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Ms. Magalie Roman Salas
Secretary
Federal Communications Commission
445 12th Street, S.W., Room TW-A325
Washington, D.C. 20554

Re: EX PARTE I.
IB Docket 99-81, RM 9328; ET Docket 95-18

Dear Ms. Salas:

On September 30, 1999, Richard DalBello, Francis Coleman and the
undersigned, representing ICO Services Ltd. ("ICO") and Peter Hadinger of TRW and
Norman Leventhal of Leventhal, Senter & Lerman, both representing the ICO USA
Service Group, met with Don Abelson, Linda Haller, Karl Kensinger, Chris Murphy and
Howard Griboff of the International Bureau to discuss the above-captioned proceedings.
The representatives briefed the staff on ICO's current financial situation and explained
the actions ICO is taking to restructure its finances and review its business plan. The
representatives reviewed the ICO/IUSG 2 GHz licensing proposal outlined in the
parties' previous filings with the Commission and in the attached handout. Finally, the
representatives discussed the interrelationship between the 2 GHz mobile satellite
service ("MSS") licensing proceeding and the 2 GHz allocation and relocation
proceeding, and reviewed the attached September 30, 1999 ex parte letter demonstrating

the disparate impact of relocation costs upon 2 GHz MSS service providers.
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Pursuant to Section 1.1206(b)(l) of the Commission's rules, an original and one
copy of this letter are provided to the Secretary for inclusion in the record.

Very truly yours,

cMl
Attachments

cc: Don Abelson
Linda Haller
Karl Kensinger
Chris Murphy
Howard Griboff
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INEA IS THE ONLY SOLUTION
IB Docket No. 99-81

The IUSG and ICO sponsored Integrated Negotiated Entry
Approach ("INEA") is the only realistic solution for 2 GHz MSS.

• No agreement by the nine applicants on the licensing band
plan is likely. but there is clear and widespread
acknowledgment of the need for the spectrum and financial
flexibility that the INEA can best provide.

• INEA's virtues and carefully developed safeguards - for
guaranteed spectrum access. expeditious dispute resolution
and cost equalization - are ignored by almost all other
applicants.

• The extant circumstances - numerous domestic and foreign
applicants at various stages of readiness - require a licensing
approach that departs from established practice.

• Only the INEA offers a licensing plan designed to facilitate the
orderly and equitable relocation of 2 GHz incumbents; all other
plans ignore this critical component.

• Only the INEA takes realistic account of the effect of the 2 GHz
licensing process on international coordination and minimizes
the use of Commission resources in this regard.
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Chart 1
Impact of Relocation Costs in U.S.

Sateltlte vs PeS
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Notes
1. As presented In Feb. 19981$Soo of newa_· S1.t>sCrtlets In PeS lllorl<et1ncJude both TDMA and COMA. 1997 flguf"" Includ<il 40.000 .ubsc~bers 1t0lll 1996
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Chart 1
USA cost per minute impact and multiplier effect. assuming 100 minutes per month at MSS usage

(See attached cover letter tor further explanation)
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Chort2
Impact of Relocation Costs in U.S.

Satellite vs PCS
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Chart 2
USA cost per minute impact and multiplier effect, assuming 50 minutes per month of MSS usage

(see attached cover letter for further explanation)
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