
PICCMou = the common line ponion of maximum allowable Presubscribed
Interexchange Carrier charge rates multiplied by base period
lines, and divided by the sum of all types of base period Carrier
Common Line minutes of use, and

g = the ratio of minutes of use per access line duriog the base period
to minutes of use per access line during the previous base
period, minus 1. . .

(2) The formula set forth in paragraph (d)(I) of this section shall be
used by a local exchange carrier subject to price cap regulation only if that
carrier is imposing a per-minute carrier common line charge pursuant to §
69.154 of this chapter. Otherwise, adjustments to local exchange carrier APIs
for the basket designated in § 61.42(d)(1) shall be made pursuant to the
formula set forth in paragraph (a) of this section.

(e) (I) In addition, for the purposes of paragraph (d) of this section,
"Existing Carrier Common Line Rates" shall include existing originating
premium, originating non-premium, terminating premium and terminating
non-premium rates; and "End User Common Line Rates" used to calculate the
CLMou and the EUCLMol: factors shall include, but not be limited to,
Residential and Single Line Business rates, Centrex rates, and the Special
Access surcharge.

(2) For purposes of paragraph (d) of this section, "each eXlstmg
Presubscribed Interexchange Carrier Charge" shall include all the charges
specified in § 69.153 of this chapter.

(f) The "11(1 ... (g/2))" component of the CCLMOU formula contained in
paragraph (d) shall be employed only in the adjustment made in connection with the
annual price cap filing.

(g) The calculation of the API for the basket designated in § 61.42(d)(3) shall
include any residual interconnection charge revenues recovered pursuant to §§ 69.153
and 69.155 of this chapter

(h) The calculation of the API for the basket designated in § 61.42(d)(6) shall
include any marketing expense revenues recovered pursuant to §§ 69.153 and 69.156 of
this chapter.

§ 61.47 Adjustments to the 5BI; pricing bands.

(a) In connection with any price cap tariff filing proposing changes in the
rates of service categories or subcategories, the carrier must calculate an SBI value for
each affected service category or subcategory pursuant to the following methodology:
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SB~ =

where

SBI,

=

the proposed SBI value,

the existing SBl value,

the proposed price for rate element "i,"

P'·I

and

Vi

=

=

the existing price for rate element "i,"

the current estimated revenue weight for rate element "i,"
calculated as the ratio of the base period demand for rate
element "i" priced at the existing rate, to the base period
demand for the entire group of rate elements comprising the
service category priced at existing rates.

(b) New services that are added to existing service categories or
subcategories must be included in the appropriate 5BI calculations under paragraph (a)
of this section beginning at the first annual price cap tariff filing following completion
of the base period in which they are introduced. This index adjustment requires that the
demand for the new service during the base period must be included in determining the
weights used in calculating the SBI.

(c) In the event that the introduction of a new service requires the creation of
a new service category or subcategory, a new SBl must be established for that service
category or subcategory beginning at the first annual price cap tariff filing following
completion of the base period in which the new service is introduced. The new SBl
should be initialized at a value of 100, corresponding to the service category rates in
effect the last day of the base period. and thereafter should be adjusted as provided in
paragraph (a) of this section.

(d) Any price cap tariff filing proposing rate restructuring shall require an
adjustment to the affected SBl pursuant to the general methodology described in
paragraph (a) of this section. This adjustment requires the conversion of existing rates
in the rate element group into rates of equivalent value under the proposed strucrure,
and then the comparison of the existing rates that have been converted to reflect
restrucruring to the proposed restrucrured rates. This calculation may require use of
carrier data and estimation techniques to assign customers of the preexisting service to
those services (including the new restrucrured service) that will remain or become
available after restrucruring.
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(e) Pricing bands shall be established each tariff year for each service category
and subcategory within a basket. Except as provided in paragraphs (f), (g), and (h) of this
section, each band shall limit the pricing flexibility of the service category or
subcategory, as reflected in the SBl, to an annual increase of five percent, relative to the
percentage change in the PCI for that basket, measured from the levels in effect on the
last day of the preceding tariff year. For local exchange carriers subject to price caps as
that term is defined in § 61.3(x), there shall be no lower pricing band for any service
category or subcategory. - .

(f) Dominant interexchange carriers.

(1) The upper pricing bands for the evening MTS and night/weekend
MTS service categories shall limit the annual upward pricing flexibiliry for
those service categories, as reflected in their SBls, to four percent, relative
to the percentage change in the PCI for the residential and small business
services basket, measured from the last day of the preceding tariff year.

(2) Dominant interexchange carriers subject to price cap regulation
shall calculate a composite average rate for services contained in the
residential and small business services basket that are purchased by
residential customers. Norwithstanding paragraph (f)(l) of this section, the
annual upward pricing flexibility for this composite average rate shall be
limited to one percent, relative to the percentage change in the PCI for the
residential and small business services basket, measured from the last day of
the preceding tariff year.

(g) Local Exchange Carriers -- Service Categories and Subcategories.

(1) Local exchange carriers subject to price cap regulation as that
term is defined in § 61.3(x) shall use the methodology set forth in paragraphs
(a) through (d) of this section to calculate two separate subindexes: One for
the DS1 services offered by such carriers and the other for the DS3 services
offered by such carriers. The annual pricing flexibility for each of these two
subindexes shall be limited to an annual increase of five percent, relative to
the percentage change in the PCI for the special access services basket,
measured from the last day of the preceding tariff year. There shall be no
lower pricing band for these two subindexes.

(2) The upper pricing band for the tandem-switched transport service
category shall limit the annual upward pricing flexibility for this service
category. as reflected in its SBI. to tWO percent. relative to the percentage
change in the PCI for the trooking basket. measured from the levels in effect
on the last day of the preceding tariff year. There shall be no lower pricing
band for the tandem-switched transport service category.
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(3) The upper pricing band for the interconnection charge service
category shall limit the annual upward pricing flexibility for this service
category, as reflected in its SBI. to zero percent. relative to the percentage
change in the PCI for the trunking basket. measured from the levels in effect
on the last day of the preceding tariff year. There shall be no lower pricing
band for the interconnection charge.

(4) Local exchange carriers sUbject to price cap re.gulation as that
term is defined in § 61.3(x) shall use the methodology set forth in paragraphs
(a) through (d) of this section to calculate a separate subindex for the 800
data base vertical fearures offered by such carriers. The annual pricing
flexibility for this subindex shall be limited to an annual increase of five
percent. relative to the percentage change in the PCI for the traffic sensitive
basket, measured from the last day of the preceding tariff year. There shall
be no lower pricing band for this subindex.

(5) The upper pricing band for the "Signalling for tandem switching"
service category shall limit the upward pricing flexibility for this service
category. as reflected in its SBI. to two percent. relative to the percentage
change in the PCI for the trunking basket. measured from the levels in effect
on the last day of the preceding tariff year. There shall be no lower pricing
band for this service category .

(6) [Removed and Reserved]

(7) The initial level of the local switch trunk ports service category
designated in § 61.42(e)(l)(v) shall be established to include those costs
identified pursuant to § 69.106(f)(1) of this chapter. This level shall be
assigned a value of 100. and thereafter must be adjusted as provided in
paragraph (a) of this section. subject to the banding restrictions of paragraph
(e) of this section.

(h) Local exchange carriers -- densiry pricing zones.

(1) In addition to the requirements of paragraphs (g)(1) and (g)(2) of
this section. those local exchange carriers subject to price cap regulation that
have established density pricing zones pursuant to § 69.123 of this chapter
shall use the methodology set forth in paragraphs (a) through (d) of this
section to calculate separate subindexes in each zone for each of the
following groups of services:

(i) DSI entrance facilities. DSI direct-trunked transport. DS1
dedicated signalling transport. and DS1 special access services;
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(ii) DS3 entrance facilities, DS3 direct-trunked transport, DS3
dedicated signalling transport, and DS3 special access services;

(iii) voice grade entrance facilities, voice grade direct-trunked
transport, and voice grade dedicated signalling transport, and (if the
Commission, by order, designates such services as subject to
competition) voice grade special access;

(iv) tandem-switched transport; and

(v) such other special access services that the Commission may
designate by order.

(2) The annual pricing flexibility for each of the subindexes specified
in paragraph (h)(l) of this section shall be limited to an annual increase of
five percent, relative to the percentage change in the PCl for the trunking
basket, measured from the levels in effect on the last day of the preceding
tariff year. There shall be no lower pricing band for these subindexes.

(3) [Added; redesignated as (h)(2)]

(i) [Redesignated as (g)(4)]

(i) (1) Through December 31, 1997, notwithstanding the requirements of
paragraph (a) of this section, and SUbject to the limitations of § 61.45(j), if a
local exchange carrier is recovering interconnection charge revenues through
per-minute rates pursuant to § 69.124 or § 69.155 of this chapter, any
reductions to the PCI for the basket designated in § 61.42(d)(3) reSUlting
from the application of the provisions of § 61.45 (b) and the formula in §
61.44(b) and from the application of provision of § 61.45(i)(l) shall be
directed to the SBI of the service category designated in § 61.42(e)(2)(vi).

(2) Effective January 1, 1998, notwithstanding the requirements of
paragraph (a) of this section and subject to the limitations of § 61.45(j), if a
local exchange carrier is recovering interconnection charge revenues through
per-minute rates pursuant to § 69.155 of this chapter, any reductions to the
pcr for the basket designated in § 61.42(d)(3) resulting from the application
of the provisions of § 61.45(b). and the formula in § 61.44(b) and from the
application of the provisions of § 61.4S(i)(l), and (i)(2) shall be directed to

the SBI of the service category designated in § 61.42(e)(2)(vi).

(3) Through December 31, 1997, the 5Br reduction. required by
paragraph (i)(l) of this section shall be determined by dividing the sum of
the dollar amount of any pcr reduction required by § 61.45(i)(l) by the
dollar amount associated with the 5BI for the service category designated in
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§ 61.42(e)(2)(vi), and multiplying the SBI for the service category designated
in § 61.42(e)(2)(vi) by one minus the resulting ratio.

(4) Effective January I, 1998, the SBI reduction required by
paragraph (i)(2) of this section shall be determined by dividing the sum of
the dollar amount of any PCI reduction required by § 61.45(i)(l) and (i)(2),
by the dollar amount associated with the SBI for the. service category
designated in § 61.42(e)(2)(vi), and multiplying the SBI. for the service
category designated in § 61.42(e)(2)(vi) by one minus the resulting ratio.

(5) Effective January 1 2QQO, notwithstanding the requirements of
paragraph (a) oftbis chanter and subject to the limitations ors 61.45(;). iia
local exchange carrier is recoveripg an Average Traffic Sensitive Charge
greater than the respective Target Rates QfSO.QQ55 or $0,0065. any reductigns
to the PCl for the Traffic Sensitive or IDloking baskets designated in
§5 61 ,42(d)(2) and (3) resulting from the applicatioD orlb; provisions of
§ 61.45(b), and the formula in § 61 45(9) and from the application 9fth;
provisions oiSS 61,4S(ilOl. and (0(2) shall be directed to the SBls oftwe
service categories designated in 56 61.42(;)(1) and (2).

(j) The calculation of the SBI for the service category designated in §
61.42(e)(2)(vi) shall include any residual interconnection charge revenues recovered
pursuant to §§ 69.153 and 69.155 of this chapter.

§ 61.48 Transition rules for price cap formula calculations.

(a) Dominant interexchange carriers subject to price cap regulation shall file
initial price cap tariffs May 17, 1989, to be effective July 1,1989.

(b) (1) In connection with the initial price cap tariff filing described in
paragraph (a) of this section, each PCI, API, and SB1 shall be assigned an
initial value prior to adjustment of 100, corresponding to the costs and rates in
effect as of December 31, 1988.

(2) The PCI and API for offerings under § 61.42(b)(3) shall be assigned
a value equal to 100, corresponding to rates in effect as of August I, 1991.
Dominant interexchange carriers subject to price cap regulation shall file new
business basket index levels with the first business basket tariff transmittal that
is filed subsequent to the effective date of this rule.

(c) Local exchange carriers subject to price cap regulation shall file initial
price cap tariffs not laterthan November I, 1990, to be effective January I, 1991.

(d) (I) In connection with the initial price cap filing described in paragraph
(c) of this section, each PC1, API, and SBI shall be assigned an initial value
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prior to adjustment of 100, corresponding to the costs and rates in effect as of
July I, 1990.

(2) Carriers electing price cap regulation under § 61.41(a)(3) of this
part in a year after 1991 shall file initial price cap tariffs not later than April 2
of the year of election, to be effective on July 1 of the year of election. Each
PCI, API, and SBI shall be assigned an initial value prior to adjustment of 100,
corresponding to the costs and rates in effect as of JanuarY 1 of the year of
election. . .

(e) In connection with the initial price cap filing described in paragraph (c) of
this section, initial PCI calculations shall be made without adjustment for any changes in
inflation or productivity. Annual price cap filings incorporating the full values of the
GNP-PI and productivity offsets will commence April 2, 1991, with a scheduled effective
date ofJuly I, 1991.

(f) Local exchange carriers specified in § 61.41(a)(2) or (3) shall, in their
initial price cap filings described in paragraph (c) of this section, adjust their PCIs
through use of an exogenous cost factor to account for the represcription of the rate of
return, effective January I, 1991.

(g) Local Transport Restructure -- Initial Rates. Local exchange carriers
subject to price cap regulation shall set initial transport rates, as defined in § 69.2(tt) of
this chapter, according to the requirements set forth in §§ 69.108, 69.110, 69.111, 69.112,
69.124, and 69.125 of this chapter.

(h) Local Transport Restructure -- Price Cap Transition Rules.

(I) Definitions. The following definitions apply for purposes of
paragraph (h) ofthis section:

"Effective date" is March 4, 1994.

"Initial restructured rates" are rates that are (or should have been)
effective on the transport restructure date; and

"Revenue weight" of a given group of services included in a basket,
service category, or subcategory is the ratio of base period demand for the
given service rate elements included in the basket, service category, or
subcategory priced at initial restructured rates, to the base period demand for
the entire group of rate elements comprising the basket. service category, or
subcategory priced at initial restructured rates.

"Transport restructure date" is the date on which local exchange
carriers' initial transport rates, as defined in § 69.2(tt) of this chapter, became
effective;
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(2) Trunking Basket pC! and API.

(i) On the effective date, the PCI value for the trunking basket, as
defined in § 61.42(d)(3), shall be computed by multiplying the API
value for the special access basket on the day preceding the transport
restructure date, by a weighted average of the folJowing:

(A) The ratio of the PCI value that applied to the special
·access basket on the day preceding the transport restructure date, to
the API value that applied to the special access basket on the day
preceding the transport restructure date, weighted by the revenue
weight of the special access services included in the trunking
basket; and

(B) The ratio of the PCI value that applied to the traffic
sensitive basket on the day preceding the transport restructure date,
to the API value that applied to the traffic sensitive basket on the
day preceding the transport restructure date, weighted by the
revenue weight of the transport services included in the trunking
basket.

(ii) On the effective date, the API value for the trunking basket
referred to in § 61.42(e)(2) shalJ be equal to the API value for the
special access basket on the day preceding the transport restructure
date.

(3) Service Categorv and Subcatel!orv Pricing Bands for Flat-Rated
Transport and Special Access. From the effective date through the end of the
tariff year, the folJowing shall govern instead of §§ 61.47(e) and 6\.47(g)(1).
The pricing bands established for the voice grade and high capacity service
categories referred to in §§ 6\.42(e)(2)(i) and 61.42(e)(2)(iii), and the DSI
and DS3 service subcategories referred to in §§ 6\.42(e)(2)(iii)(A) and
61.42(e)(2)(iii)(B), shall limit the pricing flexibility of the service category or
subcategory, as reflected in its SBI, as follows:

(i) The upper pricing band shall be a weighted average of the
following:

(A) The upper pricing band that applied to the special
access services included in the category or subcategory on the
day preceding the transpon restructure date, weighted by the
revenue weight of the special access services included in the

category or subcategory; and

(B) \.05 times the SBI value for the Special access
services included in the category or subcategory on the day
preceding the transport restructure date, weighted by the revenue
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weight of the transport services included In the category or
subcategory.

(ii) The lower pricing band shall be a weighted average of the
following:

(4) Tandem-Swjtched Transport and Interconnection Charge SBls. On
the effective date, the SBls for the tandem-switche-d- transport and
interconnection charge service categories defined in § 61.42(e)(2)(v) and (vi)
shall be assigned an initial value prior to adjustment of 100, corresponding to
the initial restrucrured rates in those categories.

(5) Tandem-Switched Transport and Interconnection Charge Service
Category Pricing Bands. From the effective date through the end of the tariff
year, the following shall govern instead of § 61.47(g)(2) and (g)(3):

(i) The upper pricing band for the tandem-switched transport
service category shall limit the upward pricing flexibility for this
service category, as reflected in its SBI. to two'percent. measured from
the initial restrucrured rates for tandem-switched transport. The lower
pricing band for the tandem-switched transport service category shall
limit the downward pricing flexibility for this service category, as
reflected in its SB1, to ten percent, measured from the initial
restrucrured rates for tandem-switched transport.

(ii) The upper pricing band for the interconnection charge
service category shall limit the upward pricing flexibility for this
service category, as reflected in its SB1, to zero percent, measured from
the initial restrucrured rate for the interconnection charge.

(i) Transport and Special Access Density Pricing Zone Transition Rules.

(I) Definitions. The following definitions apply for purposes of this
paragraph (i):

"Special access zone date" is the date on which a local exchange
carrier tariff establishing divergent special access rates in different zones, as
described in § 69.123(c) of this chapter, becomes effective.

"Transport zone date" is the date on which a local exchange carrier
tariff establishing divergent switched transport rates in different zones, as
described in § 69.123(d) of this chapter, becomes effective.

"Earlier date" is the earlier of the special access zone date and the
transport zone date.
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§ 69.152 End user common line for price cap loc:al exchange carriers.

(a) A charge that is expressed in dollars and cents per line per month shall be assessed
upon end users that subscribe to local exchange telephone service or Centrex service to the extent
they do not pay carrier common line charges. A charge that is expressed in dollars and cents per
line per month shall be assessed upon providers of public telephones. Such charge shall be
assessed for each line between the premises of an end user, or public telephone location, and a
Class 5 office that is or may be used for local exchange service transmissions.
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(bl [Removed and Rssspred.l

(c) The charge for each subscriber line assocIated with a public telephone shall be
equal to the monthly charge computed in accordance with paragraph (J>.i>;-of thIS sectIOn.

(d) (1) Th,()u=L Dttt:n"Pter ~:. }99-. tftc li",!'\tLI.' c:l1l:tr~t fdf ~ttC::M F'lima,.,.
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defined ip § 61 ~(d) or

(i) On Januan' 1 6000 $5,50

Uj) On lanuan' 1 "00 I, $6'+"

(iii) On JuI\' It 200i $6 75.

ftv) On July 1 2QQ~ $7.00



(2) In the eVent that GpP-PI exceeds 6,5°/n or is less than 0°<9 the caps as well I
as the rates »ill hays 10 be adjusted pyrsuant t9 § 61 45fb)(2)
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(3) Where the local exchange carner prOVides a residential hne to another
carrier so that the other carner may resell that residential line to a residence that
already receives a primary resIdential line. the local exchange carrier may collect the
non-primary reSIdential charge described In paragraph (e) of this secuon from the
other camer.

(f) Except as provided m paragraphs (n) and (0) of this section, the charge for each
pnmary residenuallocal exchange servIce subscriber hne shall be the same as the charge for each
smgle Ime busmess local exchange servIce subscriber Ime.

(g) A line shall be deemed to be a residentIal subscriber Ime if the subscriber pays a
rate for such line that IS described as a residenual rate m the local exchange servIce tanff.

(hl [Reserved]

(i) A Ime shall be deemed to be a smgle line busmess subscriber Ime if the subscriber
pays a rate that IS not described as a residential rate In the local exchange service tariff and does
not obtain more than one such line from a particular telephone company.
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(j) No charge shall be assessed for any WATS access line.

Os) (1) B;gjnoing on Janyary 1 2000 and in IDs absspce pfvgJuntaO' reductions.
the.avmged End User Common Line Charge for multiline bUsiness bns" ip a gjven
mnD' that bas ppI d;avmged Epd Usg Cgmmon Lipe chargSs wjll be the less« of;

'0 $9 20 or

OJ) the greatg of-

(A) the rate as pf pssember 31 1999 less amountS Of End lJs£r
Cgmrn9D I iDS sharBS reductigns t9 mwrs over rsCQvm of CMT
ReVenues doss not occur or

(B) Avrnge Price Cap CMT Per Line as defined in § 61 3£d),

Except when the ipcumbent LEe reduces the Tats through voluntary
reductions the averaged multiline business Epd 1Is£! Cgmmon Ljne shargs
injtiallv will be frozen uptil the EntiN's multi1ine business PICe and eCL are
eliminated,

(2) In the bve"! that GDP-PI is greats! than 6 5% or is less thaD 0%, the caps
as well as the ratss in paragraph (J) above wilJ bave to h£ adjusted pursuant to §

61 4S b(2)'

(Ii) (i J 0" J8"~'f.' L 1999.

{j) The eeilili! fer Ml:11ti hl'le htlsiPleS3 3tteSel"ieer tmder f'aJagffl)'ft
(b-1I:) ef tloli3 seetlCll"l ',. ill be tUi,tUfeti ttl refleet ittRtltieilt tiS Pl~ettS1::1fed b, tftc:
el-laP'1:t: ill Gnp PI fel tlie 18 ~t'mtltJ c:"dil'l: Sel'tel'llhef ~g. J99f. ~

'iiI Tke eeih"= tel' t'lt'If'! ~l'l1"l"lal':t· fesidernifll 3l:leJel'iber lif1e~; tlPleff

"'f8=f."L 1,)(2)(;1) ef lAic ,"liM ~'ill be aaJ~s[,a Ie ,efle" i"Hallell as
meS5l:tfet1 1,: {PIe ehaf'l:C: If'! COP Pl fer the 12 Rit)Plth., el'1eilJ.=- Sel"lelt'16er 30.
.j-9%,

I]) 011 Jl:J:l: 1. 200A. {loll t:t:illf\: far fJ"It:ilti 'lI1e f,tl~-inej., jtl~d::fiflt:f i1t,,~.: ttl"lC:i

l'H51 i ~fl'" ttH'~' re:i1de"titt) sl:t~ljerjher itJit:.s "ill ~e tH:(1 u.itt:d to It Rte: t il"l AtHl Ol"l tlS

ffi~... jured e... the ehtifl:-l If'! GDP PI fey (he 1S f11dftf1'\s enfh"e df'l ?lereL : I. 20gG.

t:) 01, Jell .. 1 or :::Jef..iuh.lcqtKI"II yittL tM, c,ililt:- k .. ltiLdti IiHt: fltt.,ineJ.i
e,,,f'e,e";"er 1I"e: .nd n"" 1""""'. ,e"d'''l1.1 .;~p;eri",,. II"•.• "ill h, adltl,ted IR
,eRe... '''1101lRli ae, me,utI,ed t,: ,I" .l,.,,", HI CDP PI fft.lbe 12 ""'"11" ,"dllI= ""
'.htrefi : I (jf tfoli ft:'tH tL~ tid.itt.tll"Rcnt 1. l'ltJdc.

(1) (I) Begmmng January I. 1998. local exchange carners shall assess no more
than one end user common Ime charge as calculated under the applicable method
under paragraph (e) of thiS seCllon ior BaSIC Rate Interface mtegrated servtces dtgttal
network (ISDN) servtce.
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(2) Local exchange carriers shall assess no more than five end user common
line charges as calculated under paragraph (b) of this section for Primary Rate
Interface ISDN service.

(m) In the event the local exchange carrier charges less than the maximum end user
common line charge for any subscnber lines, the local exchange carrier may not recover the
difference between the amount collected and the maximum from carrier common line charges or
PICCs.

(n) Through December 31, 1997, the End User Common Line charge for a residential
subscriber shall be 50% of the charge specified in paragraphs (b) and (d) of this section if the
residential local exchange service rate for such subscribers is reduced by an equivalent amount.
prOVided that such local exchange service rate reduction is based upon a means test that is subject
to verification.

(0) Paragraphs (0)(1) and (0)(2) of this section are effective through December 31,
1997.

(I) The End User Common Line charge for residential subscribers shall be
reduced to the extent of the state assistance as calculated in paragraph (0)(2) of this
section, or waived in full if the state assistance equals or exceeds the residential End
User Common Line charge under the circumstances described in this paragraph. In
order to qualify for this waiver, the subscriber must be eligible for and receive
assistance or benefits prOVIded pursuant to a narrowly targeted telephone company
lifeline assistance program, requiring verification of eligibiliry, implemented by the
state or local telephone company. A state or local telephone company wishing to
implement this End User Common Line reduction or waiver for its subscribers shall
file information with the Commission Secretary demonstratmg that its plan meets the
criteria set out in thIS section and shOWIng the amount of state assistance per
subscriber as described in paragraph (0)(2) of this section. The reduction or waiver of
the End User Common Lme charge shall be available as soon as the Commission
certifies that the state or local telephone plan satisfies the cmeria set out in this
paragraph and the relevant tariff provislOns become effectIve.

(2) (i) The state assIstance per subscriber shall be equal to the difference
between the charges to be paid by the partlclpatmg subscribers and those to be
paid by other subscribers for comparable monthly local exchange serVIce.
servIce connections and customer deposllS, except that benefits or assistance
for connection charges and deposlt requIrements may only be counted once
annually. In order to be mcluded 10 calculating the state aSSIstance, such
benefits must be a smgle lelephone Ime to the household's pnnclpal reSIdence,

(ii) The monthly state assIstance per particIpating subscriber shall be
calculated by addmg the amounts calculated 10 paragraphs (0)(2)ili)(A) and
(0)(2)(ii)(B) of thIs secllOn,

(A) The amount of the monthly state aSSlSlance per
partlclpatmg subscriber for local exchange servIce shall be calculated by
divldmg the annual dtfference between charges paid by all partlclpaung
subscribers for resIdential local exchange servIce and the amount whIch would
have been charged to non-qualifymg subscnbers for comparable servIce by
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twelve times the number of subscribers participating in the stale assistance
program. Estimates may be used when historic data are not available.

(B) The amount of the monthly state assistance for service
connections and customer deposits per panicipating subscriber shall be
calculated by determining the annual amount of the reductions in these
charges for participating subscribers each year and dividing this amount by
twelve times the number of participating subscribers. Es.timates may be used
when historic data are not available.

(p) Through December 31, 1997. in connection with the filing of access tariffs
pursuant to § 69.3(a), telephone companies shall calculate for the association their projected
revenue requirement attributable to the operation of § 69.104 (n) through (0). The projected
amount will be adjusted by the association to reflect the actual lifeline assistance benefits paid in
the previous period. If the actual benefits exceeded the projected amount for that period, the
differential will be added to the projection for the ensuing period. If the actual benefits were less
than the projected amount for that period, the differential will be subtracted from the projection
for the ensuing period. Through December 31, 1997, the association shall so adjust amounts to
the Lifeline Assistance revenue requirement, bill and collect such amounts from interexchange
carriers pursuant to § 69.117 and distribute the funds to qualifying telephone companies pursuant
to § 69.603(d).

(9) End User Common Line De-Averagipg. Beginning on January 1, ?OOO, ILECs
m:w geographicallY deaverage End User CommoD Lipe char«s subject to the followjng
conditions'

(]) In order fOT an ILEC to be allowed to de-average End IJsg CommoD Ljn;
charges wjthin a sWdy area th£ UtEe must have state Cpmmissign appmve9
geographicallY deavsragsd rates for UNE Loops within that sWdy area Except where
an incymbent LEe geographicallY deav;rages through voluntary reductiQDs. before
an ILEC may geographicaUv deaverage its End User Common LiDS rates jts
Origipating and Tennipiting eel and Multiline Business PICe rates must equal

~

(2) All geographic deaveragjpg of End User Commop Lipe charge by
custoIDer class wjthm a swdv area must be accordjng 19 the state commissiop.
approved upbundled network element loop ZODe :in ILEC can maintain up to foyr
zones, however the zones must cover the same geggraphic areas as SlalS
CommiSSIon approved !JDbupdl£d Nepyork Elements loop zODSs. In study arsas
where there are more thap 4 UNE zgnes such Zones must be collapsed into a
maXimum of 4 zones whlCh wjll be determmed at the ILEC'" dlscrenop.

n) Wjthjp a giVen zone Multiline Business End 1Jser CommoD hpe rates
capDot faU below PpmaN Residence Single I ins Busmes§ or Non-rDmaN charges
N0D Primary End Ussr Common Lm£ charge" cannot fall below PnmaT'\' Resjdence

Sinol, LJD£ Busmess charges.

(4) For an", gIven class of £4§{QWsr lD anv glvep zops the Zone de.averaged
Epd lJser Common 1 jpe Charge ip that zone must be greater than or equal to the
Zope de.averaged End t Jser Cpmmon Lm; charge jp the; 290; with the next lower
Zone .,vsrage Revenue Per i ins
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ill
4UCmqrjyt 1 - Filiag Ealmi

The sum pfrsvspuss PST mgnth that wQuld be gensrat;d from all
d;ivmg;d End User Common lApS cbarges in all End lIs£[
Cpmmop Lipe charge deavmging rnoes ,,-jlh;" a filiDg entin' plus
revSDues P£jT ID9Dth from all End Ussr Cornmpn LIDs multiline
busjnsss PIce aDd eel r charges from SD1dy areas y.jthin that filing
entity that do not bave geompbisaUy deivrnged End User
CgmmoD Line charges plus the: sum of aU SWdv AT;' Access 11SF
Support (as defiped ip § S4 813(7» jn all study areas wjthip the
filing bUliN. diyjded by the Dumber Qfljp£s capnot exceed
AVErage Prjce Cap eMT Revenue PM Line as defined in § 6J .31d2
for the filing mtity

Ahunptjve 2 - Stud}' Area and FUing Entia'::

The sum of all [SVSPU's PST month that would be grnETaIsd froID
all deavmged End Usg Commop LiDe charges in all 20D,S wjthin
a SWdv Drsa plus SWdv Area Access I JSf Suppgrt (as defined in §

54 813(7» for that study area diyjded bv the number of lines in
that study aTSa cannot exceed Average Price Cap eMT R£v;nue
Per I, jps as dsfiped in § 6] 3(d) for that sWdy area In additiop
the sum of revenues peI month that would be merated from all
dsaveraged End Ilsq Common Lips charges in all End Usq
Cgmmgn Line charge deaveraging zones wjthip a filing entity plus
revenues psr month frOID aU End User Cgmmon Line charge
multiline busins§s PICe and eeL charg;s from studv areas within
that filing Entin' that have Dot g£ographjcallv deaveraged End User
Common Line charges plus the sum of all StudY Area Access USF
SupPW (as defined in § ~4 8J 3(7)) in all swdv areas within the
filing entity dlvjded bv the number of lines cannot exceed
e.verag; Ppc; Cap eM! Revenue Per I ipe as defined in § 61 3(d)
for the filing ,nIln'"

{§2 Maximum Charoe. The maximum zone deaveraged End pser Commop
Lme Charge that rna\' be charged jn an'.' zone is the Jesser of the hIghest Zoue
Average Revenue Per "Line within the swdv area, or the cap as of Japuarv 1 2000 W
the Current Cap for that deSIgnated period, Zope Average Revenue Per Lins is the
Ppcs Cap eMI Revepue peT I me allocated to a particular stare-defined zone used for

\ Pames do Dot agTet as to the methgd for the saftguard against revsnuss from dea .... eraoed End {[ser
CguuugQ Lm£ charges exceedmo the [''';DUes that would be permmed for averaoed End Llssr Common
LID£ charge Alts;rnat!\'£ 1 would uDpltment ? regUlremept 1(1 be applied Dol\' at th; fillDn entlT'.' IS.... ;1
Appepdp; :1 at ".1.':; .:;
,
• Pames dg Dot aon;' as t9 th£ method for the safeguard aaamst revepues frow deaveraoed End t lser

Commop LIPS chUg;s exceedmo tb£ rev£pues that would blj pennlUsd 'or averaged End liser Cgmmgn
LiD; charges Altemapvs i would lrnplem£Dt a requlrsment to b£ ilPph£d at both the fihpg and srndv area
levels :)ppspdJ) 'i at ;;.1 .':;.5.
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dsaveragjpg of UNE loop prices. The 200S avmg; rsveDue per line is cornputsd I
P\lWWlt tg 61 ;; (55)

(7) Mipimum Cbarge. Exc£Pt where 3D incumbent LEe d_averages through
ypluntary reductiqnS the minimum Zone de.avmgsd End J l§q CpromP" I jDe
ebarge in any ionS in flY Wi is tbS lOwest Zoos Average Revrnus pg Line for any
zgne in that swdy lTEa

(82 Volu»',"' Redustigp5 A "Vgluntary Reductiop91 is QUe in which the
11 EC [sduces prices other than tbrPllgh offset of net increases in End Ussr Common
Lipe charge revEDuEs or study area 11SF syppgn reCEived pursuant t9 5§ ~4 810 and
54 813 or throygh incIsas;s ip other ZODe d;avsraged End User Cornrow I jDe
charges

§ 69.153 Mylti-Idioe bysiness presubscribed ioterexchange carrier charge (pICC).

(a) A charge expressed in dollars and cents per line may be assessed upon the~
LIne busjn;§§ subscriber's presubscribed interexchange carrier to recover revenues totaling
Averaged Price Cap CMT Revspues Psr LiDS times the number ofbase prond hpss less revenues
tLt: t:emmeu [111~ fe. efttlc:s 1't:l"fflittc!8 tlnSEr ,hI:: )'riee ~ttf' ftlie~; il'\ "al," 61 sf thi.- d\81'"er thst
eellM{ ile recovered through the end user common line charge established under § 69.152, IlIl.W
maxjmum of $4 PO per line PST month. Fesieitlttl if'lterC:6nneeti6fl ehttfJe Fe. e"lIe~~. efta eerteif1
fflerkefilll; e.'l'eme. ee;;eriilea ill l 69.156(81. In the event the ceilings on the PICC prevent the
PICC from recovering all the residual common line. residual interconnection charge revenues,
and marketing expenses, the PICC shall recover all residual common line revenues before it
recovers residual interconnection charge revenues, and all residual interconnection charge
revenues before it recovers marketing expenses.

(b) If an end-user customer does not have a presubscribed interexchange cartier. the
local exchange carner may collect the PICC directly from the end user.

(e) The PICe fer l'ril'fl8f'Y re!iaeft£ial !tteseR13er lines fH"l6 single iif'le 6t:lsiftess
sl:1esel"ieer sflflll ee the Ie .. er of:

f 1', Dlie t .. e:lftl. of tkc: .i1::\Plt (Sf I1ft\>jeeted tlP'lntt~l f::dPltff'!:611 liRe:: rC:::\"C:lLlIl::. tU"l6
resiettal intereell"PleetlBI1 ehBf=f' rf. eflt:llS J3e1"lr1ittee ltfteiel 6l1f 19fiee e3fl J9:Ile~;; elvleee
ey tRe f'f6jeetea 6 ..ef8~e f\t:lfl1~H~r Be Ieee} exei=J:a1"1l:e JE:f ;'jet ~tlbsC:fibet 111"1e5 iH t:lSie

<itt. 1ft: 3tlefi af'l19I:t..tl ~efI6tl. l'l'Hlid': the tal:\.lill'il:l:fl'l .• tiBserieer liRe fflftfge' ealetllalee
1""'s~al1l ~ 69.E2(ali2l: or

(21 50.5:. Oft )ul: I. !')')V. tl,,,, all'l"~'" shall he acl.lt!51ed 11: ,he "~D'lie,,

feet'" eOfflptlt<d ~l'la", palaglOplt lei' 1',1"., .,eell"". e1'l6,nerc."ee '..' S0.50. 0" J~J:

[. ZetH1. rme 111 c:uelt stleUlcp1e'ltl _' e'eL IMU tiltldl:tlit ';,,811 at adJtUlc:d ft: tltt: iRAl:llltnt

fl1lttJir etHlIptlttd tllHic:r ~l:l:rdC"Hil,il It J. dlic:llJ1I:!Ft':t1,;C:rd t. SA.fO.

(c) [Removed and Reserved.]

3 Ths Daniss do Dot aRIse as JQ wb;th;r the Minimym (baro; shguld also be adjusted tg reflect a poaipD of
those Srudv Area e.bpVE Cap Revenues Dot offset bv Swdy Area' injversal SeNlCs Suppgr. ApP£Ddjx A
at"1~61.
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(a) 16 ase e'tttftt 1fiftt e leea} exehen~e e&Tiel caMet !'tee. er it! Nil e8ftlm"l! line
reVCf!l:!C5, !'esidttal ifttere8ftftee!i"1! chMge re leftl:!C5. ana these fftltritetin! eK1'euse re "eftties
deseMea in § 69.1S6(a) "'"dinee eacr ~ee eft\' re!ttletien th:ret1!h the ,eeeye,)' fticehani:;ms
e3f£l:h}isftee in §§ 69.152, 69.1S3Ee), ana 69.1SEiEh) ane (e), the 1eea1 euehmixe camer may AS!eS!

a PIce 8ft !fttllti lift, etlSme3S Sties,"}", 1mes aftd nd" J'pi""8:t~' resitieflfial sttbserieer liAe;;,

shaH ee tfle. 16 lief Bf:

lflte,.e6flMeeti8ft eharge:. tl"d ~ 69.1: 6(&) fl ta'Pketili: e.(p~"~e re .-eflt:1e:-;
l'etwmiMea t!flaer 6l:'Jr 'Pnee eel' ¥tIles. lea.. tIte PfIu!Ail',u:l"l UI1i61UH5 pel Hattea ttl

be ree6.eree t1lJ'tH:t,;h tlte peeever, ft,eeht!fti:;ms ttneel §~ 69,[52. 69.153te}~

ana 69.15e (b) aPls tel. eivieeci"b} t:he tetttl fitlmber efpftljeefee fle!1 J'l'il'fl8r,

fesiae1"ltial 8"-8 f'hdlti Ime ~d"it'les;; stt6serieep HPJes ill tise B:tlrin; 3tieh 8t\1l11tll
l'el ieeL or

tiij 5Ue. Ofl J~ly l. 1999. lhis IlnlB~,,.. shill! ee 1l6j~.lleB Ily the
i"tletil''' iae~6f e6Pftl'tlh!8 tl),tiel jl:tel't1fti~8l'fl (et. tind inefefitlfd b) $1.98.0"
Jttly J, 2999. arui irt eaelrl 5t:1tuettt:tenr year. t],;3 tU'h6tllit snsll be tidjtt:ned ~ ...
the ,nAstieR taett3F eeml'tttea tlfHitf StleJ'8'f8:fSl'ft (e)~ 8"6 irlel eased e f Sl,9Y,

(2) If the fhS.tifhl11"R m61Hhif PIce [61" !let' 1'1 ima,.. residential jtl~J3el'iaef li"es
ij ciete"1iil,~a I:IJil1: J'tt,aglsJ'L le!)fl){i). the fIi8.tln1l:tn: flft61H111; PIce fer mtlhi line
6t:1.irne.l.i jtle.)c!'\ ibc!'l h'1e:S :;hr.ll eqt:lal the IlIB.ii,"t1Hl 1fttJl'Uhl.. PICe ef nell ",;ft1ti:T''}
re.lleClitlfll 3t1b:;eribe:r liMes. Otfll::,.... ije. the l'1"ili.i:lmttllll !i10I1Ehl~ PICe f~J ffltlhi hne
etLitnej.i lJ"t::J shull he the: 1& .. er &f:

til One f\;elf\it ef tRe l'f8jeetea 81lI'lLlfll eemll1c1f'! lltle:. resicitta!
ll'Heredflneefl(Jf! ehsr;e. :lAS: ~ 69.15e.ff1:) fllflfketi1"l:- e.tl:'let'l_e re,'eJ'U1es
pel'lllUeJ l:I"BcT pan. (,1 :111d 69 tir 81:11" l'til.::.,. 1e.1., the I1UUII'flL111l titi'ldtlflU

"el"fJ".IlP.~a if) t',,:: reef'lve:rc:t:i thfdtl.;h the: ,"eee .-erf ftlec:htilii.iffL t:!fH::lc:r ~ ~ 61).152,
69.lf3fel allB (d)(lJ. alld "9.\:(, fill and lei. Blcltka II: Ill" 1~l!IJ IItlR.lIer Rf
f3l"tljeeted Ifltthi it,u:: ~tlSil'c:.· .it:l:!:'J."itf ifltl" IllU.i m tU, douYl":- .ittt=L ftll"l:tttl
t'et lt5d. bf

fill 52.":. Cit. J~I.' 1. }')9'}. 11,15 Ill'l'ltltlflt sh.dl be Bd:!tlJled by lite
1I,l1al;"R foefBF etlffi!'tltec! tlRol., .;"e"a,.~,·.!,,, le.l. Bile! ",.,.eosed by S I.fll. 0"
.Il;]} 1.200(1. arid 11. c:st'l1 itlL iCtjtlUl! .. ft! •. T,ftl.i 6flI0l:"'t :ikatl he ::iel_ltL1ted l~.'·lhe

11I1L'it1R bellli ",,,,puled "lide,.. ~h".l.d=.."L Ie).•nd ",,,,e'.,ed 10.< 51.50.

fJl::UI1:es.; ....l::I:ejt:neer lif'le_ tmeer shb~fH8.;rcl'~ft 110:1(:1. nUll f!lnmflfY n::JId:eltlltd 5t1eSefteef II".::,;
t:mder Sl:Ih"afa='fBf'Ji 18tt! )Iii). tine "nth! lIMe bt151fleSj sttesel'lber iine_ tiRe,!" 5Llbl'ara~=rtil"ft

IdliZlli.1:
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(2) Oft JtlJ: 1 efeaen 9ttftsefitlelU )eer. the (ciling "ill ee a8.j~te8 t6 fe~eet

iPlAttt;6" 8:':1 Metit1fee e, the ehlih:' irt GDP PI ftn tfrie 12 ft.ePltru c,uiin=- 6n 1'ttetft:l:
31 eftfle J eli! the aajtt.;tPftePlf L; ".tiae.

irt:A8tie~ 8~i !ne8:!l:tf'ta e~! !he ehehee i" Gnp Pl fer the 12 metUh3 '''cil"; 6" ~Iarefi

? I ef'the: J eal rftc adj tut",ent is made:.

(fl (1) helee} eAeh!"!,e eef'1"'ie,~ shall 8S3ess 1\6 mere tkaft 6"i PICe a:; eakl:l:hiteti
tlrUief ffie &j'~lte8ble ",tthael tinder paP8:;p8l'l-J (ell 1) af th\s JeetieR fel Sagle IhHe
Intet faee il"t[e;r'8:teci sel". iees ei=italnefW6fk (ISDl'J.) ser.·iee.

<l1~) Local exchange carriers shan assess no more than five PICCs as calculated
under paragraph~ of this section for Primary Rate Interface ISDN service.

~) The maximum monthly PICC for wb,.Centrex lin~ shan be one-ninth of the
maximum charge determined under paragraph~ of this section except that if a
Centrex customer has fewer than nine lines, the maximum monthly PICe for those
lines shan be the maximum charge determined under paragraph~ of this
section divided by the customer's number of Centrex lines.

defined iIi S69.152(6 If 1). e.\eeea The PftI:t.tirnt:l1"l'l l'emtiHe:ci Eftel theY CfH"m6fl Lifte
ekftP~e. 8S JeT i!\ ~ 69.1f3(b)C 1. [he ms:tifluU'fl f'lefithl.. PIce faf a Cer\ffe.( lifle
aetel"f'ftifleel tinaer parak'l'flJ'h £;)(1) eftftis seeti8Ji shall ee ifleressle b~ the differehee
eet .. eeJi the ft,dflthl j ItsJB~ e6!itJ deHPJttl j", ~ 69.152Cel(1) tiRe thE: f1:Ut~'(il"tltlffl

l'e""t1iued E,.ci l"sc:r Ce",mf))) Line ehtllge set 1f'I *69.1S2t"e)(:'). I" flO c:;etit. ftfJ\.e.el.
:;hall l},c= Flee tm fi ('lillie., li~e e.{feed the Ina.W1ttllii e:;tabhsneti tJRder f':ila~aJ'fl

(6)(2) eftftlJ seerial"t.

LeltBlf tJj B el:ulfJl).e. tJluie1" ( : $. H):,(a.l of lhu eLflfJtc=r. the" the tse::d e.\ehtili_e etUlla sflslllifJt
reee,-.::!" B: resH:iel"ltial J"le.H::l"~eljbea Ifllere.tduSflbC C=·1'illler dlsl~e (ruw tRfll eR~l use! el:l:;18mer Of

!tJ ~rejtlejeflbed ifitere.teLt'ilig,e eat'leL .,,"y ameli"':, recoveree l:If1eier ~. f i. !f):fci l ef tnib elt8:t'ter
t: tlk: ldt:::ll t'.\eflttfl#>:! c:::t1IIE:F ;;;haH Lc: tlet!t~d l.'1_; JtM'", it,,"t It:t6{Cled tftt"c)t::ig:L tFt>:! p,.e.H::I~jeriec:d

IR['I·C:::.it:L"f1~e t:6flia t:nt'll"~e.

§ 69.154 Per-minute carrier common line charge.

(a) Local exchange carners may recover a per-mmute carrier common Ime charge
from mterexchange carners, collected on ongmatmg access mmutes and calculated usmg the
welghtmg method set fonh 10 paragraph \c) of thIS section. The maxImum such charge shall be
the lower of:

(I) The per-mmute rate that would recover annual common hne revenues
permitted less the maxImum amounts allowed to be recovered under §§ 69.152 and
69.153; or

(2) The sum of the local sWltchmg. carner common Ime and mterconnectlon
charge charges assessed on ongmatmg mmutes on December 31, 1997, mmus the
local sWltchmg charges assessed on ongmatlng mmutes.
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(b) To the extent that paragraph (a) of this section does not recover from
interexchange carriers all permitted carrier common line revenue, the excess may be collected
through a per-minute charge on terminating access calculated using the weighting method set
forth in paragraph (c) of this section.

(c) For each Carrier Common Line access element tariff, the premium originating
Carrier Common Line charge shall be set at a level that recovers revenues allowed under
paragraphs (a) and (b) of this section. The non-premium charges shall be equal to .45 multiplied
by the premium charges.

§ 69.155 Per-miuute residual iutercouuectiou cbarge.

(a) Local exchange carriers may recover a per-minute residual interconnection charge
on originating access. The maximum such charge shall be the lower of:

(I) The per-minute rate that would recover the total annual residual
interconnection charge revenues permitted less the portion of the residual
interconnection charge allowed to be recovered under § 69.153; or

(2) The sum of the local switching, carrier common line and residual
interconnection charges assessed on originating minutes on December 31, 1997.
minus the local switching charges assessed on originatmg minutes. less the maximum
amount allowed to be recovered under § 69. 154(a).

(b) To the extent that paragraph (a) of this section prohibits a local exchange carrier
from recovering all of the residual interconnection charge revenues permitted, the residual may be
collected through a per-minute charge on terminating access.

(c) (l) No portion of the charge assessed pursuant to paragraphs (a) or (b) of this
section that recovers revenues that the local exchange carrier anticipates will be
reassigned to other. facilities-based rate elements, including the tandem-switching
rate element described in § 69. I I I(g), the three-part tandem switched transport rate
structure described in § 69.1111a)(2). and port and multiplexer charges described in §
69.111(1). shall be assessed upon minutes utilizing the local exchange carrier's local
swltchmg facilities. but not the local exchange carrier's transport service.

(2) If a local exchange carrier cannot recover its full residual interconnection
charge revenues through the PICC mechanism established in § 69.153. and will
consequently recover a portlon of its reSidual interconnectlon charge revenues
through per-minute charges assessed pursuant to paragraphs (a) and (b) of this
sectlon, then the local exchange carner must allocate its residual mterconnection
charge revenues subject to the exemptlon established in paragraph (c)(1) of this
section between the PICe and the per-minute reSidual mterconnectlon charge m the
same propomon as other residual interconnectlon charge revenues are allocated
between these two recovery mechamsms.
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§ 69.156 Marketing expeoses.

(a) Local exchange carriers shall recover marketing expenses that are allocated to the
Common I.jne and lraffic ~ensitive baskets, and the switched services within the lrunking
basket pursuant to §§ 32.6610 of this chapter and 69.403.

(b) The expenses described in paragraph (a) of this section may be recovered from
ft6Jl fJl"tmar,· residential Stte3el-ieer }jilt;, ej ifterea3i1'\g the lflt.~ ttser eel'!!,.,en line ehsrge
ee3etiee:a in i 69.]52(,). The 8ft16t1ftt ef l!iat'ketisg eR"eftSeS "e'rIHittee t6 e~ ~ee6vered t!'l this
niaMer shktll be tFie tets) mat teelin! c.fJ'en3cs ae&eri~ed ill pt\ra~l IlfJh t8) tJf tI,is !((tim, iii. idee 6}
the Stll'" e r "6" 1'"liill") t e.liaeftlia-I Ime~' fU'le rrlt:tlti Ime bttsi"ej& hfteJ. If! "6 e. tnt sl d~ 11 the efta
tUff e61,un6fl hrh~ eh8f~e fe! ll,esf line! eneeea I:he lenet efMle eeilmg3 e,£f1eli3hee iJi § 69.152
(6)(J) 8:f!B (e).(2)(ii). Primary Rssjdmcs Single Lips Busjpsss, NOD-primm R;sjdenc£ aDd
Multj-Lips Business subscribEr lipES by jnsrea$ipg pf degtqsjng the end ussr common line
charg; described in 669 152 The amount of marketing expenses prnnittsd to he recovmd in this
manner shall he the 10lf} mwkeripg expenses described in paAgraph (a) of this section djyjded by
the sum of Primary Resjdence Sing!, Line Business Ngn·primm and Multj.Line busipess lines.
In no event shall the end user cgmmgn hns charKS for these lines exceed the ceilipgs established
in &69 152 (d) and ee) and fk)

Ee) The e.t!'ellse3 ae3el'"iflee if} J'SFS=-PSl'fl (Ii) ef (M" Seeti6" I1'B) be feee ;eree treft'\
ffll:llti line ~ti5i"ess sl:iesel"'i'eef Ii"",s. b, ifteressifti! the efui tise, e6Mm6ft line e:har_e elesel"ieea in
~ 69,152(6). 'fh, amewu J."el'!fl:iaea t~ 'ee rete, ;rea il'l t-h:is ma""c'!t "hall be tflie telel mfWlteting
eXI'eflSeJ aesel"ieea in fJa'l aeF&f'h ta,1 of th-is seetien tii jiaes. B", the 3t1ffl ef ft6!\ ~fifft8ry residential
lines M"16 "'HIli line htL3ine.is lifles, Iii rte e. e"t shaH lhe ene tlse!' e6).'!tmon li"e ehtlfge fef these
lines e.teeeti the: eeilil'l=- eSlefJhs},e:8 1ft ~ 69. I52(e)(:).

(e) (Removed and reseryed.)

(d) In the event that the ceilings set forth in paragraphs (b) Bna tel of this section, and
§ 69.153(d) prevent a local exchange carrier from recovering fully the marketing expenses
described in paragraph (a) of this section, the local exchange carrier may recover the remainder
through a per-mmute assessment on originating access minutes, so long as the charge for
onginatmg access does not exceed the amount defined in § 69.155(a)(2) less the maximum
permllted to be recovered under § 69.155(a).

(e) In the event that the ceilings set forth in paragraphs (bH-e:! and (d) ofthis section,
and § 69.153~6) prevent a local exchange carrier from recovenng fully the marketing expenses
described in paragraph (a) of this sectlon, the local exchange carner may recover the remainder
through a per-mmute assessment on terminatmg access minutes.

(f) The amount of marketing expenses that may be recovered each year shall be
adjusted m accordance with the pnce cap rules set fonh m part 61 of this chapter.

§ 69.157 Line port costs in excess of basic. analog service.

To the extent that the costs of ISDN line ports, and lme ports associated with other
seTV1ces, exceed the costs of a Ime pon used for baSIC, analog servIce, local exchange carners
may recover the difference through a separate monthly end user charge.
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§ 69.158 URiveT,a' Scrvisc End Iller Charges

Ig tbs e3t;pt tbe cQmpany rna"s Cgntribution to the Universpl Smjce Syppon
Mechanisms pwsuam tQ § 54,]96 and § 54 709 tbe n Be may "com ibm; contributions
tbrgugb a cblIgs tg end usm, ThEsS sonpjbutj9DS ars; Dot a pan of any price cap baskets and the
charge t9 resOW' 'bess; sontPbutigps is PQt JWt pf any gtbg elSDlent Estib1jsbed pwsuapt to Pan
69 Such a chargE may bs !SSSlsM on a per ]jPE bisjs or as a percentage of ipterstat, r;tajl
revsnuss and at the optiqp of the U Ee it may b; cgmbiDed for billing purpgs;s wjth gtbg end
usg retail rate e)sments An UtE' mpg to iSSSSS ths JJSF end user rats ;Jemmt gn a per bps
basis may apply that charge using the nsgujvalepcv" relationships established foT the multiline
businsss PICe for Primary Rs ISDN smje; as Pet § 69 153(d) md fw Centrex hnes peT §

69 153(e),

§§ 69.201-69.205 [Removed]

§ 69.206 [Deleted)

§ 69.207 [Deleted)

§ 69.208 [Deleted]

§ 69.209 [DeletedI

§ 69.210 (Added)
[Deleted]
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SUMMARY

The Coalition for Affordable Local and Long Distance Service ("CALLS''), comprised of

AT&T, Bell Atlantic, BellSouth, GTE, SBC, and Sprint, submits this explanatory memorandum

of its proposed plan for interstate access charge and universal service reform. After debating

these issues for close to 20 years, the members of the Coalition have come together to propose a

plan for the next five years that will promote comparable and affordable universal service, lower

long distance bills, and promote competition in rural and residential markets. Today's universal

service system, which relies on implicit support from interstate access charges, is inconsistent

both with the development of competition in these markets and with the advent of new

technologies such as packet switched networks. The end result of this plan will be to promote

job creation and economic growth.

The plan has three main, interdependent pillars. First, it establishes a portable universal

service fund that will provide explicit support to replace support currently implicit in interstate

access charges. Second, the plan simplifies the patchwork of current common line charges into

one subscriber line charge ("SLC"), and provides for deaveraging of those charges in a manner

that will not undermine comparable and affordable universal service. Third, the plan establishes

a "social compact" under which traffic-sensitive switched access rates will fall significantly and

then be frozen, on average, at rates that are 50 percent lower than prevail today.

CALLS believes the public interest would benefit significantly if the Commission seized

this opportunity to reform today's unsustainable system by adopting the plan before its

implementation date of January 2000. These reforms will benefit consumers, and bring the

Commission a giant step closer to implementing Congress' vision when it passed the

Telecommunications Act of 1996.

. - .. _ -.__.__._---_ .._-------
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BEFORE THE
FEDERAL COMMUNICATIONS COMMISSION

Washington, D.C.

In the Matter of )
)

PRICE CAP PERFORMANCE REVIEW FOR )
CC Docket No. 94-1

LOCAL EXCHANGE CARRIERS )
)

FEDERAL STATE JOINT BOARD ON )
CC Docket No. 96-45

UNIVERSAL SERVICE )
)

LOW-VOLUME LONG DISTANCE USERS ) CC Docket No. 99-249
)

ACCESS CHARGE REFORM ) CC Docket No. 96-262

MEMORANDUM IN SUPPORT OF
THE COALITION FOR AFFORDABLE LOCAL AND LONG DISTANCE SERVICE PLAN

I. INTRODUCTION

The members of the Coalition for Affordable Local and Long Distance Service

("CALLS" or "Coalition"), which includes AT&T, Bell Atlantic, BellSouth, GTE, SBC, and

Sprint, by letter to the Chairman and Commissioners dated July 29,1999,1 submitted an

integrated universal service and interstate access reform plan covering price cap incumbent local

exchange carriers ("ILECs"). The plan is designed to be implemented in January 2000 and

would apply to those carriers electing to participate.' All signatory price cap LECs commit to

participate if the Commission adopts the plan as submitted. Also attached hereto are preliminary

draft proposed rules to implement the plan with respect to the signatory price cap LECs3

Letter from John T. Nakahata, Counsel to CALLS, to Magalie Roman Salas, CC Docket
Nos. 96-45,96-262,94-1, and 99-249 (filed July 29,1999). A copy of the proposal, with
technical corrections, is attached as Appendix A.

The specific implementation date may need to accommodate Y2K implementation, but this
need not create a substantial delay.

J See. Appendix B.

'--'-'.'--- --,-_. ---,- _..,---------



Consumers benefit significantly from this plan. First, the plan calls for per minute

interstate access charge rates to be slashed in half. These reductions will lead to lower long

distance bills. Cutting per minute access prices will also spur innovation and the development of

new pricing packages for telecommunications services. Second, through a combination of

universal service support and caps on flat-rated charges, rural and urban rates 'stay within a "fair

range" of one another, thereby protecting rural consumers from unaffordable rates. Third, the

plan will spur the development of competition in residential and rural markets by creating

portable universal service support and allowing for limited deaveraging of rates. Fourth, low

income "Lifeline" consumers will see common line charges falling and lower long distance bills.

Fifth, urban consumers benefit because the deaveraging provisions of the plan will facilitate

lower rates in more populated areas. Finally, consumer bills will be simplified as confusing fees

and charges are consolidated.

A. Overview of the Plan

The CALLS plan has three main, interdependent pillars.

First, it establishes an explicit interstate universal service fund that will provide support

to replace S650 million of implicit support currently collected through interstate access charges.

This support will be portable to competing LECs. It will also be sustainable as new

technologies, such as packet-switching, allow more users to avoid paying long distance rates that

reflect the implicit support embedded in per minute access charges· The support will ensure that

This universal service support mechanism makes explicit support that currently is implicit in
interstate access charges of price cap companies. This mechanism is separate and distinct
from the new federal high cost mechanism the Commission currently is developing that will
provide federal support for intrastate rates of non-rural carriers. The Commission is in the
process of identifying the amount and type of support that is implicit in interstate access
charges of price cap companies, and recently sought comment on how interstate access
charges should be adjusted once this support has been made explicit. Except with respect to

2
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