
EX PARTE OR LATE FILED

April 30, 1999
o C!!4 Tl (I t-,

Oral Presentation - Ex Parte Notice

Magalie Roman Salas
Secretary
Federal Communications Commission
445 - 12th Street, SW - TW - A325
Washington, DC 20554

Re: CC Docket No. 80-286/

Dear Ms. Salas:

On April 29, 1999 John Schrotenboer and Porter Childers, representing the United States
Telephone Association (USTA), met with Craig Brown, Robert Loube and Stephen Burnett of
the Federal Communications Commission's Accounting Policy Division to discuss USTA's
separations model that was developed to quantitatively evaluate various alternatives that have
been proposed in this proceeding. The attached material was the basis for the presentation and
discussion.

In accordance with Section 1.1206 (a)(1) of the Commission's rules two copies of this
notice and attached presentation materials are being submitted to your office today for the above
referenced proceeding, for inclusion into the public record. Please contact me if you have
questions.

Respectfully Submitted, "

~~~
. Porter E. Childers

Executive Director of
Legal and Regulatory Affairs

cc: Federal-State Joint Board Service List
Craig Brown
Robert Loube
Stephen Burnett

No. of CoPiesrec'd~
ListABCDE

1401 H STREET NW SUITE 600 WASHINGTON DC 20005-2164 202.326.7300 . 202.326.7333 www.usta.org

_..---------------------------------------_._----------------------
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- COMPANY: SOUTHWESTERN BELL TEL. CO. 1996 USTA Freeze Alternative ;
STATE: OKLAHOMA BASE YEAR • Rate of Return COl. I- COSA: SWOK Avg.I4,9I5,98- RO FILENAME: SWOK97AC.U01 TOTAL INTERSTATE INTERSTATE TOTAL Interltate Interltate

--- tI COMPANY ASSIGNMENT RATIO COMPANY Ratio Assignment
~ DESCRIPTION IT) IU) IV) -IT) flU) (h) II) 01- (h)- (I)

: . INVESTMENT
1 2110·GSF 343606 83,600 0.2453 329419 0.2411 79421
2 2210 - COE· Tandem Switch 60857 19,904 0.3271 70158 0.0000 ·
3 2210 - COE - Local Switch 395880 58,224 0.1471 413944 0,1467 60730

.'
4 2210· COE Switching· Tolal (2 + 3) 456 737 78128 0.1711 484102 0.1254 60730
5 2220 - Ooerator SYStems 12813 1765 0.1378 11429 0.1223 1397 (
6 2230 - COE Trans. Cat. 4.11· \/\/DBD Exeh. Line - MSII - 0.0000 - 0.0000 ·
7 2230 • COE Trans. Cat. 4.11- \/\/DBD Exeh. Line • PL 84133 67505 0,8024 111830 0.7935 88 736 ;
8 2230· COE Trans. Cat. 4.12 - Exeh. Trunk· MSII 64657 13645 0.2110 54170 0.2145 11620\
9 2230 - COE Trans. Cat. 4,12· Exeh. Trunk· PL 30,168 19,453 0.6448 30081 0.6720 20215 !

10 2230 - COE Trans. CIt. 4,13 • LOOD • Msg 262456 65614 0.2500 280417 0,2500 70104 ;
11 2230 • COE Trans. Cat. 4.13 - LOOD • PL 9143 3,338 0.3651 9310 0.3772 3512 !
12 2230 • COE Trans. Cat. 4.2 • IX Trunk - MSII 63317 30,235 0.4775 52195 0.4830 25210 ;
13 2230 - COE Trans. Cat. 4.2 - IX Trunk - PL 13,711 7,178 0.5235 11890 0.5409 6431 I

14 2230 - COE Trans. Cat. 4.3 - HostlRemote - Msa 13063 2975 0.2277 10894 0.2108 2297 '
15 2230 - COE Trans. Cat. 4.3 - HostlRemote • PL 0.0000 - 0.0000 -
16 2230 - COE· Trans - Tolal ( Sum( 6 thru 15) 540648 209943 0.3883 560 787 0.4068 228125 i
17 TOTAL CENTRAL OFFICE EQUIPMENT (4 + 5 + 16) 1010198 289836 0.2869 1056318 0.2748 290252 ;
18 2310 -Information OrilllTerm· Msa 57924 14481 0.2500 36375 0.2500 9094 i

; 19 2310 -Information OrilllTerm - PL - - 0.0000 · 0.0000 - ,
20 TOTAL INFORMATION ORIGINATIONlTERMINATION (18 57924 14481 0.2500 36375 0.2500 9094 :

;

21 2410 - C&WF Cat. 1 • LOOD' MSII 1,227779 306945 0.2500 1271768 0.2500 317942 i

: 22 2410· C&WF Cat. 1 - Loop - PL 42788 15610 0.3648 42208 0.3770 15912 i
23 2410 - C&WF Cat. 2 - Exeh. Trunk - MSII 16499 1099 0.0666 15722 0.0664 1045 i

.; '. 24 2410 - C&WF Cat. 2· Exeh. Trunk - PL 54365 25,731 0.4733 60808 0.4712 28653 i
25 2410 - C&WF Cat. 3 -IX Trunk· Msa 32,905 15,972 0.4854 22883 0.4935 11292 '
26 2410· C&WF Cat. 3 -IX Trunk· PL 5611 3,191 0.5687 4149 0.5775 2396 i
27 2410· C&WF Cat. 4 - Host/Remote Trunk· Msa 24,733 5,567 0.2251 23485 0.2082 4889 "
28 2410· C&WF Cat. 4- HostlRemote Trunk - PL - - 0.0000 · 0.0000 · !
29 2410 - C&WF· Total (Sum(21 thru 28) 1404680 374115 0.2663 1441023 0.2652 382129 t

.....

30 Tel PrOD ( 1 + 17 + 20 + 29 ) 2816408 762 032 0.2706 2863135 0.2658 760895 i
.

: 31 2680 - Tanaible Assets 1.029 252 0.2449 1227 0.2438 299
32 2690 - Intangible Assets - 0.2706 - 0.2657 -,

. ; 33 Telephone Plant In Service (30 + 31 + 32 ) 2817 437 762 284 0.2706 2864362 0.2657 761194 '
34 TeleDhone Plant In Service (with EA) ( 33 + 35 + 36 ) 2820450 764676 0.2711 2867113 0.2663 763378

. EQUAL ACCESS INVESTMENT

•
35 Equal Aeeess Investment 3013 2,392 0.7939 2751 0.7939 2184

',' 36 Other Equal Access Investment - . 0.79~ · ,07939, -
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= COMPANY: SOUTHWESTERN BELL TEL. CO. 1996 USTA Freeze Alternative
STATE: OKLAHOMA BASE YEAR - Rate of Return Cos. I

-.;:.. COSA: SWOK Avg.84,96,96

.q: RO FILENAME: SWOK97AC.U01 TOTAL INTERSTATE INTERSTATE TOTAL Interstate Interstate
# COMPANY ASSIGNMENT RATIO COMPANY Ratio Assignment

DESCRIPTION (T) (U) (V). (T) 1(U) (h) (i) Ul =(h) * (i)

"ii 37 2002 • Prooertv Held for Future Use 15 4 0.2706 12 0.2657 3
, 38 2003 - Plant Under Construction 25467 6890 0.2706 40891 0.2657 10867

39 2005 - Telephone Plant Adiusbnent - - 0.2706 . 0.2657 - ,

: ,
,

40 1220 - Material & SUDDlies 8992 2395 0.2663 7045 0.2652 1868
':, 41 1402 - Invest in Non-Alfil ComD (RTB Stoek) - . 0.2706 - 0.2657 -

.. ', 42 Cash and Working Capital NlA T3413\ NA NlA N/A -

43 TOTAL TELEPHONE PROPERTY 134+ SUMI 37 thru 41\ 2854924 773965 2915061 776116
'ii

OTHER JURISDICTIONAL ASSETS

" 44 Other Jursidic:tional Assets - NlA NA - OOסס.0 -
:,"

.. ,,i RESERVES
•. J 45 3100 - Ac:c:umulated DeDreeiation - GSF 150025 36802 0.2453 137367 0.2411 33118
:'.: 46 3100 - Ac:c:umulated DeDreeiation - COE SW 146725 25098 0.1711 171 319 0.1254 21492

, h 47 3100 - Ac:c: Depreelation - COE OPER SVCS 6304 868 0.1378 6621 0.1223 810 l

i,,:, 48 3100 - Ac:c:umulated DeDreelltion· COE TRANS 256650 99662 0.3883 279079 0.4068 113528
: 49 3100 - Ac:c:umulated DeDreelation -lOT 36511 9128 0.2500 18925 0.2500 4731
... 50 3100 - Ac:c:umulated DeDreelation - C&WF 797097 212294 0.2663 857554 0.2652 227405
. 51 3100 - Ac:c:umulated DeDreeiation - Eo Ac:c: n7 577 0.7939 793 0.7939 630

52 3100 - Ac:c:umulated DeDreelation - OTHER NlA NlA NlA NlA NlA -
53 3200 - Ac:c:um Depr - Prop Hid Fut Use - - 0.2706 - 0.2657 - i

54 3400 • Ac:c:um Amort - Tanolble 933 228 0.2449 986 0.2438 240 '
.'" 55 3500 - Ac:c:um Amort - Intangible - - 02706 - 0.2657 -

56 3600 - Ac:c:um Amort - Other . 0.2706 . 0.2657 . i
: i, 57 4100 & 4340 - Deferred Taxes - GSF 36143 8866 0.2453 42848 0.2411 10330,

58 4100 & 4340 - Deferred Taxes - COE SW 106.258 18176 0.1711 118615 0.1254 14880
. 59 4100 & 4340 - Deferred Taxes - OPER SVCS 806 111 0.1378 667 0.1223 82 :,

",. 60 4100 & 4340 - Deferred Taxes· COE TRANS 59457 23088 0.3883 62577 0.4068 25456
: 61 4100 & 4340 - Deferred Taxes -lOT 3713 928 0.2500 4851 0.2500 1213

0:;" 62 4100 & 4340 - Deferred Taxes - C&WF 87961 23427 0.2663 90327 0.2652 23953
,": 63 4100 & 4340 - Deferred Taxes - Ea Ac:c: 1250 992 0.7939 1121 0.7939 890

.f, 64 4100 & 4340 - Deferred Taxes - OTHER <72.974\ - NlA (71939 0.2657 (19118)
/-. 65 TOTAL RESERVES (SUMI 45 thru 64 \\ 1617586 460248 0.2845 1721711 0.2670 459639

"
66 Other Jurisdictional Liabilities & Deferred Credits 7191 NlA OOסס.0 75761 OOסס.0 -
67 Customer DeDOSits 3708 1003 0.2705 2928 0.2n3 797 :
68 Other Deferred Credits 313 84 0.2684 861 0.2734 235

69 TOTAL RESERVES AND DEFERRALS ( 44 + 65 + 66 + 67 1628798 461335 0.2832 1 801 261 0.2557 460672
,: :.

i'.·, 70 RATE BASE (43 - 69) 1 226126 309217 0.2522 1113800 0.2832 315444 i
:·':' •• 1•••. . ....
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COMPANY: SOUTHWESTERN BELL TEL. CO. 111. USTA Freeze AlterrMltive I

STATE: OKLAHOMA BASE YEAR • Rate of Return Cos. !

~
COSA: SWOK Avg.M,IS,I.

RO FILE NAME: SWOKI7AC.U01 TOTAL INTERSTATE INTERSTATE TOTAL Interatete Interatete

c::: 1# COMPANY ASSIGNMENT RATIO COMPANY Ratio Assignment
,; DESCRIPTION (T) (U) (V) - (T) 1(U) (h) (I) m- (h)- (I)

"
EXPENSES & TAXES

71 6110 - Network SUDllOrt 860 211 0.2453 476 0.2411 115 !
, 72 6120· General SUDDOrt 59413 14574 0.2453 60579 0.2411 14605 I

" 73 6210- Central 0IIIee Switchina 40 151 11520 0.2869 30402 0.2748 8354 '
"';.'.~ 74 6220 - Operator SYStems 1184 340 0.2869 1197 0.2748 329 I

! ,c, 75 6230 - Central 0IIIee Transmission 15976 4584 0.2869 14677 0.2748 4033
, 76 6310 -Information OrlaITerm 9011 2253 0.2500 7864 0.2500 1966
" 77 6410 - Cable & Wire Faeilltles 76342 20333 02663 83671 02652 22188, 78 TOTAL PLANT SPECIFIC EXPENSE (SUM( 71 Ihru 77 ) 202937 53814 0.2652 198866 51589
'.,; 79 6510 - Other ProDertv. PIt & EauiD (131) (35) 0.2706 164 0.2657 44 ,;
'," 80 6530 - Network ODlIratlons 65122 17867 0.2744 74017 0.2690 19908 ,

81 6540 - Access 18821 - OOסס.0 25710 OOסס.0 . I
82 6560 - Oepr and Amort - GSF 13486 3308 0.2453 13017 02411 3138 (
83 6560 • OeDr and Amort - COE SW 47244 8081 0.1711 54533 0.1254 6841 !

84 6560 - Oepr and Amort· COE OPER sves 1700 234 0.1378 1215 0.1223 1491
85 6560· OeDr and Amort - COE TRANS 54163 21032 0.3883 52358 0.<1068 21299 '

.. '. 86 6560 - OeDr and Amort - lOT 5300 1325 02500 5444 02500 1361 (
" 87 6560-OeprandAmort-C&WF 69398 18483 0.2663 71236 0.2652 18890 j

88 6560-Oewand Amort· OTHER 1497 405 0.2706 1535 0.2657 408 !
,) 89 TOTAL DEPRECIATION AND AMORTIZATION EXPENSE 192788 52869 0.2742 199338 52086 ':

i'" 90 TOTAL PLANT-NON-SPECIFIC EXPENSE (79 + 80 + 81 + 276600 70701 0.2556 299229 720371
; ',:', 91 6610 - Marketina 31 141 7869 0.2527 43583 0.2514 10958 I
; " 92 6620· TOTAL Customer SeMeeS ExDense (93 + 94 + 95 + 90348 16010 0.1772 88667 15.220 ;

, " 93 TelePhone ODerator SeMees ExDenMS 25504 3367 0.1320 22405 0.1237 2ml
94 Published Directorv L1st1na ExDenses 6456 939 0.1454 5918 0.1455 861 i

: " 95 Cate:lOrv 1 - Local Business 0lIIee Excenses (SUM( 96 t 41740 6618 0.1586 44763 7324 ;
: 96 a End User Service Order Processina ExoenMS 26945 1377 0.0511 29900 0.0433 1296 i,

97 b End User Payment and Colledion ExDenses 7678 2510 0.3269 9756 0.3256 3179 '
: 98 e End User Blllina Inauirv ExoenMS 1589 149 0.0938 1554 0.1156 180 !

99 Interexehanae Carrier Service Order Processina E 1925 1773 0.9210 2007 0.9494 1905 I

! ',J, 100 e Interexehanae CarTier Pavrnent and Colleetlon Ex 333 166 0.4985 317 0.5015 159 ;
i.',:;, 101 :n Interexehanae Carrier Billlna lnauirv ExoenMS 585 532 0.9094 652 0.8941 583 i

102 :a) Coin Collection and Administration ExDenMS 2685 111 0.0413 577 0.0380 22'

•
103 Cate IIOrv 2 • Customer Services ExDenses fRevenue Ar;#, 10262 3806 0.3709 11729 42631

; , .,' 104 (a Messaae Processlna Exoens8S 1322 697 0.52n 972 0.5279 5131
: 105 (b Other Billing and Colleetlna Exoenses 8166 2722 0.3333 9771 0.3333 3257l

" '~, 106 (e Carrier Aecess Charae Blllina and Collec:tlna ExlMl 774 387 0.5000 986 0.5000 493 \
,- 107 Cateaory 3 • All Other Customer Services Expenses 6386 1280 0.2004 3852 -

108 6710 • Exeeutive 5218 1280 0.2453 7385 0.2411 1780 !
"-' 109 6720 - General & Administrative 78362 19223 0.2453 80547 0.2411 19419 !

,>, 110 TOTAL OPERATING EXPENSES ( 78 + 10 + 11 + 12 +108 684,606 168,896 0.2467 718,277 171,004 !
!. I

'," 111 EQUAL ACCESS EXPENSES ( 112 + 113 I 274 218 0.7939 287 0.7939 228 (
" 112 6560 •Oepr and Amort· Eaual Aeeess 274 218 0.7939 287 0.7939 228 i

'," 113 Other Equal Access Expenses - - 0.7939 . 0.7939 . ;
, Of,' l
, '", 114 7200 - ODeratina Taxes - Other 37280 8062 0.2163 41836 0.2107 8813 \
, ';' -
i,' 115 ,YOIALI;XP & T~~S(J 1Q .. 11 t ..J14). I,._.~,. ", "." ?2"~,1,~L,,, -..,~. 1,77,HEl., " ""Q.~~ ,7~.:4QO .. ...._, ...• ' ..... -, ..." ... ,., ..,." .-.... ,.1.~,,9'!6j
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C: COMPANY: SOUTHWESTERN BELL TEL. CO. 1998 USTA Freeze Altern8tive
STATE: OKLAHOMA BASE YEAR - R8te of Return Cos. ,
COSA: SWOK Avg. 94,95,98c±: RO FILENAME: SWOK97AC.U01 TOTAL INTERSTATE INTERSTATE TOTAL Interstate Interstate

# COMPANY ASSIGNMENT RATIO COMPANY R8tio Assignment
'""T DESCRIPTION (T) (U) (V) • (T) / (U) (h) (i) OJ =(h) * (i)

".,
INCOME TAX CALCULATION !

.<. 116 RETURN ON INVESTMENT (11.25% x 70) 137939 34 787 0.2522 125303 35487 i

,i.,
117 7200 - Operating Taxes - ITe 5695 1553 0.2727 4271 0.2736 1169

: ) 118 - Fixed Charaes 32637 8623 0.2642 32783 0.2665 8736
: " 119 - Other Tax Adjustments (4,238) (985) 0.2324 (1470) 0.2192 -322

,'i 120 5300 - Uncollectibles 8331 502 0.0603 9936 0.0728 723
:>

i 121 EFFECTIVE FEDERAL INCOME TAX RATE =f 35.0% 35.0% 1.0000 35.0% 35.0%
, ", 122 EFFECTIVE STATE INCOME TAX =s 8.1% 8.1% 1.0000 8.1% 8.1%:

: 123 FEDERAL INCOME TAX (116 -117thru 119)' f / (1 - f)-1 50222 12229 0.2435 44039 12780'
D 124 STATE INCOME TAX (116 -118 -119 + 117)' sl( 1 - s) 10139 2525 0.2491 8645 2485 "
,,) ,

. 125 REVENUE REQUIREMENT (115 + 116 + 121 + 122) 920460 226717 0.2463 938387 230 798 ;

126 BIG 3 EXPENSE ( 73 thru 77 + 80 + 91 + 92 ) 329275 80774 0.2453 344078 0.2411 82955 !

',' 127 COE lOT AND C&WF (17 + 20 + 29) 2472802 678432 0.2744 2533716 0.2690 681475
128 NET BOOK COST EXCL EQUAL ACCESS 1225090 308395 0.2517 1112963 0.2828 314780

"', 129 ACCT 2230 Message Loop, 2310 Message 2410 Message L 1548159 387040 0.2500 1588560 0.2500 397140
;, 130 NET RATE BASE INVESTMENT FACTOR (70) 1226126 309217 0.2522 1113800 0.2832 315444

""" 131 COMPOSITE EXPENSE & TAX FACTOR ( 115 ) 722160 177176 0.2453 760400 0.2368 180046
'!,; 132 TOTAL MESSAGE LOOPS 1518986 1582577

,

,"'"i,v "",,, ,. •• L,,, , . ,,""'"

D-__ A _ ...
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- COMPANY: SOUTHWESTERN BELL TEL. CO. 1997 USTA Freeze Altemative "

STATE: OKLAHOMA CURRENT YEAR Priee Cap Cos.,-
COSA: SWOK Alternative- RO FILENAME: SWOK97AC.U01 TOTAL INTERSTATE INTERSTATE TOTAL Interstate Interstate Allocator- t# COMPANY ASSIGNMENT RATIO COMPANY Ratio Assignment eeserpition

"

,-
DESCRIPTION (a) (b) (c) • (a) I (b) (d) (e) (f). (d)· (e) (g)

INVESTMENT
1 2110-GSF 329419 81573 0.2476 329419 0.2456 80915 Big 3 Exp. i
2 2210- COE • Tandem Switch 70,158 24,701 0.3521 64503 0.3271 21097 Frozen Allocator
3 2210- COE - Local Switch 413,944 60,585 0.1464 419599 0.1471 61712 Frozen Allocator
4 2210 - COE Swltchina - Tolal (2 + 3 ) 484102 85286 0.1762 484102 0.1711 82809 SUM "

5 2220 - OPeralor SYStems 11429 1199 0.1049 11429 0,1378 1574 Frozen Allocator
"

6 2230 • COE Trans. Cat. 4,11- INDBD Exch. Line -Msg - - 0,0000 · 0.0000 · Frozen Allocator ,
7 2230 • COE Trans. Cat. 4.11- INDBD Exch. Line • PL 111830 87990 0.7868 87267 0.8024 70020 Frozen Alloeator
8 2230 - COE Trans. Cat. 4.12 - Exch. Trunk • MSlI 54170 11845 0.2187 67065 0.2110 14153 Frozen Allocator

"
, 9 2230 - COE Trans. Cat. 4.12- Exch, Trunk· PL 30081 21035 0.6993 31292 0.6448 20178 Frozen Allocator

10 2230- COE Trans, Cat. 4.13- Loop - MSlI 280417 70104 0,2500 272232 0.2500 68058 0.2500 ,

11 2230- COE Trans, Cat. 4.13 - LOaD - PL 9310 3623 0.3892 9484 0.3651 3462 Frozen Allocator
12 2230 • COE Trans. Cat. 4.2 • IX Trunk • Msg 52195 25,557 0.4896 65676 0.4775 31361 Frozen Allocator
13 2230 • COE Trans. Cat. 4.2 • IX Trunk - PL 11890 6669 0.5809 14222 0.5235 7445 Frozen Allocator
14 2230 • COE Trans. Cat. 4.3 - HostlRemote - MSlI 10894 2,076 0.1906 13550 0.2277 3086 Frozen Allocator
15 2230 - COE Trans, Cat. 4.3 - HostlRemote • PL - - 0.0000 - 0.0000 · Frozen Allocator
16 2230 - COE· Trans - Tolal (Sum{ 6 thru 15) 560787 228899 0.4082 560787 0.3883 217763 SUM
17 TOTAL CENTRAL OFFICE EQUIPMENT (4 + 5 + 16) 1056318 315384 0.2986 1056318 0.2860 302147 SUM ;

18 2310 • Information OriaITerm· MSlI 36375 9094 0,2500 36375 0.2500 9094 0.2500 "

19 2310 -Information OrlaITerm - PL - 0.0000 - 0.0000 · Frozen Allocator
20 TOTAL INFORMATION ORIGINATlONlTERMINATlON {18 36375 9094 0.2500 36375 0.2500 9094 SUM
21 2410- C&WF Cat. 1 - LOaD· MSlI 1 271 768 317942 0.2500 1259545 0.2500 314886 0.2500

"

22 2410- C&WF Cat. 1 - LOaD - PL 42208 16433 0.3893 43895 0.3648 16014 Frozen Allocator
23 2410 - C&WF Cat. 2 - Exch. Trunk· MSlI 15722 1042 0.0663 16926 0.0666 1127 Frozen Allocator
24 2410 - C&WF Cat. 2 - Exch, Trunk· PL 60808 28539 0.4693 55772 0.4733 26397 Frozen Allocator "

25 2410- C&WF Cat. 3 - IX Trunk - MSlI 22,883 11558 0.5051 33756 0.4854 16385 Frozen Alloeator
26 2410 - C&WF Cat. 3 -IX Trunk - PL 4,149 2445 0.5893 5756 0.5687 3274 Frozen Allocator
27 2410 - C&WF Cat. 4 - HostlRemote Trunk· MSlI 23,485 4,470 0.1903 25373 0.2251 5711 Frozen Allocator
28 2410· C&WF Cat. 4- HostlRemote Trunk - PL - - 0.0000 · 0.0000 - Frozen Allocator
29 2410- C&WF· Tolal (Sum{21 thru 28) 1441023 382429 0.2654 1441023 0.2663 383 794 SUM

30 Tel PrOD ( 1 + 17 + 20 + 29) 2863135 788480 0.2754 2863135 0.2710 775950 SUM "

31 2680 - Tanoible Assets 1,227 298 0.2429 1227 0.2449 300 Frozen Allocator
32 2690 • Intanaible Assets - - 0.2754 · 0.2710 · TPIS less Intangible .
33 TeleDhone Plant In Service (30 + 31 + 32 ) 2864362 788 778 0.2754 2864362 0.2710 776250 SUM
34 Telephone Plant In Service (with EA) (33 + 35 + 36) 2867113 790962 0.2759 2867113 0.2715 778434 SUM

,

EQUAL ACCESS INVESTMENT "
35 Eoual Access Investment 2751 2184 0.7939 2751 0.7939 2184 Frozen Allocator
36 Other Equal Access ,Investment - - 0.7939 · 0.7939, · FrozenAllc!cato,r,
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- COMPANY: SOUTHWESTERN BELL TEL. CO. 1997 USTA Freeze Alternative

STATE: OKLAHOMA CURRENT YEAR Price CaD Cos..-
COSA: SWOK Alternative;-....;...

RO FILENAME: SWOK97AC.U01 TOTAL INTERSTATE INTERSTATE TOTAL Interstate Interstate Allocator
--:-

# COMPANY ASSIGNMENT RATIO COMPANY Ratio Assignment Descrpition
~ DESCRIPTION la) Ib) Ic)=la)/lb) Id) Ie) If) =Id) * Ie) Ig)

37 2002 - ProDertv Held for Future Use 12 3 0.2754 12 0.2710 3 TPIS
38 2003 - Plant Under Construction 40891 11260 0.2754 40891 0.2710 11082 TPIS
39 2005 - TeleDhone Plant Adiustment - - 0.2754 . 0.2710 · TPIS

40 1220 - Material & Supplies 7045 1870 0.2654 7045 0.2663 1876 C&1JtIF Invest
41 1402 - Invest in Non-Affil Comp (RTB Stock) - - 0.2754 - 0.2710 · TPIS
42 Cash and Workina CaPital NlA (4908) 0.0000 NlA NlA (4908) Base Amount

43 TOTAL TELEPHONE PROPERTY (34 + SUM( 37 thru 41) 2915061 804095 2915061 791395 SUM

OTHER JURISDICTIONAL ASSETS
44 Other Jursidictional Assets - NlA NA - NA -

RESERVES
45 3100 - Accumulated Depreciation - GSF 137367 34016 0.2476 137367 0.2456 33741 GSF Plant

.... 46 3100 - Accumulated Depreciation· COE SW 171319 30 182 0.1762 171319 0.1711 29305 COESWPlant
47 3100 - Acc Deoreciation - COE OPER SVCS 6621 695 0.1049 6621 0.1378 912 COEOPPlant
48 3100 - Accumulated Depreciation - COE TRANS 279079 113913 0.4082 279079 0.3883 108 371 COE Trans Pint
49 3100 - Accumulated Depreciation -lOT 18925 4731 0.2500 18925 0.2500 4731 lOT Invest
50 3100 - Accumulated Depreciation· C&1JtIF 857554 227584 0.2654 857554 0.2663 228396 C&INF Invest
51 3100 - Accumulated Depreciation - Ea Acc 793 630 0.7939 793 0.7939 630 Eg Ace Invest

" 52 3100 - Accumulated Depreciation· OTHER NlA NlA NlA NIA NlA N/A TPIS
53 3200 - Accum Depr· Prop Hid Fut Use - - 0.2754 - 0.2710 · Acct2oo2

.... 54 3400 - Accum Amort - Tangible 986 239 0.2429 986 0.2449 241 Acct2680
55 3500 - Accum Amort - Intanaible . - 0.2754 . 0.2710 - Acct2690
56 3600 - Accum Amort· Other - 0.2754 - 0.2710 - TPIS
57 4100 & 4340 - Deferred Taxes - GSF 42848 10610 0.2476 42848 0.2456 10525 Related Plant
58 4100 & 4340 - Deferred Taxes - COE SW 118615 20897 0.1762 118615 0.1711 20290 Related Plant
59 4100 & 4340 - Deferred Taxes· OPER SVCS 667 70 0.1049 667 0.1378 92 Related Plant
60 4100 & 4340 • Deferred Taxes - COE TRANS 62,577 25542 0.4082 62,577 0.3883 24300 Related Plant
61 4100 & 4340 - Deferred Taxes -lOT 4851 1213 0.2500 4851 0.2500 1213 Related Plant
62 4100 & 4340 - Deferred Taxes - C&INF 90327 23972 0.2654 90327 0.2663 24057 Related Plant
63 4100 & 4340 - Deferred Taxes· Ea Ace 1 121 890 0.7939 1 121 0.7939 890 Related Plant

... 64 4100 & 4340 - Deferred Taxes - OTHER (71 939) (19810) 0.2754 (71 9391 0.2710 (194961 TPIS
65 TOTAL RESERVES (SUMI 45 thru 64 )) 1 721 711 475373 0.2761 1721711 0.2719 468199 SUM,.
66 Other Jurisdictional Liabilities & Deferred Credits 75761 NlA 0.0000 75761 0.0000 -

....... 67 Customer Deposits 2928 804 0.2746 2928 0.2705 792
... 68 Other Deferred Credits 861 237 0.2753 861 0.2684 231

69 TOTAL RESERVES AND DEFERRALS ( 44 + 65 + 66 + 67 1801261 476414 0.2645 1801261 0.2605 469222 SUM

-.

70 RATE BASE 143 - 69) 1113800 322773 0.2898 1113,800 0.2848 317265 CALC

"



USTA SEPARATIONS REFORM MODEL
Dollarl in $000

USTASEPM0005.x1s
7/18198

I I , I I I
- COMPANY: SOUTHWESTERN BELL TEL. CO. 1997 USTA Freeze Alternative

STATE: OKLAHOMA CURRENT YEAR Price CaD Cal. ,,-
COSA: SWOK Alternative,.....-

RO FILENAME: SWOK97AC.U01 TOTAL INTERSTATE INTERSTATE TOTAL Interltate Interltate AlloeIltor- i# COMPANY ASSIGNMENT RATIO COMPANY Ratio Assignment Delcrpltion- DESCRIPTION (a) (b) (c) • (a) / (b) (d) (e) (f). (d) * (e) (III)

EXPENSES & TAXES
71 6110· Network SUDDOrt 476 118 0.2476 476 0.2456 117 Acct2110
72 6120 • General Support 60579 15001 0.2476 60579 0.2456 14880 Acct 2110
73 6210 - Central OIIice Switchin~ 30,402 9077 0.2986 30402 0.2860 8696 Total COE Invest
74 6220 • Operator Systems 1,197 357 0.2986 1197 0,2860 342 Total COE Invest
75 6230 • Central OIIice Transmission 14677 4382 0.2986 14677 0.2860 4198 Total COE Invest

,
76 6310 -Information OrialTerm 7864 1966 0.2500 7864 0.2500 1966 Acct 2310
77 6410 - Cable & Wire Facilities 83671 22205 0.2654 83671 0.2663 22284 Acct2410 ;

,
78 TOTAL PLANT SPECIFIC EXPENSE (SUM( 71 thru 77) 198866 53107 0.2670 198866 52464 SUM
79 6510 - Other Property, Pit & Equip 164 45 0.2754 164 0.2710 44 TPIS
80 6530 - Network Operations 74017 20651 0.2790 74017 0.2743 20304 COE lOT & C&WF Inves!

" 81 6540 - Access 25710 - OOסס.0 25710 OOסס.0 .
82 6560 • OeDr and Amort· GSF 13017 3223 0,2476 13017 0.2456 3197 Related Plant :'

83 6560 • Oepr and Amort· COE SW 54533 9607 0.1762 54533 0.1711 9328 Related Plant
84 6560 - OeDr and Amort - COE OPER SVCS 1,215 127 0.1049 1215 0.1378 167 Related Plant
85 6560 • Oepr and Amort - COE TRANS 52,358 21371 0.4082 52358 0.3883 20332 Related Plant
86 6560 - OeDr and Amort· lOT 5444 1361 0.2500 5444 0.2500 1361 Related Plant
87 6560-OeprandAmort-C&WF 71236 18905 0.2654 71236 0.2663 18973 Related Plant
88 6560 - OeDr and Amort - OTHER 1535 423 0.2754 1535 0.2710 416 Related Plant
89 TOTAL DEPRECIAnON AND AMORnZAnON EXPENSE 199338 55018 0.2760 199338 53774 SUM
90 TOTAL PLANT-NON-SPECIFIC EXPENSE (79 + 80 + 81 + 299229 75714 0.2530 299229 74122 SUM
91 6610 - Marketina 43583 10918 0.2505 43583 0.2527 11013 Frozen Allocator

"

92 6620 - TOTAL Customer Services Expense ( 93 + 94 + 95 + 88667 15646 0.1765 88667 15712 SUM )

, 93 TeleDhone Operator Services Expenses 22405 2561 0.1143 25029 0.1320 3304 Frozen Allocator
94 Published Directorv Listing Expenses 5918 862 0.1457 6336 0.1454 922 Frozen Allocator ·
95 Catel:/ory 1 • Local Business OIfice Expenses (SUM( 96 t 44763 7179 0.1604 40963 6495 SUM
96 a End User Service Order Processing Expenses 29900 1087 0.0364 26444 0.0511 1351 Frozen Allocator "

97 b End User Pavment and Collection Expenses 9756 3170 0.3249 7535 0.3269 2463 Frozen Allocator ,

98 c End User Billing Inquiry Expenses 1,554 215 0.1384 1559 0.0938 146 Frozen Allocator ~
99 d Interexchanae Carrier Service Order Processina E 2,007 1960 0.9766 1889 0.9210 1740 Frozen Allocator :

100 e Interexchanoe Carrier Payment and Collection Ex 317 160 0.5047 327 0.4985 163 Frozen Allocator
101 Interexchanae Carrier Billino Inauirv Expenses 652 574 0.8804 574 0.9094 522 Frozen Allocator
102 :0 Coin Collection and Administration Expenses 577 13 0.0225 2635 0.0413 109 Frozen Allocator
103 Cate ory 2 • Customer Services Expenses (Revenue ACt. 11729 4264 0.3635 10071 3735 SUM
104 (a Messaae Processlno Expenses 972 514 0.5288 1297 0.5272 684 Frozen Allocator ·" 105 (b Other BIlling and Collectina Expenses 9,771 3257 0,3333 8014 0.3333 2671 0.3333 ,
106 (c Carrier Access Char~e Billino and Collectino EXile 986 493 0.5000 760 0.5000 380 Frozen Allocator
107 Cateoorv 3 • All Other Customer Services Expenses 3,852 780 0.2026 6267 0.2004 1256 Cat 1 &2 ;

108 6710 - Executive 7385 1829 0.2476 7385 0.2456 1814 Blo 3 ExD
109 6720 - General & Administrative 80547 19946 0.2476 80547 0.2456 19785 Bi03Exp

: : 110 TOTAL OPERATING EXPENSES ( 78 + 90 + 91 + 92 +108 718,277 177,159 0.2466 718,277 174,930 SUM
)

111 EQUAL ACCESS EXPENSES (112 + 113) 287 228 0.7939 287 0.7939 228 SUM
•

, 112 6560 • OeDr and Amort - Eaual Access 287 228 0.7939 287 0.7939 228 Frozen Allocator
113 Other Equal Access Expenses - - 0.7939 - 0.7939 - Frozen Allocator ;

", :
. ' 114 7200· Operatin~Taxes - Other 41836 8605 0.2057 41836 0.2163 9047 Frozen Allocator

:

115 TOTAL EXP& TAXES (110 + 1,11 +114) 760,4CXl 185.,992 " 0.2446 76(),400, ,J&412~ i



USTA SEPARATIONS REFORM MODEL
Dollars In $000

USTASEPM0005.x1s
7/16198

I I I I I ,

- COMPANY: SOUTHWESTERN BELL TEL. CO. 1997 USTA Freeze Alterutlve
~

STATE: OKLAHOMA CURRENT YEAR Prlc:e CaD Cos. \= COSA: SWOK AlterMtive

---'-
RO FILENAME: SWOK97AC.U01 TOTAL INTERSTATE INTERSTATE TOTAL Interstllte Interstllte AIIoaItor

.'-
II COMPANY ASSIGNMENT RATIO COMPANY R.tio Assignment Deserpltlon ,

DESCRIPTION (a) (b) (e) • (a) / (b) (d) (e) (f). (d)· (e) (V)

. ,

INCOME TAX CALCULATION
,
;

.'

116 RETURN ON INVESTMENT (11.25% x 70) 125303 36312 0.2898 125303 35892 :,
....• 117 7200 - ODeratina Taxes -ITC 4271 1 174 0.2749 4271 0.2727 1165

118 - Fixed Charges 32783 8811 0.2688 32783 0.2642 8662
119 - Other Tax Adiustments /1470\ /2661 0.1810 (1470) 0.2324 -342 ".
120 5300 - Uncollectibles 9936 827 0.0832 9936 0.0603 599

121 EFFECTIVE FEDERAL INCOME TAX RATE .. f 35% 35.0% NA 35.0% 35.0%
..... 122 EFFECTIVE STATE INCOME TAX .. 5 8.1% 8.1% NA 8.1 % 8.1%

· 123 FEDERALINCOME TAX ( 116 -117 thru 119) • fI /1 - f)-1 44039 13145 NA 44039 12947
124 STATE INCOME TAX (116 -118-119 + 117)·51( 1 - 5) 8645 2546 NA 8645 2511

125 REVENUE REQUIREMENT (115+ 116+ 121 + 122) 938387 237995 0.2536 938387 235356 .
126 BIG 3 EXPENSE ( 73 thru 77 + 80 + 91 + 92 ) 344078 65202 0.2476 344078 0.2456 84516 ,
127 COE lOT AND C&INF (17 + 20 + 29) 2533 716 706907 0.2790 2533716 0.2743 695035
128 NET BOOK COST EXCL EQUAL ACCESS 1112963 322109 0.2894 1112963 0.2645 316601
129 ACCT2230 Message LOOD. 2310 Message, 2410 Message L 1588560 397140 0.2500 1568152 0.2500 392038

· , 130 NET RATE BASE INVESTMENT FACTOR (70) 1113800 322 773 0.2898 1113800 0.2848 317265

· 131 COMPOSITE EXPENSE & TAX FACTOR (115) 760400 165992 0.2446 760400 0.2422 184205
132 TOTAL MESSAGE LOOPS 1582577

..... .,



USTA SEPARATIONS REFORM MODEL
Dollarl in $000

USTASEPMOOOS.x1s
7/16198

I ",: I , I I I , I r I ! '\

- COMPANY: SOUTHWESTERN BELL TEL, CO. LOOP GROSS ALLOCATOR ;
~

STATE: OKLAHOMA 15% IS ALTERNATIVE SLU% IS ALTERNATIVE 40% IS ALTERNATIVE 33113% IS ALTERNATIVE i

COSA: SWOK ;- RO FILENAME: SWOK97AC.U01 TOTAL Interltate Interltate Interltate Interltate Interltate Interltate Interltate Interltate !- 1# COMPANY Ratio Allignment Ratio Allignment Ratio Allignment Ratio ASIlgnment!
~ DESCRIPTION (k)a(a) (I) (m)a(k)*(I) (n) (0) a (k) * (n) (p) (q) a (k) * (p) (r) (s)a(k)*(r) I

INVESTMENT
, 1 2110-GSF 329419 0.2068 68131 0.2051 67577 0.3088 101735 0.2818 92 789 I

, 2 2210 - COE - Tandem Switch 70158 0.3521 24701 0.3521 24701 0.3521 24701 0.3521 24701 ;
3 2210 - COE - Local Switch 413944 0.1464 60585 0.1464 60585 0.1464 60585 0.1464 80585 I
4 2210- COE Switching - Tolal ( 2 + 31 484102 0.1762 85286 0.1762 85286 0.1762 85286 0.1762 85286 I

, ' 5 2220 - Ooerator SYStems 11429 0.1049 1199 0.1049 1199 0.1049 1199 0.1049 1199 f
" 6 2230 - COE Trans. Cat. 4.11- WDBD Exch. Line -Msg . OOסס.0 - OOסס.0 - OOסס.0 - OOסס.0 - i

7 2230 - COE Trans. Cat. 4.11- WDBD Exch. Line - PL 111830 0.7868 87990 0.7868 87990 0.7868 87990 0.7868 87990 i
, 8 2230 - COE Trans. Cat. 4.12 - Exch. Trunk - Msg 54170 0.2187 11845 0.2187 11845 0.2187 11845 0.2187 11845 i

, 9 2230 - COE Trans. Cat. 4.12 - Exch. Trunk - PL 30081 0.6993 21035 0.8993 21035 0.6993 21035 0.6993 21035 i
: 10 2230 - COE Trans. Cat. 4.13 - LOaD - Msg 260417 0.1500 42063 0.1459 40907 0.4000 112 167 0.3333 93483 .

11 2230 - COE Trans. Cat. 4.13 - LOaD· PL 9310 0.3892 3623 0.3892 3623 0.3892 3623 0.3892 36231
12 2230 - COE Trans. Cat. 4.2 - IX Trunk - Msa 52195 0.4896 25557 0.4896 25557 0.4896 25557 0.4896 25557 ;
13 2230 - COE Trans. Cat. 4.2 - IX Trunk - PL 11890 0.5609 6669 0.5609 6669 0.5609 8669 0.5609 8889\
14 2230 - COE Trans. Cat. 4.3 - HostlRemote - Msa 10894 0.1906 2076 0.1906 2076 0.1906 2076 0.1906 2076 I

15 2230 - COE Trans. Cat. 4.3 - HostlRemote • PL - OOסס.0 - OOסס.0 - OOסס.0 - OOסס.0 . i
16 2230 - COE - Trans - Total ( Sum( 6 thru 15 I 560787 0.3582 200858 0.3561 199 702 0.4832 270962 0.4498 252.258 i
17 TOTAL CENTRAL OFFICE EaUIPMENT (4 + 5 + 16) 1056318 0.2720 287343 0.2709 286187 0.3384 357447 0.3207 338 743 i

" 18 2310 -Information OrialTerm - Msa 36375 0.1500 5456 0.1459 5306 0.4000 14550 0.3333 12124 l
'" 19 2310 -Information OriglTerm - PL - OOסס.0 - OOסס.0 - OOסס.0 - OOסס.0 -

20 TOTAL INFORMATION ORIGINATlONITERMINATION (18 36375 0.1500 5456 0.1459 5306 0.4000 14550 0.3333 12124 I

21 2410-C&WFCat.l-LooD-Msa 1 271 768 0.1500 190765 0.1459 185525 0.4000 508 707 0.3333 423880 !

22 2410 - C&WF Cat. 1 - LOaD - PL 42208 0.3893 16433 0.3893 16433 0.3893 16433 0.3893 18433l
23 2410 - C&WF Cat. 2 - Exch. Trunk - Msa 15722 0.0663 1042 0.0663 1042 0.0663 1042 0.0663 1042 i

, 24 2410-C&WF Cat. 2 - Exch. Trunk- PL 60808 0.4693 28539 0.4693 28539 0.4693 28539 0.4693 28539 j

25 2410- C&WF Cat. 3 -IX Trunk· Msa 22883 0.5051 11558 0.5051 11558 0.5051 11558 0.5051 11558:
'" 26 2410- C&WF Cat. 3 -IX Trunk - PL 4149 0.5893 2445 0.5893 2445 0.5893 2445 0.5893 2445\

27 2410 - C&WF Cat. 4 - HosllRemote Trunk - Msa 23485 0.1903 4470 0.1903 4470 0.1903 4470 0.1903 4470 ;
28 2410 - C&WF Cat. 4- HostlRemote Trunk - PL - OOסס.0 - OOסס.0 - OOסס.0 - OOסס.0 - I

29 2410 - C&WF - Total (Sum(21 thru 281 1441023 0.1771 255252 0.1735 250012 0.3978 573194 0.3389 488367 ;
,

, 30 Tel PrOD ( 1 + 17 + 20 + 29 ) 2863135 0.2152 616182 0.2127 609082 0.3657 1048926 0.3255 932004 l
f

31 2680 - Tangible Assels 1227 0.2429 298 0.2429 298 0.2429 298 0.2429 298 '
.... 32 2690 - Intangible Assels - 0.2152 - 02127 - 0.3656 - 0.3255 - I,

33 TeleDhone Plant In Service (30 + 31 + 32 ) 2864362 0.2152 616480 0.2127 609380 0.3656 1047224 0.3255 932302 i
: 34 Telephone Plant In Service (with EAl ( 33 + 35 + 361 2867113 0.2158 618664 0.2133 611564 0.3660 1049408 0.3259 934486 :

I

EQUAL ACCESS INVESTMENT
:

: 35 EQual Access Investment 2751 0.7939 2184 0.7939 2184 0.7939 2184 0.7939 2184 "
36 Other Equl!1 Access ,Investment - "

0,7939 - 0.793S! - 0,7939 - , " .. ,0.7939, - \-, ...,.



Dollars in $000

UO I1'\Ol;.rMVL..Iy;:J.'U:i

7/16198

,', L, I i'I I [" I c I ;'! I ;" ':,: C 'I i :
COMPANY: SOUTHWESTERN BELL TEL. CO. LOOP OROSS ALLOCATOR

~ STATE: OKLAHOMA 16% IS ALTERNATWE SLU% IS ALTERNATIVE 40% IS ALTERNATIVE 33113°'" IS ALTERNATWE :

>--
COSA: SWOK,---

RO FILENAME: SWOK97AC.U01 TOTAL Interstate Interstate Interstate Interstate Interstate Interstate Interstate Interstate- # COMPANY Ratio Assignment Ratio Assignment Ratio Assignment Ratio Assignment
'""T DESCRIPTION (kl=(al (II (ml=(kl*(11 (nl (01 = (kl * (nl (pI (ql=(kl*(pI (rl (sl. (kl * (rl

1::,,'"'

! 37 2002 - Property Held for Future Use 12 0.2152 3 0.2127 3 0.3656 4 0.3255 4,
38 2003 - Plant Under Construction 40891 0.2152 8801 0.2127 8699 0.3656 14950 0.3255 13309
39 2005 • Telephone Plant Adjusbnent - 0.2152 - 0.2127 - 0.3656 - 0.3255 .

40 1220 - Material & Supplies 7045 0.1771 1248 0.1735 1222 0.3978 2802 0.3389 2388
41 1402 -Invest in Non-AI'fiI Comp (RTB Stock) - 0.2152 - 0.2127 - 0.3656 - 0.3255 -
42 Cash and Working Capital NlA NlA (4908) NlA (4908) NlA (4908) NlA (4908)

" 43 TOTAL TELEPHONE PROPERTY (34 + SUM( 37 thru 41) 2915061 628715 621489 1067165 950 186
!
;) OTHER JURISDICTIONAL ASSETS

,

!,,' 44 Other Jursidictional Assets - 0.0000 - OOסס.0 - OOסס.0 - OOסס.0 -
s'
?:.,;:l RESERVES

45 3100 • Accumulated Depreciation - GSF 137367 0.2068 28410 0.2051 28179 0.3088 42423 0.2816 38685
': ,; 46 3100 - Accumulated Depreciation - COE SW 171319 0.1762 30 182 0.1762 30 182 0.1762 30182 0.1762 30 182

47 3100· Acc Depreciation - COE OPER SVCS 6621 0.1049 695 0.1049 695 0.1049 695 0.1049 695
48 3100· Accumulated Depreciation - COE TRANS 279079 0.3582 99958 0.3561 99383 0.4832 134846 0.4498 125538 ,
49 3100 - Accumulated Depreciation -lOT 18925 0.1500 2839 0.1459 2761 0.4000 7570 0.3333 6308

",j 50 3100 - Accumulated Depreciation - C&WF 857554 0.1771 151 901 0.1735 148 782 0.3978 341108 0.3389 290628
", 51 3100 - Accumulated Depreciation - EQ Acc 793 0.7939 630 0.7939 630 0.7939 630 0.7939 630

52 3100 - Accumulated Depreciation - OTHER NlA NlA NlA NlA NlA NlA NlA NlA NlA
" 53 3200 • Accum Depr - Prop Hid Fut Use - 0.2152 - 0.2127 - 0.3656 - 0.3255 -

54 3400 • Accum Amort· Tangible 986 0.2429 239 0.2429 239 0.2429 239 0.2429 239 "
55 3500 - Accum Amort· Intangible . 0.2152 - 0.2127 - 0.3656 - 0.3255 - i
56 3600 - Accum Amort - Other - 0.2152 - 0.2127 - 0.3656 - 0.3255 - ,

57 4100 & 4340 - Deferred Taxes - GSF 42848 0.2068 8862 0.2051 8790 0.3088 13233 0.2816 12067
58 4100 & 4340 - Deferred Taxes - COE SW 118615 0.1762 20897 0.1762 20897 0.1762 20897 0.1762 20897 !
59 4100 & 4340 - Deferred Taxes - OPER SVCS 667 0.1049 70 0.1049 70 0.1049 70 0.1049 70
60 4100 & 4340 - Deferred Taxes - COE TRANS 62577 0.3582 22413 0.3561 22284 0.4832 30236 0.4498 28149, 61 4100 & 4340 - Deferred Taxes -lOT 4851 0.1500 728 0.1459 708 0.4000 1940 0.3333 1617

! 62 4100 & 4340 - Deferred Taxes - C&WF 90327 0.1771 16000 0.1735 15671 0.3978 35929 0.3389 30612
:, 63 4100 & 4340 - Deferred Taxes - Ea Acc 1121 0.7939 890 0.7939 890 0.7939 890 0.7939 890

64 4100 & 4340 - Deferred Taxes - OTHER 171 939) NlA - NlA - NlA - NlA -
65 TOTAL RESERVES (SUMl 45 thru 64 )) 1 721 711 0.2234 384 713 0.2208 380 161 0.3839 660888 0.3411 587205

,-' 66 Other Jurisdictional Liabilities & Deferred Credits 75761 OOסס.0 - OOסס.0 - OOסס.0 - OOסס.0 -
,c', 67 Customer Deposits 2928 0.2746 804 0.2746 804 0.2746 804 0.2746 804,
.C 68 Other Deferred Credits 861 0.2753 237 0.2753 237 02753 237 0.2753 237

: 69 TOTAL RESERVES AND DEFERRALS ( 44 + 65 + 66 + 67 1801 261 0.2142 385 754 0.2116 381202 0.3675 661929 0.3266 588246
c/.
{" 70 RATE BASE 143 - 69) 1113800 0.2137 238053 0.2113 235379 0.3594 400327 0.3206 357033, 'J
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USTA SEPARATIONS REFORM MODEL
Dollara in $000

USTASEPMOD05.xls
7/16198

'" I '\, I I I , I :: " I h: r ',: I , 'j

COMPANY: SOUTHWESTERN BELL TEL. CO. LOOP GROSS ALLOCATOR ;
,~

STATE: OKLAHOMA 15% IS ALTERNATIVE SLU% IS ALTERNATIVE '"'% IS ALTERNATIVE 331/3% IS ALTERNATIVE !--- COSA: SWOK
~

RO FILENAME: SWOK97AC.U01 TOTAL Interatate Interatate Interatate Interatate Interatate Interatate Interatate Interatata-- t# COMPANY Ratio Assignment Ratio Aaaignment Ratio Aaaignment Ratio A.aignment
;T"" DESCRIPTION (k)-(a) (I) (m) - (k)· (I) (n) (0) • (k)· (n) (p) (q). (k)· (p) (r) (a). (k)· (r)

:, EXPENSES & TAXES
:,'. 71 6110 - Network SUDDOrt 476 0.2068 98 0.2051 98 0.3088 147 0.2816 13<4

72 6120 - General SUDDOrt 60579 0.2068 12529 0.2051 12427 0.3088 18709 0.2816 17060 I

'. 73 6210 - Central Office Switchina 30402 0.2720 8270 0.2709 8237 0.3364 10288 0.3207 9749

c' 74 6220 • Operator SYStems 1197 0.2720 326 0.2709 324 0.3364 405 0.3207 3841
75 6230 - Central Office Transmission 14677 0.2720 3992 0.2709 3976 0.3364 4967 0.3207 4707 (
76 6310 -Information OrlafTerm 7864 0.1500 1180 0.1459 1147 0.4000 3146 0.3333 2621 i
77 6410 - Cable & INire Facilities 83671 0.1771 14821 0.1735 14517 0.3978 33282 0.3389 28358 I

,; 78 TOTAL PLANT SPECIFIC EXPENSE (SUM( 71 thru 77 ) 198866 02073 41216 0.2048 40726 0.3567 70942 0.3169 83011 l
, , 79 6510 - Other PropertY. Pit & EauiD 164 0.2152 35 0.2127 35 0.3656 60 0.3255 53'

80 6530 - Network Operations 74017 0.2163 16010 0.2137 15819 0.3730 27612 0.3312 24516 ;

"', 81 6540 - Access 25710 0.0000 - 0.0000 - 0.0000 - 0.0000 . !
,

82 6560 - Depr and Amort - GSF 13017 0.2068 2692 0.2051 2670 0.3088 4020 0.2816 3686 i
, " 83 6560 - Depr and Amort· COE SW 54533 0.1762 9607 0.1762 9607 0.1762 9607 0.1762 9607 \

84 6560 • Depr and Amort - COE OPER SVCS 1215 0.1049 127 0.1049 127 0.1049 127 0.1049 127 !
85 6560 - Depr and Amort - COE TRANS 52358 0.3582 18753 0.3561 18845 0.4832 25298 0.4498 235521

: 86 6560 - Depr and Amort - lOT 5444 0.1500 817 0.1459 794 0.4000 2178 0.3333 1814 i
87 6560 • DeDr and Amort - C&WF 71236 0.1771 12618 0.1735 12359 0.3978 28335 0.3389 24142 .

" ", 86 6560 - Depr and Amort· OTHER 1535 0.2152 330 0.2127 327 0.3656 561 0.3255 500
",', 89 TOTAL DEPRECIAnON AND AMORnZAnON EXPENSE l 199336 0.2255 44945 0.223<4 44530 0.3518 70127 0.3181 83409 i

90 TOTAL PLANT-NON-5PECIFIC EXPENSE (19 + 80 + 81 + 299229 0.2036 60991 0.2018 60384 1.6035 97799 1.4570 879791
, 91 6610 - Marketing 43583 0.2505 10918 0.2505 10918 0.2505 10918 0.2505 10918 ,I

92 6620 - TOTAL Customer Services Expense (93 + 94 + 95 + 88667 0.1765 15646 0.1765 15646 0.1765 15646 0.1765 15846 '
,," 93 TeleDhone Operator Services expenses 22405 0.1143 2561 0.1143 2561 0.1143 2561 0.1143 2561 [

94 Published Directory Listing Expenses 5918 0.1457 862 0.1457 862 0.1457 862 0.1457 882 I
95 Cate tlorv 1 - Local Business Oftice Expenses (SUM( 96 t 44763 0.1604 7179 0.1604 7179 0.1604 7179 0.1604 71791

" 96 (a End User Service Order Processing Expenses 29900 0.0364 1087 0.0364 1087 0.0364 1.087 0.0364 1087 j
97 lb End User Payment and Collection Expenses 9756 0.3249 3170 0.3249 3170 0.3249 3170 0.3249 3170 ;
98 (c End User Billing lnauiry Expenses 1554 0.1384 215 0.1384 215 0.1384 215 0.1384 215 I
99 d Interexchanae Carrier Service Order Processina E 2007 0.9766 1960 0.9766 1960 0.9766 1960 0.9766 1960 '

" 100 e Interexchanae Carrier Pavment and Collection Ex 317 0.5047 160 0.5047 160 0.5047 160 0.5047 160 1

" 101 'ft Interexchanae Carrier Billina Inauirv expenses 652 0.8804 574 0.8804 574 0.8804 574 0.8804 574l
102 'g Coin Collection and Administration Expenses 577 0.0225 13 0.0225 13 0.0225 13 0.0225 13 !

•,,', 103 Catetlorv 2 - Customer Services Expenses (Revenue ACA. 11729 0.3635 4264 0.3635 4264 0.3635 4264 0.3635 4.264 I
104 (a Message Processina ExPlnses 972 0.5288 514 0.5288 514 0.5288 514 0.5288 514 i
105 (b Other Billing and Collecting Expenses 9771 0,3333 3257 0.3333 3257 0.3333 3257 0.3333 3257 i

, 106 (c Carrier Access Charae Billina and Collectlna Ex.,. 986 0.5000 493 0.5000 493 0.5000 493 0.5000 493 '
107 Category 3 - All Other Customer Services Expenses 3852 0.2026 780 0.2026 780 0.2026 780 0.2026 780 ;
108 6710 • Executive 7385 0.2068 1527 0.2051 1515 0.3088 2281 0.2816 2080 !
109 6720 - General & Administrative 80547 0.2068 16659 0.2051 16523 0.3088 24876 0.2816 22683 :
110 TOTAL OPERATING EXPENSES ( 78 + 90 + 91 + 92 +108 718,277 0.2046 146,957 0.2029 145,712 0.3097 222,462 0.2817 202,317 \

::'-.
,,

111 EQUAL ACCESS EXPENSES (112 + 113) 287 0.7939 228 0.7939 228 0.7939 228 0.7939 228 i
,

112 6560-DeprandAmort-EauaIAccess 287 0.7939 228 0.7939 228 0.7939 228 0.7939 228 :

113 Other Equal Access Expenses . 0.7939 - 0.7939 . 0.7939 . 0.7939 - ,
',", 114 7200 - Operating Taxes· Other 41836 0.2057 8605 0.2057 8605 0.2057 8605 0.2057 8605 :

"

, 115 TOTALEXP& TAXES (11Q+ 111 +114) 76C),4QQ ,.Q,:ZQ:49 '.c. 1~5,7~ 0.2032 154,545 ().304:Z :2~1,~. 0.2777 :zU,1!iq \



USTA SEPARATIONS REFORM MODEL
Dollars in $000

USTASEPMOD05.xls
7/16198

" "'" : i:e I ',f C '" Ci
'" r :

,.....,,..... COMPANY: SOUTHWESTERN BELL TEL. CO. LOOP GROSS ALLOCATOR
STATE: OKLAHOMA 15% is ALTERNATIVE SLU% IS ALTERNATIVE 40% is ALTERNATIVE 33 1/3% IS ALTERNATIVE,.....,- COSA: SWOK,.....,

-RO FILENAME: SWOK97AC.U01 TOTAL Interstate Interstate Interstate interstate Interstate Interstate Interstate Interstate
'-:- t# COMPANY Ratio Assignment Ratio Assignment Ratio Assignment Ratio A.signment
"i- DESCRIPTION (k)" (a) (I) (m)"(k)*(I) (n) (0) .. (k) * (n) (p) (q)" (k) * (p) (r) (s) .. (k)*(r)
,
" INCOME TAX CALCULATION

: 116 RETURN ON INVESTMENT (11.25% x 70\ 125303 26781 26480 45037 40166

,c: 117 7200 - Ooeratina Taxes -ITC 4271 0.2749 1174 0.2749 1174 0.2749 1174 0.2749 1174
, 118 - Fixed Charlles 32783 0.2688 8811 0.2688 8811 0.2688 8811 0.2688 8811

119 - Other Tax Adiustments (1470\ 0.1810 (266) 0.1810 (266\ 0.1810 (266) 0.1810 (266)
: 120 5300 - Uncollectibles 9936 0.0832 827 0.0832 827 0.0832 827 0.0832 821'

j

121 EFFECTIVE FEDERAL INCOME TAX RATE =f 35.0% 35.0% 35.0% 35.0% 35.0%~

122 EFFECTIVE STATE INCOME TAX =s 8.1% 8.1% 8.1% 8.1% 8.1%:

123 FEDERAL INCOME TAX (116-117thru 119) *fl (1 -f)-1 44039 8013 7851 17843 15221 i
124 STATE INCOME TAX (116 -118-119 + 117) * sl (1 - s) 8645 1708 1661 3314 2885

, 125 REVENUE REQUIREMENT (115 + 116 + 121 + 122) 938387 192292 190558 297489 269422

: 126 BIG 3 EXPENSE ( 73 thru 77 + 80 + 91 + 92 ) 344078 0.2068 71163 0.2051 70584 0.3088 106262 0.2816 96898
127 COE lOT AND C&INF (17 + 20 + 29 ) 2533716 0.2163 548051 0.2137 541506 0.3730 945191 0.3312 839234
128 NET BOOK COST EXCL EQUAL ACCESS 1112963 0.2133 237389 0.2109 234 714 0.3591 399663 0.3202 356368
129 ACCT 2230 Messaae LooD. 2310 Messaae. 2410 Messaae L 1588560 0.1500 238284 0.1459 231739 0.4000 635424 0.3333 529467

:-: 130 NET RATE BASE INVESTMENT FACTOR (70) 1113800 0.2137 238053 0.2113 235379 0.3594 400327 0.3206 357033
131 COMPOSITE EXPENSE & TAX FACTOR ( 115 ) 760400 0.2049 155790 0.2032 154545 0.3042 231294 0.2777 211150

C', 132 TOTAL MESSAGE LOOPS
: \,

,',:f)


