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Dear: Mr.Chairman Kennard

Subject: Letter to The Honorable Chairman W.J. "Billy" Tauzin

Please find enclosed a copy ofmy letter to the Honorable Chairman W.J."Billy" Tauzin.

I ask you to please help me support his efforts with regards to the C-block auction, and
help us promote competition and encourage Designated Entities to participate in the
wireless telecommunications industry, and to make sure that all C-block licensees are
treated in a fair and equitable manner.

It is also with urgency, that we find a resolution to this matter in a timely fashion.

1bank you for your time and very real concern.

2155 30th StnIet Sub 203 Santa Monica Ca. 90405 Tel: 310.452.4003
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McBride

September 27, 1998

The Honorable W.J. "Billy" Tauzin
Chairman of the House Subcommittee
on Telecommunications
2125 Rayburn House Office Building
Washington. DC 20515

RE: Hearing on Spectrum Management Oversight ( C -block)

Dear Mr. Chairman:

Mr. Chainnan. I would like to thank you and all the Honorable members of the
Subcomminee for holding the spectrum management oversight hearings on September 17,
1998 and applaud you for taking this action with regard to the FCC management of the
C-block licensing.

I am the smallest bidder in the Entrepreneur's C- block auction. ( "Sea -Gate") winning
the smallest market of493 markets and one of only 87 winners in total. I would like to
bring to light some of the facts surrounding the $10 Billion C- block auction and my
personal experience as an Entrepreneur.

It is now five years after Congress first authorized the FCC to award licenses by auction
and to set aside a small part of the airwaves for small businesses. which was determine by
the FCC to be any company worth less then $500 Million. That was the start of what tum
out to be one bad choice on top of the another by the Commission. By the time it was all
over 85% of the total bids placed in the Entrepreneur's C block auction are now in hands
of the Federal bankruptcy courts. or have been forfeited back to the FCC. The fact of the
matter is that less then one haliof 1% ofthe total wireless voice subscribers today are
derive from a C block company. It is very clear that the Entrepreneur's C block auction
under the management of the FCC has been a total failure. I ask you. Mr.Chairrnan is this
the same "great public policy success story" that Mr.Daniel B.Phythyon. Chief of the
Wifeless Bureau was talking about in his statement to you just last week.

I am writing to you today Honorable Chairman to ask you that any bills introduced by the
oversight subcommittee on Telecommunications with regards to the C-block must include
all the winners in the C block auction. big or small \vho have been railroaded into
abandoning our licenses back to the FCC by way of the June 8, 1998 dead line. The small
bidders who lost 100% of our down payments along with our dreams ( in my case it will
wipe out my TSP. C fund savings) and have spent five years of our time in this
Government backed scam promoted by the FCC as a favorable opportunity for small
businesses. \V1len unmask this opportunity is looking more and more like a classic bait and
switch swindle.
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The options provided by the Commission are worthless to the small bidder who may have
won only one or two markets. The options given put us between a rock and a hard place
and included none of discounts that was given to Pocket Communications.

It would be very unfair for the Commission to ask the small bidders in the C block auction
to forfeit 100% of our down payments and at the same time have other companies in the
same auction recapture up to 85% of their down payments. Some of the biggest
companies in the auction have been granted tremendous discounts from the Federal
bankruptcy courts. But the Commission sees it fit to ask the small bidders to help pay for
the discounts to Pocket Communications and GWI.

The only thing I am asking you for Billy if I may, is that all the bidders in the C block
auction are treated in a 'rair and equitable manner" as stated in a three page letter
dated August 28. 1998 by Deputy Bureau Chief Kathleen 0' Brien in response to a letter
sent to the Bureau on my behalf from my Senator Barbara Boxer. (Please see Enclosed Copy)

At the very best you will find the 2nd report and order arbitrary, capricious. and contrary
to the principal goal of the Entrepreneur's C- block auction. It is my understanding this is
not what Congress had in mind when it passed the Telecommunications Act of 1996. I
would not be amazed one bit. if the oversight subcommittee sees it appropriate to step in
and null and void the June 8. 1998 election date.

I do have some suggestions to help the subcommittee salvage the C block. but first let me
say what I would absolutely not do. I would not pass any legislation that would take away
the right of any company to file for bankruptcy. This is only one more attempt by the
Commission to pass the buck. and is not a solution.

It is time to start looking out side of the box for some creative solutions that would not
hann small business but will help them:

For your consideration

• The FCC should offer any company who is choosing the amnesty option a 85%
bidding credit on its down payments. This credit could be added to the credits of other
small C block companies choosing the amnesty option to buy back some of the
licenses from Pocket Communications at full price or to be used in any reaction.

• Grant all C block companies the same discount that the FCC is willing to give to the
new owners ofPocket Communications. and have our first interest payment come due
on the date we sign-up our first customer.

• Give all C block companies the same discount the Federal bankruptcy court has
granted to GWI.

• ElimiIule :111 the c'.·.nership restrictions on the C block licenses.

2655 30TH STREET SUITE 203 SANTA MONICA CA 90405 TEL. 310.452.~03
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• Refund 100% of our down payments with interest.

Enclosed are copes ofmy Petitions to the FCC and the U.S. Courts of Appeals. along with
some press stores on my ordeal as a small business in the C block auction. Once more I
would like to thank you Mr.Cbainnan and all the members of the Subcommittee.

cc: Everyone in Washington DC.

2655 30TH STREET SUITE 203 SANTA MONICA CA 90405 TEL: 310.452.4003



BAnBARA BOXER
CAUFQANlA

llnitrd ~tat[5 ~Cnetl:
HART SENATE OFFICE BUILDING

SUITE 112
WASHINGTON, DC 20510-0505

(2021 224-3553
senator@boxer.senate.gov

http://WWW.sen8te.goVl~boxer

August 20, 1998

r~. ~incent McBride
2655 30th Street, Suite 203
Santa Monica, CA 90405

Dear Mr. McBride:

Enclosed please find the information we received
from the Department of Justice in response to the
inquiry Senator Boxer made on your behalf.

I hope this information addresses your concerns.
If you have any questions please feel free to call me
at 415-403-0100.

Sincerely,

Ii~~~
. ha IManas ~ B rgava

Staff Assistant

Enclosure

\

COMMITTEES:

APPROPRIATIONS

BANKING. HOUSING. AND
URBAN AFFAIRS

BUDGET

ENVIRONMENT
AND-PUBue WORKS
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DEPARTMENT OF JUSTICE
Antitrust Division

JOEL I. KLEIN
Assistant Attorney General

Main Justice Building
950 Pennsylvania Avenue. N. W
Washington, D.C. 20530-0001
(202) 514-2401/ (202) 616-2645 (t)

antitrust@justice.usdoj.gov (tntemel)

http://\vww.usdoj.gov (World Wide Web)

AUG 1a 1998

The Honorable Barbara Boxer
United States Senate
Washington, DC 20510

Dear Senator Boxer:

I am writing in response to your letter forwarding
correspondence from Vincent McBride regarding the Federal
Communication Commissio~ls ("FCC") rules relating to the FCC's
C Block auction of personal communications services ("PCS")
spectrum. In his letter, Mr. McBride expresses his concern that
the payment options set forth by the FCC will impede small
business development of licenses and complains about the process
followed by the FCC in establishing these new payment options.

Prior to holding the auction, the FCC promulgated rules
regarding who could partlcipate in the auction, the conduct of
the auction and how payments were to be made. Participation in
the C Block auction was l.imited to "small businesses" or
entreoreneurs. A number of the companies that won licenses in
the C-Block auction have been unable to make the required
payments. 7he FCC has considered a number of remedies to protect
the government's interest and to avoid default on these payments.
The FCC has decided to offer C Block winners several different
payment options -- some of which include disaggregation of
licenses or forfeiture of down payments.

The activity about which Mr. McBride complains, the FCC's
implementation of new rules regarding C Block payments, involves
unilateral activity by the federal agency charged by Congress
with implementing the allocation of spectrum licenses. While I
empathize with Mr. McBride's concerns regarding the impact of the



The Honorable Barbara 30xer
United States Senate
Page 2

FCC's new payment yules on his company, the FCC's actions do not
violate the antitrust ~aws. If Mr McBride feels that the FCC
abused or misinterpreted its authority to promulgate rules in
this matter, such actions should be reviewed under the statutes
governing the FCC's rulemaking authority.

Thank you for maki~g Mr. McBride's concerns known to us and
for your interest in the enforcement of the antitrust laws.



BARBARA BOXER
CALIFORNIA

llnitcd ~tat£.S ~£nen:
HART SENATE OFFICE BUILDING

SUITE 112
WASHINGTON. DC 2051G-{)505

(202) 224-3553
senator@boxer.senate.gov

hltP:I/WWW.senate.goVl~boxer

September 16, 1998

Mr. Vincent McBride
2655 30th Street, Suite 203
Santa Monica, CA 90405

Dear Mr. McBride:

COMMITTEES:

APPflOPRIAnONS

BANKING. HOUSING. AND
URBAN AFFAIRS

BUDGET

ENVIRONMENT
AND PUBUC WORKS

Enclosed please find a copy of the response
Senator Boxer received from the Federal Communications
COmmission as a result of her inquiry on your behalf.

A1though I regret this response could not have
been more favorable, I hope this information is helpful
to you.

Enclosure
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BARBARA BOXER
CAUfORNIA

CJanitrd ~tatrn ~rnat[
HART SENATE OFFICE BUILDING

SUITE 112
WASHINGTON. DC 20510-0505

(2021 224-3553
senator@boxer.5enale.gov
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July 30, 1998

Mr. Daniel Phythyon
Director
Office of Legislative and Intergovernmental Affairs
Federal Communications Commission
1919 M Street, N.W. Room 808
Washington, DC 20554

Dear Mr. Phythyon:

Enclosed please find a copy of the correspondence
we sent to your office on June 5, 1998, regarding the
case of Vincent McBride.

Your prompt assistance in responding to our
inquiry in writing would be greatly appreciated. If
you have any questions or require additional
information, please feel free to contact Senator
Boxer's Staff Assistant, Zenaida Aguilera, in her San
Francisco office.

lski
aff

BRR/zra
Enclosure
cc: Vincent McBride

COMMITTEES:

APPftOPRIAnONS

BANKING. HOUSING. AND
URBAN AFFAIRS
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Federal Communications Commission
Washington, D.C. 20554

August 28, 1998

t

The Honorable Barbara Boxer
United States Senate
1700 Montgomery Street
Suite 240
San Francisco, CA 94111

Dear Senator Boxer:

Thank you for forwarding a recent letter from your constituent Vincent D. McBride,
regarding the Commission's C block auction process. Mr. McBride raises several issues
concerning his status as a C block licensee and questions the fairness of the Commission's
auction rules. He further contends that the Commission failed to adhere to the law as it
penains to the auctions process. His correspondence with you also contains attachments
addressing the C block debt restructuring options, the election and payment deadlines, and
related bankruptcy matters.

First, let me assure you that the Commission is fully aware of. and is committed to,
its responsibilty to fulfJ.11 the fundamental principles underlying its auction authority. As Mr.
McBride points out, the Commission has a responsibility to ensure the integrity of the
auctions process. ~ore specifically, as mandated by Congress in Section 309(j) of the
Communications Act, the Commission must promote competition by encouraging the
participation of small businesses. minorities. and women in the telecommunications market.
To achieve this goal. the Commission has adopted rules to ensure that such entrepreneurs
have a realistic opportUnity to raise additional capitaL complete their network buildouts, and
compete in the wireless industry.

The Commission has worked hard to ensure that all of its licensees are treated in a
fair and equitable manner. With regard to C block licensees such as Mr. McBride, we have
provided a range of OptIons to assist them in meeting their payment obligations. The
Commission's C block restructuring options are intended to provide licensees with flexibility
while fulfilling Congress' intent and maintaining the integrity of the auction process. It was
not until after careful consideration of all comments and a plethora of other relate'"!
information and filings that the Commission chose the available options, the June 8, 1998
election date, and the July 31, 1998 installment payment deadline. In fact, the election date
was postponed twice to further accommodate the process and C block licensees.
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In addition, the Commission has been in routine contact with both the Small Business
Administration and the U.S. Depanmem of Justice concerning C block-related matters. I am
£,onfident that we have complied with the requirements of The Small Business Regulatory
Enforcement Fairness Act of 1996 as well as the Small Business Act. Commissioners and
their staff have testified before various committees of the U.S. Congress concerning
implementation of the auction rules. I personally have corresponded with members of the
House Committee on Commerce concerning many of the issues raised by Mr. McBride.

In the case of Mr. McBride, the Commission's staff has fielded his inquiries in a
prompt and courteous manner. My staff also has responded to additional inquiries on his

- behalf from other congressional offices. Mr. McBride has received a substantial amount of
individual attention in ,m effort to assist him in understanding and complying with the
Commission's rules. I am satisfied that the Commission has acted in a reasonable and ethical
manner in its dealings with ~1r. McBride. as well as all other C block licensees.

Moreover, the Court of Appeals for the District of Columbia Circuit rejected tw.Q
separate motions. filed by NextWave Telecom Inc. ("NextWave lt

) and Mr. McBride, seeking
a stay of the Commission's C block restructuring rules, including the June 8, 1998 election
date. Significantly, the court rejected their arguments, agreeing with the Commission that C
block licensees had sufficient infonnauon to make their elections by June 8, 1998. I am

leased to re ort that over 90 percent of the C block licensees filed an election on June 8th,
choosing either to continue making payments under the original installment payment p an or
to restructure their debt obligations under the alternative 0 tions. Elections were filed for
every option. in lcaung that each opuon praVl es useful benefits and that C block licensees
had sufficient time and information to make a prudent election decision. It is also important
to note that the Department of Justice authori~ the reduction of debt owed to the United
States by all C block licensees that made elections on June 8.

With respect to the bankruptcy issues raised in Mr. McBride's filings before the
Commission. we recognize the uncertainties created by the U.S. Bankruptcy Court's decision
in Texas regarding the GWI PCS. Inc. case. There is no doubt this decision is inconsistent
with established bankruptcy law as well as the Commission's rules. The decision undennines
the heart of the auction process -- the winning bidder's promise to pay the full amount of the
winning bid. The ruling also interferes with the spectrum management and licensing policies
set out by Congress in the Communications Act by impairing our authority to reclaim
auctioned licenses in the event of a breach of the promise to pay the bid amount. _For these
reasons. the Commission supports the U.S. Department of Justice's appeal of the court's
decision.

I'
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I share Mr. McBride's desire for greater participation of small businesses in the
wireless market. I believe that the Commission's C block restructuring options will allow
some licensees that otherwise would have exited the market to revise their plans, access new
capital and build profitable businesses. Furthennore, licenses returned to the Commission
will also be available for small business bidders in the upcoming C block reauction.
Similarly, \....e will be conducting other auctions for 220 MHz, Paging and 800 MHz
frequencies that will provide licensing opportUnities for small businesses. These
opportUnities and others promise to further improve small business competition in the
wireless market.

Thank you for your interest in rhese very important matters.

Sincerely,

-i ~'O-. '< .:::~\-~---
Kathleen O'Brien Ham
Deputy Bureau Chief
Wireless Telecommunications Bureau



JIANNE FEINSTEiN
CALIFORNIA

lanltcd 'statlS $t:natc
WASHINGTON, DC 20510-0504

July 7, 1998

Mr. vincent D. Mcbride
2655 30th Street
Suite 203
Santa ~enica, California 90405

Dear ~r. ~cbride:

COMMITTEE ON FOREIGN RELATIONS

COMMITTEE ON THE JUDICIARY

COMMITTEE ON RULES AND ADMINISTRATION

Thank ~ou fer your contacting me concerning Section
1.429 (h) .

I am pleased to look into this matter for you, and I have
asked ~he ~cc to consider and comment on the issues you have
raised. As soon as I have a response, I will be back in touch
with you.

In the meantime, thanks again for contacting my office.
hope that I can be of assistance.

With warmest personal regards.

DF:mmp

SinCerel~YOU' _

. .----
~ u....u -

Feinstein
States Senator

,-/1/
0))/ ')):..,-

,~



BARBARA BOXER
::AUFOFtNIA

tlnircd ~tarcs ~(narC
HART SENATE OFFICE BUILDING

SUITE 112
WASHINGTON. DC 20510-0505

(202) 224-3553
senalor@bo.er.senate.gov
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June 29, 1998

~1r. Vincent McBrid~

2655 30th Street, Suite 203
Santa Monica, CA 90405

Dear Mr. McBride:

COMMITTEES;

APPROPRIAnONS

BANKING. HOUSING. AND
URBAN AFFAIRS

BUDGET

ENVIRONMENT
AND PUBLIC WORKS

I am writing to acknowledge your correspondence to
Senator Boxer.

I have taken the liberty of forwarding your
correspondence to the U.S. Department of Justice.

Thank you for bringing this matter to Senator
Boxer'S attention.

BRR/r:'.b
CC: U.S. Department of Jus
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3ARBARA BOXER
CAUF0fi1N1A

lanlted States Senate
HART SENATE OFFICE BUILDING

SUITE 112
WASHINGTON. DC 20510--D505

(202) 224-3553
senator@boxer senate.goy

http://WWw senale.gOy/-·Doxer

June 5, 1998

Mr. Daniel Phythyon
Director
Office of Legislative and Intergovernmental Affairs
Federal Commun~cations Commission
1919 M Street, ~.W. Room 808
Washington, DC 20554

Dear Mr. Phythyon:

Enclosed please find a copy of the correspondence
Senator Boxer received from Vincent D. McBride,
regarding concerns with the Entrepreneurs C Block
auction. Mr. McBride raises a number of issues with
the implementation of the Small Business C Block
Auction Rules.

I am forwarding the attached for your review and
cons~deration. Thank you for your assistance in this
matter. Please respond to Senator Boxer's San
Francisco office. If you have any questions regarding
this matter, please feel free to contact Zenaida
Aguilera at (415) 403-0100.

Sincerely,

BRR/zra
Enclosure
cc: Vincent D. McBride
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JOHN McCAIN

COMMIT~E: ::--1 COMMERCE S::::ENCE.
ANO -RANSPORTATiON

COMM"-:: ON ARMED SE;:WICES

COMMI"':: ON INDIAN A~~AIRS
tinittd ~tatt.5 ~rnatt

December 9, 1997

24 ~ ~L:SSE.... SE .... ATE OFFICE BV::':J'~

WASHI"'O'OIll. OC 20510-0303

'202' 224-2235

• 939 50'-'-" ALMA SCHOOL ROAO

SUITE 375

MESA. AZ 85210

<602"491-4300

2400 EAST ARIZONA
SllnAORE CIRCLE

SUITE " 50
",l-40ENIX. AZ B!O 16

'6021952-2410

Mr. vincent D. McBride
McBride
Apartment 203
2655 30th Street
Santa Monica, California 90405-3028

Dear Mr. McBride:

'50 WEST PASEO REDONDO

SUITE 200
·UCSON. AZ 85701

1520' 670-6334

TELEPHONE ~OR HEARING IMPAIRED

,202' 22. -7 132

'602' 952-017Q.

Thank you for contacting me regarding the Federal
Communication Commission's (FCC) recent decision regarding the
"entrepreneur" block, 'or C-block, PCS financing plan. I
appreciate knowing your views on this most difficult issue and
regret that I was unable to respond sooner.

On September
payment schedule.
four options in an
difficulties faced

25, 1997, the FCC reinstated the C-block
In addition, the Commission offered licensees
attempt to address the current financing
by some C-block licensees.

The first option reinstates the original payment schedule.
Firms choosing this option will resume payments on March 31,
1998. Any interest accumulated while the schedule was suspended
is to be paid evenly over the first eight payments.

Option two, disaagreaation, includes allowing licensees to
return half of their spectrum, or 15 of their 30 MHz. This can
be done with any or all licenses. Fifty percent of the
participant's debt will be waived, with the remaining fifty
percent retained for spectrum kept. Participants in this option
are precluded for two years from bidding on returned spectrum or
secondary spectrum purchases.

Option three, amnesty, allows parties choosing this option
to return all spectrum and wipe away all debt. Any down-payment
and scheduled payments made are forfeited. There are no re­
auction or secondary market restrictions placed on parties
participating in this option. Licensees meeting the five year
build-out requirement will not be permitted to pursue this
option.

The fourth and final option, prepayment, allows licensees to
purchase any of their licenses for the original auction price.
All basic :rading area licenses within any single major trading
area must be purchased. Licensees may use seventy percent of
their down-payment and any additional funds they can raise to buy
as many licenses as they choose.



TO:

FROM:

DAtt:

U.S. SMALL. BUSINESS ACMIN-IST~ATION

WASHINGTON. C.C. 1041&

Vinc;enl McBride
McBride Commurocanons

S. JeacU Tnl&. Esq.
A.uiJtanr Chie:fCoWlJCl for Tcl~uni;atlo

May IS. 1998

In f1lIP01'lSC to our conversations yesterday. this me~llorandum 3l1dTl~ & couple o! it=m5. r hope
thal the fOIJowUll Will be helpt'ull.O you.

L !'tlinE:- Sta~ Before rbe Federal Cumm.nieatioas CommilSion

You ha\'e several o\lricns al your discretion for tiJiDlll stay before the FCC that shoul4 preserve:
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~R."'"
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Ulldcr IU1Y om: oi In. loll0Wlni tnrcc: options. ILlS tmpOrtaDt to pcIUU OUl to tJl.e CommIssion tha1
)IOu ~:lcU&1 P'O ~. 'Mtbout lega! C:OU:lSCI.,The opuons for fUiq a stay with the FCC are:,

~ Oraft a Penlion for Slay from scraten • setting forth aJl J'e4'..60ns anc I uthOt. U:,;S

2) Draft a Petition for Stay. but "adopt by ref'eren:=" Kext Wave's Petition for Stay, with
additions andtcr cx;ections as ner:essary. rr"o" have luic1jtiona.l reasons for the stay, include

_ tbcm as MIl. ·As I memior.~. ye', '·I.:.;!d nt..-j,o t'iscull~ .he ;..)••~~ jlU'C J ~~ii:ln date
wiU C3WiiIC • • :t,;;:J'_.

_~ ~ ~j~:= =- ~~j. t:,- :~~:t6 t:=iti~~..; ~~~:;~~ ~.'~ ...: ' ... ;"~~i.6 - ~~.~ u:~ict 'b1: :IQU

are actina Wlthout IC2lJ counsel. I

A~ t:,..'..Ml ...\J ..",,,a IUC al yuur liI$l;~nO[l 1.:',.'11 Wlsh VJ .:.rl~,'" ~t.a) f..:l .... , :r~'.~. -at.
om;: oi AdvoCllCY aoes nne recommend ~n~ en~ rof rill! "htove ,,".;.....

Rcgal'11ml th~ small business size stalIctard I1.SM for C ~lnclc tt\e .'\tt"'i"l~tl'''of the Small
8U51ness Adnuni"r.lr.on approved a new smail bUsin& ;.m sWll1aI1 of S4\) mll.1.ln ann1.l.l.l ireS!..
m-enues C\'cr :l p:nod of three ~ccdin ~rs. The $$00 millIon figi]R IS the maximum oftota! assets
tbat a, ave 10 ual:f\. ror \" renNrS' . wbicr. ""'.5 :l':fi:-:d 'l.\ "I ­

~y~,th leiS than \2' million of gross reven~e In Ih; !'WO Erccedin, yearS) ~ )'OU noted, 001.11
sm.~! ":'·r .;ss:.; ...-;1 ert,.· ~V':ILlllIT n(, 1"-' .I'" ,U'''l OJ,Id'·I... _; ~jl~. ._-..1L \,.:.; t; ••V.;l~~ f~~·.!" C~'\ys in
tile auctIon C&uscQ be legal ';,h!llc"'~J.

--=~::-:-.-=-:-:----:----_.-'
m t·~ ,": .-;: air:: I ".~'!!D ~ftt:.l· .. =: ~: xc.jul-.::t ~, .. t ~.::

Finally. ~f you ha'\tC any questions on the implementation proeeduru public notic:, please call
b..'1\c1 Ka7~n In The Wireless Tel~communlcati:ln.s Bunau at 202-4 ISo06S 1. I have spok:n tD Rachel and
she would be happy :0 t.ssiSl yoc.



McBride

May 18. 1998

The Honorable Chainnan Billy Tauzin
U.S. House sub-comm on Telecom.
2183 Rayburn House Office Building
Washington. D.C. 20515

Dear Honorable Chairman Billy Tauzin

Subject: Petition For Reconsideration On e Block pes Licensees

I am enclosing a complimentary copy of my Petition for reconsideration to the FCC.
I am asking you to please help me bring this maner. to the attention of the new
commission.

It is with urgency. that the new commission fully understand the fundamental
principles of the Entrepreneurs C Block auction and the responsibility of the commission
to ensure the integrity of Section 309 (j) oftbe Telecommunications Act.

I also feel it is important that any rules adopted by the commission promote
competition. and encourage Designated Entities to participate in the wireless
telecommunications industry. as it is clearly \vorded in the Telecommunications Act of
1996. The Telecommunications Act supersede any concern the commission has. It is also
just as important that the commission rules are fair. impartial and equitable.

1llank you for your time and concern. regarding the above.

\
\ Respectfully

Vincent D. McBride

• Vincent O. McBride 2655 30th Street Surte 203 Santa Monica California 90405 Tel: 310.452.4003
Fax:310.396.0048

,.,



McBride

May 18. 1998

The Honorable Senator Conrad Burns
U.S. Senator
187 Dirksen. Senate Office Building
Washington. D.C. 2051

Dear Honorable Senator Conrad Burns

Subject: Petition For Reconsideration On e Block pes Licensees

I am enclosing your complimentary copy of my Petition for reconsideration to the
FCC. I am asking you to please help me bring this matter. to the attention of the new
commission.

It is v,,;th urgency. that the new commission fully understand the fundamental
principles of the Entrepreneurs C Block auction and the responsibility the commission has
to ensure the integrity of Section 3090) of the Telecommunications Act. The
Telecommunications Act should supersede all concerns the commission has reguarding the
Entrepreneurs C Block auction.

I feel it is most important that any rules adopted by the commission promote
I.:ompetition. and encourage Designated Entities to participate in the wireless
telecommunications industry. as you have very clearly worded in the Telecommunications
Act of 1996. It is also just as important that the commission rules are fair. impartial and
equitable to all.

l1lank you for your time and concern. regarding the above.

, ;

"'-- I ''r '/
~)IL '-, 'J .•'_

"

Respectfully
...........

2 I /,., /'

It
"

j':~.,l/)
. ,/.'1.'1 i-

./

Vinceni D. McBride

,r
I

• Vincent o. Mc8rlde 2655 30th Street Suite 203 Santa Monica California 90405 Tel: 310,452.4003
FlIlC31 O. 396.0048

! ~



United States Court-of Appeals
FeR THE DISTRICT OF COLUMBIA CIRCUIT

No. 98-1264

Vincent D. McBride,
PetitionSi

v.

Federal Communications CommIssion and United
States of America,

Respondents

September Term, 1997

UNITED STATES CC'i_ .
FOR DISTRICT OF COL;~

FILED
~---

BEFORE Williams and Ginsburg, Circuit Judges

ORDER

Upon consideration of the emergency motion for a stay pending review, it is

ORDERED that the emergency motion for a stay pending review be denied. To
the extent that the petition for review may be premature, this court would not have
jurisdiction to grant a stay pending review. Even if the motion were construed as a
petitic!: fcr :: writ of mandamus. petitioner would still need to satisfy this court's
standards for a stay. ~ Reynolds Metals Co. v. FERC, 777 F.2d 760,762 (D.C. Cir.
1985). Petitioner has not satisfied these stringent standards. See Washington
Metroooiitan Area Transit Commission v. Holiday Tours. Inc., 559 F.2d 841, 843 (D. C.
Cir. 1977), DC. CircUit Handbook of Practice and Internal procedures;~-:; (1997). r; 3tJ(}

Per Curiam ,,- ~" ,-.. /"'\ (, . ~f/ '"'- - I c- ,., I . _ /, ",,'/f.J, . -, 17"-.) I J v -
FOR THE COURT:

BY: 1~~:f(57~ljJ)
Deputy ClerkfLD ~ JI- f) ;uq ()



United States Court of Appeals
FOR THE DISTRICT OF COLUMBIA CIRCUIT

No. 98-1264

Vincent O. McBride.
PetitIoner

v.

Federai Communications CommIssion and United
States of America.

Respondents

21 st Century TeleSIS Joint Venture, et al..
Intervenors

September Term, 1997

UNITED STATES COU~T ,,\PPE.A.LS
FOR DISTRICT OF COLUi~iB;., CIRcun

F\LED

JI,.:.. 7 1998
.•.~

BEFORE. Williams. Ginsburg, and Randolph, Circuit Judges

ORDER

It is ORDERED. on the court's own motion, that the petition for review be
disiiilssed as ij;~~rabl'i prsi:iat:..;re in '.::e'.'/ of the per.dir.g petition far reconsideration by
the FCC. See Be!lsouth Corp. v FCC. i 7 F.3d 1487 (D.C. Cir. 1994); Tennessee Gas
Pipe:iine CO 'J FERC, 9 F.3d 980 (D.C. Cir. 1993) (per curiam).

The Clerk IS directed to withhold issuance of the mandate herein until seven
days after dis::osltlon of any timely petItion for rehearing. See D.C. Cir. Rule 41.

Per Curiam

BY:

FOR THE COURT:

~~~r4!!~Ierk10
I!£:L c.~7Jj .
Deputy ClerkiLD



Vincent D. McBride
2655 30th Street. #203
Santa Monica. CA 90405

July 21, 1998

Dear Yir. YicBride.

PricewaterhouseCoopers llP
2001 Ross Avenue. ~ulte 1800
Dallas TX ~3201-2997

Telephone ,214\ 734 7900

The Federal Communications Commission's auction of its C-Block licenses originally
appeared to hold great promIse for entrepreneurial stan-ups seeking to enter the wireless
telecommunications marketplace. But. C-Block entrepreneurs soon discovered that advances
in technology and auctions of competing license blocks flooded the market with supply and
thereby significantly reduced the value of their own licenses. Accordingly, a new competitive
strategy and lower capital investment are required to compete in today' s environment.

PricewaterhouseCoopers has successfully helped others resolve the C-Block quandary.
Indeed, we were instrumental in reducing the license debt of General Wireless PCS to the FCC
from $954 million to $60 million. a reduction of about 94 percent. In this case, we serve as
financial advisors in the Chapter 11 reorganization and have provided expert testimony,
strategic litigation support :md license valuation services.

Please let us help you value your licenses and identify potential options for recourse. Should
litigation or Chapter 11 reorganization be the best option. we can provide support through
consulting, expert testimony and negotiations with panies-in-interest. We will follow-up with
you shortly to discuss this unique opportunity to beCOG1e competitive by reducing your FCC
debt. In the meantime. please feel free to call me at (214) 754-7263.

Sincerely,

9'~~,f
J. Robert Yiedlin, Jr.
Partner, Financial Advisory Services
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A One-Man Ma Bell

02

• Tlilea.. ASanIa
Monica po5IB.I worker is
one ofonly two individuab
in the U.s. to win rishlS to a
cellular phone territory.

By KAREN KAPt..AN
TiMan".. _ITta

A a a ...tft" c:arn..r fO/l' UM! Us.
PoaUlI Service for nine
YNrL Vl_t Mcllne» IS

~ to detlYt"nnlJ _ I(ft from
_ ~ to ..-Mr. Now I ....

SenIa iIAGmca man .. UIiunW on a__ htp.l«"~..__~
ck'ftYf'Mf rolf'

1Ik8Mdr wu 0I"lf' of only two
indIYIduaia .n 1M -try to WU1

Wftlea I~ dw1RIJ 1M f"N·
eN! CommUlUCluona Conun_·.
1I0·billlon ..nlftpr..rlflIra.only
aIII:Uon 01 ......_ '0/1'~
ClDINIIwucauona~ or PeS.
WIth hIS IIC'f'nW .... ..,,11 be .~ to
proYld.. W" ..1..55 d'.IUlI phonf:
-.tee ,n • 4.aDl)-8qUar..-mlle
IiMcI' of runI Narth 0U0ta.

W1liIe _y 01 1M 89 W1nnera
0YeriIId and~ now facanl bank.

\ ~y,~ .. eqer for the
t _..a 1"Mt1ln wm..... N.D.. ~

he can beIJIft Ina&aIIJnc l.rInam.­
-. toWf'!"S and lurn hIS Mtwork
_ til.. fal.. By thll lInN! nat yeu.
IIcBnde hopes h.. sun.., lp
....... ..............11 ha~500

CYBERNEWS

". L.......... IM ...UIe~.-
......... -nu. • ...--uy.
l"bIIIIan...~.-..ry. In tile
~ 3IlZ. J'IlU _"t M_ • CIlII'd on
your ..... It·.--._'11 \.fll
-1P.ldIdIiI ......-

Mc:IIrW t..- IUe tnt.erea In

........~" to • -.rame
arude .... r--s 1ft 1.1 about cellu·
Iar peaneer era., McCaw. who
--ad Lawr "I hie~y to
AT.... for III.S blllkln. Soon alter.
WcBIncW JOIned aeftftJ paruwr­
aft... to bod for f'C'C I.... but
mded up ImII1fJ .-.e tIlMl I5JXlO
when the~~ved after
makJnI~uI billa. he ....

Rut OWf'n~Me8rtdew_ JUIl ,"un. started. and .. _
the W1m-lndultry.

III 1996. McBnIW I..arrwd that
0. FCC had 1ft UIde _ II·
~ IIIIIIICIftc:a.ly for enlftpl"e·
news. He taa-l on to tile -.reneY'.
Worid Wide Web IJIIIIe and Wlthan
1_ WftlEa _ In ~ m of 1M
1'-"·Inc:h·\1I1dl handbook for 1M
_lied C.bIoc* MICUlIIL Me8rtde
... he _ ilardi, ..... 4cd by

l.he~010.1OO-pqoe-'-.
- A.auauy• .t I'll' me elIlCIted to
~ ,t even funJler. - he aucI..
-nw harder 11 ... tile ...... I
"lUred~ WOIdd~ out. and
(cwer b.dderllS betler for me."

To be etlWlble to bid. McBride
had to flU out • AIl'pqoe ....eea•
lIOn and ciec'* wtlle" 01 lJIe _.

MONDAY. MARCH 23. 1998

LICENSING: Postal Worker
Wins Rights toHis Own
Cellular Phcme Territory
WtMon Ih.. auruon rle.t"d In Way
1!J9fi. h.. ""on Ih.. f~n.'Ot' Wllh a bed
01 1617.007. ""hK"h-aflff a 25~

dlM-ount for small bldd~rs­

workt"d out 10 116.82~ potmual
ru.~tonK'f' I ",,('ff ~tow 1M C· blork
avt"ra~ of $39.881. llndt'r rt'vwrd
f'CC ruf~. McBnOr plana to rt'lum
hall 01 hl!' llpfttnlm-Rtlll mou,rh
for hili syRtMII to opPntt"-ln n·
chan~ for f'hmlRaUnl hall 01 hIS
drbt. ht" said.

Surrt't'dlnl( aa an Individual bed·
drr alltalll,.1 ~.porkf'lrd nvalll
such aa N W T...... and
GeeenJ Wi III no -U ,....
gMt Amando Madan. a CCIIWWtant
at BIA Consulllnllt In ChanUlly; VL.
who Mlpt"d Mc8ndf' MYeIap h..
bwnl1t'tllOplan.

"11 you WM't' a SlnRl~ fJUy ......
aft.... a couplt" of markt'U. It _
~aay to !t~ sqUft'Zed out:' MIflIan
said. "1\',. an~Y~dftMn. and
\hr dn-am., art' ~Iy 5haum~
b:v IX'itM'·flna~ c:ompeUaoft In
IMauctlOR.··

To payoff 1M roul(hly S2OO.ooo
hI' ,.ull OW"" Ihr ~v~_ for
Iua lJcenac. McUn<tr ,,. wnrtu"lt
WIth In~t butk_ to lind
parlnftS IntPl"Plll~ In ~1IfJ•
mll~nty lItak~ In hIS Iirm. Iklll'*
sud h~ will buy Inf~_
eqwpmeftt from AlrN.. e-_.
......... and 1M ~Ia.our-.Fla.·
a-d firm Will MIl' Melll'* lind
.....-an as wfll. aid Glenn Dllc!y.
AWN..•• VIC..~t 01 aakoa and--"In". MeBndr .I8D pIaIW to
h_ q •••••• c.••••k ......
...... 01 Eden Prune. Minn.. to
..... ba. PCS sya&.em•

try'. 4S3 markeu he wanced to III 1M -.au-. WeBrtde ....
~ He -m to 1M Santa ~ --'n« up marilftinl pi-.
Mon_ L.bnI'y and InwwtJpted r~ Ute dlmJIIJ room &able m hill
...eh 01 tll~ 10 ....I..t-.nd I_.~Santa Mona..-n.
c:hMpeIt-markeu In an .uaa be· menL He en~ til.....~
rOft IftUIRIJ on Wuu.Ian. N.D.. 1M ~ and an ad campallJft "'-t. 01
amaI&st 01 Ulem aU. caurR. WIll jneltldf' d1rt"Cl m8iI.

Wllu.on~ to McBncle ~ NI~. cIU'ec&lIr 01
bec.~ Ih~ terntory ,ncludH lhe cetlular and PCS di.... 01
1"heodoft RoaRYfll N.tiOnal Part

SlraUWW Group. a W........-.
and .. 1larM to about 1.000 OLI'PI'O' D.C.• baHd 1~lecommun-uon.
ducut« wella. He aMI he pIaIw to
..... PCS~ to OW 27.000 conaulun" company. U1l1ted to
peapl.. IIYl"IJ m lhe WIIII8lon lerTI. Mc:Bnde alter hf' - lUI~
lOry. but he r\CUI"B ··0Ie I'IDUIURIJ and _ lITipi_d by Ute ...-
r_ alorwClllUld be lft'm~lIdIM..·· man'. 1..unc1L 0- 01 1IeBrtde'.

B6dden mWl pay an uptraRt baae-L advantawe. .. LUt lJIe
~L the _ 01 whM:h Yanell competitors In hia Lerri'-7-
dependlnI( on 1M lftntory. n- s,.n.e and Aerial e-__•
••lInS to wIn 1MI~to.",~ ~W111 be murll_1oeuaed
"- Yorit CilY had to aMll OUI on buikIInc ~warU In ___
a-. u- sa million. while 1M mwtl....
~t for U- IJOU'IJ aIler 1M -I don't _ IJlIa M .......

U. ..... market .. 1&.5 1ftI1. ~ 1CGrY" (f1",- NIIb.
liOn. To tMd on WiWll.an. Mc:8I1de ............. -But It _ .... NIle

had to pay 112.3110. "toe CMft cow for han.-
McBnde'a flnt lMd-...-.a OY«Y ,.... from the 50 Ilaun • weefl

Ih. phonf'-wM n Bul Ihf' bllb he work. at the polL office,__••&2JIDO ....._ ........
McBrtdiI ...... he eau6d W1n the Mi:Bride -Y11 hia wUtna hours lift
NortJI DUau tBm.ary .t •~ 01 conaumed by his t.elecom venture.
II per~~. but he If all goea wfll. he IIIIIi. he woWd
_ W1WIItJ to 10 ~ to.bOut 116. IIlt.tobuyoOJerruraiPCS.....
0. ...... pnce an the A. and aeven1yeandoWDUlellne.
B.bIock.ucuona. '"WIIen I joined OJe aucUan. peG'

i:IdI momtRIJ by phone lind pie said I 11(" c:ray to 10 up
eacll ~Yent"IJ on lll~ Internet. .,... ATAT and .a.- UcBrtde
McBnde dleeII:ed m to maIle 8Uft' said. "'You know what I aakI? Who
Itt" wu Rtlll 1M hll(h..... boddf'r. 'ifU w-wc- 10 yean qo?-
ftIIee........ _ .....__........IIt... • I' .18. 11-



C-Block Licensees Blast PaylIlent Rules
...-..­
-~-

Aus. P<><,al ServIce worker
i.. JU" nne: o' the C·8lock
em~steamed ower

o_I_T<UI~

co.n dec,s.nn and lAc FCC",
peltdlftW ravm~nt opuo•• fOf'
othert~

··Tlte options Ih~ ha'¥e pre~

.-.cnted aft (otallY u~teM to __ .

~.lld Vincent McRruJe. :I letter I
C3mft' In S.lma M«'"'ICa. C.hf.
..~ npuonlll. are ma."I,. (Of'

lhe NextW.veI nilhe' 1Il'OI1d ....

Ins 63 maneu 1ft rf,a, WIth....

McBndc. who bId 1-463.000
(or the Wllhqnft. NO. 1lC'eMe.

~Mi he and ahnull 4 \ od-et' bed­

den r~",esent the lru'., tmaU !

_1"'wh..... theCBIodl I

Jucllon "'3S ,"lUaHy OCSI,ned.

Yeo ,he ope""," the KC ha de­

1;J"C'd are "eared towwU compe-
"I In thM nttJ huft amounu..

I ~f! :lnd ('III hcT ( -B Inc II. bMJcJen

.. uhmltted cnmrnr-m" 10 the FCC
nkln, ~1:lIInn In~

he Junr ~ .m.l Jul .. q deadl....
Inf' Chooslnl uriM ~Ul'C1unftlE

opUOlla and .........,n. reY-'
~1Ye'.V

~kBndc <;ud ""'"' 'halO 50
rercent ot the """n,", btdden I

r.-1ewa Ibn I 15 __
oIl11e loW funds bid. _ com­_sucI1 .. Pncu.C~.

c...... Inc .. ee..,... W.rdea
Inc. _ f'Ies,w""" r._ Inc.

"., s<U'''I pr<1~,ol.Jcalo be­
caMe Ihe1r hm wr'ft' ~ I..,e.

Another IlCC'mee.. Jerome V',ll
CEO 01 Lotolen CO'", In H!fde
P.... Mu.,,_.::a~Villi!.~
firm owes ::anoul Sb:1..000. fi,­
u~ 11 ..,II C<l"C.1 16 mllhon to sa
mlUton 10 bulkJ 0Uf; hi" IIW'Us tOIl 1

Juneau-Ketchikan. AI;I."q.

E,en-nou'l' ,houlo he JIVC'fI

> he utne ot'f'O"unn... he uld. I

'That', the I:ur lhinW

Mc8ndC' ::and 1111 cOlle-a,ues
.J.r~ not the onh L OInek hld~

der" Incen"C'd o\'f!r Ihe Teaal
hankntfllC), coun .. cJcct!UOIl thal

t:UKH"el'l' rl"d~C(J GWr. ob­
lllt.1110n Irnm \Q~J m,lllon 10

~'Mm,lluln

UnaffihalC'\J ....Ul !\.k Rndc anU

h" coUcarut'" III .1rw... hCT JTVUp.
lhe C 8~1l. "'Ihance. wflld' &oMS I

Ihr fCC: II \\ 3' C"fTm3Iure:and
harmful to the pvbhc I~" to

eUCUllt ,~~IH~

n. aU..ance _am, the' FCC 10

~pply tht' '::amc 'Alv.unll ap·
~ r"1::aN,1ItIwd ,.." 1M GWI
h;ln"n.fl'~,\ ~ ...tI1IH aU C-Oklll.7k

"ce""tt~ \ h thr ('t'mm.""unn I
dlUou&tJ ,kl('. 311 f'.1\ Iftt"",,, tOl'

rive ye.n 10 allo" licensees 10

rocus on buudlN Utett net.....-rls..

"We·re.,."1 '" 0If... ""uuons
10 restore: ~t,.:· uu:l SIeve
Krasba. COUIIICII few the &l11~

3nd~ 8. Kraskln. Lc:ue

.le-u.P ia WUllln,lon.

D.C. "'We woukt hope Ihal lhe
FCC would do !he n~ht !h,ng:·

C·Bloc:lt b,dder Jack Rob.."
"on. president of NauonaJ Tele~

com pes Inc. In Stamford.
Coca.. IUd il would be dHIic:u1l

ror the FCC to give e...~rvbody
Ihe same deal Pocket reccIYel1,

but certlln Iccommodillons
~houkl be made. RobuKon nn
beeft IlIvohed in lengthy hu&a.

'ion ....... PocIteL

'"__ 7

.41.." 1& 1998

NewS'
NextWave. the winner of the

most C-8lock licenses. po'Ned
to thc coun"s ruhn~ as well. say.
109 Il threw l"tO question ··cnll.
cal assumptions on which Ithe
resllUCtUllng rules arell'mmsed
and hu created a finanenl down
dr.aft.- di~ru"ung capllaJ acqUISI­

tiaa pnlSpCCtS. a



out requirement. and eventu­
ally selling them off at a prof.
it-they hope-when the
transfer restrictions lapse in
three years." said OS First
Boston.

Not so, say a couple of small
licensees in the Western
states.

PAGE 8

•winners
From Page 1

Amailman's dream
Vincent McBride has never

'naIl pes winnerspursue wirele~s dream
By Unda Kay SakeLaris 1 McBnde. ~I don't, think that's uperators without a large

true,~ subscriber base from which
Licenses for C-block person· to generate revenue.

--- - - al commu- "\Ve find it hard to believe

~
nication;; that these tiny, fragmented

. " e r \' ice s markets are economically vi-
.~_~, spectrum able." said CS First Boston's
~•.y.t;. .. " have been wireless communications
• costly. That group.

e x p e 11 s e . "[We] believe many were
_"'::"'-ae-.J.·_ along with purchased as speculative in-

Mc8ride the cost of vestments by the high bid-
buying new digital equip- ders. with the full intention
ment, could be oough to han· of barely meeting the build-
dle in the long run for small

1aUer C-block licensee~

~ O!:· ... a handful of ~r.
, say they're confident of
~mg a profitabie husiness
1 toe properne5 they
e, disr'egarciing naysayers
) ciaim a wireless busi­
5 must be big to survive.
11ere's an aS6umptlon that
all bidt1ers are afraid to go
lone. and that we're yo-yos
o don't know what to do."
d new licensee Vincent T«.m to... winner.. Page a--------------------

JUNE 10.1996

~n to Williston. ~.D., a
ming community of 13.000
jple on the northwestern
;e of the state.
:e didn't select the market
.a cling to it tenaciously for
.lI' months during the C­
:-cit auction because it waa
s hometoWn, or because he
.erates a rurnl telephone
mpany there.
'It was the only market I
uld bid on because of my
}posit.· ~1cBride said from
_s Santa Clara. Calif.. home,
:is upfront payment of

S12,380 was the lowest of all
the C-block bidders.

'Tm just a mailman, but I
have a dream of running a
small telephone company. It's
all my money that's invested.
And now rve got a piece of
the pie."

And his phone is ringing off
the hook with people who
want a piece of his piece of
pie.
"rve got so many people

calling that want to give me
money. so the money part
doesn't bother me. And I've

been inundated with re­
sumes. So. I'm putting to­
gether an L.L.C. partnership
to build a wireless phone
company," McBride said.

His goal is to create a wire­
leas local loop system.
McBride expects some com­
petition from Williston's A
and B cellular operators
CommNet Cellular Inc. and
Western Wll'eless Corp., but
his system primarily will
compete with local phone ser­
vice owned by U S West Inc.

McBride hopes to deploy

Code Divisio~ Multiple Ac- ,
cess technology and buy
equipment that has been
manufactured in the United
States. If small licensees pool
their' power, they can affect
equipment costs, he said.

That's not a new idea; it's
been promoted for more than
a year by several groups, in­
cluding ~orth American
Wireless Inc., which has been
busily contacting the new li­
cense holders.

';'I------------------ -------------....L...l"'r.k~e-n.\::teBride. Tracy has
received a fancy brocnure Calling from the Coast

iL~ gold lette!'l~g," :'lcBr.de been contacted by oppor-
;.J Mi h . T' tunists, and has heard ir.-au. "But ~AWI doesn't uwn c aeJ 1\1C, ,o",!' ,1:;; 11
,..h;_~ D the window of his KebrasKa dustry discussion that sma

1] .........46. 0 they have an\'
.came? They Want to bu~' office and sees cows grazing. license holders "are on c.

. He owns ~our ....adl·o ;:ta. short· term train wreck with
1m me wholesale and ~ell it ~
. someor.e r could sell it to ,. tions. a paging system, i\ disaster."
\IcB . , tw~-wav radio bU5inp.~"'~._........ "My engineers Eve here.
. . nae believes smail Ope now a license to offer ?er- We have a built·in customer
awrs are more attracted to I' base and know our ,,-·!Otero.sona commumcations ser- :::J-

:e ~shotgun approach. ~ , . h We made our technolouic"lVlces 10 t e western town of o· ..
The 27 smail bidders con- S bluff ,~ chol'ce a year ago a....d now1 cotts ...... eb.. population ..,
~12.5 ~iilidon pcps. st,utcgl' 13,700, are refining the plan. There
\ y p.ace :n even'on!"'" -A guy called me to offer will be people in trouble .
.arket. :.:: e\'erybodv'; ',':,1\' hI' ll'ke those who don't· have a. e p 10 negotiating my lon-
;'s more economical to form a mg," Tracy said. ''fm a for- plan. But we're innovative
'-op. ~Ne mig::: ·.·.-~()iec;~lt' O· b f I.. here." Tracy sal'd.L; ' .. , . mer mem er 0 tl ..e cit\'
}~y t~ :'IC!d' J '.\"lthou~ .111y· council and I've been i~ Tracy said he's not about to
1e 10 t .•e JnlQ .. e. 11:<::: ·.\'c.:o business here for a number sell his license. He's got 27

:'>JoLuroicl :!.r.c.; ~.~ b t. \ . . tof years, I know everyone in existing tower SItes .\US
lcipmem and to Wall Strc~t t And h' 1" W81't~"'g fior another devI"ce,own. t eyre ca ang ....
r pn\'ate I)lacc:nent," :It' from the Coast to offer me

,10. help?"
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lOP FIVE MARKETS

TOP FIVE BIDDERS BY
BIdder

NexiWave Personal Communication!
DCR pcs
GWI pcs
BDPCS
Omnlpoint PCS

Marti..

NEW YORK
Los Angell's
Chicago
San francisco
Philadelphia

SOURCE. fecit.. Commvnicalio", CommlUiDn

. . By Mike,Mills
.~I'IlslSbf "riW

Sohth ~rean Money Pumps Up Auction for Wirel~1
ForeiCf lR1iest~' Help to High Bidder Ne.rtJrUve Communications Has Some Rivals Grumbling

" ditiooal venture capital money fwtding these aue- which runs l1e auctions, has re.'ilricti:d the bid­
tions," said Jonathan Foxman, director of strategic ding to oomp.wes that qualify as "small business-
business plarming for BlA Consulting Inc., an iD- es"-Iess than $125 million a year in r~venue.
chistry research finn, referring to ftmds &om U.S. But the bidders have wide latitude to gr.t toans or
firms that make bets 00 IiskJ ventures.. • other financing from Investors anywhere. And

"If one of these large South Korean oompa.DJes while FCC rules limit foreign companies to no
demands a much lower retur'!' (thaa venture capi- more thaD a 25 percent ownmhip staIre in a U.s.
!&' firms~I, and~ t need it until far of! commtmicatiomJ company, loans don't count to-
m the future, at aUows the bidder to pay far more. ward that tota'

What are the Koreans up to? They want in on • --din . , • N W ,
what they expect to be a huge wth industry lA:-iI ~ ~c auctions IS ,ext ave Persona
(though some analysts say theb;~ is going so CoR1J?lumcat~IlS In~ .• a~ Diego-baaed company
higb that companies will never b:;tle to make that IS the high bIdder m tiS markets :md has
back their investment), And, Industry analysts pledged $4 billion so (ar.
say, the Koreans hope that if their clients win, NextW~ve hil5 a bait dozen South ~ea-based
Korean companies can break into the U.S. market backers! ~ing Pohang ~teel Arne'rica Corp.
for portable telephone handsets whicb is domi- ($20 miUioo), ){orea Electric Power <;Orp. ($20
Dated by U.S. manufacturer M~torola Inc. and million), Djin Diamond Co. ($15 miIIiooJ and hand-
Scandinavian firms Nokia Corp. arid F..rir.sson Inc.. set maker Lucky Goldstar ($30 1'liIIion). Another

The Federal Communications Commission, See AUCTION, 014, CoL I

After weeks Qf dizzyioi, mulb'billion.nar bid­
ding, auctions for 493 federal1ic:eages to provide
new wireless communications services are sput-
tering to a dOse. . , :

And a big winner seems to be: South Korea.
Large banks and industrial companies &om the

Pacific Rim nation h~ve pledged a hefty share of
the financing behind ~veraI bidders, 80 much that
some Wall Street aDaIysls "ave dubbed the pro­
c~gs the "A.'lian auctions.-

Korean mOney, Jhey say, is a big reason why
bidding bas so far totaled $9.7 billioD, more than
double what was cOmmonly expected at the start
o( the con~ fOf license" to provide "personal
rommumcaf¥lD!J services," a kind of oen-genera­
tion cellular service.

"A lot of us initially thought that it would be tra­
t

.. ._----.-.-- - -----,
: _ ~,~:..;J.\' ~. '.It; .. ,'4' ,', 4 :... 11~'~;~·~~·;>,,"..""\·.~/~\·""·"'~~.~~~.abAr.""~~J.tRt-.~·.i4·"-li-·~·'" .us.,. •.. It .~,~,~ I .,. .;·;.It'· ... ..~. I ... · ....... J..;J._- __,,'.b"'._~~••• ~ .._.-,-,:_,~~~
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nil/lillI/cd Pro", "II!JI' (',I' t"rtnl"m,,"t rClillpnll\ has allllpl\oll 10 hlly
this (ould be a nice une·lillle windfall luI' aller IlVt· years.
all Involved," says Lllrry Kosmonl, presI- The properly was appraised at about S4

~n.jl~fillc.JQ _:II'h..'... I

Municipal Utility Plans to Sell
Some of Its I~eal-Estate I-Ioldings

..... I

DON 0\1.11 R. PURl'ELI,

. . .

Presldept
Portablll Power Equipment

.. 'Manufacturers Assoclntlcm
Bethesdn. Mil.

...

~ I '\",J/b
~ ., J \,:."',,"'YV'~' ....

,..

'.

\

'Letter. to theE.ltoi' ~ , l:~';~i ' ;

1.,: . Heavy M;J'nd ~~'~Power Equiplnent
s~~" RegatdJng lhe March 11.'artlei~; r One further Jlolnt lrom the arttcle
~ -FInns Fight Over Rules on Tools," I'd needs to he clarllled.
'I. like to set the record straight. . I ~ There never has been a question that

Q>mpetltlon Is an IsslJe In virtually I fire departments and emergency crews
every regulatory proceeding that re- : In California will be able to obtain what- .
qulrrs mant!Iacturers to' develop new' \~ ever equillment they nred to carry out
generations of products. . ; .~ their dulles, Our assodation has never'

Competllion among manufacturers. i t1almed olherwlse,
however,ls not the reason the Portable:,·: (Rather, lhe flre·safely Issue associ·
Power Equipment Manufacturers .Asso-~ . ated with the Air Board's Ilroposal relates
e1allon (PPRMA) opposes the caurorql., Ito whether homeowners lind professional
Air Resources Board's proposed regula." wiers will continue 10 have access to the
tlons, '. portable power l'qulpment they need to

The Issue Is whether:~he All' Board's: Idear brush and debris adequately from'
approach to emlsslons Jtductlons from, 1 their land.
hand·held power equlpll1fl1t makes any, I Wildfires may not be a concrm at thl'
sense-from an envirOnmental. em: . Diriment In CnllfornlR, but extremely dry
nomic. technical or pubU~JlOllcy point of and "anRerous ('ondltlons are quIte com·
vie.. . . mon In the stnll>.

PPF.MA has a long hlstory of sllPfIOrt·
L I lng rea (mabie alr-qual1ty regulations,
., I We acti .!'Iy supported .the AIr Board's

j., ~ TIer t al J frderal RnvlronmentaJ Protec­
, ~Uon Agl lIey Phase I regulations for hand·

'. held prtducts. We also strongly support
the E1'" Phase U re8'l1atlons. Indeed, 'SI C • PI
r.PF~~~.l=~.~.;~~.t~.'dl~=

,J~~ ••• _ • ., •• 0 • P"'".,..., 'i e't,' e' J , II 9"""""'....... y
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/_ Net Hit"" Tot;" S NetT~ RIMeO 1'1~'';''~
• <..-.~ .

. ~ .'

Yith bidding fo'r the primary ,BTAs cool~ng off;. the ~ajor players _iIl:.:,~?~.";,.,•.~,,
auction have begun to eye second·- and chird-tier. markets that have been :, ,,:~~ __ .
relatively untouched by aggressive bidding. Until recently, these modestly :\.
populated BIAs have been refUges for. the trulysma1Fplayers in' the 'auction; '. ~:~~ .. ,
allowing, them a chance to own one or two licenses for"!lsmall amount relative to,.,..
the larger markets..~:; ....,.g':. ,,~.;..'. ...;~•.".."" ';r., .r<",.,,~,~~.,.. ~

Now many of these small entrepreneurs are nervous that the big' bidders - -""',' .
··,,I;'k·

especially the ones backed by foreign money- -w11l come after these BTAs in the!,
auction's final scage and take what small businesses have held ·for many. rounds.,·

-..-_.- • 1 .... ;.... ~ ••t":.:..

"... .. - .- .... .......:.!.J ......... ';".. ~_~i: t:.; ", ~-l: _')\4. -;, . : .. " .. ""~

Dear Executive: . _' P . ,r' "~: .. ,.:;:~ ... :~.;~:~~~'~::" .~{~;t;.~ ·;;:~':.;i:~· "t~. ~ .
C-BLOCK AUcnON CONTINUES SLOWDOWN AS NETmGB·BIDS·CRAWL'TO·....

$9.88 Bn.LION; FCC PUSHES BIDDING TO'l'BR.EKROuNnS PER'~AY' .. ',",;
". . .0 . :.~~}~:~~:<;.*J.;%:.. .:;'I;rC" ::. :"',~~~i' .

The C-block aucdon could close as~·early';a.s.·thi8~we..)t: because ·biddingrhu', .
been sluggish since the FCC moved the auction~'t' :8t&ge::·II'tin.rou.nd""O··(PCS·;;,;rt-,;, ..
WEEK, April 3, pp. 1-2). . ..;.'(, ....: ".:~ .~' ".'.' ,~':' - : ' "':~!" >,
the commission Monday pushed already harried·bidders· to place bid. thr8.clD!.s~".. ·,.
por day. ~ith relati~elyfeY bids.~t1ng plac.d.t";~,~l~:in.·~ound....81,,;-~~!~!,C:-~~.1sl';'~~~:)Y
bids. c,,::.aw.1 ing .~ _a~: ~.;.,l percc~t·p_e-!'~?,~2,. i.nd;1.~,trz).}~jj!;.;.s..s~:h~;;.~the.tb D~~e,~,~:.i;L:··:'

. ~'-'''''''X1)e~e t(tQ:wr.lf·"U,.~e· masr expensive' aUC!tion~ri'1:~tffiMaoon!~"'t);~···i"J;'~·~~~~-
The auction action .

apparently has moved. p.ema- c ~:·N.iHlib...,..NetTcItlUI.bd -';0
nancly from' i:h'e top markets to ,', , . -~D ~';"~,;,~Ij·':-';'~·~:':'~'~'~;i:~"-;t~f:trL:.··~ ...:,.j.';;':'"

. .~~~.ooo.ooo. .
·the second-· "'and.",', third· tier '.12.000.000.000 '~""""~.!f."'.; •. :,: .~~...t"'f·~~Y·~_~~ ~~C:'~"'.""'1:I.' •. ,
markets, particularly to basic ,.. '.' -'0-.'10.000.000.000 +--_....
trading areas (BTAa) that fill '.i.ooo.ooO,ooo
in around the urban area.. HI1t,. .'.000.*.000
licenses in rQund 81 included ".000.000.000

Konroe, La.; StroudsbuUt Pa,; 12.000.000.000

and Paris, TexA'. to

Beztirava Personal COlllll1Uni­
cation. Inc .• San Dlego, easily
stayed at the top of the high
bidders with $4.05 billion down
on 58 licenses. including the, .
New York BTA, which it has held sinca,round 59. ",'\lashington, D.C. -bas.d. DCll .....
ColDlllUt1ication. Inc. held its second place status, claiming 43 markets for ane~".,

tot:al of $1.41 billion. gyr pes .Inc., Dallas, stayed in.nine, BT~s.. for·. slightly..
more than $1 billion. -IDPS Inc. ($766 million 'for'sovan'~l1cense')"'and0lm1po1nt
Corp. [OMl'Tl ($499 million for 18 markets) rounded:'otit-'the:,top', five:· b1dders.~ :'::~'..':'

;. . .~~:: :~:~ .:. ".,~~.~~,~~;.~'.";' ~~t~:' ~}iW?iB!.~~~~~~~J~~i1~;::':·~· .
..._a.:What.About..t.he. Uttle.G~Y8?_'_~"_.·1l." • __,_.....~.• ' .. "h·_:.I:~"'-T.j-';~,., ",_.

t ••PrimeCo Gets New Name, Service Brands, Partitions MTAs .' ~.: ~ '...' •••• ~;•••:•• J-4'~''"'"
-GSA V nveilI Final Federal Prooertv Tower Sitine Rules /; ~';':....•• ~'~ .• : .••' 4 .),"
eThe Entrepreneur's Block -.. : ~ ,~ - '.' 5·<"
eAIN C()mer ' :•... :. ~' ~ ," ' .;. ..•. '.-.e;~

-Study Predicts Cellular, pes Infrastructure Revenues To Peak in 1997 • . • • . • • . . • 8 ~.:.:



~ -. _...... .~"'-'"

<·,;,~q~:~'~i~~~)~::' .. }:\jt: ·;~f~;,
pes \lEEK, April 10. 1996 . . .. ·;:;t.,:;;~~~(~~;:?~l··';i'P~~.~;2

-Thg, Nere tbin' Auet,1on &9C' on. the Ph'AAiX;';x!:'I;,f~~'it:_~i"dVlnSens ·~MCBZ;l'(C!-t;"~~.
the smallesc bidder in che auct:1on ... H.· is .l~g.~lil.~~~~~r·~o.~ly.on.~;:.~r_ket,_-!~,;-'.'.~; .
\ol111iston. fLD. (markec 8476), which he' held·at-ou~~ad11n,!,~.fo~':!~p'.ro~~at.e:ly~~
$16 per pop- -a far higher price than he had expecte~~':t!'::P.&Y_·< . ~~~'~'-:-:':-:~':' ":,.::~."

Small businesses "were thrown into a shark tank. with .K~reat:lt.suys·i~i~8::r'~': '~t,.­
SUUlung," McBride said. "These companies have, t~8 .at~it.uda that they..t,are goJng'
to be che biggest companies in the wo~ld. I. ~~~:;~.;;,..b~il,&i and run. a lit~le;....(,.~: .
phone company. That' s all. I w~t; to. do:" .{; :~;.-=.- ;~1-l'[y;~;·.:.i,,:,"· " ..j . .- - ,,! ~.i;(~;;J,.~,"l _

Many other small players are just. as d.termin.d,~to_stay,in the:. bid:d~ng• .:, ':..
regardless of the prices. According:, to ClsybUrn 'CYrtis; president' of'Associated
Communications and Rellareb S,aices Inc,. which represents three players in the
C-block auctiQn. many small bidders will not 'be 'driVen out of the markets that i -.•

they hold. Players. however, will have to pay, Ja~':.h~Jhe~ price~J,t~~~'.~~h~)'·'i;,~:~~;~~;:.
originally thought. he said. . :;:~~:':;''':i>-:' , .. ,; :"~~ ..£:~.(~d:·~·:~1·JJ.~:·

Lakewood, Colo. -baaed )fountain Solutions Inc'; hu,·found itsel£"in'~such a·.:'''~

lat, auction battle with a larger player--BDPCS.'-for'·markets in .the iolest.<In+~; .
th, last few weeks, BDPCS, backed by SADlsung and U'~'S~" W,'t Inc'-'lfJstJJ. (bas"~iio~d
into areas of. Colorado;:. Utah"andJ.~~nsa~~p'e~~(.~~~~.,:~~:~:~.~l~~;~I!s:~.;h~.~.~~~
the beginning of the auction. .. ..:::" . :'1'r~:t~f:::tt*~-i};$" .. '~~f'":.'f;.~;":'~':;,'~~':.r~~,,.<

As prices rise up, Mountain'Solutions Vice President Jeff Smith said"that:,:
thev lo1ill continue to niht for those markets. 'but 'conceded .that there is.·a~;:~~~>.
limit tQ how much they will PlY for th,,;contested·'inarkit'S:::., ~~lt'''~.;:b~etCa_ba;~~~~
to hold on in the auction, he said. ".Y'. hope~e.can:'~~~t}:'~~~.0"S: f,~~u.~e~.:~~~~.;
but BDPCS hu come in and they're pretty strong'; It '~.' ~i;:',>:" ,,'. \..A'l"'·· "':.' :.• :'J

• • . "'. ... •• _ -,. .:0

_Sm~1 Play~r:s~~YB~l~~ ~th.~~rum~s" ,'. ~i~.·' .,;." .....::.... :~~:..::.\;.~i;~~~t~;
... 'Ghanshyan Pacel, president of ColUmbus. Oh~o-b~~~'PCSHobile ·~.~ica~:!~~\

agreed that staying in the auction has· become ,q~~it~':!c:l~'~i.c:~lt as,..,.E~e·:.l.~rg~~':~ .~.;;~..
players have moved in an secondary lic,~es, ca~aing·b1s.~company;to·jUDlp ,tQ:tl~~~
expensive- -and less desirable--markets. "We had been blddinl in Ohio and tho; ~~,;.

surrounding areas", ·fbut 1 it was ntdnl expens iye, so we benn looking into - .~

North and South Carolina and parts of Florida,· Patel said, adding that the .oJ

bidding pressure from !arllr players in those markets recently has been h1ih. ',:
"This is not a small business auction- - this is a.big boy's auction." ',•." '>1:

Patel explained that he never expected to have to (fight against companies ..
chat are capitalized between $1 billion and $5 billion.. He said 'that: small ... ,
players '··... ill ICC some crumbs. but the places that we can 10- - Uke in Idaho,
North Dakota. South pakota and Alaska--Are places that no one wants to go,"
The S!llaU bi~brs hav~_,be~n.s.que.e~e.d .~~;. he,.il<?9.:!~d,.~..~~~ig",90Y~'.~'-:t~q.t;SVm.",. I ~ I .....

enough licenses already, This is not -.mIt Congress had in" mind (for' t;he C-'block
AUction i ?y any stretch of the imaainltiQn."

'----------------------====.._._,---_.-"
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Qnest.or is JapIo'. Sony Corp. ($10
miJlion), which aJso is hoping to
...further into the wireiess hand­
set martret. Invesunent figures are
accarclinc to a prmte memo to po­
tIIdia1 investors itsued ill Derernber
IIId otber sources.

Thoee and other Korean invea­
tan, iDduding affiliates ci. the Sam­
IUDI and Hyundai industrial con­
glomerates. also are helping to
baIa'ol1 other bidders in the auction.

-rile Asian investors who have in­
ftIted ... are willing to absorb risk
....'ae they realize that wireless is
• If'OWth area.· said Janice Obu­
c:bowaki. NextWave's co-founder
aad aecutive vice president.

lla-YOUIII Yu. president of LG
1aIoComm. a San Diego-ba$ed affiIj.
l1li (j Lucky Goldatar ill South K0­
rea. IIid the auction prices "seem to
..bigb.- But be added, "We strongiy
believe that NextWave bas a SOUDd
has;nea plan. Even at this price
naae. NmWave is going to be a
-.x:ess.-

Y1I added that he hoped that
Lucky Goldaw- eventuaUy wouid I
~ Joana it has made to Nex- I.
tWMe into a fonna.l ownersi1ip stake

ill the company. 4'bat's up to Nex- "tWave aad the FCC: be said. .
Though most of the Korean mon­

er iI ill 1oIDa. critics say NextWave I
baa 10 JittIe of ita own mooey that it
1riII be farced to seek FCC waivers
(j the 25 perceot foreign ownership

177re Asian
investors who have
invested ••• are
"fcilling to absorb
risk becawe they
realize that wireless
is a growth area."
;. . - JIIice 0bucb0nIIi ofNeztWave

limit. The FCC. not wanting to the
..... -.;: _ _ _ .. - L - _ .'. ~_. ·"~'__'~""_.'.:"C~'':'' '_''"~~'';O'__ ~

•
-
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