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§ 69.152 End user common line for price cap local exchange carriers.

(a) A charge that is expressed in dollars and cents per line per month shaH be assessed
upon end users that subscribe to local exchange telephone service or Centrex service to the extent
they do not pay carrier common line charges. A charge that is expressed in doHars and cents per
line pcr month shall be assessed upon providers of public telephones. Such charge shall be
assessed for each line between the premises of an end user, or public telephone location, and a
Class 5 office that is or may be used for local exchange service transmissions.

(b) Except a.; pro,itted ill paragraph., (tl) thlough (i) of this seetioR. the maximum
.,ingle ]ine rate or ehar&c shall be eomputed:

(I) By dlvit'.In& one PHIJil, of the projeeted alllwal revenue requiremell! for
the-Em! E.,er COffimon Line elell;ellt by the projeeted a, erage IlUmEWr of loeal e"el",mge
"ep;iee sub-.efieer line.; in u.;e durillg stice ar,llut;] period, only so JOllg as a pef millu!e
eaffier eOl11mOll lille eharge i" as.;e5sed or the ",a"ilml'" PIce a.;sesEied 011 pfilliary
rc.;identlal Jille.i, plus the Iilm,inltlllt end lI"er common Jil" charge [01' primary re.;idential
lille.;. does no: reeo \er the full awoullt 01' its per lifte common line price cal" re'. enues.

(2) By dividillg one t"elilh of the projected a,mual"e';enlles peffilitted for the
e"ffillion line ba"ket unde, the Com",i:;";,,,,',; priee cal' YUles, a3 de! [0I1h in P!lrt 61 of this
cloapte" by the projected a, e'age "ufflber o[ Jocal exchange sen ice suhseriber line" in use
duril~& sueh annual period. ifno pe' fflillute ean'ier common line churge id as.Jessed al1d the
maximum Pice a."esded on primary rc,;idential line3, pIll" tlte ms,t;rnum end user comI~on
line cbarge for primary residential Iilles. ,eeovers the full amount of it3 per line e8mftlon
line price eflj) revenues.

(32 Provided, howe', er, that the charge for each loeal exchange serviee
sllb.;enher line shall not exeeed $9.00 as adjusted hy the inflation faeter computed Uflder
p'~Tagraph lk) of this seetloa.

ib) [RemQved and Reserved.]

(c) The charge fQr each subscriber line assQciated with a public telephone shall be
equal tQ the monthly charge cQmputed in accQrdance with paragraph (k.l>j-Qf this section.

(d) t I) Threugh Deeember 31, 1997, the mOllthl) charge [Of eaefi primaf)
res;dentia] or "'R&le line bus;..-,""S loeal exehaRge sen ice 311b.;eriber lille 3hall he the charge
eOIIi[111ted III aecorda"ee ,,'ith p"ragraph (b) of this section, or $3.50. whiehe.er i.• I,,,..er. Except
as provided in paragraphs Cal. the maximum single line rate.

(l;!) Beginning January I, +9-9£2000, the maximum mQnthly charge fQr each
primary residential Qr single line business local exchange service subscriber line shall
~eh"r~e computed in aecordanee v.ilh pa,agraph (b) of this seelio". or $3.50,
v,hiehe,er i.• lov,er. lesser of the Average Price Cap CMT Revenue Per Line as
defined in § 61.3(dl or

(i) On Januarv 1. 2000, $5,50

iii) On Januarv 1. 2001. $6.25

iiii) On July L 2002 $6.75.

iiv) On July 1. 2003 $7.00



(2) In the event that GDP-PI exceeds 6,5% or is less than 0%. the caps as well
as the rates will have to be adjusted pursuant to § 61 ,45(b)(2),

(e) (I) Through DeeemeerJ 1, 1997Beginning Januarv I. 2000, the monthly charge
for each non-primary residential local exchange service subscriber line shall be the
nltlXimum awragecl 1=Rcl User Line eha, ge for!'lOn JjrimarY residential lines m a
.i ieA en:;!) ,,111 be the lesser of:

(i) $7,00 or

Oi) the greater of:

(A) The rate as of December 31 1999 less amounts of End
User COmmon Line charge reduction needed to ensure over
recoverv of CMT Revenues does not occur. or

(B) Average Price Cap CMT Revenue Per Line,

(2) In the event that GDP-PI is greater than 6,5% or is less than 0%, the caps
as well as the rates in paragraph (J) above will have to be adjusted pursuant to §
61.45 b(2)'

(2) Begirmlng Jffnuary I. 1998, the maxin,Uft' monthly eharge for eaeh
Ron primary residential local e"ehaRge service subserieer line shall be the 10'Ner of:

(il The ma"intUIl1 eharge computed in aeeofflanee with paragraph (b)
of :hi:, seetioR: or

(ii) $5,00, Oft JaRUary I, 1999, thi,; anlOuRt shall be adjusted by the
iRllat'''" faetor eOff.puted under paragraph (1<) of thi,; seeti"R, and illereaJed
by $1 ,00, On July I. 2000, aftd lfi each subsequent year, this amount shall be
,;djusted by the iRtlation faetor eomputed lIRder paragraph (k) of this seetieR,
lllid inerea3ed by $1.00,

(3) Where the local exchange carrier provides a residential line to another
carrier so that the other carrier may resell that residential line to a residence that
already receives a primary residential line, the local exchange carrier may collect the
non-primary residential charge described in paragraph (e) of this section from the
other carrier.

(f) Except as provided in paragraphs (n) and (0) of this section, the charge for each
primary residential local exchange service subscriber line shall be the same as the charge for each
single line business local exchange service subscriber line,

(g) A line shall be deemed to be a residential subscriber line if the subscriber pays a
rate for such line that is described as a residential rate in the local exchange service tariff.

(h) [Reserved]

(i) A line shall be deemed to be a single line business subscriber line if the subscriber
pays a rate that is not described as a residential rate in the local exchange service tariff and does
not obtain more than one such line from a particular telephone company,
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(j) No charge shall be assessed for any WATS access line.

(k) (J) Beginning on January 1. 2000. and in the absence of voluntary reductions.
the averaged End User Common Line Charge for multiline business lines in a given
entity that has not deaveraged End User Common Line charges will be the lesser of:

Ii) $9 20 or

Iii) the greater of:

IA) the rate as of December 31. 1999. less amounts of End User
Common Line charge reductions to ensure over recovery of CMT
Revenues does not occur, or

(B) Average Price Cao eMT Per Line as defined in § 6Uld).

Except when the incumbent LEC reduces the rate through voluntary
reductions, the averaged multiline business End User Common Line charge
initially will be frozen until the entity's multiline business PICC and eeL are
eliminated.

(2) In the event that GDP-PI is greater than 6.5% or is less than 0%, the caps
as well as the rates in paragraph (J) above will have to be adjusted pursuant to §

61.45 bIZ).

(1<) (1) On January I, 1999:

Eil The eeiling faf mlilli Ii"e fl\isiness slibsel'iber lindef paragflll"l,
Eb)(:) of this "eetion ",ill bc a<',IUJted to reflect i"flation aJ metl'lired by tnc
cha"ge in GDP PI for the 18 months e"di.,,;: SCl"tcm"cr 30, 1998.

(ii) The ceiling f()f Ron pnmary residential 'libocri,,"r lines ooder
I"affigraph (c)(2)(ii) of this seetioR will be adjusted to fefleet inflalioR us
measured vy the eha"be in CDI' PI for the 12 n,o"t!u e"di"g September 30,
-I-9'.f&

(2) On .lui)' :,2000, tne eeili",;: to, "'lilti line Btlsi"es1' StlVSefl"er li"es am'.
"on pri",a') re"ide"tial ,u"Cieriher line,; \\ ill he a<ljtuted te reflect iflflation as
measlired by the ehange in GDP PI for the 18 fllORths eRdi"g 0" March 31,2000.

(3) On Jlil) I ef each ,;ubsequent year, the eeililtgfaf li1ulti line lmsiRe33
3ubseriber li"e3 and nOfl primal -' fesidemia! su))Seriber li"es will ve adjusted to
fel1eet inAation as ",ea'Bred by the ehange in GDP PI fer the 12 mo"ths ending 0"

Mareh 31 sf tne year the adju"tmem is made.

(I) (l) Beginning January I, 1998, local exchange carriers shall assess no more
than one end user common line charge as calculated under the applicable method
under paragraph (e) of this section for Basic Rate Interface integrated services digital
network (ISDN) service.
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(2) Local exchange carriers shall assess no more than five end user common
line charges as calculated under paragraph (b) of this section for Primary Rate
Interface ISDN service.

(m) In the event the local exchange carrier charges less than the maximum end user
common line charge for any subscriber lines, the local exchange carrier may not recover the
difference between the amount collected and the maximum from carrier common line charges or
PICCs.

(n) Through December 31,1997, the End User Common Line charge for a residential
subscriber shall be 50% of the charge specified in paragraphs (b) and (d) of this section if the
residential local exchange service rate for such subscribers is reduced by an equivalent amount,
provided that such local exchange service rate reduction is based upon a means test that is subject
to verification.

(0) Paragraphs (0)(1) and (0)(2) of this section are effective through December 31,
1997.

(1) The End User Common Line charge for residential subscribers shall be
reduced to the extent of the state assistance as calculated in paragraph (0)(2) of this
section, or waived in full if the state assistance equals or exceeds the residential End
User Common Line charge under the circumstances described in this paragraph. In
order to qualify for this waiver, the subscriber must be eligible for and receive
assistance or benefits provided pursuant to a narrowly targeted telephone company
lifeline assistance program, requiring verification of eligibility, implemented by the
state or local telephone company. A state or local telephone company wishing to
implement this End User Common Line reduction or waiver for its subscribers shall
file information with the Commission Secretary demonstrating that its plan meets the
criteria set out in this section and showing the amount of state assistance per
subscriber as described in paragraph (0)(2) of this section. The reduction or waiver of
the End User Common Line charge shall be available as soon as the Commission
certifies that the state or local telephone plan satisfies the criteria set out in this
paragraph and the relevant tariff provisions become effective.

(2) (i) The state assistance per subscriber shall be equal to the difference
between the charges to be paid by the participating subscribers and those to be
paid by other subscribers for comparable monthly local exchange service,
service connections and customer deposits, except that benefits or assistance
for connection charges and deposit requirements may only be counted once
annually. In order to be included in calculating the state assistance, such
benefits must be a single telephone line to the household's principal residence.

(ii) The monthly state assistance per participating subscriber shall be
calculated by adding the amounts calculated in paragraphs (0)(2)(ii)(A) and
(0)(2)(ii)(B) of this section.

(A) The amount of the monthly state assistance per
participating subscriber for local exchange service shall be calculated by
dividing the annual difference between charges paid by all participating
subscribers for residential local exchange service and the amount which would
have been charged to non-qualifying subscribers for comparable service by
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twelve times the number of subscribers participating in the state assistance
program. Estimates may be used when historic data are not available.

(B) The amount of the monthly state assistance for service
connections and customer deposits per participating subscriber shall be
calculated by determining the annual amount of the reductions in these
charges for participating subscribers each year and dividing this amount by
twelve times the number of participating subscribers. Estimates may be used
when historic data are not available.

(p) Through December 31, 1997, in connection with the filing of access tariffs
pursuant to § 69.3(a), telephone companies shall calculate for the association their projected
revenue requirement attributable to the operation of § 69.104 (n) through (0). The projected
amount will be adjusted by the association to reflect the actual lifeline assistance benefits paid in
the previous period. If the actual benefits exceeded the projected amount for that period, the
differential will be added to the projection for the ensuing period. lfthe actual benefits were less
than the projected amount for that period, the differential wil1 be subtracted from the projection
for the ensuing period. Through December 31, 1997, the association shal1 so adjust amounts to
the Lifeline Assistance revenue requirement, bil1 and collect such amounts from interexchange
carriers pursuant to § 69.117 and distribute the funds to qualifying telephone companies pursuant
to § 69.603(d).

(9) End User Common Hne De-Averaging. Beginning on Januarv 1. 2000, ILECs
may geographical1y deaverage End User Common Line charges subject to the following
conditions:

(I) In order for an ILEC to be allowed to de-average End User Common Line
charges within a study area, the ILEC must have state Commission approved
geographical1y deaveraged rates for UNE Loops within that study area. Except where
an incumbent LEC geographical1y deaverages through voluntary reductions. before
an fLEe may geographically deaverage its End User COmmon Line rates. its
Originating and Terminating CCL and Multiline Business PICC rates must eoual
&QQ.

(2) Al1 geographic deaveraging of End User Common Line charge by
customer class within a study area must be according to the state commission
approved unbundled network element loop zone. An ILEC can maintain up to four
zones. however. the zones must cover the same geographic areas as state
Commission approved Unbundled Network Elements loop zones. In study areas
where there are more than 4 WE zones, such Zones must be col1aosed into a
maximum of 4 zones which wil1 be determined at the ILEC's discretion.

(3) Within a given zone, Multiline Business End User Common line rates
cannot fal1 below PrimarY Residence, Single Line Business or Non-Primary charges.
Non PrimarY End User Common Line charges cannot fal1 below Primary Residence,
Single Line Business charges.

(4) For any given class of customer in any given zone. the Zone de.averaged
End User Common Line Charge in that zone must be greater than or eaual to the
Zone de-averaged End User Common Line charge in the zone with the next lower
Zone Average Revenue Per Line
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ill
Alternative 1 - Filing Entitv!

The sum of revenues per month that would be generated from all
deaveraged End User Common Line charges in all End User
Common Line charge deaveraging zones within a filing entity plus
revenues per month from all End User Common Line multiline
business PICC and CeL charges from study areas within that filing
entity that do not have geographically deaveraged End User
Common Line charges plus the sum of all Study Area Access USF
Support (as defined in § 54.813(7)) in all study areas within the
filing entity divided by the number of lines cannot exceed
Average Price Cap CMT Revenue Per Line as defined in § 61.3(dl
for the filing entity.

Alternative 2 - StudY Area and Filing Entitv'

The sum of all revenues per month that would be generated from
all deaveraged End User Common Line charges in all zones within
a study area plus Study Area Access 1JSF Support (as defined in §

54.813(7)) for that study area divided by the number of lines in
that study area cannot exceed Average Price Cap CMT Revenue
Per Line as defined in § 61.3(d) for that study area. In addition,
the sum of revenues per month that would be generated from all
deaveraged End User Common Line charges in all End User
Common Line charge deaveraging zones within a filing entity plus
revenues per month from all End User Common Line charge
multiline business PICC and eCL charges from study areas within
that filing entity that have not geographically deaveraged End User
Common Line charges plus the sum of all Study Area Access USF
Support (as defined in § 54.813(7)) in all study areas within the
filing entity, divided by the number oflines cannot exceed
Average Price Cap CMT Revenue Per Line as defined in § 61.3Cdl
for the filing entity.

(6) Maximum Charge. The maximum zone deaveraged End User Common
Lme Charge that may be charged in allY zone is the lesser of the highest Zone
Average Revenue Per Line within the study area or the cap as of January 1. 2QQQ or
the Current Cap for that designated period, Zone Average Reyenue Per Line is the
Price Cap CMT Revenue per I ine allocated to a particular state-defined zone used for

1 Parties do not agree as to the method for the safeguard against revenues from deaveraged End {Iser
Common Line charges exceeding the revenues that would be permitted for averaged End User COmmon
I ine charge. Alternative 1 would implement a requirement to be applied only at the filing entity level.
Appendix A at 2.1.5.5.

2 Parties do not agree as to the method for the safeguard against revenues frOID deaveraged End User
COmmon Line charges exceeding the revenues that would be pennitted for averaged End User Common
Line charges Alternative 2 would implement a requirement to be applied at both the filing and study area
levels. Appendix A at 2.1.5.5.
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deaveraging of 1JNE loop prices. The zone average revenue per line is computed I
pursuant to 61.3 (ss).

(7) Minimum Charge. Except where an incumbent LEC deaverages through
voluntary reductions the minimum Zone de-averaged End User Common Line
Charge in any zone in any area is the lowest Zone Average Revenue per Line for any
zone in that study area 3

(8) Voluntary Reductions. A "Voluntary Reduction" is one in which the
ILEC reduces prices other than through offset of net increases in End User Common
Line charge revenues or study area lJSF support received pursuant to §§ 54.810 and
54.813. or through increases in other zone deaveraged End User Common Line
charges.

§ 69.153 Multi-Line business presubscribed interexchange carrier charge (PICC).

(a) A charge expressed in dollars and cents per line may be assessed upon the Multi
Line business subscriber's presubscribed interexchange carrier to recover revenues totaling
Averaged Price Cap CMT Revenues Per Line times the number ofbase period lines less revenues
the "BmmeR "lie re,<,eflue.; permitted under the price eal' rule] 111 I'art 61 of t!liJ e!laprer that
e_t-be-recovered through the end user common line charge established under § 69.152, up to a
maximum of $4.00 per line per month. residual ifltereel1lleetieft eharJe re"eflues, alld eertaill
marketing e"pefloes deseribed in § 69.156(a). In the event the ceilings on the PICC prevent the
PICC from recovering all the residual common line, residual interconnection charge revenues,
and marketing expenses, the PICC shall recover all residual common line revenues before it
recovers residual interconnection charge revenues, and all residual interconnection charge
revenues before it recovers marketing expenses.

(b) If an end-user customer does not have a presubscribed interexchange carrier, the
local exchange carrier may collect the PICC directly from the end user.

(e) The PICC fer prim8f) residential subseriber lines IItHl single line business
subsetiber shill! be :he le .. er ef:

(I) One to. e!tih ef fue jUt" ef pttljeeted annulII eeftlllien line re"entice< lind
residual intcfCelllleetiell charge reYellnes peffl1itted tmder etlr priee eap rules divided
by the projeeted a\emge Iltlmbcr ef leeal exehallJe service sabseribef lilles ill use
dtlrillg sueh all1mal fleried, minus the maximum subseriber lifle eharge ell!eulated
pursu>!lI: ~ 69.152(d)(2): er

(2) $0.53. 011 Jul) 1. 1999, this amoH"t shall be adjtlsled by the illf1atien
faetor eomptlted ander paragraph (e) "flfti" Jeeti"II, and i"efeased b) $0.50. On Jtll)'
1.2000, litH! in eaeh 8tlbseqt;el~t Jear, this ar.-.6tlnt "hllll be atljtlsted by' the inf1atienc
faeter emrlpuled u"def paragraph (e). arld ir.erea,<ed lv, $0.50.

(c) [Removed and Reserved.]

3 The parties do not agree as to whether the Minimum Charge should also be adjusted to reflect a portion of
those Study Area Above Cap Revenues not offset by Study Area Universal Service Support. Appendix A
at2 1.5.6.3.
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(d) To fue e"tent fuat a loeal e"eh!llige ean ier eaRnot reeover its full eommoR liRe
reveR~es, tesidual iRtereoflfteetioR eharge reveRues, aRd those marketiRg e"peRse re, eRues
described iR § 69. I56(a) pefIflitted uRder price cap regulalioR through the recover! meeh!lliisms
established iR §§ 69.152, 69.153(e), !lIid 69.15 6ee) atid (e), fue loeal e"ehUfige eaffier may assess
a PICC OR multi liRe llUsiflcss subscriber liRes and non !Jrimary reJidential .;ubclcriber J;nee<.

(1) The niu"imum monthly PICe for no., l'rimaf) residential subseriber liRes
shall be the lower of:

(i) One t"elfth of the prejeeted annual eommoo-l;ne, ree<idual
intereonnect;"R eharge, and § 69.156(a) marketilig expense re-enues
pemiitted under our priee cap rulecl, les,:; the ma.• imum ameunts permitted to
be roeoH'red throu.;h the reom'cry fl ,ech"n i.,m .. under $$ 69.152, 69.153(c),
"Rd 69.156 lb) aRd (e), divided by the total Rumber of proj eeted ROR primary
residential and multi liRe b,,,iness subseriber lines iR use duriflg such anRual
period: or

l;i) $1.50. 0" J~ly L 1999, thie< ftROount ..hall be adju.>ted by the
innutio" faeter eemputed ,,,,del' subparagfUph (e), and i.,;ereased hy $1.00. On
July I, 2000, a"d in each cluhse,!ue"t year. thi .. amet",t sh"ll be "clja.,ted by
the iRnatiml faetor computed uRder subpar"graph (e), and iReleased by $1.00.

(2) If the Roaxil11l1Ro monthly PICe fer RO;< primary residential sdbseriber JiGe"
iTtietermi"ed milO'; paragraph (dl(1 Hi), the maximu", monthl! PIce jtJr muJti line
hllitiflcS3 club"eribel' lines "hall equal the ma,';l11um ffl(Jnthly PICC of flOR primary
re<idenual .,uh.,eriber lines. Otherwi,e, the ma,"mum mOllthly' PICC lor multi line
bmiRe.;:. line.' ,;hal1 be the lo""r of:

Ii) One twelfth of the prejeeted aRm,al commOR hRe, I esidual
ffitef-emtflee tic", eharge, "Rd ~ 69.156la) marketing expeRse re\-eRues
pemlitted under parts 61 and 69 of OUi' i',lle:., Ie,.> the maximum ameunts
permitted to he recovered through tile reeeliUy meehaliismcl ufider $~ 69.152,
69.153(e) afld (d)l]), and 69.156 (b) a"d (e), divided by fue \otal fI1fmber of
prejeeted multi lir,e basine"s .JUb.;eribe,· li"e" in U3e duriFlg 5ueh anRual
pened; or

(if) $2.7'. On July 1. 1999, this amoutlt shaH be adjusted by the
int1ation [,der computed under suhparagraph (e), and inereased by $1.50. On
July 1,2000, amI 111 eaeh ""bseque,,t year. tIli" amoun'. shall be adjusted 1,y the
inBation faetor eompllted ~n<lef .mbparagl al11l (e), and inereasedby~

(0) For the PICC eeililig for pl';mnry residential subJeriber line.; and si>;,;le hAC
busiRess sub"e,.,ber liRes under subparag;'aph (e)(?), ReR primary' resider,tial subseriher lines
Uflder subparagraph (d)(l)(ii), aRd multi liRe business sllbseriber liRes "",der suhpfrlaipraph
(d)(2)(ii):

(I) OR July 1, 1999, the eeilifig ".ill be adjusted to reflect inllatio" as
meflsured by' the chaRge in GOP 1'1 Itlf the 18 ",oliths eRdifig !\inreh 3 L 1999.
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(2) On Jal)" 1 of eaeh suk,eqL;enl )' ear. the eeiling 'Nill he adjusted to reDeet
iftflatio" a.l measured by tRC eha"",e j" CDP PI it" the 12 month.; endi"g 0" Mareh"I oflhe year the adju"t",ent ie. made,

f3t-9n July I of each ,iab.leqllent fear. the eeiling ,.. ill be adjll.lted to refleet
inflation a.J measured by the ehange in GOP PI for the 12 months e<.ding on Mareh
:1 I efthe jetlf thc atljustl11e"t is made.

(fJ (1) Local cxchange earncrs .;Imll 8.1.)e3.1 110 morc than one PIce a" ealeulated
under the nppheahle ",ethod under para6raph (d)(!) of this section fer Basie Re,te
Interface integrated sen';"es digital neh,orl< (ISDN) scrviee.

(~2) Local exchange carriers shall assess no more than five PICCs as calculated
under paragraph L\J,(d7f2:J of this section for Primary Rate Interface ISDN service.

(~g) The maximum monthly PICC for each Centrex line, shall be one-ninth of the
maximum charge determined under paragraph Wf4jf2:J of this section except that if a
Centrex customer has fewer than nine lines, the maximum monthly PICC for those
lines shall be the maximum charge determined under paragraph Wfd1P--t of this
section divided by the customer's number of Centrex lines.

(2) fit the event the mofithly loop cO.lIs for a multi line busi"es] lille. as
defined ill S69,1 S2(b)( 1). exceed the ",a .•iwum pennitled Ent'. lhe. CmnlllOn Line
charge, a3 .set in S69, 152(b)()), tRe maximum rnellthlj PICC for B (ell!rex line
dete!ll1ined under paragraph (g)(1) of this seetion shall be inereased by the differenee
bet"een the monthl) loop eo,;!.J defined in SB'l,IS2(h)(I) arA the Glfl,{irnum
perm iHed End U,;cr Comm0l9 Line charge-.set in S69, 152(13)( 3), III no C'. ent, 00'" ever,
.shal1 :he PICC ft,r a Centrex line c,teeed the ma"ill1um e,;tabIL.shed ullder paragr8j'lh
(d)(2) efthi..; scetion,

(h) If a loeal e"ehlmge earrier recein,; 10'" i"eeme tllli,er..;al Jelyiee support eft
hehalf of a eU,itomer under-~ 54.403(dJ of this ehapter, then the local e"ehange carrier shall not
reeover a residential pre3ah,;eribed interexehange earrier "harJe from that end u.ser eustol'fler or
its pre,;ubseribed interexehallge ""'Tier. Any amOllllts reeovered ullder! S4.403(d) of this ehapter
bj the local e'(ehange earrier SI',llIl \1e treated as if they '~ere leeOyerec. through the pre,uh,lerihed
il"terexe e,ange carr;or cR"rge,

§ 69.154 Per-minute carrier common line charge,

(a) Local exchange carriers may recover a per-minute carrier common line charge
from interexchange carriers, collected on originating access minutes and calculated using the
weighting method set forth in paragraph (c) of this section. The maximum such charge shall be
the lower of:

(I) The per-minute rate that would recover annual common line revenues
permitted less the maximum amounts allowed to be recovered under §§ 69.152 and
69,153;01'

(2) The sum of the local switching, carrier common line and interconnection
charge charges assessed on originating minutes on December 31, 1997, minus the
local switching charges assessed on originating minutes,
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(b) To the extent that paragraph (a) of this section does not recover from
interexchange carriers all permitted carrier common line revenue, the excess may be collected
through a per-minute charge on terminating access calculated using the weighting method set
forth in paragraph (c) of this section.

(c) For each Carrier Common Line access element tariff, the premium originating
Carrier Common Line charge shall be set at a level that recovers revenues allowed under
paragraphs (a) and (b) of this section. The non-premium charges shall be equal to.45 multiplied
by the premium charges.

§ 69.155 Per-minute residual interconnection charge.

(a) Local exchange carriers may recover a per-minute residual interconnection charge
on originating access. The maximum such charge shall be the lower of:

(1) The per-minute rate that would recover the total annual residual
interconnection charge revenues permitted less the portion of the residual
interconnection charge allowed to be recovered under § 69.153; or

(2) The sum of the local switching, carrier common line and residual
interconnection charges assessed on originating minutes on December 31, 1997,
minus the local switching charges assessed on originating minutes, iess the maximum
amount allowed to be recovered under § 69.154(a).

(b) To the extent that paragraph (a) of this section prohibits a local exchange carrier
from recovering all of the residual interconnection charge revenues permitted, the residual may be
collected through a per-minute charge on terminating access.

(c) (I) No portion of the charge assessed pursuant to paragraphs (a) or (b) of this
section that recovers revenues that the local exchange carrier anticipates will be
reassigned to other, facilities-based rate elements, including the tandem-switching
rate element described in § 69.111(g), the three-part tandem switched transport rate
structure described in § 69.1 1l(a)(2), and port and multiplexer charges described in §
69.111(1), shall be assessed upon minutes utilizing the local exchange carrier's local
switching facilities, but not the local exchange carrier's transport service.

(2) If a local exchange carrier cannot recover its full residual interconnection
charge revenues through the PICC mechanism established in § 69.153, and will
consequently recover a portion of its residual interconnection charge revenues
through per-minute charges assessed pursuant to paragraphs (a) and (b) of this
section, then the local exchange carrier must allocate its residual interconnection
charge revenues subject to the exemption established in paragraph (c)(I) of this
section between the PICC and the per-minute residual interconnection charge in the
same proportion as other residual interconnection charge revenues are allocated
between these two recovery mechanisms.
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§ 69.156 Marketing expenses.

(a) Local exchange carriers shall recover marketing expenses that are allocated to the
Common Line and Iraffic ,S.ensitive baskets, and the switched services within the Irunking
basket pursuant to §§ 32.6610 of this chapter and 69.403.

(b) The expenses described in paragraph (a) of this section may be recovered from
ntlflo1Jftmft~rcsidential subscriber line:, by increasing the end user eommon Ene chftrge
deseribed in $ 69.152(e). The amount of marketing expense" permitted to be reeo,ered in this
~he totallt1lirke:ing e.'pen"es described in paftlgraph (a) I'll' this .scetiall di ,ide,1 by
the Slim at' non prima]") re.lideRlial line" and multi line besine", lines. In na nent ",",all :he end
"-,ef eoml11otHtne--el'lftrge for the,," line" exe<=ed the lawer at' the eeilings established in § 69.152
(b)(3) lffid (e) (2)(;i). Primary Residence Single Line Business. Non-primary Residence and
Multi-Line Business subscriber lines by increasing or decreasing the end user common line
charge described in §69.l52. The amount of marketing expenses permitted to be recovered in this
manner shall be the total marketing expenses described in paragraph (al of this section divided by
the sum of Primary Residence Single Line Business. Non-primary and Multi-Line business lines.
In no event shall the end user common line charge for these lines exceed the ceilings established
in §69.l52 (dl and (el and (kl.

(e) The expense.! deseribed ill paragrr.j3h (a) efthi" section "'8) be reeovered !"orn
multi lme busines3 3ubseriber lines. by inereasing the elid tl3er eOIiifl1on line charge deselibed in
~ G9.152(b). The an Jaunt pem.itted ta be reeo .ered in this manner shal1 be the tore] marketing
expense.; de.;eribed in j3ara!!f8ph la) af this seetian di iided by the sum of Iian I'rirnftfJ residential
line" and multi line busine,;3 line.<, In no e,ent "hall the end mer eorr..mon line eharge 11:)[ theJe
lines exceed the eeili,,!! established in $ G9.152(b)(J).

(cl [Removed and reserved,]

(d) In the event that the ceilings set forth in paragraphs (b) and (e) of this section, and
§ 69.l53(d) prevent a local exchange carrier from recovering fully the marketing expenses
described in paragraph (a) of this section, the local exchange carrier may recover the remainder
through a per-minute assessment on originating access minutes, so long as the charge for
originating access does not exceed the amount defined in § 69.155(a)(2) less the maximum
permitted to be recovered under § 69.155(a).

(e) In the event that the ceilings set forth in paragraphs (b)rl:eJ and (d) of this section,
and § 69.l53~d) prevent a local exchange carrier from recovering fully the marketing expenses
described in paragraph (a) of this section, the local exchange carrier may recover the remainder
through a per-minute assessment on terminating access minutes.

(I) The amount of marketing expenses that may be recovered each year shall be
adjusted in accordance with the price cap rules set forth in part 61 of this chapter.

§ 69.157 Line port costs in excess of basic, analog service.

To the extent that the costs of ISDN line ports, and line ports associated with other
services, exceed the costs of a line port used for basic, analog service, local exchange carriers
may recover the difference through a separate monthly end user charge.

11
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§ 69.158 Universal Service End User Charges

To the extent the company makes contribution to the Universal Service Support
Mechanisms pursuant to § 54,706 and § 54,709 the ILEe may recover those contributions
through a charge to end users, These contributions are not a part of any price cap baskets, and the
charge to recover these contributions is not part of any other element established pursuant to Part
69, Such a charge may be assessed on a per line basis or as a percentage of interstate retail
revenues, and at the option of the ILEe it may be combined for billing purposes with other end
user retail rate elements, An ILEe opting to assess the USF end user rate element on a per line
basis may apply that charge using the "equivalency" relationships established for the multiline
business PICC for Primary Rate ISDN service as per § 69, l53(dl, and for Centrex lines, per §
69,153(el,

§§ 69.201-69.205 [Removed]

§ 69.206 [Deleted]

§ 69.207 [Deleted]

§ 69.208 [Deleted]

§ 69.209 [Deleted)

§ 69.210 [Added]
[Deleted]
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Before the
FEDERAL COMMUNICATIONS COMMISSION

Washington, D.C. 20554

Federal-State Joint Board
on Universal Service CC Docket No. 96-45

Access Charge Reform CC Docket No. 96-262

Price Cap Perfonnance Review
for Local Exchange Carriers CC Docket No. 94-1

DECLARATION OF JOEL E. LUBIN

lsi

Pursuant to 28 U.S.C. :3 1746, Joel E. Lubin deposes and states as follows:
1. My name is Joel E. Lubin. I am Public Policy Vice President for

AT&T Corp. The purpose of this declaration is to explain AT&T's estimation of the
amount ofuniversal service support implicit in interstate common line rates based on the
FCC's forward-looking cost methodology.

2. The Commission has previously determined that high-cost support should
be based on the forward-looking costs ofproviding universal service. The estimate of
$650 million ofexplicit universal service support necessary to replace implicit support in
interstate access rates is consistent with that methodology. In our calculation, we used
the forward-looking costs of the interstate subscriber line, including the port, as the cost
standard for identifying the amount of support inherent in interstate access charges. We
aggregated the serving wire centers in each study area into three cost zones: low,
medium and high, such that the number of lines in each cost zone were roughly equal.
Then, using the Commission's Synthesis Model, which measures the forward-looking
costs of the loop and port, we compared the interstate portion (i.e., 25%) ofthe average
forward-looking cost within each cost zone against a maximum affordable subscriber line
charge (SLC) cap of$7.00 per primary residential, non-primary residential and single
line business line, and $9.20 per multiline business line. To the extent that the forward
looking costs in a high-cost zone exceed the SLC cap, the difference represents an
amount that should be funded by an explicit federal universal mechanism.

3. We estimated the aggregate increment to the explicit federal universal
service mechanism across all price cap LEC study areas by using the Commission's
Synthesis Model with the FCC-published inputs as ofJune 2, 1999. Our calculations also
assume that the CALLS plan's pre-condition for the full $650 million in funding are
implemented: i.e., unbundled network element loop rates are deaveraged across the
nation. The amount of funding based on forward-looking cost, using a projected line
count for 2003, produces a funding requirement of$613 million in that year. Therefore,
erring on the conservative side, $650 million per year represents a reasonable estimate of
the necessary support. 1

/ .t ~. _4.-Jr~~
.oel E. Lubin '

(/..
August 18, 1999


