staff Writer

After weeks of dluym‘egar:.xﬂnbﬂliondoﬂar bid-
ding, auctions for 493 licenses to provide
new wireless commummnons services are sput-
tering to a close.

And a big wnmerseunstobe South Korea.

Large banks and industrial companies from the
Pacific Rim nation have pledged a hefty share of
the financing behind everal bidders, so much that
some Wall Stnet apalysts have dubbed the pro-
ceedings the “Asian auctions.”

Korean mdney, they say, is a big reason why
bidding has so far totaled $9.7 billion, more than
double what was commonly expected at the start
of the contest for hccnses to provide “personal
communicafipns services,” a kind of next-genera-
tion cellular Service,

“Alot of us mx{t:ally thought that it would be tra-

ditional venture capital money funding these auc-
tions,” said Jonathan Foxman, director of strategic
busivess planning for BIA Consulting Inc., an in-
dustry research firm, refemngtoﬁmdsfmmUS
firms that make bets on risky ventures.

“If one of these large South Korean companies
demands a much lower return [than venture capi-
tnlﬁrmsdemandl anddoeantneedituntilfaroﬂ
in the future, it allows the bidder to pay far more.”

What are the Koreans up to? They want in on
what they expect to be a huge growth industry
(though some analysts say the bum% is going so
high that companies will never be able to make
back their investment). And, try analysts
say, the Koreans hope that if then cllents win,
Korean companies can break into the U.S. market
for portable telephone handsets, which is domi-
nated by U.S. manufacturer Motorola Inc. and
Scandinavian firms Nokia Corp. and Ericsson Inc.

The Federal Communications Commission,

which runs the auctions, has restricted the bid-
ding to companies that qualify as “small business-
es”—less than $125 million a year in revenue.
But the bidders have wide latitude to get Joans or
other financing from investors anywhere. And
while FCC rules limit foreign companies to no
moreﬂmaZSpercentowneralipstahemaUS.
communications company, loans don’t count lo-
ward that tota'.

Leading the auctions is NextWave Personal
Communmhons Inc., a San Die company
that is the high bidder in 65 markets and has
pledged $4 biltion so far.

NextWave has a half dozen South Korea-based
backers, including Pohang Steel America Corp.
($20 million), Korea Electric Power Corp. ($20
million), Iin Diamond Co. ($15 and hand-
set maker Lucky Goldstar ($30 million), Another

See AUCTION, D14, Col 1
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TOP FIVE BIDDERS BY |
Bidder :

NexiWave Personal Communication:
DCR PCS

GWI PCS

BDPCS

Omnipoint PCS

10P FIVE MARKETS

Market

NEW YORK
Los Angeles
Chicago

San Francisco
Philadeiphia

SOURCE. federat Communications Commission

PO L L roay') — JV PUUNA: i Spien
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A ‘lntters to the Editor v :

Heavy Ha d on liower Equipment

i

¢

i
k;‘*' ) Regarding the March 11 arﬂcle One further point from the article

: !

“Firms Fight Over Rules on Tools." I'd | needs to he clarilied.
like to set the record stralght. .*1 There never has been a question that
Competition Is an isspe in virtually { fire departments and emergency crews
every regulatory proceeding that re- . In California will be able to obtain what-
quires manuiacturers to' develop new"'! ever equipment they need to carry out
generations of products. - , }‘thelr dutles. Our association has never’
Competition among manulacturers. ‘clalmed otherwise.
however, is not the reason the Portable " :Rather, the fire-safety issue associ-
f’ * | Power Equipment Manufacturers Asso- : (!ed with the Air Board's proposal relates
ciation (PPRMA) opposes the Callfornla: | (g whether homeowners and professional
Air Resources Board's proposed regula- | ysers will continue to have access to the ; 3
tons. { portable power equipment they need (o Y Paind piidi nificent blod o !

. ———

P The issue Is whether. the Alr Board's clear brush and debris adequately from | k@ 4 i % ,
approach to emissions l}ducuons from, :' L y i ; wing droves i’@ i

"\e" ‘a“d ',‘ doils WQ,D‘.C",
Y hand-held power equipment makes any | wildfires may not be a concern at the IS Qraid Sl |

sense—(rom an environmental, eco- ! igment in California, but extremely dry
1 noinc, technical or public-policy polnt of  wnd dangerous conditions are quite com-

|| Fimstn s o o ity ompport ™ Mumcnpal Utlllty Plansto Qe]l

ing rea onable alr-quality regulatio

N1 ,| We acti.cly supporled the Alr Board's brcoaery \
e g g vl ke  matar s Aot Some of Its Real-Estate Holdings
. &
*| held preducts. We also strangly support Bethesdn, Md. . Conttned From Page CAL tertainment company has an option to bay ‘
e A i lndeed ' this could be a nice onc-time windfall for  after five years. ’

all Involved says Larry Kosmonl presi- The property was appraised at about $4

e, A000 11800 KRR i el Dy

| PPEMA as tried repestediy ioworkwith . Shasta County’s Plan




April 10 1996
2 Wuhington. b.C.
Z. »,’1‘ Vol.. .7, No. 15

News and Anaiysns of Personal Communications Business, Technoiogy andPollcy< c L s i
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Dear Exeeut:ive R S ..;-7' :

C-BLOCK AUCI'ION CONTINUES SLOW'DOWN AS NET HIGH BIDS CRAWL TO
$9. 88 BILLION' FCC PUSHES BlDDING TO ’I'HREE'ROUNDS PER DAY

o '-'. r.’ " l ‘.&' .

. With relatively fevbids being placed~-77 An round 81--and, nec, highn

bids rravling up at' 0.1 percent: per Jro_u_nd industry ‘insiders’ sald thana bidders ,
1=~ ~mexpectitotwrap. Aipiithe: most expensive “auct{on M AL te e soon 0 LT

The auction action
apparently has moved. perma- e
nently from' t:he top .markets to ,,‘06;,0,‘,;'606.
the second-  and-'third-tier ua.ooo.oooooo- -
markets, parriculerly to basic noooo.oooooo " crillille .
trading areas (BTAs) that fill | 18.000.000.000 | "““lﬂlliﬂ||ilil“m.‘.‘“‘--
in around the urban areas. Hot | 16.000.000.000 |— ||| ”“ gl
licenses in xound 81 included | *4.000.000,000
Monroe, La.: Stxoudsburg, Pa.; | $2.000000000
and Paris, Texas. - "0

NextWave Personal Communi- :
cations Inc., San Diego, easily ‘ - - -
stayed at the top of the high '} 18 Net High Bde Totar G Net Total Risked
bidders with $4.05 billion down ' L
on 58 licenses, including the
New York BTA, which it has held since round 59. —Wes‘nington, D.C. -based DCR
Communications Inc. held its second place status, claiming 43 markets for a net:
total of $1.41 billion. GWI RCS Inc., Dallas, stayed in'nine BTAs for: slightly
more than $1 billion. JBDPS Inc. ($766 million ‘for: ‘seven’ ‘licenses) and Omi.point: .
Corp. [OMPT] ($499 million for 18 markets) rounded out: the cop five bidders ' ’

P .t . R

c-ouw u«mnlan uuroutmu

Do Round

apesem.YYhat _About .the Little._nys?w; ; A_-&

With bidding for the primary BTAs cooling off, the. major pleyers in che Vo
auction have begun to eye second- and third-tier merkecs chet: have been )
relatively untouched by aggressive bidding

Trn megt S '\:'» B R L SRR L P

Now many of these small entrepreneurs are nervous thac the big: biddera--»":’
especially the ones backed by foreign money--will come after these BTAs in the’:
auction's final stage and take what sma_ll businesses have held. for many’rounds.l:._-- g
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t soPrimeCo Gets New Name, Semce Brands, Partitnons MTAS «vrnvensnnt “ '.u.'.' . 3-4:«*»:7‘
®GSA Unveils Final Federal Property Tower Siting Rules .... .7 ..o oo s d™™

.’meEnmpnne“l’snlmk"tloe.nooll-'lll-olQUQOOtooeooetc-obuto-a.is:;.t
.AINC()mer “.'""""'0'DO.Ooolun.o.naocooo-onl!e.oa'.oolo;onoo 6"’-3"".‘

eStudy Predicts Cellular, PCS Infrastructure Revenues To Peak in 1997 .......... 8+

1O PN e Buas e snfor mation, Ine. Fedural opyngit law proinbs sngnsharized veprodictien by any means and imposes fires of ip 10 $25.000 for violatins



I
|
|

!

'PCS WEEK, April 10, 1996

the smallest bidder in the auction... He is elIgible,:for ‘only one:market,: T
Williscton, N.D. (market B476), which he-held" at:"ou:‘*deedline ‘ffox:ﬂ'epgroii.macaly:”
$16 per pop--a far higher price than he had: expected: “to.: pay '53:‘_‘.;‘;-“ Bov i _i”:.'“'

Small businesses "were thrown into a shark tank. with Korean FEUYS. . Tikew
Samsung," McBride said. "These companies have the . at:titude that they, are going
to be the biggesc companies in the world. I wam; to build and run.a little . ;. ~
phone company. That's all I went: to. do. R R & w’x\ T ey

Many other small players are just.as determined,t:o“st:ey in t:he bidding.‘
regardlesa of the ptices

originally thought, he said.
Lakewood, Colo.-based Mountain Solutions Inc. :
late auction battle with a larger player--BDPCS--for merkets in the vlest

Priatien et

the last few weeks, BDPCS, backed by Samsung and U.S. West Inc. fUSW], has moved | ‘-‘

into areas of Colorado,.Utah. and, Kansan,;,;,ghe:e:m’“ntain.s°1“u°“s'h"‘?‘h‘. PRAEAT
TR R L s e A e
the beginning of the auction. . St _said’thag

"It's been a b&ttle'
to hold on in the auction, he said. "We hope ‘we cen mains:ai::i.?ur': focused areae,
but BDPCS hu come in and they re pretty st:rong mohe e “EEe S ‘

~Small Players May Be Left With “Crumbs" ;f_ T f"j_j:.ﬁt_'; o

Ghanshyan "acel ptes:.den: of Columbus Ohio based PCS Mobile Amezica Inc“
agreed that staying in the auction has.become qpite difficult as.the: Large Ty
players have moved in on secondary licenses, causing hisic company ‘to ju.mp -taj leu
expensive--end lesas delirable--mrkets "Mmmm_thm £

"‘I'his is noca smallbusiness auction--this is abig boy ] auccion TR ' .,-';,‘f
Patel explained that he never expected to have to fight against. companies
that are capicalized between $§1 billion and $5 billion. He said that small

Ng;t*‘, 2ak : - - "

The small bidders have been squeezed oug, he adge‘q‘,ﬂ,ﬂ\q”big,boy@w;,jqﬁﬁm
c

enough licenses already
ni s
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Korean Firms
Back Bidders

For Licenses

AUCTION, From D9

investor is Japan's Sany Corp. ($10
million), which also is hoping to
break further into the wireless hand-
set market, [ovestment figures are
according to a private memo to po-
tential investors issued in December
and otber sources,

Those and other Korean inves-
tors, including affiliates of the Sam-
sung and Hyundai industrial con-
glomerates, also are helping to
bankroil other bidders in the auction.

“The Asian investors who have in-
vested . . . are willing to absorb risk
because they realize that wireless is
8 growth area,” said Janice Obu-
chowski, NextWave's co-founder
'1;urv ' o Pt LG

oung Yu, president of

InfoComm, a San Diego-based affili-
ate of Lucky Goldstar in South Ko-
rea, said the auction prices “seem to
be high.” But he added, “We strongly
believe that NextWave has a sound
business plan. Even at this price
range, NextWave is going to be a
success.”

Yu added that he hoped that
Lucky Goldstar eventually wouid

loans it has made to Nex-
tWave into a formal ownership stake
in the company. “That’s up to Nex-
tWave and the FCC.” he said.

Though most of the Korean mon-
ey is in loans, critics say NextWave
has so little of its own money that it
will be farced to seek FCC waivers
of the 25 percent foreign ownership

gThe Asian E

investors who have
invested ... are
willing to absorb
risk because they
realize that wireless

is a growth area.”
** — Janice Obuchowski of NextWave
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