EX PARTE OR LATE FILED

WILLKIE FARR & GALLAGHER Three Lafayette Centre

1155 21st Street, NW
Washington, DC 20036-3384

202 328 8000
Fax: 202 887 8979

February 3, 1999 AL RIS EX PARTE

Ms. Magalie Roman Salas

Office of the Secretary

Federal Communications Commission
The Portals

445 Twelfth Street, S W.
Washington, D.C. 20554

Re: Ex Parte Presentation in CC Docket Nos. 96-98;/98-227 1 96-262. CCB/CPD 97-30

Dear Ms. Salas:

On Tuesday, February 2, 1999, on behalf of Time Warner Telecom, Larissa Herda, CEO of
Time Warner Telecom, Don Shepheard, Vice President, Federal Regulatory of Time Warner Telecom,
and I met with Commissioner Michael K. Powell and Kyle D. Dixon, Legal Advisor to Commissioner
Powell. During the meeting, Ms. Herda explained that Time Warner Telecom had originally decided to
provide local service to Internet Service Providers ("ISPs") based on the understanding, shared
throughout the industry, that reciprocal compensation would apply to ISP traffic. She further
explained that if reciprocal compensation were not to apply to such traffic, ISPs would ultimately be
left to rely on incumbent LECs as their only available service providers. In addition, Ms. Herda
explained that SBC currently possesses more than sufficient pricing flexibility with which to respond to
competitive entry. Two copies of this letter will be filed today in the above-referenced dockets. If you
have any questions, please call me at (202) 429-4732.
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