Before the
Federal Communications Commission
Washington, D.C. 20554

In the Matter of )
)
Assessment and Collection )
of Regulatory Fees for ) MD Docket No. 98-200
Fiscal Year 1999 )

REPLY COMMENTS OF MCI WORLDCOM, Inc.

In this Notice of Inquiry OI) the Commission initiated a rulemaking proceeding seeking
comments and suggestions for revising its method of assessing regulatory fees. MCI WorldCom,
Inc. (MCI WorldCom) takes this opportunity to respond to comments of other parties that
addressed the appropriate methodology for assessing fees upon providers of interstate services.

In its NOI, the Commission sought comment on SB@roposal to base interstate carrier
contributions on interstate end user revenue. The Commission noted that it had already rejected
an earlier, identical, SBC proposal, and stated that it would not be feasible to use the end user

revenue method because carriers currently report revenues, net of access charges, rather than on
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an end-user basis.

Bell South addresses this point by inferring that the Commission will utilize the end user
revenue method once the Commission revises its reporting requirements for TRS, NANPA, LNP,
and USF, and so asks the Commission to delay addressing the method of assessing regulatory
fees until theStreamlined Contributor Reporting Requirements NARbMbncluded.

The Commission should not wait until tB&reamlined Contributor Reporting
Requirements NPRI concluded to rule on SBS proposal. Contrary to Bell Sogth
inference, the Commission will not have the data to assess regulatory fees using the end user

revenue method when that NPRM is concluded. The Commission may not alter the method

INOI at& 14.

21998 Biennial Regulatory Review -- Stralined Contributor Reporting Requirements
Associated with Administration of Telecommunications Relay Services, North American
Numbering Plan, Local Number Portability, and Universal Serviggo8rt Mechanisms,
Streamlined Contributor Reporting Requirements NPRM,Docket No. 98-171, released on
September 25, 1998.

Bell South Comments at 7.
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carriers use to report revenues in 8teeamlined Contributor Reporting Requirements NPRM
because the @amission failed to submit notice of possible rule changes into the dockets that
created these funds, a violation of the Administrative Procedurée's Act.

Furthermore, as MCI WorldCom showed in its Comments in this NOI and its Comments
in the Streamlined Contributor Reporting Requirements NPR end user revenue method is
neither competitively neutral, nor equitable, because it transiticss of dollars of regulatory
obligations from incumbent local exchange carriers who operate in a non-competitive market, to
interexchange carriers, who operate in a competitive market.

In conclusion, the Commission should retain its current method of using net revenues to

assess regulatory fees, and reject proposals made by both SBC and Bell South

Respectfully submitted,

Lawrence Fenster

Lawrence Fenster

MCI WorldCom, Inc.

1801 Pennsylvania Ave., NW
Washington, DC 20006
(202) 887-2180

“See Comments of: MCI WorldCom, Inc., USAC, USF Coalition, and Ursus Telecom
Corporation.



MCI WorldCom Reply Comments January 19, 1999
MD Docket No. 98-200

January 19, 1999



Statement of Verification
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