Please list any general comments below that should be noted re: this state.

*Rate is average local rate. Actual rates vary by jurisdiction. Source for Average locally assessed rate comes from the Final Report of the Task Force to Study Telecommunications Taxation, January 1989

“ businesses other than teico quatify for a Business Equipment Tax Reimbursement program

On April 15, 1998 the state enacted an assessment to fund telecommunications equipment for people with disabilities (Title28 sec. 1419-A). The PUC establishes the level of the assessment each year.

For fiscal year 1998-09 the assessment must be set at a level that generates $85000.

COST TELECOMMUNICATIONS TAX STUDY

State: Maine
Prapared by (name and company): Deborah Bierb , AT&T
Reviewed by (name and company): _Chris Hillery, Frontier
A B [+ D E F [} H 1 J K L M N [o] [
if Bus tax,
Tax Tax apply Proh'd,
apply to to Main | Tax Imp'd |Tax apply Req'd, If local tax, # of jurls. #of Total # of | if local tax, | If local tax, | If Jocal tax,
Feel/Tax Telephone| Street onBus. | tointer-, | Perm'd,or is It fited that apply | returns annual do tax do tax do tax Vendor's
Based on Business?| Business? | or Cust? | intra-state! Silentre: locally? (if state tax| per year { returns rates hases exemptions} Comp?
Revenue Rate (Y or N) (Y orN) (B ORC) | orboth? | Pass Thru? (YorN) Input 1) | per juris. |(automatic) vary? (Y/N) | vary? (Y/N) | vary? (YIN) {Y/N)} __[Comments/footnotes
State sales tax 5.50% Y Y [ intra-state 1 12 12 N
911 tax $0.32/line Y N C 1 12 12
State USF 0
PUC Fee 0.35% Y N ] intra-state {Silentre: 1 (] regulated co. only
F /ROW Fees 1)
1) Statute allows for Cost-based permit fees.
Q R S T U v W X
Telco Telco Maln St. Main St.
Locally | FMVbased| MainSt. | Locally | FMV based
Telco | Vs. Centr. |on Cost (C) | Business | Vs. Centr. [on Cost (C)
Effective | Admin'd |Cap'd Inc(l) | Effective | Admin'd |Cap'd inc(l)
‘Property Tax Rate {LORC) | orMkt(M) | Rate* {LORC) | orMkt(M) |Commentsiootnotes:
Tang. Pers. Prop. 270%)] Locally |FMVbased]| 1.70% L FMV based Jhlco ;; of non<eico bus. at local rate™*
er_opoﬂy 13.!#.0% Locally | FMV based| 2.5.3.0% L FMV based |rates vary by locality
Y




State: Maryland

Prepared by {(name and company): Willlam Hickey(Beli Atiantic Mobiis)
by (name and Deborah Blerbaum (ATAT)
A ) [ D E F [<] H ! d K L ] N [+] 4
if Bus tax,
Tax Tax apply Proh'd,
apply to to Main Tox Imp'd Tax apply Req'd, W tocal tax, #of juris. #of Total # of If local tax, | If local tax, | If locat tax,
FeelTax Telsphone Street on Bus. to Inter-, Perm'd, or is it filed that apply retumns annual do fax do tax do tax Vendor's
Based on Business? | Business?| or Cust? intra-state Silent re: localty? {if state tax per yoar retums rates bases Comp?
Revenue Rate {Y or N} (YorN) | (BORC) or both? Pass Thru? {Y or N) input 1) per juris. automatic vary? (Y/N)] vary? (Y/N} | vary? (Y/N) {YIN) Commentsi/footnotes
Only applias to #9800 for
landline, but appiies to all
State sales tax 5.00% Yas Yes Customer NIA N/A 1 12 12 None NIA NiA Yes ireless services,
Yes - 1.5%
Applied
against
.10/line for state/.30-.50 State portionjApptles to Landline &
811 tax fine for local Yes No Customer | Per Subscriber N/A N 25 12 300 Yes No No of 911 fee _[wirelass.
State USF NIA
Does not spply to wirsless.
Optional to file annual or qirly|
PUC Fes 0.184% Yes No Business Intra-state Siient None 1 1 1 None NIA NA No returns for landline
License Fealtax NIA
Franchise/ROW fees
Does not apply to wireless.
Filed annually unless >$1000
|Gross Receipts 2.00% Yos No Business both Perm'd None 1 4 4 None NIA NA m_r_w&m__
Utility Users{Local):
gomery
Montgomary Cnty $.925 per line Yes No Business NA Porm'd Yos h ] 12 12 NIA WA NA
Anne Arundel 9.00% Yes No Business intra-stste Perm'd Yas 1 12 12
Bait. City 12.00% Yes No Business intra-state Peormid Yes 1 12 12
___Bakt County 8.00% Yes No Business | _intra-state Porwvd Yes 1 12 12
{Montgomery County 0.50% Yoo No Susiness | intra-gtate Porm'd Yos 1 12 12
q R 8 T V] v w X
Teico Telco Maln 8¢t Main 8t.
Locally | FMV based| Main St Locally FMV based
Tekco Vs. Contr. [onCoet (C)| Business Ve.Contr. |on Cost (C)
Effective Admin'd [Cep'dinc(l)| Effective Admin'd  [Cap'd lnc{l)
(Comments/footn
Rate LORC) | or Mkt (M) Rate {LORC) or it (M) Llu:
2.08% {C).().{M) 1.70% Locally Market {1)
398% C{Ch{0M) | 3.58% | Gentraity Cost )
{3}

Please fist any general comments below that should be noted re: this state.

{1) Wireless real property assessed locally
u)umnu-uwmmmmmmmmmmm Wireless files as ordinary busines assessed only on cost
(] are 4axable directly, the brings In intangible values,

COST TELECOMMUNICATIONS TAX STUDY



State:

Michigan

Prepared by (name and company).___ Gary Kueitzo, Amaritech

Reviewed by (name and company).__ Dave Shanks & John Cmelak, AirTouch
A B8 c ] E F G H 1 J K L M N [o] P
If Bus tax,
Tax apply: Proh'd.
to Tax apply Req'd. Iflocal | # of juris.
Telephon| to Main | Tax Imp'd| Tax apply| Perm'd or] tax,isit [Thatapply] #of Total # of If local tax do|
e Street | on Bus. | tolnter-, | Silent re: filed {if state | retums annual | If focal tax, do | If local tax, do tax
FeefTax Based on Business | Business | Or Cust |intra-state] Pass Jlocally? (Y] tax Input | per year retums |tax rates vary?| lax basis exemplions Vendor's
Revenue Rale (YorN) | (YorN) | (BorC) { orboth Thru? or N} 1) per jurs. | {automalic) {Y or N} vary? (Y or N)} vary (Y or N)|Comp? (Y or N) Comments/footnotes:
State Sales Tax 6% Y Y C N/A N/A N/A 1 Note a. 1 N/A N/A N/A Y Tax applies to sales of TPP
N See
PUC Fee N/A Y Note d. B intra Proh'd N/A 1 4 4 NIA N/A N/A N Cost of PUC aliocated
Franchise /ROW Fees (e} Munci pling 10 impose on revenue @ 1%
12 (36)
N(Y) See See Note
State Use Tax 6% Y Note b. C Both N/A N/A 1 a. 12(1) N/A N/A N/A Y Telecom Services and rentals of TPP Subject to Use Tax
Please List any general comments below that should be noled re: this siate.

Wireless Notes:

a: Michigan requires 2 deposits per month plus a reconciliation payment to the actual liability, if needed, in the subsequent month
b. Michigan Use Tax applies to main street business to the extent they rent tangible personal property.
c. 911 fees are not yet Imposed on wireless customers.
d. Wireless carriers are considered main street business for PUC purposes.
9. Local municipatities are allowed to recover their fixed and variable cost in granting pennits and maintaining the public right-of-way.

1) In theory property appraisal practices require the consideration of all method's of valuation to determing FMV.
2) Theso rates are the state aver, $50.36/1000 @ 50% assessment ratio’s local rates would apply to main street, wirel
3) Where cost method is used FMV of property prevails and any acceptable methodology may be used.

COST TELECOMMUNICATIONS TAX STUDY

d locally.

Telco Maln St
FMV MV
Telco | based on Main St. } based on
Locally | Cost(C)| Main Locally | Cost(C)
Teico |Vs. Centr.| Cap'd inc | Business | Vs, Centr.| Cap'd inc
Effective | Admin'd | (1) or Mkt | Effective | Admin'd | (1) or Mkt
PropertyTax | Rate l(torC)) (M) | Rate |(torC)] (M) ICommentsiootnotes:
[t4] (2)
[Real Property 2.616% [+] (1) J2618% L {1) [Wireless companies are considered main
) (2)
Tang. Pers. Prop. 2.518% [+] (1) J2618% L C(1) street business for real and | tax
)
intang. Pers. 2.518% c (1 NA _INA TELCOs are assessad on intangibles, while main streets are not

M



Minnesota

Prepared By: John Cmelak, Vodafone AirTouch Pic
Reviewed By: Paul Fortney, USWest

COST TELECOMMUNICATIONS TAX STUDY

) [ ] | 4 F ] H ! J K L ] N [+] P
Tox apply ® | ¥ biz tax, does law
Tax Apply t0 { Tax Apply lo | Tax imposed] Inter-, ntre- prohiblt, requice, Totsl # of Total # of ¥ local tax, i locat tax, do Are vendor's
Telephone | Main Street | on Business | state or both? | atlow or is it @ sikent| ¥ local tax, is juisdictions that refumns per Total #of | does tax rates | If local tax, do [tax exemptions] compensated for
or Ci 7} (inter, intra of pass thru? filed local apply tax yearper fannual returns vary? tax bases vary?| vary? cotlecting taxfee?
Fee/Tax Based on Revenue Rate {Y or N) (Y or N) {BorC) both) {P,R,AorS) {Y or N) {Enter 1 i state tax) (Y or N) {YorN) {Y or N) {Y or N} C
'F;ivly tecent law change allows absorption of tax by
SalesiUse 6.50% Y Y 8 Both " R NIA 1 12 12 NIA NIA NIA N i
‘Staw 11 $.27 per line Y N [ Intra-State Reqd N/A 1 12 12 N/A N/A NIA N
TACIP (TRS) $.12 per line Y N c Intra-State Reqd N/A 1 12 12 NIA N/A NIA N
Locat Sales/Use 5%~ 1.0% Y Y 8 Both R Depends® 8 12 96 NIA N/A NA N
PUC Direct PUC Exp Inc Y N 8 intra-State P N/A 1 4 4 NIA N/A N/A N Amount is based upon costs incurred by egency.
PUC Indirect 2 Formuta Y N 8 intra-State [ NIA 1 4 4 NIA NIA NIA N Calcutation is formula driven. Rate is
Franchise/Row Fee {3)
1 = Minnesots imposes sales tax on interstate tolf servios when the cakl ofiginates from and is billed t0 a Minnesota telephone.
2 = State of Minnesota recelves a separais filing for several cities including Minneapolis (these are lncluded on the State Sales.
and Use tax Retum filing), but Duluth (for example, 2 Home Rule Clty) receives their filing locally/directly.
3 = Statute enumersies various costs that are recoverable from utilities that utiitze the right-of-way.
Q R 3 T u v w X
Teloco FMV
based on Cost| Main street
Teloo locally ©) localyvs | Maln street FMV
vs.osnirally | Capitalized | Mainsteet | centrally | based on Cost(C),
Teleco assessed? | Income (1) or < Income
Property Taxes ofeciversin] (LorC) Mackat (M)? |effoctiversie] (LorC) {1} or Market (M)? | Comments
(Real Property 4754} a7s%]

MN



State: MISSOURI
Prepared by (name and company):  Michelle A, Thomas, SBC Communications Inc. (210)351-3820
Reviewed by (name and company): _Gary Kueitzo, Ameritech
A B c D E £ G H | J K L M N (o] P
if Bus tax,
Tax Tax apply Proh'd,
apply to to Main Taximp'd [Tax apply Req'd, if local tax, # of juris. #of Total #of | Hlocaltax, | If local tax, | Iflocal tax,
Fee/Tax Telephone Street on Bus. tointer-, Perm'd, or is it filed Lhat apply relurns annual do tax do tax do tax Vendor's
Based on . Business? | Business? or Cust? intra-stale Silent re: focally? (if slate tax per year relurns rales bases exemptions Comp?
Revenue Rate {Y or N) {Y or N) {BORC) or both? Pass Thru? (YorN) input 1) per juris. (automalic) | vary? (Y/N) | vary? (Y/N) | vary? (Y/N) {Y/IN) Comments/iootnoles
State sales tax 4.225% Y Y o] intra-stale nla nfa 1 12m 12(7) nfa n/a n/a Y
County sales lax .25% - 5% Y Y C Intra-stale nia N 1 nla nla Y N Y N {1HD)
Cily sales lax 5% -1% Y Y Cc intra-state n/a N 1 n/a nia Y N Y N {2)(7)
District sales tax 25% - 1% Y Y c intra-state n/a Y 12 i 120} Y Y Y N {347}
Emargency Telaphone Services | Up to $0.75/ per access
Tax- 911 line {#3¥7) Y N c line n/a Y 66 4 264 N N N {4} {5}
County Emargency Servicas ™
Sates Yox (¢} upto 1% Y N [o] intra-state nia Y 57 4 228 N N N {5} {6}
State USF 0
PUC Fee 0
License Fee/tax up to 11%m Y N ] per access lind _permitted Y 247 1 247 Y Y Y N/A
Franchise/ROW fees n/a 0
$0.13 per per access
Deaf Refay Service Fee | access lineqr) Y N 4] line na 0
Q R S T 1] v w X
Property Tax Telco Telco MainSt. | Mainst
Locatly FMV based| Main St Locally FMV based
Telco Vs. Centr. |on Cost (C) Business Vs. Centr. jon Cost (C)
Effective Admin'd |Cap'd inc{l) | Effective Admin'd [Cap'd inc(l)
Rate (LORC) | or Mkt (M) Rate (LORC) Mkt (M) |Commentsfootnotes: |
[Real Property 0.80600% L&C CiM 0.50600%' L M.
Telco vakue based
on business value,
locally assese
value based upon
Pers. 3 MJ_L& C CiM 0.80800% L c seeal value.
{

Y
Please list any general cor

below that should be noted re: this siate.

Egoinotes;
" {1) There are a total of 12 different sales taxes imposed by various counties in Missouri. Filed with the State sales tax retum.
{2} There are a fotal of 7 different salas taxes imposed by various cities in Missouri. Filed with the State sales tax retum.

{3) Sales taxes are imposed by certain Transporation Development District, Fire District and Museum Discricts.

{4} 911 Fees not to exceed 15% of the tariff local service rate of $0.75 per access line per month, whichever is greater.
{5} The tax cannot be imposed upon more than 100 exchange access facilities or their equivalent per person per location.
funding method.

{6) The county 811 surcharge can be used as an all

{7IMO 911 fees do not apply o wireless,
MO District sales taxes for wireless are reported on the state sales tax retum. No local retums are filed in MO for wireless.
MO City sales taxes and district sales taxes ¥ of retums for wireless would be zero. All wireless saies taxes are reported on the state sates tax retum.
MO Vendors are compensated for county, city and district taxes beeause all of these are reported on the state sales tax return and the discount on this retum is applied to total sales taxes,
MO License Feeftax does not apply to wireless.
MO Deaf Relay Service Fee does not apply to wireless.
Teico value based on business value, locally assess value based upon asset value.

COST TELECOMMUNICATIONS TAX STUDY




State: Mississippl

Prepared by {(name and company): ALLTEL Communications, Inc.
Reviswed by (name and company): Elltott Thompson, BeliSouth
A 8 [ ) E F G H | J K L M N [¢] P
If Bus tax,
Tax Tax apply Proh'd,
apply to 1o Main Taximp'd | Taxapply{ Req'd, |iflocaltax,j #of jurls. #of Total # of | If local tax, { If local tax, | If iocal tax,
Fee/Tax Telephone Street onBus. | tointer-, {Perm'd, or| isitfiled | thatapply | returns annual do tax do tax do tax Vendor's
Based on Businass?| Business? | or Cust? | Intra-state| Slientre: | locally? | (if state tax| per year returns rates bases |exemptions; Comp?
Revenue Rate {Y or N) (Y or N} {BORC) | orboth? |Pass Thru?] (Y or N} input 1) | perjurls. | { )i vary? (Y/N) | vary? (YIN)| vary? (YIN} (YIN) Comments/fool
State sales tax 7.00 Y Y [ intra-state | Perm'd 1 12 12 N
County sales tax
City sales tax__Tupelo Only 0.2§ Y Y [ intra-stata | Perm'd N 1 12 12 N N N N
911 tax(wireline) 0.01 Y N [ intra-state Silent Y 82 12 984 Y N N* Y 5, per Commtax
State USF nfa
PUC Fee varies Y N B intra-state | _ Silent 1 1 1 N 6; Wireline & Long Distance
License Fee/tax - Privilege Tax varies N Y B Sllent Y 356 1 356 Y N N N 3
] L varles Y Y B 356 1 1 1
Franchise/City Utility Tax 0.02 Y N c 356 1 1
Gross Receipts
Privilege License 0.04 Y N B see Note 2| see Note 2 1 1 1 2
Hearing Impalred Surcharge $0.07 Y N C N/A, Note Siient Y 1 12 12 N N N* N
Secretary of State $25.00 Y B ]I Silent 1 1 1 N Rate per legal entity
Q R ] T (1) v w X
Telco Telco Main St. | Main 8t.
Locally | FMVbased | MainSt. | Locally |[FMV based;
Telco | Vs.Centr.| on Cost{(C) | Business | Vs. Centr. {on Cost (C)
Effective | Admin'd | Cap'dinc(l) | Effective | Admin'd |Cap'd Incil)
Rate LORC) | or Mkt (M) Rate {L OR C} | or Mkt (M} jnentsifootnotes:
4.33% L<7,C>8 | L-CiCCIM | 21T% L -]
4.33% L<7, C>8 | L-C; CC| 21T% L, [
4.33% L<7, C>7 | L-C; C-Cl

Please fist any general comments below that should be noted re: this state.

Bavenus Tax Comments

1. Business licenses would vary depending on location and local ordinance

2. Annual Privilege licenss rate Is $.04 per telephone In service at the end of the year, or $28.00 whichever Is greater.

3. For retall stores, tax is based on vaiue of inventory and varies from $20 to $1,840 annuaily. — 358 is based on ber of cities and InM8

4. Hearing lmp: 8 is applied on a per line basis, thus column F is tirelevant

8, 911 wireline tax varies as follows: State Tax Commission - $0.03; Simpson County - $1.60 business line, $0.00 res. Line; Rankin and Jefferson County - $2.00 business !ine, $1.00 res. Line.

6. Expenses of commission allocated to utilities based on Intrastate gross receipts.

* i the tax Is based on a percentage of intrastate foll, the exempted customers wili be exempted from differing amounts; however If the rate is flat, the axempted customers will be exempt from the same amounts.

Property Tax Comments
1. Wireline - Reguiated companies operating in 8 or fewer counties are assessed on a iocal level at 2 15% assessment ratio,
. while companies operating in more than 8 counties are centrally assessed on a unitary basis at an sssessment ration of 30%.
2. Wireless - All assessments for wireless are done locally based on originat cost with scheduled depreciation (not book), assessed at 15%.

COST TELECOMMUNICATIONS TAX STUDY



State:

Montana

Prepared by (name and company):

Reviewed by (name and company):

Patricia Klemz - Citizens Telecom

Stacey Sprinkle, CommNet Cellular inc.

A B [+ D E F G H | J K L M N (o] P
If Bus tax,
Tax Tax apply Proh'd,
apply to toMain | TaxImp'd [Taxapply Req'd, if focal tax, { # of juris. #of Total # of | if tocal tax, | if focal tax, | If locai tax,
FeelTax Telephone Street on Bus. to inter-, | Perm'd, or | is It filed that apply returns annual do tax do tax do tax Vendor's
Based on Business? | Business?| or Cust? intra-state | Silent re: locally? (if state tax | peryear returns rates bases p Comp?
Revenus Rate {Y or N} (YorN) | (BORC) orboth? | Pass Thru?j (YorN) input 1) per Jurls. | {aut tic) | vary? (YIN)| vary? (YIN}| vary? {Y/N {YIN) C ts/f t
State sales tax 0
911 tax §0.50/line |y n [4 both 1 4 4 -75% of fees remitted
State USF 0.06%]y n c intra-state 0 repealed 7/1/99
PUC Feo 0.25%ly * n b both Proh'd, 1 4 4 rate ch 10/1/99
License Feeltax 1.80%]y n b intra-state__|Silent 1 4 4 repealed 1/1/2000
Fi hise/ROW fees 0
Gross Receipts [
Excise Tax 3.75%|y n < both Req'd, 1 4 4 effective 1/1/2000
|Consumer Counsel 0.10%]y * n b both Proh'd, 1 4 4 rate changes 10/1/99
TDD $0.10/tine |y n b Intra-state |Req'd, 1 4 4 .75% of fees remitted
[
0
0
]
* Fee does not apply to wireless services
Q R S T 1) v w X
Telco Telco Main St. Main St.
Locally |FMVbased| MainSt. Locally | FMV based
Telco Vs.Centr. jonCost(C)| Business | Vs.Centr. [on Cost(C)
Effective Admin'd |Cap'dinc(l)| Effective Admin'd [Cap'd Inc{l)
Property Tax Rate {LORC) | or Mkt (M) Rate LORC) | orMkt(M) [Commentsifootnotes:
4.50% € costtine 225% Locaily market llhu for telecon changes
4.30% c costtine 2.25% Locally cost to 2.25% on 11/2000
4.50% [] costtine N/A

[ year phase in to exempt intangible value from telecom assessments

Y

Please list any general comments below that should be noted re: this state.

COST TELECOMMUNICATIONS TAX STUDY




State: North Carolina

Prepared by (name and company): ALLTEL Communications, inc.
Reviewed by (name and company): Elliott Thompson, BellSouth
A 8 [ D 13 F (] H 1 4 K L M N [¢] P
It Bus tax,
Tax Tax apply Proh'd,
apply to toMain | Tax imp'd Tax apply Req'd, |if local tax,| # of juris. #of Totat #of | If local tax, | If local tax, | if local tax,
Fee/Tax Telephone| Street on Bus. to Inter-, Perm'd, or| isitfiled | thatapply | returns annual do tax do tax do tax Vendor's
Based on Business?| Business? | or Cust? Intra-state Silentre: | locally? | (if state tax| per year returns rates bases { Comp?
Revenue Rate (Y or N) {YorN) | (BORC) or both? Pass Thru?] {Y or N} input1) | perjurls. | (automatic)| vary? (Y/N) | vary? {(Y/N}] vary? (YIN}|  (YIN) C foot s
State sales tax 4.00 Y Y [ Req'd, 1 12 12 N
For telco, only applies to
sale of tangible personal
County sales tax 2.00 Ad Y c Req'd, N Filed with stale sales tax return N N N N properly. 100 juris. filed

Mecklenburg Public Transportation 0.50 Y Y [ Req'd, N 1 12 12 N N N N

City sales tax []

911 tax{wireline) $0.25-52.50 Y N [+ intra-state Sitent Y 89 12 1,068 Y N N Y per Commtax

911 tax{ ) $0.80 Y N (o] intra-state Silent Y 89 12 1,068 N N N Y per Commtax
State USF n/a [

PUC Fee varles Y N :] intra-state Silent 1 4 4 N Wireline & Long D
License Feeltax [)

Business Licenses varles N Y B Y 1,217 1 1,217 Y Y N N 2
Franchise/ROW fees 3.22% Y N 8 local Shient 1 4 4 N 1
Gross Recelpts []

Utititles and Municipalities 3%/6.5% | Business N [4 localfintra-state | Perm'd 1 12 12 N
0
Hearing impaired Surcharge(wireline $0.07 Y N [ N/A, note 3 Silent Y 2 12 24 N N N n
J
D
Q R ] T '] Vv w X
Telco Telco Main St ] Main St
Locaily ] FMV based] Main St Locally FMV based|
Telco | Vs. Centr. | on Coat (C)] Business Vs.Centr. |on Cost (C)
Effective | Admin'd |Cap'd inc{l)] Effective Admin'd Cap'd Incll)
Tax Rate {LOR or Mit Rate {LORC) or Mkt 3
Real P 0.0088 C [oF] 0. L ]
Tang. Pers. 0.0086 C (] 0.0086 L (]
Intang. Pers. P\
l
Y
Pleass list any general comments below that should be noted re: this state.
Bavanue Tax Comments

1. Franchise Tax may or may not be passed thru to customer .

2. Business licenses, sometimes calied Privilege licenses, vary on base depending on gross receipts or fiat fee. 1,217 is based upon number of cities and counties In NC
3. Hearing Impaired Suscharge is applied on a per line basis, thus column F is imelevant

4. 3% rate applies 10 local services. 6.5% rate appiies to intra-state toll.

Eraparty Tax Comments
1. Wireline - Central assessments derived from Cost and Income approaches.
Local assessments derived primarily from Cost, however, income and Market approaches can be used.
2. Wireless - All assessments for wireless are done locally based on original cost with scheduled depreciation (not book).

COSY TELECOMMUNICATIONS TAX STUDY




State: North Dakota

Prepared by (name and

pany).

U S WEST, Paul Fortney

Reviewed by (name and company): AlrTouch, John Cmelak

A B C D E F G H 1 J K L M N 4] P
1f Bus tax,
Tax Tax apply Proh'd,
apply to to Main | Tax imp'd | Tax apply Req'd, |Hlocal tax,| #of furls. #of Total # of | If locsl tax, | 1flocal tax, | If Jocal tax,
Fee/Tax Telephone Street on Bus. to Inter-, Perm'd,or | fIsitfiled | thatspply returns annual do tax do tax do tax Vendor's
Based on Business? | Business? | or Cust? intra-state Silent re: locally? { (if state tax | per year returns rates bases exemptions | Comp?
Revenue Rate (Y orN) (YorN) | (BORCQ) or both? Pass Thru? | (Y orN) input 1) per juris. | { ic) | vary? (Y/N)}| vary? (Y/N) | vary? (Y/N)} (Y/N) |Comments/footnos
Sales & Use Tax - STATE 5.00% Y Y c Inira-state Req'd NA 1 12 17 NA N/A NA Y Vendar Comp % is §.5%. Max is $85.
Ik:u is1% 10 2%.ACTUALLY NO TAX AT
Sales & Use Tax - County 2% (3) Y Y C Intra-state Reg'd N 1 12 12 Y N N Y COUNTY LEVEL
Rate I 1% (0 2%. 18 Ciiles allow 2 3% 10 5%
Sates & UseTax - City 1.00% Y Y C Intra-state Req'd N 75 12 900 (2) Y Y Y Y {vendor's with some limits.
Gross Receipts -STATE 1.50% ¥ N B Hoth Silent NIA 1 1 [ N/A N/A N/A N/A___[in liew of property tax.
Oceuy (1) 3.00% Y N B Intra-state Perm'd Y 1 12 2 N N N Y Tax also applies to ladging industry.
911 Excise Tax (1) 1.00 per line Y N C Intra-State Req'd Y 44 12 $18 Y N N Y USWC files in 23, 3% comy
Telephone Relay Sve 04 per line Y N C Intra-State Req'd N 1 12 1z N N N Y 5% vendor compensation
(1) NOT APPLICABLE TO WIRELESS
(2) LOCAL JURISDICTIONS REPORTED ON STATE RETURN, NOT SEPARATE FILINGS.
(%) ONLY ONE COUNTY HAS OPTED TO IMPOSE A TAX. TAX IS COLLECTED BY THE STATE.
Q R S A4 W X
Telco Main St. Maln St.
Locally Locally FMV based
Telco Vs, Centr. Vs Centr. | on Cost (C)
Effective Admin'd Admin'd | Cap'd Ino(l)
Rate (LORC) {LORC)
NA
NA L
NA N/A
NA N/A

COST TELECOMMUNICATIONS TAX STUDY

ND



State:

Nebraska

Prepared by (name and company):

Reviswed by (name and company):

US WEST, Paul Fortney
Sprint, Kendall Coyne

A 8 c D E F [] H ! J K L M N o P
if Bus tax,
Tax Tax apply Proh'd,
apply to to Main Taximp'd |Tax apply Req'd, If local tax, #of jurls. #of Total # of | i focal tax, | If local tax, | If local tax,
Fee/Tax Talephone Street on Bus. to inter-, Perm'd, or Is it Ned that apply returns annual do tax do tax do tax Vendor's
Based on ? ?{ orCust? intra-state Slient re: focalty? (if state tax per year returns rates bases exemptions| Comp?
R Rate {YorN) {YorN) (BORC) or both? | Pass Thru? {YorN) Input 1) perjuris. | {automatic) | vary? (Y/N) | vary? {Y/N) | vary? (YN) (YIN) C s
State sales tax 5.00% Y Y [ intra-state Req'd NIA 1 12 12 NIA N/A N/A Y [Vendors comp 2.8% of 131 $3000 snd 5% of remaining
Local sales tax 0-1.5% Y Y [ intra-state Req'd N 97 12 1,164 Y N N Y
[Note: The two taxes ahove ara flad on
]Bﬂ' rotum.

PUC Fee NIA NIA N/A NIA NIA NIA N/A NIA NIA NIA N/A NIA N/A N/A i

License Feeltax $25.00 Y Y B N/A NIA NiA 1 1 1 NIA NIA N/A N |w-m Red. & Recyche

Gross Recelpts NIA NIA NIA NIA NIA NIA N/A N/A NIA NIA NIA NIA NIA

Occup Varies Y N E Intra-state Perm'd Y 49 Varles 588 Y Y Y Fiat Fea or 3.00 - 5.75%

911 Excigse Tax 50-1.00 per ling Y C intra-gtate Req'd Y 384 4 1,536 Y N N N

Dual Party Relay .05 per line Y [4 Intra-state Req'd N 1 12 12 NIA NIA NIA N
ksme USF 6.95% Y N [ intra-state Req'd NIA 1 4 4 NIA NIA LY N

Q R S T [1]
Teico Telco
Locally FMV based | Main 8t.
Tealco V. Centr. on Cost (C) | Business
Effective Admin'd Cap'd inc{l)} | Effective
Rate {LORC) or Mit (M) Rate
.11%; C C 2.11%
1% C M 2.11%

Y
Please list any general commenis below that shouid be noted re: this state.

COSY TELECOMMUNICATIONS TAX 8TUDY



State:

New Hampshire

Prepared by (name and company):

Reviewed by (name and company):

Nextel Communications, Debra Panitch

Bill Hickey, Bell Atiantic Mobila

A B o] D E F G H 1 J K L M N o P
H Bus tax,
Tax Tax apply Proh'd,
apply to to Main Tax imp'd |Tax apply Req'd, Iflocal tax, | # of juris. #of Total #of | Iflocattax, { if local tax, | If local tax,
Fee/Tax Telephone Street on Bus. tointer-, | Allow'd,or | isitfiled that apply returns annual do tax do tax do tax Vendor's
Based on Buslness? | Business? | or Cust? | intra-state | Sitentre: locally? (if state tax | per year retums rates bases exemptions | Comp?
Revenue Rale (Y orN) (Y or N} (BOR C) orboth? ] Pass Thru? | (Y or N} input 1) per juris._ | (automatic) | vary? (Y/N) | vary? (Y/N) | vary? (Y/N) {YIN} Comments/foolnotes
911 tax $0.42 Y (4) N [ 6] n/a A n/a 1 12 12 n/a nla nfa N
PUC Fee assessed Y N B n/a P nla 1 1 1 n/a nfa n/a N
Franchise fees max $2,000 Y Y B na S nia 1 1 1 n/a na nla N
Communications Tax 5.50% Y N (1} (3) B both A n/a 1 12 12 n/a nla n/a N
{1) 0
0
0
0
1]
Q R S T (V] v w X
Telco Telco Main St. Main St.
Locally | FMVbased | Main St. Locally | FMV based
Telco Vs. Centr. |on Cost(C) | Business | Vs. Centr. Jon Cost (C)
Property Effective Admin'd |Cap'dInc{l) | ERective Admin'd [Cap'd Inc(l)
Tax Rate (LORC) | orMkt(M) Rate (LORC) | or Mkt (M) [Commentsffootnotes:
Real Property (2) 2.80% L M 2.60% L C
Tang. Pers. Prop. nia na na na na nia
na na na na na na

Ilmagg. Pers. Prop.

Please list any general comments below that should be noted re: this state.

(1) No sales tax on retail sales in N.H. (phones or other personal property)
(2) Structures, poles, towers, and conduits usad in the transmission of telecommunication are subject to real property tex.

(3) The first $12 of the monthly gross charge for residential customers is exempt.

(4) The 911 surcharge may not be imposed on more than 25 lines per customer billing account.

COST TELECOMMUNICATIONS TAX STUDY

NH



State:

Prepared by {(name and company):

New Jersey

Deborah Blerbaum, AT&T

Roviewed by (name and company): Debra Panitch, Nextel
A B (o] D E F G H 1 Jd K L M N o P
If Bus tax,
Tax Tax apply Proh'd,
apply to to Main | Tax imp'd |Tax apply | Req'd, If local tax, # of jurls, #of Total # of | If local tax, | If local tax, | If local tax,
Fee/Tax Telephone] Street on Bus. | tointer-, | Perm'd, or ts it filed that apply [ returns annual do tax do tax do tax Vendor's
Based on Business?| Business? ; or Cust? |intra-state| Silent re: locally? (if state tax| peryear | returns rates hases exemptions{ Comp?
Revenue Rate {(YorN) | (YorN} | (BORC) | orboth? |Pass Thrug (Y or N) input 1) | per juris. [{automatic) vary? (Y/N} | vary? (Y/N} | vary? (YIN) (Y/N) [Comments/footnotes
State sales tax 6.00% Y Y [ both 1 12 12 N
PUC Fee 0.25% Y N B both Silent re: 1 12 12
0
0
0
/]
[
0
0
0
Q R [ T u v w X
Telco Telco Main St. [ MainSt. |
Locally | FMV based| MainSt. | Locally [FMV based
Telco | Vs. Centr, jon Cost (C) | Business | Vs. Centr. jon Cost (C)
Effective | Admin'd |Cap'd Inc(l) | Effective | Admin'd |Cap'd inc(l)
Property Tax Rate (LORC) | or Mkt (M) Rate* {L OR C) | or Mkt {M) |Comments/footnot
only on 51% market
Tang. Pers. Prop. 2.80%) Locally m 0.00% local teleco co.
Real Property 2-4% locally m 24% L

Y

Please list any general comments below that should be noted re: this state.

COST TELECOMMUNICATIONS TAX STUDY

NJ



State: New Mexico
Prepared by (name and pany) Erwin L. Wilson, GTE
Reviewed by (name and pany) John Cmelak, AlrTouch
A 8 [+ D E F G H 1 J K L M N [o] P
if Bus tax,
Tax Tax apply Proh'd,
apply to to Main Tax Imp'd |Tax apply Req'd, if local tax, | # of jurls, #of Total # of | If local tax, | If local tax, | if local tax,
FeelTax Telephone Street on Bus. to Inter-, Perm'd, or | Is It filed that apply returns annual do tax do tax do tax Vendor's
Based on Business? | Business?{ or Cust? intra-state | Sllent re: Jocally? (If state tax | per year returns rates bases |exemptions] Comp?
Revenue Rate (Y or N) (Y or N} {(BORC) orboth? | Pass Thru?| (YorN) input 1) perjurls. | (: Ic) | vary? (Y/N}| vary? (YIN}| vary? (YIN) (Y/N) C tsifootnote:
State sales tax nfa nfa nla nja n/a nla nla nla n/a n/a n/a nfa nla n/a See Gross Recelpts Tax
911 tax 0.51* Y N c intra-state Req'd, nla 1 12 12 nla nla nla Y Y
PUC Fee 0.50% Y N B Intra-state silent nia 1 12 12 nia n/a nia N {2)
Franchise/ROW fees varies** Y N B Intra-state Req'd, Y 17 4 68 Y Y Y N
State Gross Recelpts(3) 5.00% Y Y 8 intra-state | Permitted nla 1 12 12 nla n/a nla nla
County gross receipts tax|
up to are filed on the state
County Gross Rec. Tax T15%(7) Y Y B intra-state | Permitted N 33 Y N N N return.
City gross recelpts tax
are filed on the state
CHty Gross Rec. Tax up to 1.25% Y Y B Intra-state | Permitted N 123 Y N N N return,
Interstate Tel 4.25% Y N B Interstate | Permitted n/a 1 12 12 n/a n/a n/a N
Telecomm Relay Sur 0.33% Y N Cc Intra-state Req'd, na 1 12 12 nla wa n/a N
[]
0
0

** Not applicable to wireless

(1) The tax is per local exchange access line; $.25 for 911 emergency surcharge and $.26 for network and database surcharge

(2) Formally known as Public Utility Inspection Fee; fee Is .50% of the utility gross receipts

(3) Gross receipts tax Is the equivalent of sales tax In New Mexico. There is not a separate sales tax.
{4) FCC contributions for USF are assessed against telecommunication providers, which in tum either recover these contributions via rates or explicit surcharge fees.
(5) Depend on how service providers recovers contributions
(8) Telecommunications are subject to central assessment, however the company can make a one-time election for either a cost or an income valuation methodology. Wireless seem to prefer cost, Wireline income.
(7) County gross recelpts tax rate includes the emergency gross receipts tax rate.

R I -] T u v w X
Telco Telco Main St. Main St.

Locally |FMVbased| Main St Locally | FMV based

Telco Vs. Centr. jon Cost (C)| Business | Vs.Centr. Jon Cost (C)

Effective Admin'd [Cap'dinc(l)] Effective Admin'd [Cap'd Inc(l)

" Rate {LORC) | or Mkt (M| Rate {LORC) | orMkt{M) [Commentsiootnotes:
0.95% [+] [ 0.95% L (]
0.95%| [4] [ 0.95% L c
NA NIA NIA NIA N/A NIA

Piease list any general comments below that should be noted re: this state.

COST TELECOMMUNICATIONS TAX STUDY

NM




State: Nevada

Prepared by (name and company): Michelle A. Thomas, SBC Communicalions Inc (210)351-3820
Reviewed by (name and company): Gary Kueitzo, Ameritech
A B [+] D E F (¢} H 1 J K L M N o] P
If Bus tax,
Tax Tax apply Proh'd,
apply to to Main Tax imp'd {Tex apply Req'd, | Iiflocaltax, | #of|furis. #of Total # of | If local tax, | If local tax, | If locat tax,
FeelTax Telephone Street on Bus. to inter-, Perm'd, or is it filed that apply returns annual do tax do tax do tax Vendor's
Based on Business? | Business? { or Cusi? intra-state Silent re: locally? (if state tax per year refurns rates bases exemptions{ Comp?
Revenue Rate (Y or N} (Y oriN} {BORC) or both? Pass Thru? (Y or N) input 1} perjuris. | {automatic) | vary? (YIN}{ vary? (Y/N){ vary? (Y/N) (Y/N) Comments/footnotes|
State sales tax varies'" Y Y B nia Perm'd N 1 12 12 Y N N {1}
Local 911 tax §0.25 / line Y N C intra-state n/a Y 1 1 1 N N N {5}
State TDD fee $0.08 per line Y N B intra-state Silent N 1 4 4 n/a n/a n/a {2}
PUC Fee (Mill Tax) 0.425% Y N B intra-state Silent N 4 4 nla n/a n/a 23 {7
Stale License Fee per employee Y Y 8 n/a Silent N 4 4 N N n/a {2}
Franchise/ROW fees Varies Y N nia nia n/a 4 4 na nla nia {3}
Gross Receipts Tax Avg. 5% (6} Y N intra-state Req'd Y 10 4 40 Y N N {4}, {6}
Flat Rale Business License Varies Y Y nfa Silent Y 9 2 18 Y Y Y
0
R S T U v w X
Property Tax Telco Telco MainSt. | Main St
Locally |FMVbased| Main St. Locally FMV based
Telco Vs. Centr. lonCost (C){ Business | Vs.Centr. |on Cost(C)
Effective Admin'd |Cap'dinc(l)| Effective Admin'd |Cap'd inc(l)
Rate {LORC) | or Mkt (M) Rate (LORC) } or Mkt (M) JCommentsiootnotes:
RECON- ASSESSED [Jur multiple Cities = C
CILIATION ON Jur single City =1
BETWEEN COST__ 1L = regardless of # 1
COST & VALUE | ofcounties |
1.100%] c&L |INCOME®™| 1.100% Locally ONLY

Y
Please list any general comments below that should be noted re: this state.

Ecoinotes:
{1} Services are not taxable in NV. For wireless service providers, sales tax on phones sold combined with services is at the higher of phone cost or phone sales price.
{2} Not separately stated; included In rate base.
{3} Applicable to private property & USBLM; not siate & local govt. Applies to wireline companies only.
{4} May be in lieu of fiat rate business license tax.
{5} Tax Is only imposed on local exchange and less companies o coliect the tax as a flat fee and not on long distance companies.
{6} Tax is imposed on the first $15 of intrastate revenue for wirsless services. $15 limit does nat apply for wireline services.
{7} The mill tax may not apply for wireless carriers,
{8) Effactive July 1, 1999, the state of NV s prohibited from utilizing a Market Approach to value state assessed properties,
Reconciliation between cost & caplialized income can only occur if the capitaiized income vaiue is (ess than cost.

The net result is a value that can not exceed the cost approach.
{9} Effective July 1, 1899, with the passage of SB 411 & SB 383, there now exists parity in valuation for both wire-line and
wireless assets with main street businesses, in the state of NV.

COST TELECOMMUNICATIONS TAX STUDY



State: New York

Prepared by (name and company): Bill Hickey (Bail Atlantic Moblle}
Reviewed by {(name and company): Michelle Thomas, SBC Communications Inc.
A B8 c D E F G H | J K L M N o P
If Bus tax,
Tax Tax apply Proh'd,
apply to to Main | Tax imp'd | Tax apply Req'd, If local tax, | # of jurls. #of Total # of | If local tax, | if local tax, | if local tax,
Fes/Tax Telephone Street on Bus. | tolnter-, | Perm'd, or Is it filed that apply | returns annual do tax do tax do tax Vendor's
Based on Business? | Business? | or Cust? | intra-state | Silent re: locally? {if state tax | per year returns rates bases exemptions | Comp?
Revenue Rate {Y or N) {YorN) (BORC) | orboth? | Pass Thru? (Y or N) input 1) | per juris. | (automatic) | vary? (Y/N) | vary? (YIN){ vary? (YIN) {Y/N} _[Comments/footnotes
State and Locatl Sales Tax 4%-8.5% Y Yes Customer | Intra-state N 85 12 12 Y N N Y (1}
911 Tax .35 per line Y N C Y 62 12 744 N N N Y {2)
State USF 0.70% Y N Busi Intra-state P 12 12 {3)
PUC Fee Y N Busl 1 1 (4)
Franchise/ROW Fees NIA 0
Gross Recalpts - Sec 184 0.75% Y N B Gross Rev. 5 1 1 .375% eff. 714100 (5)
Gross Receipts - Sec 186e 3.25% Y N B Both ] 1 1 2.5% eff. 1/1/00
Gross Receipts - Sec 183 See Note {4) Y N B 3 1 1 (6)
MCTD Surcharge See Note (5) Y Y B S 1 1 {7)
Local Utility Taxes 1% -3% Y N Bust Intra-city S Y 200 12 2,400 Y N (8)]
School District Tax 2112% - 3% Y N Customer { Intra-state N 30 12 12 Y N
NOTES:
{1) Vendor's Comp Is equal to 1 1/2% of the state tax liability, NOT TO EXCEED $100. Effective 9/1/98 the ing ions for hinery, equip t, tools, suppiies, and other tangible personal property used directly and
predominantly In connection with telecommunications central office equipment are specifically available to such items uud in recelving, amplllylng. processing, transmitting and retransmitting telephone or telegraph signals.
(2) The fee for Jandline is not to d 75 lines and the fee is remitted to each county. For wireless customers the charge Is .70 per line, filed with the State Police on a quarterly basls.

There is a 2% coflection fes allowed to both landiine and wireless companies.

(3) The Targeted Accessibliity Fund (TAF) has been established to fund Lifeline, emergency services (E911), and Telecommunication Relay Service (TRS) for the hearing impaired. Wireless Is not subject to the USF.

(4) The fee Is determined based on the PUC budget and aliocated based upon intrastate revenus. The wireless Industry is exempt.

(5) There is an exclusion for 30% of Intra-state revenues and 100% of inter-state and international revenues .

{6) The tax under Sec. 183 is 1.5 mills per $1 of net value of capital stock app d to state; or 3/8 mill for each 1% of dividends on which 6% or more was paid; or $75, whichever Is greater.

(7) MCTD Surcharge is equal to 17% of the tax rates for Sec. 184, 188¢ & 183. The MCTD Surcharge that is imposed on the 188e Habllity shall be caiculated as If the tax imposed under 186e Is at the rate of 3.5% not 3.25%.
(8) The rate for NYC=2,35%. The rate for Buffalo, Rochester and Yonkers = 3%. The rate for ali other cities and villages Is 1%. All cities except the city of Sherrii impose the tax.

R ] T (1] v w X
Telco Teico Main 8t. Main St.
Locally | FMV based ] Main St. Localty | FMV based
Telco Vs. Centr. {on Cost (C) | Business | Vs. Centr. jon Cost (C)
Effective Admin'd {Cap'd Inc(l) | Effective | Admin'd |Cap'd Inc(l)
Rate {LORC) | or Mkt (M) Rate (LORC) | orMkt(M) ICommentsifootnotes:
3.60% Locally M 3.60% Locally M 9)]

N/A
[N/A
}

I

(9) Rates are based on the class of property. The industry is currently faced with a statutory issue in which all lines, wires,
poles, supports and inclosures for slectrical conductors used in connection with the transmission or switching of slectromagnetic
voice, video and data are being assessed as real property.(Real Property Tax Law Section 102)

Please list any general comments below that should be noted re: this state.

COST TELECOMMUNICATIONS TAX STUDY NY



State: Ohilo

Prepared by (name and company):_ Gary Kueltzo, Ameritach

Reviewed by (name and company): Dave Shanks & John Cmelak, AirTouch

A B C D E F G H | J K L M N (o] P
If Bus tax,
Proh'd.
Tax apply | Tax apply Req'd. # of juris.
to to Main | Tax Imp'd | Tax apply | Perm'd or {If local tax,i That apply]  # of Total # of If local tax do
Telephone| Street fon Bus. Orf to Inter-, | Sitentre: | isitfiled | (if state returns annual If local tax, do | i local tax, do tax
fFeelTax Based on Business | Business | Cust (B or| Intra-state| Pass |locally? (Y| tax Input | per year returns | tax rates vary? [tax basis vary?] exemptions Vendor's
Revenue Rate {(YorN) | (YorN) C) of both Thru? or N) 1) per jurs. | (automatic) {Y or N) (Y or N) vary (Y or N) | Comp? (Y or N) Comments/footnotes:
State Sales Tax 5% Y Y C Inter N/A N 1 12 12 Y N N Y Applies lo IXC surcharge only
State Sales Tax - 88 - See
wireless 7% Y Y C Both N/A N note a, 12 12 Y N N Y
Cost of PUC allocated - also applies

PUC Fee N/A Y N B Intra Proh'd N/A 1 1 1 NIA N/A N/A N to wireless
Gross Receipts 4.75% Y N 8 Intra Proh'd N/A 1 1 1 N/A NIA N/A N N/A for wireless

Please List any general comments below that should be noted re: this state.

Wiretess Notes:
a. Ohlo sales tax can vary on a county level, but all county Information is reported on a single monthly retumn filed centrally with the state.

Q R S T u Vv w X
Telco Main St.
FMV FMV
Teico | based on Main St. | based on

Locally vs.| Cost(C) Maln Locally | Cost(C)
Telco Contr. | Cap'd inc | Business | Vs. Centr.| Cap'd inc
Effective | Admin'd (L] (1) or Mkt | Effective JAdmin'd (L] (i) or Mkt

Iﬂmx _Rats orC) M) Rate orC) (M) _ICommentsifootnotes:

Real Property L ™ L (M) | ENT. Rate based upon % of Gross
1.86% 0.93% Book Cost

Tang. Pers. Prop. [ C/(1) (4) L Ci(1) (4) | Wireless Eff. Rate based upon %
2.60% 1.30% of Groas Book Cost

intang. Pers. . N/IA N/A N/A N/A

1) In theory property appraisal practices require the consideration of all method's to determine FMV.

2) Reat Property assessments are at 35% assessment ratio at local rates (appox. 7.16%.) TELCOs and main street are the same.

3) LECs ave assessed at 88% of FMV for imbedded plant and 26% for new plant. Wireless, IXCs and main street are assessed at 25% at local rates {appox. 8.15%)
4) While the cost approach is used, FMV prevaiis and any acceptable method %o achieve that can be used.

§5) Effactive rates given for Telco & Main Street are based upon Wireless gross book cost. This computed rate will be different for LEC's and will change for wireless and main street based upon the age of assets.

COST TELECOMMUNICATIONS TAX STUDY




State: Okighoma
Prepared by (name and company): Michelle A. Thomas, SBC Communications Inc (210)351-3020
Reviewed by {name and company): Sary Kueitzo, Ameritech

A B [o] +] E F G H I J K L M N Q P
i Bus tax, .
Tax Tax apply Proh'd,
apply o oMain | Taximp'd |Taxapply Reqd, | iflocaltax, | #ofjuris. #of Total #of | iocal tax, | Ifiocal tax, | Iflocat tax,
Fee/Tax Telephone Street on Bus. to inter-, Pernvd, or is it filed that apply retumns annual do tax do tax do tax Vendor's
Based on Business? | Business? or Cust? intra-state Silent re: focally? (if state tax per year returns rates bases exemptions Comp?
Revenue Rate {YorN) (Y or N) (BORC) or both? Pass Thru? (Y or N) input 1) per juris. {automatic) | vary? (Y/N} ] vary? (Y/N} | vary? (Y/N) {YIN) Commentsifootnotes
State sales tax 4.50% Y Y [9) both na im 12 12 y
County Sales Tax Various Y Y C intra-state na 1 na na y n n y
|City Sales Tax Various Y Y C intra-state na 1 na na Y n n y
E911 Fund 50/linelyear Y N 8 per line Proh'd 1 2 2 N 21
911 tax imposed by
Cltfas or local Varles 3-5% of v N c intra-state wa Y 12 % N N N
governments local revenueg (3}
State USF eosibeloudiiing Y N 8 Intastate | Permd 1 12 12 N
PUD Budget aleested Revanue used to
snnuatly to Telephone flocats sel
PUC Fee providers. Currenity Y N B tutsssessments | Perm'd N 1 4 4 wa N
surchsrged to customer st not s aet % of
A7 per Nne{9) revenue
License Fee/tax na 0
Franchise/ROW fees wa 0
Gross R b 2.00% na na na_ na na_ na 221 clties 02 na oa_ | na na na {1} {4}
Okle,
Technology Training TSAlinely Y N B per line Proh'd 1 4 4 N
Fund {5}
Hearing Impaired .08/per lineimont! Y N C Flat rate Req'd 1 12 12 _{6}
Adjusted ennually to
Hearing Impared | "t | v N c Fitrate | Reqd 1 12 12
el hd surshargs js SAine(} m
0
Q R S T (] V' w X
Property Tax Teico Teico MainSt | MainSt
{8 Locally | FMVbased| MainSt Locally FMV based
Telco Vs.Centr. jonCost(C) | Business | Vs.Cent. jonCost(C)
Effective Admin'd [Cap'dinc(l) | Effective Admin'd  |Cap'd Inc(l)
LORC) lorMd(M)} Rpe | (LORC) ] Commentsiootnotes; |
1065% € ciM T oae L c
| CIM 0.03% L c

Y
Pleass list any general comments below thet should be noted re: this state.

Eqninotes;

{1) Gross receipts in Okiahoma are voluntary payments snd are not passed on 10 the customers.

{2} Bisnnual peyments 10 Stsis Fund. Established by HB1815 and paid by Companies (0 help fund E811 equip for entities that can't afford otherwise. No pess through or recovery allowed.
{3} Cities or local govemments are aliowed by state law 1 pass ordinances o charge percent of local revenue o cover cost of providing E911 service. Pass through like sales tax

4) 221 citles recelve paymonis
(5) payments 1o State Fund. Established by HB1815 and paid by Companies 10 help fund Teacher Technology Training E No pass through or recavery aliowed.
(B)PddbOkInTlxcmnmmnbmmtdml hearing kmpaired
{7} Paid 10 Okla, Teleph who ls with Relay service provider
(qmmnwommwunuﬁ.mmwmmmmmmu11-1“
(8) OK 911 fees do not apply t wireless.
City sales taxes and county sales taxes ¥ of retums for wireless would be zero. All wireless sales taxes are reporied on the state sales tax retum.
OK PUC Fee does not apply 10 wireless.
Olda. Telecommunication Technology Training Fund does not apply 0 wireless.
OK Hearing Impaired does not apply o wireless.
OKM\ulnvdredeaySuMcdosnmawlybwlrem:
Teico property values based upon business value, local assessments based upon asset value.

COST TELECOMMUNICATIONS TAX STUDY



State: Oregon
Prepared by (name and company):

Reviewed by (name and company):

Kendall Coyne - Sprint

Paul Fortney - USWest

A B Cc D E F G H | 4 K L M N o P
WBus Tax,
Tax Tax apply Proh’d,
apply to toMain | Taximp'd | Tax apply Req'd, flocal tax, | # of juris. #of Total # of | Iflocal tax, ] If local tax, | ¥ local tax,
Fee/Tax Talephone Straet on Bus, to inter-, Perm'd, or Is it filed that apply returns annual do tax do tax do tax Vendor's
Based on Business? | Business?| or Cust? intra-state | Silentre: tocally? {if state tax | per yoar returns rates bases |exemptions] Comp?
Revenue Rate {Y or N) {YorN) {BORC) or both? | Pass Thru? | (Y or N) input 1) per juris, | {aut ) | vary? (YIN)| vary? (YIN)] vary? (YIN) {YIN) C ts/f
911 Tax (1) $.75 per line per month Y N [ intra-state NA NA 1 12 12 NA NA NA N
Deaf Tax (2) $.10 per line per month Y N Cc intra-state NA NA 1 12 12 NA NA NA N
PUC Tax 0.25% Y N B' Intra-state Proh'd, NA 1 1 1 NA NA NA N
Franchise 3.00% - 7.00% Y N B Intra-state Perm'd Y 83 12 996 Y Y Y N i din of
Q R S T u v w X
Telco Telco Main St. Main St.
Locally |FMVbased| Main St. Locally | FMV based
Telco Vs.Centr. |onCost(C)] Business | Vs.Centr. | on Cost(C)
Effoctive Admin'd |Cap'dinc(l)] Effective Admin'd | Cap'd Inc{t)
Property Tax Rate (LORC) | orMkt (M) Rate {LORC) | orMkt(M) Comments/f tes:
Real Property 1.30% c CiM 1.30% Locally CIM Local assessors cap rental income
Tang. Pers. Prop. 1.30% [+ CiM 1.30% Locaily [+]
intang. Pers. Prop. 1.30% [+ CiM 1.30% Locally [+]
in effect, main street Is not taxed on intangibles at the local level.
I [ |

Y

Pleass list any general comments below that should be noted re: this state.

{1) $0.75 per month per access line for Intrastate diat tone line and wicelss network access.

(2) $0.10 per month per access line (including wireless network access) is used to fund telecommunication access to low |

COST TELECOMMUNICATIONS TAX STUDY

and deaf, i

ring, and/or sp

palred customers on intrastate dial tone line.

OR



State: Pennsylvania
Prepared by (name and company): Bill Hickey - Bell Atiantic Moblle
Reviewed by (name and company):  Kendall Coyne - Sprint
A B c ] : E F (] H [} J K L ] N o P
If Bus tax,
Tax Tax apply Proh'd,
apply to to Main Tax imp'd jTax apply Req'd, If local tax, # of juris. ®of Total #of | It locai tax, | if local tax, | if local tax,
FeelTax Talephons Strest on Bus, to Inter-, Perm'd, or is it filed that apply retums annual do tax do tax do tax Vendor's
Based on Business? | Business? | or Cust? intra-state Sllent re: focally? {if state tax per yoar returns rates bases exemptions| Comp?
Revenue Rate (Y orN} (Y or N) (BORC) or both? Pass Thiu? {Y or N} input 1) per jurls. {automatic) | vary? (Y/N) | vary? (Y/N) | vary? (Y/N) {YIN) Comments/footnotes
State sales tax 6.00% Y Y c Both 1 12 12 0.01 1% tax for Philly & Allegeny
Local sales fax 1.00% Y Y [+ Both N 2 N N N County. i Exemption for wirelina customers
911 tax 1410 1.50 Y N [ NIA Y 67 12 804 Y N N Currently not fe 1o wirel!
State USF )
PUC Fee varies Y N B Silent 1 1 1 wa na nla N |Administrative fees allocated
License Feeltax -15%10.5% Y Y B Both Silent Y approx. 100 12 120 Y Y N N__ [Wireline subject to GRY Is exempt from BPOL Tax
Franchise/ROW fees (U] [
Gross Receipts 5.00% Y N B intra Perm'd NIA 1 1 1 wa na nla N___[Both Rest and Business subject to GRT.
ITRS 12108 Y N c N/A 1 1 1 N N N |.12 Business .08 Residential Not applicable to Wireless
Q R 8 I u
Telco Telco
Locally FMV based | Main St.
Vs.Contr. |onCost(C) | Business
Admin'd |Cap'dinc{l) | Effective
{LORC) | or Mkt (M) Rate
[ M 3.10%
NA
NA

Y
Ploase Hat any general comments below that should be noted re: this state.
{1) Statute sHiows for the recovery of costs.

COST TELECOMMUNICATIONS TAX 8TUDY



State:

Prepared by (name and company):

Reviewed by (name and company):

A

B

[+]

Bill Hickey, Belt Alantic Mobile

D

Nextel Communications, Debra Panitch

€] H | J K L M N o p
If Bus tax,
Tax Tax apply Proh'd,
apply to to Main Tax imp'd |Tax apply Req'd, If tocal tax, | # of juris. # of Totat # of | Iflocaltax, { Iflocaltax, | Iflocal tax,
Fee/Tax Telephone Street on Bus. tointer-, | Allow'd, or | isitfiled that apply retums annual do tax do tax do tax Vendor's
Based on Business? | Business? | orCust? | intra-state | Silentre: locally? | (ifstatetax | peryear refurns rates bases exemptions | Comp?
Revenue Rate (Y or N} (Y or N) (B OR C) orboth? | Pass Thru? | (Y or N} input 1) per juris. _{ (automatic) | vary? {(Y/N} | vary? (Y/N) | vary? (YIN) (YIN) Comments/footnotes
State sales tax 7.00% Y Y Cc both nia 1 12 12 nia nia nfa N
911 tax $0.47 Y N c n/a R n/a 1 4 4 n/a n/a n/a N
PUC Fee assesed (2) Y N B intra P nla 1 1 1 n/a n/a nla N
Gross Recelpts 5.00% Y N B both P(1) nfa 1 1 1 nla nfa nia N
TRS (Deaf) surcharge $0.09 Y N o n/a n/a 1 12 12 n/a n/a nfa N
Franchise Tax (3) Y Y B nla S nfa 1 1 1 n/a nla nla N
Franchise/ROW Fee Up to 3% [
0
0
[1]
1]
Q R S T U v w X
Telco Telco Main St. Main St.
Locally | FMVbased| Main St Locally | FMV based
Telco Vs. Centr. Jon Cost(C) | Business | Vs.Centr. [on Cost(C)
Property Effective Admin'd |Cap'd Inc(l) Effective Admin'd |Cap'd Inc(l)
Tax Rate {(LORC) | orMkt(Mm) Rate (LORC) | or Mkt (M) {CommentsXootnotes:
Real Property 3.00% L 3.00%]| [ o]
Tang. Pers. Prop. 3.00% [o] [+ 3.00% L C
ilntam. Pers. Prop. n/a na na Na na na
l

Please list any general comments below that should be noted re: this state.

(1) The interstate portion can be passed on to customers as a rate surcharge. {f passed on, is subject to sales tax.
(2) The administrator detarmines the expensaes of the utility division each year and apportions and assessas these expenses

among the state's regulated utilities.

(3) $2.50 for each $10,000 of capital stock- minimum of $250.

COST TELECOMMUNICATIONS TAX STUDY




State:

Prepared by (name and company):  Eiliott Thompson - BeliSouth

South Carolina

Reviewed by (nams and pany): Jim Hidey
A B Cc ] E F (<] H 1 J K L M N o] P
If Bus tax,
Tax Tax apply Proh'd,
apply to to Main Tax imp'd [Tax apply Req'd, {lfiocaltax,| # of jurls. #of Total # of | if local tax, | Iif iocal tax, | if local tax,
FealTax Telephone| Street on Bus. to Inter-, | Parm'd, or | Isitfiled { thatapply | returns annuat do tax do tax do tax Vendor's
Based on Business?| Business?{ or Cust? |intra-state{ Silentre: { locally? {(if state tax| peryear returns rates bases |exemptions] Comp?
Revenue Rate {Y or N) (YorN) {BORC} or both? |Pass Thru?] (YorN) | input1) | perjuris. |(automatic)| vary? (Y/N}| vary? (YIN}| vary? (YIN) (YN} |C /footnot
Sec local sales tax
State sales tax 5.00% Y Y B LOCAL A NiA 1 12 12 NIA NIA NIA Y also.
Total number of
Jjurisdictions oblained
911 tax $1.50 Max Y N c N/IA ] Y 39 12 468 Y N N Y from Vaertex.
Expenses of
commission allocated
to utilities based on
intrastate gross
PUC Fee 0.12% Y N B INTRA ] NIA 1 1 1 N/A NIA NIA N p
Figures based on
potential impact of
License Feel/tax 0.30% Y N B B A Y 268 1 268 N N N N ]Ilconn'fn provisions.
Franchise fass will be
|phased out with
|implemaentation of
jrecently enacted
Franchise/ROW fees 1.8% Y N B8 LOCAL licanse fee provisions.
Additional License
Fee 0.3% (1) Y N B INTRA [] N 1 1 N/A N/A NIA N Section 12-19-110
Local Sales Tax 0%-2% Y Y B LOCA| A N 0 [] Y N N Y See state sales tax.
T e Rela $0.10 Y N [ LOCA [] N 12 12 N N N N
Sarvice Surcha
(1) Baginning in 2003, the Hcense tax will go up to .78%.
Q R ] T ']
Telco Yeico
Locally | FMVbased| Main St
Telco Vs, Contr. jon Cost (C){ Business
Effective Admin'd |Cap'dinc(l)| Effective
Property Tax Rate (LORC) | or Mkt (M) Rate
[Real Property 2.93%] [ CiMm 2.98%
Yang. Pers. 3 2.95% [+] CIM 2.93%
. Pers. 3 NIA N/A N/A N/A
[

A 4
Please list any general commaents below that should be noted re: this state,

1. Wireless - Wireless companies are centrally assessed using an assessment ratio of 10.5%.
2. Intanglbles are included In the valuation of Tangible Personal Property.

COST TELECOMMUNICATIONS TAX STUDY



State:

Prepared by (name and company):

South Dakota

U S WEST, Paul Fortney

Reviewed by (name and pany):

Stacey Sprinkle, CommNet Cellular Inc.

A B C D E F G H I J K L M N o P
If Bus tax,
Tax Tax apply Proh’d,
apply to to Main | Taximp'd | Taxapply Req'd, If local tax,| # of juris. #of Total # of { Iflocal tax, | Iflocal tax, | Iflocal tax,
Fee/Tax Telephone Street on Bus. to inter-, Perm'd, or | isit filed that apply returns annual do tax do tax do tax Vendor's
Based on Business? | Business? | or Cust? intra-state Silent re: locally? | (ifstatetax | per year returns rates bases exemptions Comp?
Revenue Rate (YorN) (YorN) (B OR C) or both? Pass Thru? | (Y or N} Input1) | perjuris. | (aut ic) | vary? (Y/N)| vary? (Y/N) | vary? (Y/N) (Y/N) Comments/foot
Sales & Use Tax 4.00% Y Y B Intra-state Perm'd N/IA 1 12 12 N/A N/A N/A N City & State S&U Tax are filed
[§alu & Use Tax - City 0to2% Y Y B Intra-state Perm'd N EIT] 0 (] Y N N N together. Only 190 citles
impose a sales&use tax
PUC Fee 0.15% Y N B Intra-state Shient N/A 1 1 1 N/A N/A NA N
911 Excise Tax 75 per line Y N C N/A Req'd Y 66 4 264 N N N Y 1% veador {1
Telephone Relay Sve <15 per line Y N . C NA Req'd N 1 [ 6 N/A NIA NA Y 1% or $100.00 compensation
Q R S T U v w X
Telco Telco Main St. Main St.
Locally |FMYV based| Main St. Locally FMYV based
Telco Vs. Centr. |on Cost (C)| Business Vs. Centr. | on Cost (C)
Effective | Admin'd |Cap'd lnt(lJ Effective Admin'd | Cap'd Inc(l)
Rate (L ORC) | or Mkt (M) Rate (L. OR C) or Mkt (M) hments/footnotes:
Property Tax Centrally assessed property
Real Property 2.32% C G LM 2.32% L C,5, M jvalue is based on busl
‘Tang. Pers. Prop, 2.32% C C, I, M NA NA value and locaily assessed
Untang. Pers. Prop. 2.32% C C, 1M NA NA is based on real estate value.

Y

Please list any general comments below that should be noted re: this state.

COST TELECOMMUNICATIONS TAX STUDY
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State:

Prepared by (name and company):

Elliott Thompson - BellSouth

Reviewed by (name and company): Pat Kiemz, Cltizens Utilities

A 8 [ D E F G H 1 J K L M N o] P
If Bus tax,
Tax Tax apply Proh'd,
apply to to Maln Tax imp'd {Tax apply Req'd, | Iflocaltax,| # of]uris. #of Total # of | If local tax, | if local tax, | If local tax,
FeelTax Telephone Street on Bus. tointer-, | Perm'd,or | Isitfiled | thatapply | returns annual do tax do tax do tax Vendor's
Based on Business? | Business? | or Cust? | Intra-state | Silentre: locally? | (if state tax| per year returns rates bases exemptions| Comp?
Revenue Rate {Y or N) {Y or N) {B ORC) or both? |Pass Thru?| (Y or N} Input 1) per juris. { (automatic){ vary? (Y/N) | vary? (Y/N) | vary? (YIN) {Y/N} __{Comments/footnotes
State level sales fax
included on all returns.
See local sales tax for
State sales tax 6.00% Y Y [ B A N [] Q 0 N/A N/A N/A Y total # of returns.
Total number of
Jurisdictions obtained
911 tax $2 Max Y N [ N/A S Y 93 12 1,116 Y N N Y from Vertex.
PUC Fee 0.15% Y N B8 INTRA S NIA 1 1 1 NIA N/A N/A N
Memphis Franchise 5.00% Y N B INTRA A Y 1 4 4 N N N N
Maryville Franchise 0.50% Y N B LOCAL A Y 1 1 1 N N N N
Local Sales Tax 0%-2.75% Y Y C B A Y 313 12 3,756 Y N N Y
[/
L]
]
[
0
]
Q R ] T 1] v w X
Telco Telco Main St. Main St.
Locally | FMV based| WMain St Locally |FMV based
Telco Vs. Centr. [on Cost (C) | Business | Vs. Centr. jon Cost (C)
Effective Admin'd |Cap'dinc(l) | Effective Admin'd |Cap'd inc())
Property Tax Rate {LORC) | or Mkt (M) Rate {LORC) | or Mkt Comments/footnotes:
Real Property 3.58% [ C,M 1.95% L C\M iSu F to 1.
Tang. Pers. Prop. 3.58% C c,LM 1.95% L C 8ee Footnote 1.
Intang. Pers. Prop. 3.58% C CIM N/A N/IA N/A

Y

Please list any genoral comments below that should be noted re: this state.

1. Wircless - Wireless companies are centrally assessed at an blended assessment ratio of 32%.

COST TELECOMMUNICATIONS TAX STUDY
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State:

TEXAS

Prepared by {(name and company):

Reviewed by (name and company):

Michelle Thomas (210} 351-3920, SBC Communications, Inc.
Gary Kuellizo, Ameritech

A B [o] D E [ G H ! J K L M N [o] P
If Bus tax,
Tax Tax apply Proh'd,
apply to to Main Tox imp'd Tax apply Req'd, If ocal tax, # of juris. # of Total #of | If local tax, | If local tax, | if local tax,
Fee/Tax Telephone Street on Bus. tointer-, Perm'd, or is it filed that apply returns annual do fax do tax do tax Vendor's
Based on Business? | Business? or Cust? intra-state Sitent re: locally? (if state tax per year returns rates bases exemptions Comp?
Revenue Rate {YorN) (Y or N} {(BORC) or both? Pass Thru? (Y orN) input 1} per juris. {automatic) | vary? (Y/N) { vary? (Y/N} | vary? (Y/N) (YN} Comments/ootnotes
Stale sales tax 6.25% Y Y c both n/a n/a 1 12 12 n/a nia nia Y {1}
City sales tax 0.25% - 2% Y Y [of intra-state n/a N 384 nla Y N Y Y {2}
County sales tax 0.5%-1% Y Y c intra-state nla N 21 nia Y N Y Y {2
MTA sales tax 0.25% - 1% Y Y c intra-state n/a N 6 n/a Y N Y Y {2}
CTO sales tax 0.25% - 1% Y Y [o] intra-state nla N 2 nia Y N Y Y {2}
SPD sales tax 0.125% - 1% Y Y [} intra-slate na N 8 n/a Y N Y Y {2)
911 tax - County 0.20% Y N Cc both nfa 0 N N N
911 tax - City. $0.00 - $0.50 Y N Cc Por Accass Bne nia Y N N
Poison Control 0.30% Y N [#] intra-state na
State USF 0.79% - 4.25% Y N 8 both A 1 12 12 N
PUC Gross Recipt 0.1667%m Y N 8 Intra-state A 1 1 1 N {3}
PUC Access Line varles-apx .05(m) Y N B Por Accots ine P 1 1 1 N
Right of Way Fees 0-12%({7} Y N B Local only A Y 550 4 2,200 Y Y N N
Gross Receipts Municipat {4} 0 {4}
TIF Yetecommunications
ig Fond 1.25% Y N B both A'S nfa 1 4 4 N N {5
0
Q R S T 1] A w X
Property Tax Telco Teico Main St. Main St.
Locally FMVbased| Main St. Locally FMV based
Telco Vs. Centr. |on Cost (C) Business Vs, Centr, fon Cost (C)
Effective Admin'd {Cap'd Inc(l) | Effective Admin'd |Cap'd Inc(l)
Rate (LORC) | or Mkt(M) Rate {(LORC) or Mkt (M) |Comments/foolnotes:
Real Praperty 1.053% L Cé&li 1.053% L "VARIOUS
Tang. Pers. Prop. 1.053% L Cé&li 1.053% L AS PER
ilntani. Pers, Prop. N/A N/A N/A SITUS™
[
Y

Please list any general commaents below that should be noted re: this state.

Ecotnotes;

{1} Sales tax applies to interstate calls which are both "originated and bilied® within Texas.
{2) State law limits the collection of local sales and use tax to no more than 2 percent for a (otal sales tax rate of 8 1/4 percent. Filed on state sales tax retumn.
{3} Intrastate rates govemned by PUC only

{4} Same as ROW fees

{5)Law permits pass-thru, however, Telcos prohibited from pass-thru because of rate resirictions.

{6} Teico property values are based upon business value, local assessments based on asset value,
{7) TX 911 Wireless service fee Is § .50 per subscriber. This is a monthly filing per entity.

TX 911 Equalization surcharge (.3%) / Poison Control Surcharge (.3%) is imp

TX PUC Gross Recipt do not apply to wireless.
TX PUC Access Line do not apply to wireless.
TX Right of Way Fees do not apply to wirefess.

COST TELECOMMUNICATIONS TAX STUDY
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State:

Prepared by (name and company):

Utah

Kendall Coyne - Sprint

Reviewed by (name and company): Paul Fortney, USWest
A ] c [»] E F G H [ d K L M N o P
if Bus tax,
Tax Tax apply Proh'd,
apply to toMain | Taximp'd | Tax apply Req'd, if local tax, | # of Jurls. #of Total # of | If local tax, | if local tax, | If local tax,
FeelTax Telephone Street on Bus, tointer., | Perm'd,or | Isitfiled | thatapply returns annual do tax do tax do tax Vendor's
Based on Business? | Business?] or Cust? | intra-state | Silent re: locally? | (If state tax| per year returns rates bases Comp?
Revenue Rate _{YorN) {Y orN) {BORC) or both? | Pass Thru?| (Y orN) Input 1) perjuris. | {automatic)§ vary? (Y/N) fvary? (Y/N)| vary? (YIN YIN Commentsfootnotes
State Sales Tax 4.75% Y Y Cc Intra-state Reg'd NA 1 12 12 NA NA NA Y Vendor comp of 1.8%
Local Sales Tax 0.250-3% Y Y c intra-state Req'd N 290 12 (5) 12 Y N N Y Vendor comp of 1%
USF Surcharge 1.00% Y N B Intra-state Y NA 1 12 12 NA NA NA N
DEAF Surcharge (TDD) $.18 par line per month Y N C intra-state Y NA 1 12 12 NA NA NA N
PUC Tax 0.30% Y ‘B intra-state NA NA 1 1 1 NA NA NA
[911/Poison Control Surcharge (2}] $0.07 per line per month Yy N B intra-state Y NA 1 12 12 NA NA NA
1911 Yax (3) City/County $.50-$.53 per line Y [} intra-state Y Y 33 12 396 Y N N N
FranchiselL 1Ag . 23 cltles Impose fiat fee
Utllity Capped @ 6%. Y N 8 intra-state | Perm'd Y 114 12 1,368 Y Y Y N Instead of % of revenue.
Q R S T ] v w
Telco Telco Maln St. Main St. Commentsifootnotes:
Locally |FMV based| Main St. Locally | FMV based
Telco Vs. Centr. |on Cost(C)| Business | Vs, Centr, jon Cost (C)
Effective Admin'd |Cap'd Inc{l)| Effective Admin'd |Cap'd Inc(l)
Property Tax Rate {LORC) | or Mkt{M Rate LORC) | or Mkt (M
Real Property 1.1-1.2% C CIM 1.1-1.2% Locally CIM
Tang. Pers. Prop. A1-1.2% C CiM 1.1-1.2% Locally [+
intang. Pers. Prop. (4) 1.1-1.2% c CiM NA
Please list any general comments below that shoutd be noted re: this state.
(1) A fund is established to pi U services to deaf, or h d This fund is ported by a not to d $0.25.
(2) An service charge of $0.07 per month Is imposed on sach ndlo line (I te and ) In order to pay the costs for the University of Utah Poison Control Center.
{3) 911 Tax may be wireless or wireline.
{4) Intangibles are exempt by the Utah State Constitution. | th bies are taxed at the state level.

{5) A separate resort community sales tax seturn is rcqulrod tobe nlod momhly with the state.

COST TELECOMMUNICATIONS TAX STUDY
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State:

Virginia

Prapared by (name and company):

Bl Hickey-Bell Atlantic Mobils

by {(name and pany Bonnie Boons - GTE Service Corp.
A ] [ 1] .E F [c] H [} d K [§ M N [+] |4
If Bus tax,
Tax Tax apply Proh'd,
applyto | to Main Tax imp'd Tax apply Req'd, f local tax, #of Jurls. #of Total # of | If local tax, | if local tax, | If local tax,
FeelTax Telephone| Street on Bus. to Inter-, Perm'd, or is itfiled thatapply| returns | annual do tax do tax do tax Vendor's
Based on i or Cust? intra-state Stlent re: localty? If state tax] per year | returns Tates bases il Comp?
Revenus Rate (YorN) | {YorN) {BORC) orboth? | Pass Thru? fYorN) Input 1) r jurls. fautomatic] vary? (Y/N}] vary? (YIN}| vary? (Y/N)| (YN) |Commentsifootnotes
Applies to equipment sales, but not telecommunicatlon services.
Exemption available for tangible personal property (ISP and OSP)
|State/ Local sates tax | 3.5%St/ 1% loc N Y c NIA NIA N 1 12 12 N N N h 4 used directly In the rendition of public utility secvice.
LEC Files
locally $.26-
$3.00, Wireless
file centrally LECs file locally. Rates vary from $0.26 to $3.00. Wireless files
I’ﬂ tax $.75 par line. Y N [ NIA NIA Y 137 12 1844 Y N N Y ___|centrally @ $.75 per line. Companies can tetaln 3% of tax bliled.
PUC Fee 0.11% Y N [:) intra-state [] NIA [} 1 1 NIA NIA NIA N Applies to landline and witeless.
Main St Business subject to ordinary Bus. License @ lower rate,
Telephone subject to & speclal Business License tax. Several
License Fealtax <=.5% Y N B intra-state -] Y 220 1 220 h N N N |jurisdictions have higher grandfathered {since 1972) rates.
County fees are pald to the state and then distibuted by the state to
Countles (95) flled with the countles. Chies and Town fees are pald directly to them. The fee
$.50 par state on single quarterly s mandatory for all VA countles and the cities and towns are optlonal,
switched access] return; cities and towns The rate is set by the state on an annual basis from mitage studies
Franchise/ROW fees line {1) Y N [ Per Line R filed locaily. 1] 4 4 N N N N oduced snnuail the VA telcos.
VA Relay Center charge; applies to LECs only and not wireless. Lecs
TRS Surcharge $.16/mo. Y N Cc Per Line NIA N 1 12 12 NIA NIA NIA h 4 can ratain 2% of surcharge billed.
For local telecomm., <s20%, 15t $15 for residantial, Several
Local s di have higher d d (since 1972) rates. There Is no
Talecomm<=20 ¥ { for C: lal rates. Thess are generaily
%, ist §18. higher than residentlal and can vary for each locality. For wirsless,
Wirsless<=10%, <n10%, 15t $30. Some Jurisdictions allow Company to retaln portion
Consumer Utliity 15 $30. Y N c Local Service R Y 204 12 2,448 Y N Y Varles |of tax billed to defray administrative costs.
Q R -] T v v w X
Teko Telco Main St. Main St. Comments/Footnotes
Locally | FMV based Main 3t. Locally FMY based
Telco Vs. Centr.jon Cost(C) | Business Vs.Contr. {on Cost(C)
Effective Admin'd {Cap'd Ine{l} | Effective Admin'd  |Cap'dine(l)
Property Tax Rate {LORC) | or Mit (M} Rate {LORC) | orMit{M)
All Reat & personaf
of public h
Varles from co's assessed @ real
|Real Property B8% to #4% [ Cost Same L Market _|estate rate.
(AN Real & personal
of public k
co's assessed (§ real
astate rate. Main Street
Business assessed v
higher rate for tangible
property rate. it should be
noted that depraclation
schedules are less
favorable for Telcos vs
Main Street businesses.
[Real and Personal except
vehicles are billed real
Varles from property rate.
| Tang. Pers. Prop. 8% to 94% [ Cost L Cost
IlrM-P_M-L%_ |_Exenpt [ NA i N/A
C 1
Please list any general comments balow that should be noted re: this state.
1) focat jurlsdictions that had a franchise in place as of 7/1/98 can U the L hise fee which was generally a fee based on a percentage of recelpts. Le. Norfolk = 3%

COST TELECOMMURNICATIONS TAX STUDY
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State: Vermont

Prepared by (name and company): Patricia Klemz - Citizens Telecom

Reviewed by (name and pany): Bill Hickey - Bell Atlantic Moblle
A B [ D E F H | J K L M N (o] P
¥ Bus tax,
Tax Tax apply Proh'd,
apply to to Maln Tax Imp'd  [Tax apply Reg'd, If local tax, # of Jurls. rof Total # of itlocal tax, | [ftocaltax, | H local tax,
FeolTax Telephone Street on Bus. to Inter-, Perm'd, or Is it filed that apply returns annual do tax do tax do tax Vendor's
Based on Business? Business? or Cust? Intra-state Sitent re: locally? {if state tax per year retums rates bases sxemptions Comp?
Revenue Rate {Y or N} {Y or N} (BORC} or both? Pass Thru? {YorN) Input 1) per Juris. {automatic) | vary? (Y/N) | vary? (Y/N) | vary? (Y/N) | _M]_I%EM__R%W__
ax tax o ,000 on
State sales tax ( 4.38% y N c both 1 12 12 na na nla N Telecom
State sales tax (E: ) 5% 8% h 4 Y [+] nia Y 2 12 24 N N N N [1)]
911 tax n/a []
State USF 0.95% Y n c Both 1 12 12 na nia nfa
Gross
Operating PUC Fee-is the greater of the
PUC Fee 5% or $500 y n b Revenue  |Proh'd, 1 1 1 rate or $500
License FeeMtax 0
Franchise/ROW fees 0
Q R S T u v w X
Telco Telco Main St. Main St.
Locally |FMVbased| Main St Locally | FMV based
Telco Vs. Centr. |on Cost (C)] Business | Vs.Centr. Jon Cost (C)
Effective Admin'd |Cap'd Inc(l)] Effective Admin'd [Cap'd Inc(l)
{Property Tax Rate {LORC) | or Mkt (M) Rate L ORC) | or Mkt (M) |Commaentsifootnotes:
Real Property 2.37% Locally cost 1.00% Locally cost _ [rates vary by juris. Same
Tang, Pers. Prop. 2.37% Central (2) cost 1.00% Locally cost for tel or main
||ntang. Pers. Prop. street.
{
(1) Currently the Iocal 1% tax is only Imposed by the town of Manchester.
{2) C b g or 0 a telephone line or business must pay a tax equal to 2.37% of the NBV of thelr p | property. However, If thelr gross operating revenues within the state from the

pm:udlng taxable yur are lul than $50 million, then they are subject to an alternative tax under Title 32 Section 0522. Main street buslnosses file locally and some towns In Vermont no longer impose
a tax on tangible personal property at the local level, or are currently phasing it out.

COST TELECOMMUNICATIONS TAX STUDY



State:

Washington

Prepared by (name and company): U S WEST, Paut Fortney

Reviewed by (name and company): AlrTouch, John Cmelak

A B (o D E F G H ] J K L M N (0] P
If Bus tax,
Tax Tax apply Proh'd,
apply to toMaln | Taximp'd | Taxaspply Req'd, If locat tax,| #of jurls. #of Total ¥ of | 1f local tax, | Iflocal tax, | Iflocal tax,
Fee/Tax Telephone Street on Bus, to Inter-, Perm'd,or | Isitfiled | thatapply returns annual do tax do tax do tax Vendor's
Based on Business? | Business? | or Cust? intra-state Sitent re: locally? | (If state tax | per year returns rates bases exemptions Comp?
Revenue Rate (Y or N) {YorN) | (BORC) or both? Pass Thru? | (Y orN) Anput 1) per juris. | ( ic) | vary? (Y/N)] vary? (Y/N) | vary? (YIN) (YIN) C: 1{
[Sales Tux - STATE 6.80% Y Y [ Both NIA NIA 1 12 12 NIA NIA N/A N Residentiat wirellne Is exempt from sates 15x,
Fl%ﬂllll Transit Authorlty. There sre multiple RTA
Yurisdictions but eil are filed on the Combined Exclse Tox
0.04% Y ¥ c Both NIA NIA 1 1n 12 NiA NiA NIA N Retarn.
2.10% Y Y C Bath N/A N 1S 1 | 1] Y N N N See aitached rote schedule
e4N% Y Y s Both Perm'd N/A 1 n n NIA NIA N/A N L4TU% retsll rate, .1829% service rate, .506 wholesale rate.
PUC Fee 0.20% Y N B Both Frok'd, NA 1 1 1 N/A NIA NA N [Not eppiied to wireless
Can be flat fee, emiployee, loction, gross revenue, dused.
Varies, most Majority are flat fees. This does not represent the one time fees,
License Fee/tax Varles Y Y B NA Perm'd Y 2] 1 1] Y Y NA NA only the renewals.
Gross Recelpts 5.00% Y Y B Both Perm'd Y ! 4 4 N/A NIA NA NIA Lursmi Tndisn Reservation, Pass thru tax subject to tax.
Most of aur BLO taxes, eiher than telecomm occupation, are
0.315% 4 ¥ B Both Silent re: Y n1 Varles 468 Y v Y quarterly up to 281 jurisicdictions possible, not alt impose
Varies, mostly rﬁo compounding, the elleetive rate of the statutory rate of
6.38)% Y N B intrs- Perm'd() Y 182 passible(2) 12 Y Y N N 6% Is 6.393%.
07 per line v N B intra-stete(?) NIA Y 1 n 12 NIA NIA N/A N
S0/wireline:.28/ King County rate is less, at .35 per line. Cellular customer cap
wireless \'d N B Req'd, Y ] 1 480 Y N N N ut .25 per line.
.15 per line v N B Intra-state NIA Y 1 12 12 NIA NIA NA N led to wireless
213 per line Y N B Intra-state NIA Y 1 1 12 N/A N/A N/A N [Not applied to wireless
Q R S T u v w X
Telco Telco Main St. Maln St.
Locally |[FMV based| Main St. Locally FMY based
Telco V3. Centr. |on Cost (C)| Business | Vs.Centr. | on Cost (C)
Effective Admin'd [Cap'd inc(I} Effective Admin'd | Cap'd Inc(l}
Rate (L OR or Mkt Rate (LORC) | or Mkt (M) |Comments/footnotes:
1.36% C C, LM 1.36% L CIM Centrally assessed property
1.36% C G LM 1.36% L CJIM ___|value is based on business
N/A NA value and locally assessed
lis based on real/pp asset value.

Please list any general comments below that should be noted re: this state.
See WAC 458-20-24S for definitions of "eompetlllve telephone urv:e and "network telephone lervlce" These create different results from most states.
For example, no retail sales tax is d on resid lephone service”. Resid: , is not clearly defined. Application to wiretess uncertain.

(1) Language ususlly addresses If tax applies to iiself if passed through. Many larger citles do apply It to Itself 50 eff. rate is 6.333%
(2) As of 1/1/99 there were 282 incoporated citles which could impose B&O or the telecomm occupation tax.

COST TELECOMMUNICATIONS TAX STUDY

WA



State:

Washington, DC

Prepared by (name and company):

Reviewed by (name and company):

Kendall Coyne - Sprint
Chris Hillery - Frontier

A B (o] D E F G H ! J K L M N o P
If Bus tax,
Tax Tax apply Proh'd,
apply to to Main Taximp'd |Tax apply Req'd, iflocal tax, | # of juris. # of Total # of | If local tax, | if local tax, | If focal tax,

FeefTax Telephone Street on Bus. to inter-, Perm'd, or is It filed that apply returns annual do tax do tax do tax Vendor's

Based on Business? | Business? | or Cust? Intra-state Silent re: locally? (if state tax | per year returns rales bases |exemptions| Comp?

Revenue Rate (Y or N) (Y or N} {(BORC) orboth? | Pass Thru? {YorN) input 1) perjuris. | {automatic) | vary? (Y/N}] vary? (Y/N){ vary? (Y/N) (YIN) Comments/footnotes
State sales tax 5.75% Y(1) Y [} inira-state na nia 1 12 12 nia na nia Y
911 tax $.18 per line Y N C inira-state na nia 1 12 12 nla na na n/a
Gross Receipts 10.00% Y N B both Silent n/a 1 12 12 n/a nia n/a N

Q R S T u v w X
Property Tax Telco Teico MainSt. | Main St.
Locally |FMVbased| Main St. Locally FMV based
Telco Vs. Centr. {onCost{(C)| Business | Vs.Centr. Jon Cost(C)
Effective Admin'd |Cap'dinc(l) | Effective Admin'd {Cap'd Inc(l)
Rate {LORC) | or Mkt (M) Rate {LORC) | orMkt{M) ICommentsifootnotes:
Real Property 2.15% L [o] 2.15% L C

Tang. Pers. Prop. 3.40% L 9] 3.40% L [
Ilntang. Pers. Prop. 0% n/a n/a n/a n/a na
|

Please list any general comments below that should be noted re: this state,

Ecoinotes:
(1) Applies only to nonresidential customers

COST TELECOMMUNICATIONS TAX STUDY
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State: Wisconsin

Prepared by (name and company). AmeriTech, Gary Kuellzo

Reviewed by {(name and company): Nextel Communications, Debra Panitch

A B o] D E F G H | J K L M N [s] P
if Bus tax,
Protvd,
Tax apply | Tax apply Req'd. # of juris.
to to Main | Taximp'd | Tax apply | Perm'd or [If focal tax [ That apply]  # of Total # of if local tax do
Telephone | Street | on Bus, Or| to Inter-, | Silentre: | isitfiled | (ifstate | retumns annual | Iflocal tax, do | If locat tax, do tax
Fee/Tax Based on Business (Y] Business | Cust (B or |Intra-state| Pass [locally? (Y] tax Input | per year retums |tax rates vary?|tax basis vary?} exemptions Vendor's
Revenua Rate or N) (Y orN) C) or both Thru? or Ny 1) per jurs. | { ) (¥ or N} {Y orN) vary (¥ or N}] Comp? (Y or N) Comments/footnotes:
State Sales Tax 5% Y Y 8 Both A NIA 1 12 12 Y N N Y
County sales lax (phone) 0-.6% Y Y B n/a A N/A 72 12 12 Y N N Y filed with state tax- on retait sales of phones only
911 Tax (wired per month) | $.07-$.83 Y N 8 nia A na 54 4 216 Y N N Fees based on access lines
USF/PUC Fee assessed Y N B Intra P N/A NIA NIA NIA N Cost of PUC allocated
License Fee/GRT 577% Y N B intra A NA 1 N/A N/A N/A N Phased out in 2000; property tax base after 2000
Income/Franchise Tax 7.90% Y Y B both P n/a 1 n/a n/a nia N
IFranchlselROW Fee 1)

1) Statute altows for the recovery of reasonable adminisgtrative costs.

Q R S T U \'4 w X
Telco Main St.
FMV FMV
Telco | basedon Main St. | based on

Locally Vs.| Cost(C) Main Locally | Cost(C)
Telco Cenir. | Cap'dinc| Business |Vs.Centr.| Cap'dinc
Effective | Admin'd (L | (1) or Mkt | Effective |Admin'd (L| (1) or Mkt

Property Tax Rate oC) (M) Rate orC) (M) __]CommentsAootnotes:
Real Property 2.2216% % c 0 122216%@ L W __|TELCOs & main street are ially taxed the same
Tang. Pers. Prop. 2.2216%% C c® [22216% @ L c® |TELCOs & main street are essentially taxed the same

Ilmam. Pers. Prop. N/A NA N/A NA

1) tn theory property appraisal practices require the consideration of all three method's of valuation to FMV,
2) These rates are the state @ 100% assessment ratio TELCOs & main street use the same focal rates.
3) while the cost method is used, FMV of property is the determining factor and any acceptable method may be used.

COST TELECOMMUNICATIONS TAX STUDY wi



State:

West Virginia

Prepared by {name and pany):

Patricla Klemz - Citizens Tel

Reviewed by (name and pany): William Hickey (Bell Atlantic Mablle)
A B [ D E F G H | J K L M N o P
If Bus tax,
Tax Tax apply Proh'd,
apply to toMain | Tax imp'd [Tax apply Req'd, if local tax, | # of Jurls. # of Total # of | if local tax, | if locat tax, | If local tax,
FeelTax Telephone Street on Bus. tointer-, | Perm'd,or | s it flled that apply returns annual do tax do tax do tax Vendor's
Based on Business? | Business?{ orCust? | Intra-state | Silent re: locally? | (If state tax | peryear returns rates bases |exemptlons| Comp?
Revenue Rate {Y or N) {Y or N) {B OR C) orboth? | Pass Thru?| (Y orN) Input 1) per juris. | {automatic) | vary? (Y/IN)| vary? (Y/IN}{ vary? (YIN) {YIN) Comments/footnotes
State sales tax 6.00% y y c Both 1 12 12 competive services
LEC Rate .55
to 2.65/line;
Wireless
Rate = For LECs, local 911 applied
911 tax 94/line Y n c Per Line 48 12 12 Yes No No y at various rates per locality.
State USF 0
PUC Fee 0.32% Y n b Intra-state Silent 1 1 1
Does nat apply to wireless
License Fee/tax 0 services
Does not apply to wireless
Franchise/ROW fees N/A 0 services
Only applies to Non-
Gross Recelpt: 4.00% y n c both Silent 1 1 1 Competitive services
tLocal Excise <or = 2% Y n [ intra-state Y 0ly n n mp. services
0
0
0
(]
0
[
Q R ] T (1] v w X
Telco Telco Main St. Main St.
Locally |FMVbased| Main St. Locally | FMV based
Telco Vs. Centr. |on Cost (C)| Business | Vs.Centr. Jon Cost (C)
Effective Admin'd |Cap'dinc(l)| Effective Admin'd [Cap'd Inc(l)
Property Tax Rate {LORC) | or Mkt (M, Rate {LORC) | or Mkt (M) |Commentsifootnotes:
cost+inc &
Real Property 1.40% [ Mkt 1-1.5% Locaily market
cost+inc &
Tang. Pers. Prop. 1.40% c Mkt 1-1.5% Locatly cost
Ilnung. Pers. Prop. 1.70% c cost & Mkt 0.00%
L
Y
Please listany g I ts below that should be noted re: this state.

COST TELECOMMUNICATIONS TAX STUDY




Wyoming
Prepare By: John Cmelak, Vodafone AirTouch Plc
Review By: Pat Klemz, Citizens Utilities

8 [ ] E F Qo H i J K t M N [+
Tax apply lo [ H biz tax, does law
Tax Applyto { TaxApplylo | Taximposed | inter-, intra- prohibit, requice, Tolal # of Total # of 1f local lax, do Are vendor's
Telephone Main Sireet  Jon Business or] state or both7 { sliow or ia il a sktent | if local lax, is ]|  jurisdictions that reiurns per Tolal #of | i local tax, do | H loca tax, do {tax exemptions| compensated for
G 7 | (inter, tra or pass thru? filed locally? apply lax yoar per  |annual returns| Lax rates vary? | lax bases vary?] vary? coltecting tax/fee?
Fee/Tax Based on Revenus Rals {YorN) {YorN) (BorC} both) {P. R, Aot §) {Y or NJ {Enter 1 ¥ siate lax) (Y or N} (YorN) {YorN) (YorN)
[Salesnise 4.00% Y Y Inira R NA 4] NA NA NA
State TRS 307 poriioe " Y N NA 0 WA A WA N
Local Sales/use 0.0% - 2.0% Y Y C Intra R N 24 Note 3 Note 3 Y N N N
Universal Service Fund 2.00% Y N B Inira A N/A 1 0
PUC Gross Receipts 002373% Y N B inira [ NA 1 [

1 = Curvently $.07 per line {slale authorizes TRS up to §.15 per line).
2 = 1.0% vendor's compansation (not capped).

3= Fraquency of fling depends on volums of laxes collected.

Q R s T u v w X

Telco Telco Main St. Maln St.

Locally | FMV based | Main St. Locally FMYV based
Telco Vs.Centr. | onCost (C) | Business | Vs. Centr. on Cost (C)

Effective Admin'd | Cap'dInc(l) | Effective Admin'd Cap'd Ine(®)

Rate (LORC) | or Mkt (M) Rate (.ORC) or Mkt (M) [Comments/footnotes:

% C CM, 0.59% L M1 Centrally assessed property
,72% C C, M, 0.59% L C,M,1 value is based on business
).72% C C,M, N/IA value and loelII! assessed

1!s based on realpp asset value.

COST TELECOMMUNICATIONS TAX STUDY



