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1455 PENNSYLVANIA AVE., N.W.

WASHINGTON, D.C. 20004-1008

TELEPHONE (202) 639-6500

FAX (202) 639·6604

(202) 639-6755

January 8, 1999

Ms. Magalie R. Salas
Secretary
Federal Communications Commission
The Portals
445 Twelfth Street, S.W.
Washington, D.C. 20554

Re: Petition for Rulemaking of USA Digital Radio
RM-9395

Dear Ms. Salas:

This is to inform the Commission that USA Digital Radio Partners, L.P. has assigned all of
its assets and operations to a new entity, USA Digital Radio, Inc. This includes USA Digital Radio
Partners, L.P.'s interest in the Petition for Rulemaking it filed with the Commission on October 7,
1998. This assignment has undertaken to facilitate an equity investment in the company by several
entities, including 12 of the largest radio broadcasters in the United States. USA Digital Radio, Inc.
will continue its development work on digital radio systems and will pursue the regulatory proposals
contained in the referenced petition.

Any questions concerning this matter should be directed to the undersigned.

!J..,R~~l~,submitted,. .. fJ~

Robert A. ~~r
Counsel for USA Digital Radio, Inc.
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NATION'S LARGEST RADIO BROADCASTERS INVEST IN USA DIGITAL RADIO
Chancellor, Chase Capital Partners, Citadel, Clear Channel, Cox, Cumulus, Emmis, Entercom,

Heftel, Jacor, Radio One, and Sinclair Become Equity Owners in USA Digital Radio

COLUMBIA, MD (January 7, 1999) -- USA Digital Radio, Inc., a privately-held technology company

headquartered in Columbia, Md., today announced that twelve of the nation's largest radio broadcasters,

including nine of the top ten, along with Chase Capital Partners, a major investor in media and

telecommunications, have taken equity positions in the company. Owners now include CBS Corporation,

Chancellor Media Corporation, Chase Capital Partners, Citadel Communications Corporation, Clear Channel

Communications, Cox Radio, Inc., Cumulus Media, Inc., Emmis Communications, Entercom

Communications Corp., Gannett Co., Inc., Heftel Broadcasting Corporation, Jacor Communications, Radio

One, Inc., and Sinclair Broadcast Group, Inc. USA Digital Radio owners have a total of approximately 1628

radio stations with combined revenues of$5.4B annually - almost half ofall revenues in the radio industry,

according to BIA Research. BT Alex. Brown Incorporated served as the placement agent for the offering.

"Digital Radio using In-band On-Channel technology heralds a new age in broadcasting," said Robert Struble,

President and Chief Executive Officer of USA Digital Radio. "This support by the nation's largest radio

broadcasters reiterates the strong industry commitment to a digital future, and expresses confidence in USA

Digital Radio's In-Band On-Channel Digital Audio Broadcast (IBOC DAB) technology. Through these

investors, USA Digital Radio has assembled an ownership group with coverage in 192 of the 267 Arbitron

rated markets (including 49 of the top 50 markets) with access to 207 million listeners."

"USA Digital Radio is at the forefront of bringing superior audio quality to AM and FM radio listeners

everywhere", said Mel Karmazin, President and Chief Executive Officer of CBS Corporation. "The

broadcasters who have joined CBS as owners of USA Digital Radio will now take part in one of the most

significant events in the history of radio, the transition to a digital future."

* * * MORE * * *
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USA Digital Radio is developing and marketing Digital Audio Broadcasting (DAB) which can transmit

virtual-CD-quality audio signals to radio receivers. The company's In-Band On-Channel (mOC) Digital

Audio Broadcasting technology is designed to permit stations to use their current radio spectrum to transmit

existing AM and FM analog simultaneously with new high-quality digital signals which eliminate multipath,

noise, and reduce interference. USA Digital Radio's technology will provide a unique opportunity for

broadcasters and listeners to convert from analog to digital radio without service disruption while maintaining

current dial positions of existing stations. Listeners will also have the capability to receive expanded auxiliary

data services, such as station and program content, stock, news, local traffic and weather information, e-mail

and internet access and more.

"As a result of digital capabilities, listener expectations of audio quality are increasing at unprecedented rates"

said Jeff Marcus, President and ChiefExecutive Officer of Chancellor Media Corporation. "Once completed,

USA Digital Radio's audio broadcast technology will offer our stations the latest in technological innovations

and our listeners extraordinary audio quality."

Lowry Mays, President and Chief Executive Officer of Clear Channel Communications said: "We believe the

technical innovations that USA Digital Radio are developing in the field of terrestrial-based Digital Audio

Broadcasting will not only produce exceptional audio quality for radio listeners, but will allow broadcasters to

maintain preeminent positions in broadcast radio. Our investment in USA Digital Radio, a leader in audio

broadcast technology, is a statement of confidence in this remarkable technical evolution."

USA Digital Radio was established in 1991 as a partnership among CBS Corporation, Westinghouse Electric

Corporation, and Gannett Co., Inc. to develop In-Band On-Channel Digital Audio Broadcasting for the radio

broadcast industry. "With moc development efforts on schedule and proceeding at a rapid pace and the

regulatory process initiated, the timing was right to add strategic investors and focus on the implementation

and roll-out of digital radio in the United States" continued Struble. On October 7, 1998, the company filed a

Petition for Rulemaking with the FCC for implementing Digital Audio Broadcasting in the United States using

its In-Band On-Channel technology, a technology that allows for use ofthe existing AM and FM spectrum.

USA Digital Radio will now work under its new ownership to roll-out digital radio technology.

* * * MORE * * *
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The vast majority of Americans will be impacted in one form or another by digital radio broadcasting.

Broadcast radio is the primary source of information and entertainment for thousands of communities across

the country, providing music, news, weather, traffic and local information to listeners. Euromonitor

International estimates there are more than 550 million radio receivers in the United States today, an average

of 5.6 radios per household. According to Arbitron, more than 95% of all people over the age of 12 listen to

the radio more than 22 hours per week.

USA Digital Radio has been established to develop and market In-Band On-Channel Digital Audio

Broadcasting technology for AM and FM radio. Owners include CBS Corporation, New York, New York;

Chancellor Media Corporation, Dallas, Texas; Chase Capital Partners, New York, New York; Citadel

Communications Corporation, Las Vegas, Nevada; Clear Channel Communications, San Antonio, Texas; Cox

Radio, Inc., Atlanta, Georgia; Cumulus Media, Inc., Milwaukee, Wisconsin; Emmis Communications,

Indianapolis, Indiana; Entercom Communications Corp., Bala Cynwyd, Pennsylvania; Gannett Co., Inc.,

Arlington, Virginia; Heftel Broadcasting Corporation, Dallas, Texas; Jacor Communications, Covington,

Kentucky; Radio One, Inc., Lanham, Maryland and Sinclair Broadcast Group, Inc., Baltimore, Maryland.

USA Digital Radio is committed to the establishment of a universal In-band On-Channel Digital Audio

Broadcasting implementation. USA Digital Radio's efforts include development agreements with several

outside parties including Xetron Corporation, Cincinnati, Ohio, Fraunhofer Institut fur Integrierte Schaltungen

(lIS), Erlangen, Germany, BittWare Research Systems, Concord, New Hampshire, and Shively Labs,

Bridgton, Maine.

***END***

Contacts:

David Salemi
Director of Marketing
USA Digital Radio
410-872-1533
410-872-1560 (fax)
800-481-0917 (beeper)
salemi@ibocradio.com

Diane Murphy
Federal City Communications Corporation
202-662-1280
202-662-1281 (fax)
FedCity@aol.com
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CERTIFICATE OF SERVICE

I hereby certify that a true and correct copy of the foregoing Letter to Magalie Roman Salas
was sent by first-class mail, postage prepaid, this 8th day ofJanuary, 1999, to each of the following:

Don Schellhardt
The Amherst Alliance
45 Bracewood Road
Waterbury, CT 06706

Kenneth E. Satten
Robert D. Primosch
Wilkinson, Barker, Knauer & Quinn, L.L.P.
2300 N Street, N.W., Suite 700
Washington, D.C. 20037-1128
Counsel for Bonneville

International Corporation

Stephen A. Hildebrandt
Vice President and General Counsel
CBS Corporation
600 New Hampshire Ave., N.W., Suite 1200
Washington, D.C. 20037

Kenneth Wyker
Senior Vice President and General Counsel
Clear Channel Communications, Inc.
200 Concord Plaza, Suite 600
San Antonio, TX 78216

David A. Nall
Benigno E. Bartolome
Squire, Sanders & Dempsey L.L.P.
1201 Pennsylvania Avenue, N.W.
P. O. Box 407
Washington, D.C. 20044
Counsel for Consumer Electronics

Manufacturers Association

F. William Le Beau
Hogan & Hartson L.L.P.
555 13th Street, N.W.
Washington, D.C. 20004-1109
Counsel for Big City Radio, Inc.

Steven A. Lerman
Sally A. Buckman
Christopher 1. Sova
Leventhal, Senter & Lerman
2000 K Street, N.W., Suite 600
Washington, D.C. 20006
Counsel for CBS Corporation

Stephen Provizer
Executive Director
Citizens' Media Corps
23 Winslow Road
Brookline, MA 02146

Richard W. Weening
Cumulus Media, Inc.
111 East Kilbourn Avenue, Suite 2700
Milwaukee, WI 53202

Gary S. Klein
Michael Petricone
George Hanover
Ralph Justus
Consumer Electronics

Manufacturers Association
2500 Wilson Boulevard
Arlington, VA 22201



John Griffith Johnson, Jr.
David D. Burns
Paul, Hastings, Janofsky & Walker L.L.P.
1299 Pennsylvania Ave., N.W., 10th Floor
Washington, D.C. 20004

Counsel for Cumulus Media, Inc.

Richard D. Zerod
Senior Technical Specialist
Ford Motor Company
Danou Technical Center
16630 Southfield Road, 38B04
Allen Park, MI 48101

Thomas L. Chapple
Senior Vice President, General
Counsel and Secretary

David P. Fleming
Senior Legal Counsel
Gannett Co., Inc.
1100 Wilson Boulevard
Arlington, VA 22234

Roy R. Russo
Joseph M. Di Scipio
Cohn and Marks
1920 N Street N.W., Suite 300
Washington, D.C. 20036
Counsel for Heftel Broadcasting Corporation

Diane Law Hsu
Corporate Counsel
Lucent Technologies Inc.
1825 I Street, N.W.
Washington, D.C. 20006
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Derek D. Kumar
Vice President, Engineering
Digital Radio Express, Inc.
1130 Wrigley Way
Milpitas, CA 95035

Mark Mollon
Counsel
Ford Global Technologies Inc.
911 Parklane Towers East
Dearborn, MI 48126

Malcolm G. Stevenson
Schwartz, Woods & Miller
1350 Connecticut Avenue, N.W.
Suite 300
Washington, D.C. 20036
Counsel for Greater Media, Inc.

Thomas H. Williams
President
Holtzman Inc.
6423 Fairways Drive
Longmont, CO 80503

Philip L. Verveer
Daniel R. Hunter
Nicos L. Tsilas
Wilkie Farr & Gallagher
1155 21st Street, N.W.
Washington, D.C. 20036
Counsel for Lucent Technologies Inc.



David R. Siddall
John M. R. Kneur
Verner, Liipfert, Bernhard,

McPherson and Hand, Ch.
901 15th Street, N.W.
Washington, D.C. 20005
Counsel for Lucent Technologies Inc

Neal A. Jackson
Mary Lou Kenny
Donald Lockett
Michael Starling
Betsy Laird
Gregory A. Lewis
National Public Radio, Inc.
635 Massachusetts Avenue, N.W.
Washington, D.C. 20001

Philip Tymon
Committee on Democratic Communications
National Lawyers Guild
558 Capp Street
San Francisco, CA 94110

Charles T. Morgan
Senior Vice President
Susquehanna Radio Corp.
140 East Market Street
Box 1432
York, PA 17405-1432

Diane Hofbauer Davidson, Esq.
Director, Government Relations
The Walt Disney Company
1150 17th St., N.W., Suite 400
Washington, D.C. 20036
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Henry L. Baumann
JackN. Goodman
Barry D. Umansky
Lori 1. Holy
National Association of Broadcasters
1771 N Street N.W.
Washington, D.C. 20036

John E. Fiorini III
H. Anthony Lehv
Gardner, Carton & Douglas
1301 K Street, N.W.
Suite 900, East Tower
Washington, D.C. 20005
Counsel for The Radio Operators Caucus

Lawrence Roberts.
James S. Blitz
Davis Wright Tremaine L.L.P.
1155 Connecticut Ave., N.W., Suite 700
Washington, D.C. 20036
Counsel for Radio One, Inc.

Alan N. Braverman
Sam Antar
Rogert C. Goodspeed
ABC, Inc.
77 West 66th Street
New York, NY 10023
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