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I) INTRODUCTION

The National Association of Commissions for Women (NACW) welcomes
the opportunity to submit comments in support of the Ameritech and
SBC merger. We support this merger due to our view that the
proposed merger will be beneficial to consumers. It is within this
context that we believe the merger is in the "public interest"™ and

will promote the goals of the Telecommunications Act of 1996 by:

0 engendering new products and services for consumers;

o) enhancing price competition in the market, thereby, driving
down the costs to consumers for the provision of
telecommunications services; and,

o} providing for new investments, in turn, spurring jobs

creation adding to the job vitality of the U.S. economy.

Our comments focus on those issues that must be addressed in
determining whether the public interest and competition will not be
harmed by the merger and that by approving the merger, U.S.
consumers will be better off, particularly, in light of the trend
towards the globalization of telecommunications services.

The NACW believes that the public interest benefits of the merger
-— increased competition and the resulting benefits to consumers
nationwide ~- would warrant the FCC's approval of this proposed

merger.
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II) STATEMENT OF INTERESTS

A) Active Stakeholder
The NACW has been active in the debate on telecommunications
reform, supporting legislative and regulatory initiatives to
enhance competition, thereby creating new options and services for
women as consumers and in their businesses. In fact, in July of
1995, leading up to the Congressional vote on the
Telecommunications Act of 1996, the NACW hosted a "Women's
Leadership Briefing on Telecommunications"” for the U.S.
Congressional Women's Caucus on Capitol Hill. Recently, in
recognition of the three (3) year anniversary of the
Telecommunications Act, the NACW's President, Patricia T. Hendel,
wrote an Op-Ed in the Monday, February 8, 1999 issue of the
Washington Times, "Little has changed since the telecommunications
bill passed" (a copy of which is enclosed).
The NACW President, Patricia T. Hendel 1is a former State
Representative from Connecticut (1984-90) where she chaired the
Government Administration and Elections Committee and was active in
consumer protection issues as a member of the General Law
Committee.
Since the enactment of the Telecommunications Act of 1996, the NACW
has provided comments on a number of FCC proposals affecting

consumers, including, among others, proceedings on:
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* Pay phone Deregulation;

* Reciprocal Compensation;

* "Bill and Keep";

* High Speed Data (section 706)
* GTE-Bell Atlantic Merger.

Among the NACW's priorities are economic and community development
programs that promote and enhance the economic well-being of women.
The NACW also supports pro consumer initiatives that benefit women
as consumers relative to price competition, choice, and privacy
concerns.

It is within this context, that, today the NACW is filing comments
to support the Ameritech-SBC merger.

B) The Insti ion —- NACW

The NACW represents more than 270 state, county and local
commissions nationwide, including commissions in the five
Midwestern states in which Ameritech operates, and California,
Connecticut and the southwestern states in which SBC operates. The
NACW 1is a nonpartisan membership organization composed of
government sanctioned and supported state, county and local
commissions created by government to improve the status of women
and to work towards justice and equality for all women. It serves
as a national voice for these commissions to facilitate
communication and cooperation and provides support, technical

assistance and expertise to its members and associate/affiliate
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organizations. The NACW promotes the interests of women in
technology, cultural and economic fields.

The NACW provides a national leadership role through its public
policy positions on national issues of concern to women. The NACW's
goal 1is to ensure the inclusion of women in all facets of our
nation's national policies and international policies, alike.

Our interests as an institution and in representing the interest of
consumers lie in making telecommunications services more
affordable, cheaper and more convenient for consumers. We are
interested in the broad issues surrounding innovation, including,
among others: distance learning, telemedicine applications,

telecommuting, and high speed data links to the Internet.

IIT) GLOBALIZATION OF TELECOMMUNICATIONS SERVICES AND PRODUCTS
Since the passage of the Telecommunications Act of 1996, the public
has witnessed a "globalization" of telecommunications services and
products. Cross border link ups between European and BAmerican
companies, U.S. electric and gas utilities forming strategic
partnerships with U.S. telephone companies and mergers between U.S.
telephone companies exemplify this globalization.

In reviewing the record, Telecom Italia recently announced a merger
with Deutsche Telecom valued at $177 billion (Business Week/May 3,
1999, page 60). In the U.S. WorldCom has acquired MCI to form MCI

WorldCom. The FCC recently approved the AT&T - TCI merger. In
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a move that signals continued industry consolidation, AT&T recently
made a successful counter offer to acquire Media One.
The trend that's emerging i1s one driven by market forces.
Therefore, 1t is imperative that U.S. companies be allowed to
combine their assets to compete globally as well as domestically
in the U.S. A central view associated with all these mergers is
that the marketplace for large and medium businesses is ever more
national and global in scope. This trend line was recently
underscored in a May 3, 1999, Business Week article on the
Deutsche-Italia proposed merger in which the companies enumerated
the following benefits of the merger:
1) combining networks could create valuable efficiencies
2) it would create financial and strategic flexibility
3) the merged company would create new businesses in

Internet, cable communications, wireless, and

Internet Access.
Similarly, the Ameritech-SBC merger would create comparable
efficiencies and benefits to U.S. consumers. This is significant
since new technoclogies promise further acceleration.
Within this context, the NACW believes that a combined Ameritech-
SBC will enable SBC to compete globally and will have the
concomitant effect of bringing benefits to consumers that will make
communications services cheaper and more convenient for them

through the provision of bundled services and products and a wider
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array of choices and options for consumers in purchasing
telecommunications services and products.

IV) THE MERGER IS PRO-COMPETITIVE AND PRO CONSUMER

NACW believes the merger of Ameritech and SBC, Inc, will produce
substantial pro-competitive and pro consumer benefits. The merger
will enable Ameritech and SBC through their expanded scope and
scale, to provide a variety of current and new products and
services to customers within and outside of their existing service
areas. SBC announced its National-Local Strategy to be implemented
as soon as the merger is approved. Today SBC and Ameritech serve
within their territories 20 of the nation's top 50 communications
markets. The National-Local Strategy will FJump-start local
competition by enabling the new SBC to enter the 30 remaining
markets. Boston, Miami and Seattle will be the first markets in
which SBC will compete under the new strategy. At least fifteen
(15) new markets will be entered within 18 months after the merger
closes. The incumbent local providers and long distance companies
in these markets will react to this new competition by aggressively
competing in SBC's markets. All this competition will benefit
customers with more choice, competition in products, services and
prices and greater innovation. In addition, on the day of the
merger announcement, SBC's Chairman and CEO said that his company
plans to attack and become a competitor to Bell Atlantic in its top

metropolitan areas. With the acquisition of Southern New Telephone
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Company (SNET), SBC will be uniquely positioned to compete head-to-
head with Bell Atlantic in the greater Connecticut metropolitan
area including Boston to the south and the states to the North.
Through Cellular One, SBC already competes with Bell Atlantic
Mobile for wireless customers within Bell Atlantic's thirteen (13)
state region -- from Maine to Virginia. Combining the complementary
strengths of Ameritech and SBC will result in improved service,
better use of resources, and more competitive markets.

Further, this head-to-head competition will intensify facilities-
based competition on a broad scale against other RBOCs.

This new competition will benefit consumers by providing them with
new choices in services and products at competitive prices. The new
company has committed to providing one-stop shopping to customers
by providing bundled services. The ability of companies to offer
the complete range of telecommunications services empowers
consumers and classes of consumers by allowing them to bundle their
telecommunications dollars. The merger of the two companies 1is
necessary to accomplish this task. The expanded scope of the new
company will enable it to more rapidly deploy the facilities
necessary to provide this new and direct local service competition.
Focusing on the broader picture, this merger will directly improve
competition in the developing national and global markets for a
full range of bundled telecommunications products and services by

creating a strong new player to compete with large international
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companies such as Sprint/Deutsche Telekom/France Telecom/Telcom
Ttalia, MCI/WorldCom/MFS/UUNet, AT&T/Teleport/TCI/British
Telecom/Media One/Time Warner. Indeed, a principal motivation for
the merger is to enable the combined company to become a truly
global provider of bundled services.

V) CONCLUSION

We urge the FCC to approve the proposed merger. The merger of
Ameritech and SBC, Inc. is pro-competitive and pro consumer. The
NACW believes that this merger is in the public interest and will
further fulfill the broad goals of the Telecommunications Act of
1996 by creating a new company that will be able to directly
compete on national and international levels to deliver a "bundle”
of products and services which are priced competitively.

The approval of this merger is, therefore, "public interest" and

is supported by the NACW.

Respectfully Submitted,

Patricia T. Hendel
President

NACW

8630 Fenton Street, #934

Silver Spring, MD 20910

#it#
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Federal Communications Commission Public Forum: May 6, 1999

Good afternoon. We will submit detailed written testimony; but I just want to highlight a few
points as we indicate our support for the merger of SBC & Ameritech.

I come before you today as President of the NACW -- an association of commissions for women
throughout the United States, Puerto Rico and the Virgin Islands. We represent greater than 270
state, county and local commissions on the status of women including commissions in both the
Midwestern states where Ameritech operates and in the areas of operation of SBC, which
includes my state of Connecticut. We are united by two features - 1) we are all established by
government, by statue, order, and/or executive order; and 2) we are linked by our desire to assure
that the United States maximizes the potential of one of their major resources - its women.
(These have been lifelong goals of mine - especially while I was a member of the Connecticut
General Assembly.)

How does our quest for full equality in all phases of life - in technology and economic areas -
relate to the matter before you today - the merger of Ameritech and SBC. The workplace has
changed dramatically in just the last few years and the changes and growth are due in large part
to the development of the information superhighway. NACW supported the Communications
Act of 1996 because we saw its potential to improve access for women to the new workplaces of
America. We have been on record commenting on other proposals before you relating to
consumers. Much of the growth in our economy is in the area of small business; and, women
represent a majority of that growth. We believe the opportunity that has been provided by
telecommunications is key to this growth. Telecommuting is possible. We can hold flexible job
schedules and we can adjust our workday hours to care for our children, grandchildren and
families. We need more development of technology and access to this technology that will
benefit residential and small business consumers.

Therefore, the potential for still more improvement in telecommunication services is real capital
for women to expand their economic opportunities, both domestically and internationally. We
welcome better integrated services, opportunities for one-stop shopping and competitive pricing.
We believe this merger will benefit women as consumers of these services and help us attain
economic equality and move towards the goal envisioned by the Telecommunications Act. We
believe the merger of SBC and Ameritech serves the public interest.

Thank you.




