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MCI Telecommunications
Corporation

1801 Pennsylvania Avenue, NW
Washington, DC 20006

January 15, 1999

Anna M. Gomez
Chief, Network Service Division
Common Carrier Bureau
Federal Communications Commission
2000 M Street, NW
Washington, DC 20554

EX PARTE PRESENTATION

OR\G\\~/\L

Re: In the Matter of Petition of Southwestern Bell Telephone Company, Pacific Bell and
Nevada Bellfor Expedited Declaratory Ruling on Interstate IntraLATA Toll Dialing Parity, or
in the Alternative, Various Other Reliej NSD File L-98-121; CCDocket No. 96-98/'-

Dear Ms. Gomez:

In November 1998, MCIWorldcom, Inc. provided you and your staffwith a summary
ofcurrent activity in forty-nine states and the District ofColumbia regarding implementation
of intrastate intraLATA toll dialing parity (i.e, 2 PIC), accompanied by recent State Orders
addressing 2 PIC implementation. Since then certain states have advanced their position on 2
PIC and have ordered the applicable Regional Bell Operating Company (BOC) to implement
2 PIC in its territory in 1999. Attached is an updated list with the most recent information.
Changes from the November chart are shown in bold font for easy recognition. Also included
are the recent state orders from North Carolina.

In summary, Alabama, Iowa, Idaho, Louisiana, Massachusetts, and North Carolina
determined that intrastate intraLATA toll dialing parity is in the public interest. Alabama,
Louisiana, North Carolina and Iowa ordered BellSouth and USWest, respectively, to
implement two PIC by February 8, 1999, while Massachusetts required Bell Atlantic to
implement two PIC by Apri120, 1999. Idaho required USWest to file an implementation plan
by June 1, 1999. Finally, Maryland has determined that Bell Atlantic's implementation of two
PIC need not wait for Bell Atlantic to obtain their 271 authority and plans to hold further
hearings during 1999.

The states where the BOCs have already implemented two PIC remain at twenty. The
states that have ordered the BOCs to implement two PIC in 1999 have now increased to
thirteen with an implementation date certain still pending in Idaho. Nine states are still
reviewing petitions related to this subject.
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State Commissions continue to realize the introduction oftwo PIC will spark
competition and bring along with it lower toll rates and increased customer choice. In fact, in
the five states (Colorado, Oregon, Montana, Nebraska and Washington), where the BOC is
required to introduce two PIC by February 1999, USWest has begun to advertise toll rate
decreases. (See, e.g., attached USWest press releases.)

The Commission should follow this trend ofthe state commissions to promote toll
competition by denying SBC's petition and reinforce the position that 47 USC § 251 (b)(3)
applies to all LECs. The Commission cannot waive or forbear from application this statutory
requirement.

Please feel free to call me at 202.887.3045 with any questions you or your staffmay
have on this topic.

Sincerely,

~ /.kb(:in Ii> \
Mary De Luca :J
Senior Policy Advisor,
Federal Regulatory, MCI Worldcom, Inc.

CC: YogVanna
Kurt Schroeder
Gregory Cook
Robin Smolen

Attachments



Status of Intrastate IntraLATA Toll Dialing Parity Implementation.

-m..-----~
o en Proceedin11%S rint

AL GTE 13% BOC Ordered to 1m lement; date to be determined
AR GTE 18% Open Proceedin
AZ US West/GTE 97% IMPLEMENTED PRIOR TO ACT
CA GTE 23% Open Proceedin ;
CO 0% BOC ordered to implement 2/99
CT SNET 98% N/A
DC No intraLATA Toll 0% N/A
DE Bell Atlantic 100% IMPLEMENTED PRIOR TO ACT
FL Bell South 98% IMPLEMENTED PRIOR TO ACT
GA Bell South 93% IMPLEMENTED PRIOR TO ACT
HI GTE 100% N/A
IA Small LECs 38% BOC ordered to implement 2/99
10 GTE 19% BOC Ordered to implement; must file plan b 6/1/99
IL AIT/GTE 98% IMPLEMENTED PRIOR TO ACT
IN GTE 37% BOC ordered to implement 2/99

KY 89% IMPLEMENTED PRIOR TO ACT
LA 0% BOC ordered to implement 2/99
MA 0% BOC Ordered to implement 4120/99
MD 0% o en Proceedin
ME Bell Atlantic 84% IMPLEMENTED PRIOR TO ACT
MI AIT(70%)/GTE 72% IMPLEMENTED PRIOR TO ACT
MN US West/GTE 83% IMPLEMENTED PRIOR TO ACT
MO GTE 14% MCI filed petition, no hearin scheduled
MS 0% BOC ordered to implement 2/99
MT 0% BOC ordered to implement 2/99
NC GTE/Sprint 38% BOC Order to Implement 2/99
NO Small LECs 0% BOC ordered to implement 7/1/99
NE GTE 9% BOC ordered to implement 2/99
NH Bell Atlantic 94% IMPLEMENTED PRIOR TO ACT
NJ Bell Atlantic 100% IMPLEMENTED PRIOR TO ACT
NM US West 95% IMPLEMENTED PRIOR TO ACT
NV Sprint 67% Openin Proceeding
NY Bell Atlantic 94% IMPLEMENTED PRIOR TO ACT
OH GTE/Cinn Bell 35% BOC ordered to im lement 2/99
OK GTE 7% Open Proceedin ; hearin set for Jan99
OR GTE 27% BOC Ordered to im lement 2/99
PA Bell Atlantic 92% IMPLEMENTED PRIOR TO ACT
RI Bell Atlantic 100% IMPLEMENTED PRIOR TO ACT
SC GTE 15% Open Proceedin

••••••~--UT US West 94% IMPLEMENTED PRIOR TO ACT
VA GTE 25% Petition pending; AT&T filed in District Court against

BA
VT Bell Atlantic 84% IMPLEMENTED PRIOR TO ACT
WA GTE 26% BOC ordered to im lement 2/99
WI AIT/GTE 80% IMPLEMENTED PRIOR TO ACT
\IN Bell Atlantic 96% IMPLEMENTED PRIOR TO ACT
WY US West 86% IMPLEMENTED PRIOR TO ACT

l/11/99/:md



SUMMARY OF STATE ACTIVITY

52% Nation's Households are 2-PIC Eligible

67% Nation's Households will be 2-PUC Eligible after all orders take effect.

20 States- BOC offering 2 PIC via Order prior to Act or is single LATA state

13 States have ordered BOC to provide 2 PIC (11 by 2/99; 1 by 7/99; 1 by 4/99)

9 States are reviewing whether to order BOC to provide 2 PIC

. 4 states- intraLATA toll does not apply (DC, HI, Alaska, CT)

3 states have state law conflict (TX, KS and SO)

1/13/99:md
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ITAT! OP NORTH CAROLINA
UT'Linu COMMI..ON

RALIIQH

DOCKET NO. P-, 00, SUB 72

BEFORE THE NORTH CAAOUNA UTIUTIES COMMISSION

MCI PUBLIC RELRTIONS

I
i
I

ORDER TO IMPLEMENT
INTRALATA TOlL
DIAUNG PARITY

In "". Ma..of
Iml'HtipIUorl tv Cun-.ider Whe1her OQmpetldw )
Intrutate orrerlng_ of Lon; Dllt.not TI'-PhOn' )
S.-vIce Sholi'd b. Allowed In North carolina and )
Whill RtAu Md RlOulatlo"1 Should be Applicable to )
Suah Comp,tltion If Autttorizad )

BY THE COMMISSION: On oc.ob,r', 'IN. AT&T Conm.rJiOlllfOfll orh SUU1hem
Statu. Inc. (AT&T), made a filing In opposl1lon 10 the propoIed amendmen1 fiJrKI by
BelJSOcJIt1 Telecommunications, Inc. (BellSouth) I wAth reapect to ItalnlraLATA toll dialing
parity and implememnon pl.n. AT&T called upon BellSouth to Implement Intr.LATA
pweubac:ription In sen.... by febrUAry 8, 1888, re""" of whether BelJ80U1h hal be..
granted autharIy to enter Uti In-reglon long dlal.nee market.

IntraLATA toll dialing parity ura 10 .the ,bIIlty of an end-user to designate. or
prllublcrlbe to, • prelerrtd ...-oommunleatlonl carlter 10 that thereafter an IntraLATA
1011 gall will rDUta~""CIIly tD" ".terndCIUriw 'IWthouaan aace•• code. In practical
terms Itwould allow a cu.tomer to make an intraLATA toll call via hIa preferred carrier by
Qlallng 1 plua Ihe ...phon. nu,.., O~rr.n1IY, IntraLATA ~ompoUtion ia pennltled In
Norlh caronna. bUrin llllSoutI"1II1ftDry 1he aulUJm8r mull dlale 101)()(X)( accNl ood.
plu. the telephone number An order to U1Illze a carrier other than BeIlSouth,

AIl! by way at b8ckgr'cU1cf, ,t&11d 1ha1 B.USouth had flied raviliana to Ita tariff. on
AugUl110, 19". propoelftO _ ...tat.lntraLATA toll drilling partty In the Wllmln"ton end
Charlotte LATAa IIII'ec:IM "'brUary 8, 1888, AliT went on to argue that the
r'I.commun'Cd0n8 Nfl. or '8S6 (TAN) mp"rH 8ellSouth to Nttmlilh ImraLATA toll
clalng pertlY bYFC~ 8, 1000. AT'T furrh., argutlCl1hat th, Commlnlon hu ahldy
round '",raLAlA p"lub.ortpaon to be In tnt publiO Inter.t, but thld .. blnettte ...
un,...IIMd In BeISouth" MtVloe territory. It funh.r noted that IntraLATA prHublgrlp'lon
exltte In other local exchange ,.rrttorlea in North CaroIln., notably those 01 GTE South I

lng, (GTe) and ClItOllna T.'ephon. anet Telograph Company COaroll,. Telephone) and
C.nDai Talephone comPMY (Central TelliphOlW) .nd ttll elUSouth hu ImphMYMJIltlid
IntraLATA p....ubwlp1lon In othet at.._ In th. 8oLAheut. Including Georgi., Florida.,
KenUJelY, and Mllal"", ATIT maintained that proYiClOn of IntrlLATA pr••ub.Crlptlon
by February 8. 1899, .. not burdlOlom., $ince BelISouth already hal the -nniQIII
.p_~In Ita .wttcMa.
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In .. 1IQlllrJUrnent ATlT ttlled on certain prcwillonl 01 TAN. In BeCliion 2&1 (b)(3) ,
among Itt okallgllloni rJI llllOOIItxohlnge oarrl..... 1h". II '"My -co provld. IIlall"I
pallty 10 competing provid... of telephone exd1ange .e,..,l08 and 1111tpt'll)n. '011 ..""ee,
and ,he duty 1o plrmlt allluc:h provide" to ".ve nondl,01mtnllory 8CCeI1 to telephone
number., op....r ••rvle.., dnctory ••,lataftOlt. and directory Hltlnga. with no
unreuonlblt dliling Ottay••- S,~lOn 271 (')(2) lpecltlOllly addr..... Ie. operallng
DDI1l*'1i.~). It ItaIM In S.etl~ 271 (e)(SI)(A) that. aoe mUI' provide intraLATA
toll dIIlna ..lIty·~dInI WIth ttl txercl•• of that [In''''glon In1t11.ATAl authorfty." But
.'eton.271 (')(2)(B) gON on to eay:

Except far .lngle-LATA Statel and States that have Illued an order by
Deaember 1G, 1DOl, ,...,1"'"...11 ....ng compenyto Implament intraLATA
loll dlal&ng partly, .... may not requlrt • -BIll opera1Ing cornpany to
Implement InftLATA dliling parity In Ihll1 Slate boforo a ~I .,..ln9
compeny hal been granted au1hQf1ty under 'hi. 88dlon 10 proVldllnterlATA
eervloa OI1llndng 1ft that Stlt' or before ~ yellS aller Iht dIte of the
enaclment of 1M TeIecommunlCatlonl Ad 0' 1818, whidMtv.. II ••rtler.
Nalting rn thlllubpll'lQraph JRCIudN a State from i••..,lng an order requiring
IntraLATA toll dialing parity In that e-e prtor eo elth.r .uoh cla,e 10 lone ..
such order doea not take .hot until after th••.,.lerof tllt'ler eucn d.....

AT'T not8d that the l=edlraI CommuniCltlonl Commllslon (flCe) hid ,*,uited SOCs te
Implement intral.ATA toU dialing partly b~ "'brUary I, 1tee. but 1hat the United Stites
Cour'l of AppMIt for the IEIgh\h Circuit had vacated the FeC's dialing parity Rles .. they
apply to IntraLATA tellconmunlcatlona In Stal. of OIUtmnla y, fCC. 124 F.3d SM, 943
C8tn elr. '"7') (CaItfprnIa). ruaunlllg ttl. Ulo fCC '.c.ked JLI1IdlGtlon owr In"'a.tato
.elecoml'rU"liclllonl matters. TN5 ruling v..d In the "ate. the ~n.lb.ty to enforce
tn. proviliana of TABe relating 10 ....tal•••rvlce.

Sprint COmmunlQdOOl Qpmp,ny LP (8prtnO. on October 8, 198B, nlld Comments
In Support of AT.,..", 1ft IhII ma•• 8pt1nt. aooompAnYlno Motion to Irnrvene we.
unnecelWY alnoe SPrint .. IIrHdy a party to Docket No. P-l00, SUb 72. Sprint
rmlintalned 1halll WM p,aln thai e.nSOUGl nae an 0bllVation ttl provide IntraLATA toll
dialing pattty LfId.r TAM and thal,ln faCt. there Is nothing 10 prevent the eom....ion from
I.sulng IUCh an Otdw, 10 lOng .. It become. effective on or after February 8. 1888.
Furth.rmoNJ, 1M Cd'emla ca.. standi 10, Ina propoaltlon that ttl. Jurtadl~Dn for
",,*"10" GllntrlLATA dialing parity... w11tIltate,. Such dialing parIt)' Ie c1tar1y In the
publlQ I,.,.... ..peCliaIlY Inlu;rnuch .. approXlrnal.1y 88% of ai, IntraLATA .-.11. are
Inl,...I" nllJre.

WQrlctcom TlChnQlogies. Ing. and Mel IlIlCOmmLJnlQlllOOI CQrporatlAo
(co"ldbtlly. NCO ....... many of thl vi..of AT6T and emphatically dlnlltd '&hat 1hK8
IhouId be MyfJna.ge~n """South'. entry In&Q ttl. InterLATA tont-distant» market

2
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andInnLATA~, Thet.", .. no longer~r" but "when." MCI argued
... IntrllLATA toll eIllUnG parfty h.. Nnefltted con....... throughout Ih8 BeUSouth
..-glon. MCJ ai. rnU11IJned that'" Comml,lIon ahoUid ..aura tNt Bet-South doIII not
dlaorlmlnlte .nat Ita comp.lllO" yftn InlraLATA ~II dialing parity II ordered, For
.ampler cutfom•• ehould b. notJf.d of th_ right to ...Ioct altemath... carrie... prior to
II WIll u following h Implement'.on of loll dllling pal1ty,

r.-:ommunlgdQOl BM,III(' AasgQlA11M URAJ, • natJo.... Industry orglnlatlon
r.e..,ang more1han 850 teleoommW1loations s,rvlce provide", sUpported toll _lAg
partty by FebrUary 8, U", as • miMI of fostering comPtttlon and of compl~ing with
TAM,

1II1I$Qt"b, by.yof~, staI8d!h1lt III ortolnlJ -I""LATATal DIllin; Parity

"

Implemenlltlon Plan- (Plan) was hied WlIh lie ccmmllllon on AprI 10, 1817. and
approwd on May 27. 1.7. The Plan, WhIdl was ~pertId by the PublIC Staff, stated that
BellSDulh WOUld preVldlInlraLATA toll dialing .-ttY -when BellSOUIh IIlWthorlzed by
appraprlat. State and Feclerlll euthoritl., to provtd.'nt..~ATA &eMe. In North CaroUna."
The Plan alia approved BeIJSoUlh'1 propoaed rtCOv.ry or Its coati through a ohlrQ8 on
IUI,.....W Oflglna1lng ..leI terminating acoe.. minutes. Inducing IntraLATA toll traffic
canted over 1Je1l8oUth'. lacIIl1Ies. on Augutt 10, 1998, BeNSouth propoaed an
amendment to the Plan 10 provide for IntItlWfJDnlCAl-ATA toll dialing P8ritY In the
Wilmington and Chartab LATA. eff8dive February 8. 1998, In order to comply with
relevant FCC N.... In call'omll"e Elghlh ClroLIt had a.ted that ill cMcialOn to vacate
'he FCC'. d..ung partly R11. -"ON not .pl~ to 1M .-nt1ttat .... CommIaalon'a rul••
govem the very Imall. percentage of IniraLATA, tell, lntlratat• leleccnmunlcatlon••"
(em.",... In onglnal),

AddrMalng AT&T's ling. B.USoulh maintained th~t AT&T had ml••ted the law
oontruy to AT&r. VIew,1here I. ;'0 '-0" requirement at this tim. that 'ullintraLATA 1.
preaublCrlPIOn be ImpIImtntld by~', 1118. 1bIr. I' no 'Yell requlr.....nt in the
••xt of TAli, -nd the .....v.m FCC ... lhat would mend'" 11111 reAIIl have been
veclled. IIUSouth argued 'un".. that the current dialing requlrlmentl do not

I IUbaWdlally Innlbft cornJJ*an and 1hat, whU. oompanl•• like carolina Telephone,
Oem... Telephone, and GTE which have ad0pt8d JntraLATA toll dlatlnQ panty can cartY
InterLATA lOng dillanoe tranlc, BetlSouth cannot. Hence, BeISOUIh would b. at a
com.-.uve dINdvantagc. Experience In Qeorgla and Florida Incfa.. that S.llSoud1
would IUftIr111UIMI1oae. in 8cce•• IIn.. If intraLATA tall dialing parity we... approved
prtorlO 8IlIISouIb Delng able \0 .".lntD the InterlATA merkel, becauae AT&T and oller
Inttrexehlnll aMie,. WOYld have a head Itart in~g JnterLATA and intraLATA
long d.tanoe ..rvlee.. AI 'or olller Ilatle that have mandltld Implemtnta1ion of

I ImraLATAtot dllIIng parlly, BelJS«dh argu.d that they weN nm .fmUarly .ltuatlld to Nol1h
Carolina.
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•

Lully. Blilloum ItIllCl that It dOH not dtspU18 lhat f! can technically Implement
inn\.ATA "....artptlon by"'bNary I, ".e, but • ItrlNlUOuely CJbieC*KI1a being
required to do 10 b8c8U-" would be plllCld at a groMly unfaircom~ di.advantage.

On October 11,1818, the CommiAion Illu.d an Order S.*ing Commemt on
BIIISOUIh DIlling Parity. The Order atat8Cf thlt the lOla Jssu' to be addrelMd J. Whtther
thai ComndIIIan Ihould r.~Ir8 a.HSoUII'\ to provId.,,........ InaraLATA toll~g parlt)'
by F.bruary I, 10DII. and. I' not, by what date or under what clrcunlltances. Arelevent
ancillary lAue II how Intra'.te IAlrlLATA toU dialing pertty, if .... lo •• '" 'Is to beImp'''''''''. HOWM'.r, the CvrnrniIMlon eta. thai the tllue of oo.t recovery for
IntraLATA tal dlaNng parity ,. contldtrtd to hlw been s8llled by the Commlllien'.
May 27.1887 CltClillOn. and commentl or reply commen1s wouJd not be receiVed on thlt
"'u..

The Commllalon allowed plllttas that had not "rudy oommam:ed on Belrsouth'l
propo.1I \0 do 10. Inftfilland reply aommentl wn IIId • follow.:

Mgmey Oer)eral argued that While. weigl"« of authority supportl1he conclusion
the! 8tc11on 271 doN not Nnelll"1ft.". Cornml."on ttqulr. BelISoulh to Implement
InIraLATA dialing partly, nevwIh.leu intra~TAclllln; parity Is in the public InterHt and
Ihould be ImplemelDd.

m.IIIm:Dm....ntd that the Commls.lon hu the. aU1hortty to order IntralATA
pruubtcrtpUon now Met lhal preluanarlpllon will both ben,'1t oonlLimen; and prorngtct
Iooaf.xoh~ oompeUlIOn,

.."11M....compettnye CIrri.. '''''''''lan C$FQQA) argued that the COmmission
hu the ,equl.ne au1hodly to. require InhLATA dialing ..my and Ihalthls wDufd be
be"..., "oon.urn.,.. BECOA denied that meftdatlnt dialing pwIIy would be un'.lr to
BIllS"', blClu•• IIUIoUIh IIIIrIady IJdremelyWIll poIltlOnld to oompet. for 1001II1011
cultorne... reprdel. or b ltalueln UW I11etLATA IMrktt. By leveling thelntraLATA
playing field. IntraLATA compe1ltlon will tend to leact TO lower Intr.LATA toll ,atls.

IfDw W"P,r I_Fern of Nprtb Cleen,., b pn am. Wamtr) Iqued that the
CommilBiDn's authority to ..quire'ln1raLATA toU dlaUng parity Ja cIeIIr and 1h1t it should
be fmf*men,.,

"rID!"'~ that It agreed WIth the A1tom.y General', oomm..- that IntraLATA
cldng .-rIt/ Ie in th. publla Inte....'. but dl• ..-IHI wttta the AUomey GeM....'. view that.
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I.gally~ section 271 dOes not mandate 1hat BeOSouth Implemem dialing party. Sprint
pointed out1hat section 251 (b)(3) .-quire. AIllooal exchlnge comr-n_ 10 provide toll
cIIIng PIIFItY. \\t1118 8eatlon 271 (8)(2)(8)sI~ provides agrace period lor BOCIIor luch
lrnpIerneradIon und Flbruary 81 1... Read &oS. whoIe.1heIe ••etlon requlttl BOO, to
.,...aement toll da.llng PIIIY by February I, 10~. "'ClardIN' of whether they can compete
In _long clltanoe ma.

ma arguld tha11ht commtlllon. alll1v h. lU1tIortty to In"uta IntraLATA toll
cIIIIng PIIftYby February', 1818, dhouOh TRA concedll thl' .,. oommlillonl .,. not
nec::e••rtIV mand-.d~ do ID by that dIte. TRA flJl1tw argued thai InltllUdno dialing
PII1IY 1,ln ...pubI~InWeIt Ind that BeIiSOUIhII argument 1hId It wo~ld be compeUllvely
di.llldvaruU,id I. ~~, Th. oonaumer would be oI."y benetted by requiring
lnlraLATA loll dlillng parity U loon u practicable.

publlQ lI,n took • lomewtllt clff.rtn1 ...~ from 11'1. oth.,. plltlll In Its
reoommendMlon.. t.g1l1y.1hI Pubfto Staff said, th. Commll.ion h.. th. flexibility to
orc*lnnLATA •• "lint parity u ofF.~ 8. 1900, or some oIwr daW alt., that
Th. ,*,ntnt q&MUon &. what the Comml••lan Ihoula do. While IIdcnowledglng 1h1lt 1011
dialing puny" benelldal m mnsum.5, lh. Pubbc Staff' alao believed Ihat -(ilt .eems
"""Irto Give BeIlSouth'. competnors'" abilItY to PlckIQe InterLATA and idrlLATA toll

, servlD18 before lel.outh can oompllt on the laml bul•.• The Publlo Staff wu aile
Ul'lC8rta1n that ttww..uld nnt be a 1'18gati\M IqIBtt on loea! ratas. Accordingly, the PubIc
Staff propOied that the Commlsllon oRSer BellSouth to Implement lntraLATA 1011 dialing
plllit, an JMuaIy 15. 2000, or wIwl BlIlSoIAh~_ InterLATA authority. whlahewr I.
earlle" prOVIded that BeliSouth amends Ita Plan, effeodve·February 8, 1889. to provide
IntraLATA toll end .xpandtd 10. oatJIng ra" reduetjons to the lev'" U'lat are
8PPro)drnltely equlvllent1D lhole pruendy btIngI~ by BellSouth cuelom.. In olher
...... Wher. IntraLAtA toll dialing parity hi. be.... impSemented. FLII1hermore, the
OOmnHelon IhoUla not approve Myauch rate r.dudionl untilltl ....v.. complete and
uncondlUonal UluranDel from.BellSouth 1hallt Will nocIMmpl to recover any r..ultlng
ruwnue 101181 under Ita pricing fIIglAlllon ,.,., etth... Chrough r.'. ~b••ncing wIIhIn the
various .....CIl8garl. ort\rough the gCMf1Vftenll' action proVilion. If BelISoult\ hu
not filed and ntC8Iv8d approval of IUch am8ndmenlS and ,.. reductlona by
February I. 1.8. the Camml••ion should order BeIISauth 10 ImplM'lent IntraLATA toU
cIIU~ parity fOtIt'Iwhh.

Aa far llllSouth'. propc.a' ,egerdlng Imeratate.lntreLATA dlalng partly, the Public
&WI' r'loommendlld Nt mIt DeI~ ooncu""'yWIlt IntraLATA ~II c1dng partly
to avoid a.a1lOm.... confUilon.

1I..80u#3 ,.."...d III eroanenta that tlW OOt'ftrnllMn ha. the lexlbUlty to delay
IrT1'Iem....... Gl10II dialing pMty Myond ...brultY a. 1889, and tt.11t Would be grouly

5
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unfltr10 requl~ BelI80ufalO do 10 wMn 111 eompe1irnenJoy subltlnlill acsvantagllln
the paokIglnlJ of 18MOM. WhI. B.nso~ I80ka imert.ATA ."'horI'Y.

6DI rep••ted its VIGW that federal law ~lte. BeilSouth to Implement IntraLATA
p......b8~,ptlon by Februwy 8, 1DOD, and that IUCh an .ctJ~n would bI b......-.eJai tD the
.-ng end oonaumlnl public. AT&T..mid. I number or recommendadona oonoemlng

• 11'11 anallary IIIU8 • to how fntrlLATA dialing parity should be imp8menlltd,

MQIand~ tiling JOintly, qued IhIt public poley, publIC Inter.'l. end TAle II
requlr. that ,..LATA 1011 dialing parity be '",pllmA"''' by ~.brullY I, 1•.
FUI1hMnn,uOfFtllvlry 8.'•• errtMllnkage" betw.en in..-gJo" InterlATA authortty
and ,,.........on or IntraLATA loll di"ing parIy 01••• tD .It. Net Mel IICCA no*'
that. nant. 01 .... haw ord...... aOCl10 ImplemMt ImraLATA 1011 dialing parity,
Including <JDOrgIa. i"'lOnoa. KtnlUOk)', L.OU'llan., MI.II8Ilppl, WalNngton, ana oregon.

COrom"", CIJ pybllc Staff PrRPQI.1

On December 1, 1888, the CommiNIon .1,,1d In Order _king oommenta on the
....lIe s••rr. prgpoaal aet for1h In '" Reply OommM'"

At&I emphMlzed Ita bilief tnll "'18O~ ha•• legally binding obllgallon to proVIde
IntnlLATA loll dialing llariev by February 8. 1000. and "'•• sWift Impl.menr&lton or tal
cldng pdy Will beneftt end-UW, .lgnlftoantlY.' AT&T als~ arguecl1nat the COmmlfllon
t..l.auIhorhy. cj"ay ImpierMntdon oIlntrete!' In1raLATA prMu~1ion, IlnOl'
the FCC ,.,.. en 1hla aubJeet rIfMIn legally valid.

B8UfSpulb l&ated that nd.....eed with m, Publio SWI', PropON' and. ura-d the
Comml,.lon 10 IrnpletftMt Intralla18 1011 enalng parity on the date BellSoulh ..,... the
intert.ATA rna'" WhI8 ..allied with the Publlo Staff po,1Ion th.t Intr,LATA toll dialing
PII1ty 18 not IIIgIIIIy r'8qUIAMS" of February 8, 10", II wellu1he Public 11IW, View tla'
Impem_ng_I~parny prtor to le1l80U1tl'. en1rancel...o the intert.ATA long d'.\Moe
mllklt WOUld wark unfairness, BelISOUlh ntVIfth..... emphallZ8d n. view 1M! IntirLATA
long clltanCli authority Mould come .'ont toll dialing parity. Mcnovw, letllouth
ob••rved that North CnDn' end-u.... enjoy 111, benefft8 of 1he dannecl-radlUI and
deftned..area plane and ean UIIIIle.llllmatlYe can1e1'l ulrough dilln; IrOUnd·-a practice
whioh .......oa.ng. 0""" YllOfOUtIy promote In other GO"t...

§Rrm Intlt'leClIW Bensoutft II llgauy bOuna 10 ImpJlm1nl InnLATA toIt Claung
parity on FIbtUItY ., 1188 and Iha' the rate rtduciion pro~ of lh.. Public Statf il no
IUba1ItutI for oompelition. IntraLATA toll dIIIl"; oompttltlon has brought down rates In
other ....., .UGh ,. FlorIda.·

6
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.IBa ItQUICl that ttle P&l»1Ic Starrl propal" would I.ngth.... BellSOUlht
, dominance

ov.r thl IntraLATA 1011 mllket Ind would nat De btntnalal to enG-uHr'.

IECCA and Mel. comm.nUnv JOintly, ma-"Ined that the Pubic Staff's propo••d
'mplerM"tation.. of J...ry 15, 2000, I. arbIbary and without the aupport of laW or
poliO)' and thai comptdtlon, not continued rt8u1atlon, WI' molt benefit .nd'-U.ar'l Th.
CGnYrJUtOft IhDUld 1110 prQCllCt .,mpl......11I1 or the lnI....tII ..p'el or IntraLATA
IDD Cftdng ParttY.

CAncadTslapbpnl Compemt CCca:x''''d), whlJe1llldno no poallon an tM JlIJhnlntJve
__h '*dock", ...1Ied oonown reaana 1he PublicSId's proposal. Concord
arg_that1hI P\Mc...". propoeal wu neI..... IogIc:.fly nor 1.1yrei". -10 the I••ue
In thIs dOC*et and wei ....~ to -retrad8 complex revenue and ptlelng IIIU.'- .'ready
appnwtd In Docbt No. P-55, Sub '013, 1hereby rec:tuctnglillllOUVll

• pr101ng "exiDUlly.
MONOVW. lh.ourr.-a...01 this proceedi\g does not provtde In _Quate bull upon
which to approw..~ SIaIr proposal.

Pralle ltd replied 1h. It wu lis propo", Ihat, I' BIIIlSouth did not aClClpl1hl
ccnlon. M"" PublIC 818ftI. out,.BelI$GUth Ihould ImpltrHna IntraLATA toll dlldlng
p,my ImmtClatllY. The PubUc Starr etateet that ndid nOl believe ttI_ tne Comml8SlOn
ClOUd ImpoMItloae oondltlona under1h. Prlc. Plan without BellSouth'. GOnMnI but 1ha,
it could ord., 881~outh ~ Impl....an. IntraLATA toll ~.Jhg partly .".ctI~)"

FebI'UIrya,1••11. or U loon thereafter.. poI.~ltt The PamJic SIaff argued that public
I pollc:y c;oMlar..1Ion., vn~t ravor auClh aQIon.

7
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WHEREUPON ... Comml.slOn rllChl.lht follOwtng

CONCLUSIONS

TIter... two main quel'tion. In Iftl. ".'letter. ThA ftr.t Is whether BetiSouth is
rlQUlrad by18wto provIdI.,traLATA toll ddng parity by prebrulry 8,1991. The.eoond
'I, Ulumlng the 'ebrUa'Y 8th datlt ia not required. When the .pproprtate «1_". An
Inclnlry lUue 111ht date on ,which Implementation of Irdegte" InnLATA toU dI..tng
parity Ihould be~d.

Th.. are ..",rll dlltlnet view. on 1h. above matter.. Tho. dgned wah ATlT
In.''' that Belilouth II 1.lIaily requirN to provide ImrlLATA teH dialing patity by
FeblUlUY8. 1_. ~1I1o"" and '" Pubflc Staff",he vJew Ih..1he1~lalJon of
inlI'aLATA101 dIaIlng".-rI\y by~~ I. 1I". It not legally r.-qul.. BoIlSouIh qLRNi
ttl.tltle dDt Of 1011 diaUng party ahaUId be conn,«*d WIth Ita reoeMng authority to provide
ImerLATA long diltance .,mce. ""'- PUblic Staff hu Initially luggNtad approxJmllety
• year's delay, CDupled with BeIlSouth"lgrMmg 10 Nduc,lm...LATA toU rates•

., I. the Oomml"'on'. view thot It poetouos fle1dbIlty In ••aln, the elate by which
8eI1SOUlh mutt paWdt InlraLATA toll dtelng pamy, seccton 251 (b)(3) or TA96lmpoael
• duty on .'110CII1XChInge oomparuea10 provtde alaJlng partly to competing prOVIdera,
but does not apeaIfy • timetable for doing 10. S8Ciion 211 (1)(2) epecl'lcally add.....
InlraLATA 1011 CIaIIng p8rIty by 1008, 1M I i. the CommISllon'. Judgmen1 that the plain
....... of tis •...., only.. to pred~.'" comma-.ion, with certain exceptions,
from requiring a BOC to Implement Intrll.ATA tel dialing paRty beIore F.bru8~ 6. 1189.
After that d•• th.. ia no oonMotlon b.'ween whdl.J. 600 t".a I'OGeIVed authority to
provide 1,,.,.;lon -...t.ATA long d1.anQt .trVIGe and Yi1IIhw InnLATA toll dialing parJl)'
can be rmpolod. The ,ce~ to ImpoR Nle. thai would have reqUlrecl BOca to
Implement .uch dllln" pll'ly by February 8. 1899. but 1h888 rules Wefe struck down In
,,1IItOmlI. Thll ruling limply t1ad the 81feot of ,,"ling n the states the sound dlacrtllon
•• 10 when, on or .r Februwy 8, 1U9, • SOC 8h6uId b. raqu....d to Implement
inrraLATA toll dliling parity,

AsaUrNncI. 'then, 1hat1he CommINion pos..... discretion _ 10 the dat8 on whlctl
It can rlqulre IntralATAtoll dialing parRy. the ntXt que.llon Is: When?

AI thlt point, 1he Public S'Caff r.comrnendatlon that IntraLATA toll dialing parity be--Yo- until ""'Uat)' 1~I 2000; If l5eIJlGUlh agr•• to redUce IntraLATA toll r,.., dON
, not app.... My lang.,. to b. an option. BeliSoLdh I' nat aor_bl. to ,..ang III

InlraLATA1DI.... and 1h1 Publl; Staff accurately Oba8rvoa that the OOmmlNion Clnnot
unlat8I8IIY force BeIlSOUth to do so. 1berIlOre, 'his proposal II ·off ttl UII.·

8
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AolJordWN, n111he CcmlnlIIion'. oondualon that BlllSouth be required to provldo
'••LATA toa dl.,lng partty (indudlng the ,,,..,.... component) by F.bruary 8, 1181. In
.ocordane- with ... PRMalons 0' III Plan.

The argwn'nI In fa\tOrof"'mu BellSouth to implement intraLATA toll dialing Ptlrity
b)# FebrUary I, 11_, lI1hmGolng 10 It clearly In 1M public I,........ Irr th.1I would tOIler
cornpddOn Bnd lawI". playing ....d _th .....ct to111- provlaian of IntraLATA ..II tralfio.
The pre••nI"mIn Which BellSo&.lh Cln carry ImraLATA toll traftiC whirl Its cultorners
simply dial '+. wh.. competttora are rew-g-.d 10 08,n"1 tnt ..me lervlDe through
101)()()()(. deartv pull the ~t1tor'l at .....1JVe dlMeMnllge I,.d Inconveniences "",Ir
Cllllam... AboIton GI~. MOmIIy 'I Cll'lainly In tie public int.,... Met I. In accordance
with ". pro-aompetItMI poU" ,nunol in TAD' and Ho....e Bill 181.

WhIle oonoedI~ 11.II elM tKtInI ly provide toll dIIIng partty IJ)t Fe&»ruary 8, 18'0,
llllSouth wanta to tie the ImpositIOn of dialing perIty to It. reaelvfng authorfty to provide
In-region .lnterLATA long dl.nce l.U1horlty and oomplllnl1hat It WOUICI D. omerwill
aomp.tltlVlly dlNdvantagld and would lou CUllom...., Aa nolId above. there '1 no
necelMry legal connealgn bit.." lh11Wo aft.r Febru-..ry B, 1"'. To do 10 would
BmOuntto pD8Ipanlng IntrllLATA tell..." PfIIY b)l BelSouth Jndetlnltel)f. Th. would be
unlooeptabll. The COftlmll.,on and aU the p,atlles to thll doc*8t art abundantly
acquainted ~Ih 1he &eadM 271 pro.. and hOw n-QnndI .'owand eXCI..ng 1In.·..o
slowly Rnd 80 lna'y that no ace hal~Men oranted IUtharity .to providtlnterLATA long
clltanc. 11M. by IW FCC. Mandll" In1rILATA101 dialing p_1ty "y BellSOUth WI. put
lellSouIh _d ..~ on an wen ,...." regarding dla'oo .rrangem....... 'The fact
that BlIISouth IacIcIhlUlhortrt 10 pad(8O. n...NIcel wtItJ the deg'" D' fleXibility llat
..a oompellan ".ve I. an ar1lllol of '.I~mm~lod0n6 htltory eMIr which W.
Commll,llon hu no dltpotiUve e»nIrOl. It I. ",fair to deprlv, NDr1h C8raIN CUllom...'
of..~.... or n.LATA dialing pIItty con1Jngent upon an eY8nl wttlClh mayor m.y not
.ppen In 1h, 'orNMabie futur•.

IT ,a, THEAEFOAE. OADEFtEC .. tollOwe!

1. That ..ISouIh Imptem,nt In....L.ATA toll dialing parity by no •• u.n
Fabru8IV 8. 1988. In acc=ordanot With 1h. provJllon of ttl Plan.

a. That the tariff ""'''01'.,.... InterltatelntraLATA totl dialing parlly,1JI8d
Augutt 10,1"8, bllPPft'Ved. WIth Impl.m.ntation by no Jaterthln FebfuaIy 8. '.0,

,

S. That .."'lnl8nNG:tlan~Clnterl be hnby authorized to off.r InnLATA
preaubacr1pt1on (1+, 0+, and 1+NXX+555-12'2 calling) 10 BeIlSOuth euatom"ln North
Carolina ,ntot'. F8brUIry., 1.9.
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•• thai BIIIIou1h 111111 proVld•• Publo Notice to be mailed10 III lis customers
Informing .... OfNlr ability 10 chooIt IntnlLATA cwrle" .net of the prooo.. for ...,
g1ec11an. ~ISoUlh .hall oontuJl wIlh ttlt Public SIaIf on bolh the Pubflc Notice and Itt.
Iortpt for Informing cuaaom.a sublCl'lblng 10 local exchange i.Moe:

ISSUec BY ORDER OF THE COMMlsstON.

ThI'.,..• ...iJb- day Of Jlnuary. 1""
•

NORnt OAPIOUNA UTIUTIES COMMISSION

441"wv~,~
Geneva a. Thigpen, Chlol CJ.1ie

OommlNiontn William Pmmen and Aloha", Conder cI•••m.d.
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Settlement Agreement Proposes $420 Million in Benefits
to U S WEST Customers Over Five Years

-uS WEST Regulatory Director Submits Final Testimony in Support ofRate Reduction Plan-

DENVER - U S WEST Director of Regulatory Affairs, Pau] McDaniel, today submitted final
testimony as part ofthe Colorado Public Utilities Commission consideration ofrate reduction for
customers over the next year. Under the proposed plan, in addition to rate reductions for some services,
customers will also avoid a number of rate increases if the unprecedented agreement that was
announced in October is approved by the Colorado Public Utilities Commission (PUC).

U S WESTs agreement to tap its own revenues to reduce certain rates and to cover costs that would
have resulted in local service rate increases, amounts to an $84 million annual benefit to customers, or
$420 million over five years. The agreement also includes a service quality assurance plan that requires
the company to meet certain service standards or return up to 515 million annually in customer bill
credits. U S WEST, the staff of the PUC. and the Office of Consumer Counsel worked out the
agreement.

In addition to the rate concessions and service quality plan, the agreement provides U S WEST
significant flexibility in setting its prices. Under the five-year price and service quality regulatory plan
proposed in the agreement. U S WEST, like its competitors. will be able to adjust prices more quickly
to meet competition in its local and in-state long-distance markets.

The settlement agreement includes the following provisions:

• Residential and business basic telephone service rates will be capped at current levels for the
duration of the five-year plan.

• No increase in rates for the expansion ofthe 3031720 local calling area that went into effect
December 31. 1998. U S WEST metro Denver and central Front Range customers will be able to
call within the 3031720 area code toll-free due to a Commission order consolidating rate centers
and expanding local calling. U S WEST had requested recovery of $12 million in costs to
implement rate center consolidation. This would have resulted in an increase in monthly
residential basic local rates of 44 cents and in business basic local rates of $1.11.

• If the Commission orders expansion of local calling areas (rate center consolidation) in the 970
and 719 area codes, U S WEST agrees to forego $8 million in implementation costs. Toll rates
were reduced on January 2.

• .hice reductions of$12 mjllion for jn-state loni-distance calls carried by US WEST went into
· effect January 1. --./

• A bill credit of 522 million to residential and business basic local phone rates to off-set the
anticipated 4.23 percent charge on in-state telecommunications services to pay for Colorado's

, " , ,t"t.,." ,.,n no,.
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universal service fund. The fund ensures that basic telephone service is affordable in high-cost
areas. This increase in telephone bills is scheduled to begin July 1, 1999.

• U S WEST will invest $40 million to improve telecommunications services in Colorado without
increasing rates.

• Reductions of $12 million in rates that U S WEST charges long-distance companies to use its
local telephone network. It is expected that the long-distance companies will pass these savings
on to their customers.

• No increase in rates to pay for up to $8 million of the cost to implement local number portability,
a new technology allowing customers to keep their phone number when changing to another
local phone company.

• Service quality standards with significant financial incentives to ensure improved service to
U S WEST customers in Colorado.

As part of the agreement, U S WEST will be able to reduce prices 14 days after notifying the PUC. The
company must now wait 30 days before reducing prices. This change win enable U S WEST to
respond more quickly to the needs of its customers.

The settlement agreement signed by U S WEST, the PUC staff and the OCC was filed with the
Commission on October 29, 1998. Other parties will also have an opportunity to comment on the
agreement to the Commission during the upcoming proceedings on the settlement. The Commission
has set a hearing date on the Agreement for January 14-15. US WEST (NYSE: USW) provides a full
range oftelecommunications services - including wireline and wireless PCS, data networking,
directory and information services - to more than 25 million customers nationally in 14 western and
Midwestern states. More information about U S WEST can be found on the Internet at
http://www.uswest.com.
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US WEST Asks Long-Distance Companies to Take Steps to Protect Consumers
from New Slamming Problem With In-State Long-Distance Calls

-60 Percent o/Customers Report They've Been Slammed on In-State
Long-Distance Telephone Service-

DENVER - Slamming, which has long been customers' number one complaint related to
telephone service, is getting worse as local long-distance markets open to competition.
Customers say they're being "slammed" in unprecedented numbers in five states that have
given telephone customers the opportunity to choose the company that handles their in-state
long-distance calls, US WEST reported today.

"More than 60 percent of the customers whose in-state long-distance service has been
switched to another company have told us the change was made without their knowledge or
permission," said Mark Roellig, executive vice president-Public Policy, Human Resources
and Law. "That's 10 times the slamming rate we've seen for customers' selection of an
interstate long-distance company. It's unfortunate for customers that companies are using
the opening of in-state long-distance markets as an opportunity to steal business rather than
compete fairly."

In 1997, U S WEST helped nearly 400,000 customers who reported being slammed. That
translates to about five percent of all the switches in long-distance service submitted by
long-distance companies to be processed by U S WEST. "A slamming rate of five percent
has been a nightmare for customers," Roellig said. "Increasing it to 60 percent cannot be
tolerated."

With five more states served by U S WEST soon to allow customers to choose their in-state
long-distance company, U S WEST today asked long-distance companies to verify they're
legal safeguards designed to protect consumers and businesses from slamming.

"With such an enormous percentage of the customers expressing surprise and disclaiming
any knowledge of the change in their LPIC (in,.state long-distance company), we see very
real and significant problems," Roellig said in his letter to the long-distance companies.

Roellig said he believes the problem stems from long-distance companies failing to make
clear to customers that they now have two choices to make concerning their long-distance
service. They can choose a company to handle their nationwide long-distance calls and a
company to handle in-state calls within calling areas known as LATAs. Historically,
U S WEST has handled most in-state long-distance calls.

If customers are confused and haven't been provided with adequate information to make a
decision about their in-state long-distance carrier, "state laws that prohibit consumer fraud,
including the suppression or omission of material facts, and both federal and state laws that
forbid deceptive and unfair trade practices and conduct are implicated," Roellig said in his
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The five states that already allow telephone customers to choose their in-state long-distance
company are Arizona, Minnesota, New Mexico, Utah and Wyoming. Customers in six more
states served by US WEST - Colorado, Iowa, Montana, Nebraska, Oregon and Washington
- will be able to choose their in-state long-distance company beginning in February.

"As the new rules take effect in those six states, customers can expect to be bombarded with
telemarketing calls from long-distance companies wanting them to switch from
US WEST," Roellig said. "We want to make sure they know what they're being asked to do
- and to know that U S WEST still offers in-state long-distance service."

U S WEST (NYSE:USW) provides a full range of telecommunications services - including
wireline, wireless PCS, data networking, directory and information services - to more than
25 million customers nationally and in 14 western and midwestern states. More information
about US WEST can be found on the Internet at http://www.uswest.com.
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