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1. The oppositions filed by the Mass Media Bureau and by

Reading Broadcasting, Inc. ("RBI") miss the point of the subject

motion filed by Adams Communications Corporation ("Adams") and

are without merit.

Bureau's Opposition

2. The Bureau's pleading treats the motion as a routine

effort to involve this agency in an adjudication of bankruptcy

law, contrary to the Commission's policy statement adopted in

1986, Policy Regarding Character Qualifications in Broadcast

Licensing, 102 FCC2d 1179, 59 RR2d 801, and dismisses the motion
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out of hand. With all due respect, the Bureau misses the point,

for three reasons.

3. First, RBI opened the door to consideration of Mr.

Parker's experience in bankruptcy proceedings, taking the

position that it relies on Mr. Parker's positive activities in

certain broadcast related bankruptcy proceedings, albeit those

selected by RBI for the Commission's consideration. Fair enough,

but Mr. Parker's unfavorable activities in broadcast-related

bankruptcy proceedings must also be considered. This seemingly

undeniable premise of adversarial litigation was developed in our

opening motion, and is not even mentioned by the Bureau.

4. Second, we are not asking this Court or the agency to

adjudicate culpability under the bankruptcy laws. We have

submitted a compelling prima facie case (not denied by Mr. Parker

or RBI as will be shown) that Mr. Parker made false statements

and misrepresentations about his wholly-owned broadcast

consulting-managing-holding company, Partel, Inc., in relation to

the interests of investors in no fewer than four broadcast

stations or new-station applications; moreover, in at least least

two of the broadcast ventures, the station authorization or

opportunity to secure an authorization was lost due the

adjudicated misconduct before the FCC on the part of Mr. Parker.

5. Third, apropos the remark in the Bureau's pleading at

~4, this continuing evidence of a pattern of misconduct indeed

should be attributed to RBI, which has embraced Mr. Parker and

vested in him control of the corporation and its television station.
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RBI's Opposition

6. The mens rea of Mr. Parker. We ask the Court to reflect

on the mens rea of Mr. Parker in allowing RBI to respond to the

motion in the way that it has ... to consider if a rational,

innocent party would have done so.

7. For example, we provided evidence that Partel, Inc. is a

wholly-owned company used by Mr. Parker in his consulting and

other broadcast-related activities. Mr. Parker and RBI quibble

over our alleged failure to establish that Partel, Inc. was owned

by him during the precise time period of the subject statements

and representations in the bankruptcy proceeding (Opposition at

~~16-17). As will be reiterated and shown, we have made a

compelling prima facie case that such stock ownership of Partel,

Inc. by Mr. Parker did exist during the time frame of the

statements and representations in the bankruptcy proceeding. But

the point is, an innocent party who did not own the stock of

Partel, Inc. during that time period would simply have said so.

An innocent party might also have explained the circumstances in

which he was a large creditor of Partel, Inc., but then held no

stock in the corporation. An innocent party might also have

explained the circumstances in which he shortly thereafter became

the sole stockholder, officer and director of the corporation.

Instead, Mr. Parker elected to stand mute. He and RBI

stonewalled.

8. For another example, we cited examples of sworn

signatures that were included in the materials that we received
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from the bankruptcy court. Mr. Parker and RBI stonewall here,

too, standing pat on a position that those particular signature

pages did not relate to the listing of assets (Opposition at

~~18-19). There is no explanation regarding the accuracy of the

portion of the bankruptcy petition (provided by the clerk of the

bankruptcy court) listing assets filed in Mr. Parker's name, or

explanation of the filing of the petition in that form with the

bankruptcy court, or explanation of allowing the petition in that

form to remain pending before the bankruptcy court throughout its

proceedings, or give any other explanation that an innocent party

would have given to explain how Partel, Inc. was legitimately

excluded from the listing of assets in Mr. Parker's petition.

9. And, most importantly, there is no sworn statement of

Mr. Parker in response to the motion at all. The charges in the

motion are exceedingly serious ones which would be an outrage to

an innocent party. The sworn statement in response by an

innocent party most most likely would have been written on

asbestos. Here, there is nothing whatsoever from Mr. Parker and

the pleading filed by RBI relies on inconsequential quibbles over

the evidence we have presented. For purposes of determining

whether a prima facie case exists, it is fair to invoke the

presumptions (a) that if favorable evidence to explain the

alleged false statements and misrepresentations exists in the

private records of Mr. Parker, it would have been furnished and

(b), based on the failure of RBI to produce such evidence, that

such evidence in the private possession of Mr. Parker is not
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favorable. Interstate Circuit, Inc. v. U.S., 306 U.S. 208

(1938); Mid-Continent Petroleum Corporation v. Keen, 157 F.2d

310, 315 (8th Circ. 1946); Washoe Shoshone Broadcasting, 3 FCC

Red. 3948, 3953 (Rev.Bd. 1988); cites cited in Eliognment of

Witness or Evidence, 31 C.J.S. §§154, et seg.

10. Timeliness of filing (opposition at ~~5-11).

Contemporaneously with the notice to Adams (and to its surprise)

in pleadings filed by RBI on September 3 and 13, 1999 that RBI

intended to rely on Mr. Parker's positive broadcast-related

bankruptcy experience, Adams did have information concerning the

personal bankruptcy of Mr. Parker (Opposition at ~9). However,

we had never met Mr. Parker and believed it necessary to depose

him concerning this highly unusual, if not unique, angle on

"broadcast experience" as a comparative factor. Mr. Parker's

deposition was set in that same time period, i.e., for up to

three days commencing September 7, 1999. However, we twice were

asked (and agreed) to reschedule it to suit the schedule or

illness considerations of Mr. Parker, and, when the depositions

were held on October 6 and 7, 1999, the motion was filed as soon

as possible thereafter, ordering expedited one-business-day

service for the transcripts.

11. While RBI claims the deposition was not important to

the filing of the motion (Opposition ~10), we thoroughly disagree

for reasons reflected in the text and attachments to the motion,

but in all events, we could not know the specifics of what would

be learned at the deposition until we took it. Rest assured, if
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we had filed the motion at the very outset, only after we had

received the pleadings filed by RBI on September 3 and 13, 1999,

RBI would have faulted us for acting too hastily and without

waiting for the deposition to hear what Mr. Parker might have to

say about his positive broadcast-related bankruptcy claims, a

subject of the deposition questioning not mentioned by RBI

(transcript at pages 13-31, Exhibit 1 attached).

12. Character policy statement (Opposition at ~~12-15).

Our response to the Bureau's pleading, supra at ~~2-5, applies

with equal force to RBI. With regard to RBI's claim of positive

broadcast-related bankruptcy experience opening the door to

negative broadcast-related bankruptcy experience, RBI responds

with an unanalytical sentence which, without further elaboration,

calls our logic "confounded" and our efforts "unavailing"

(Opposition at ~15). That's it. No reasoned discussion of why

positive evidence can be offered, but negative evidence cannot

be. No reasoned discussion about the facts that the negative

evidence relates to four broadcast-related ventures. No reasoned

discussion about the facts that in two of those ventures,

investors' losses stemmed from FCC adjudications of misconduct on

the part of Mr. Parker.

13. Prima facie showing of ownership of Partel, Inc. during

the time frame related to the statements and representations in

the bankrupcty proceeding (Opposition at ~~16-17). The relevant

time frame is from March 1989 when the bankruptcy petition was

filed and November 1989 when the bankruptcy proceeding was

---~----'----
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closed, or more correctly, November 1990 when the one-year

statute of limitations cited by RBI expired (Opposition at ~~20

21). The prima facie evidence includes the following:

(a) Mr. Parker testified that commencing sometime in the

early or mid 1980's, he used Partel, Inc. as the vehicle to carry

out his consulting and other broadcast related activities. He

testified that moneys were paid into Partel, Inc. and that he was

then paid by the company. Deposition transcript at 49-56

(Exhibit 1 attached) .

(b) Partel, Inc. is referred to in this regard in the

transcript of an FCC hearing proceeding in 1988 (our opening

motion at 6-7 and exhibit 6 thereto).

(c) Effective June 1, 1989, RBI entered into an agreement

with Partel, Inc. to provide consulting and management services

under which Mr. Parker served as President and Chief Executive

Officer of RBI and under which Mr. Parker was not paid any

salary; rather recurring payments and other economic stock and

profit participation benefits were paid to Partel, Inc. (our

opening motion at 6 and exhibit 2 thereto), i.e., precisely the

arrangement concerning which Mr. Parker testified (Exhibit 1

attached at 49-50) .

(d) The petition for approval of this agreement by the

Reading bankruptcy court referred to Partel, Inc. and "its

principal" i.e., Mr. Parker, using the word "principal" in the

singular (Exhibit 2 attached).

(e) The first ownership report filed by RBI containing any

._--------------
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mention of Partel, Inc. stated that Mr. Parker was its sole

officer, director and stockholder (Exhibit 3 attached) .

(f) That was filed in 1992. The annual report for 1993

certified there was not change (Exhibit 4 attached). The annual

report for 1994 repeated the statement that Mr. Parker was the

sole officer, director and stockholder of Partel, Inc. (our

opening motion at 6 and exhibit 4 thereto).

(g) Mr. Parker and RBI have elected not to provide any

information, evidence, verified statement or unverified statement

to the contrary, invoking the eloignment presumption referred to

in ~9.

14. Minutes of RBI meetings (Opposition at ~~22-26). RBI's

discourse on the admissibility of Mr. Cole's knowledge based upon

a review of minutes of RBI meetings seems odd. At the time of

the filing of our opening motion, the minutes were not available.

They have since become available and support the accuracy of his

recall. See minutes of meetings of the Board of Directors held

May 8, 1990 (at pages 10-12 among others) and of the Shareholders

held October 30, 1991 (at page 24 among others) (Exhibits 5 and 6

attached, respectively) for unfavorable references to Mr.

Parker's untruthfulness and like matters by several of the

stockholders who were then members of the RBI board. This is not

"character assassination" as RBI would like to call it

(Opposition at ~26). We did not manufacture these minutes. The

stockholders who then served as members of the RBI board cited

instance after instance of conduct giving rise to their
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statements (Exhibits 5 and 6 seriatim) They were willing to

approve minutes duly recording these statements. Nor should

these statements come as any surprise to this agency. They are

consistent in content, tone and temperament with statements that

have been issued by the Commission and by its Review Board.

Conclusion

15. For these reasons and under these circumstances, in

addition to receiving evidence responsive to RBI's claim of

credit for Mr. Parker's broadcast-related bankruptcy experience

under the comparative issue, the motion to designate a

disqualification issue in the matter should be granted.

Respectfully submitted,

Bechtel & Cole, Chartered
Suite 250, 1901 L Street, N.W.
Washington, D.C. 20036
Telephone 202-833-4190
Telecopier 202-833-3084

Counsel for Adams Communications
Corporation

November 4, 1999
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[I) PROCEEDINGS
[2] Whereupon, [31 MICHEAL PARKER [4]

was called as a witness and, having been
[51 first duly sworn was examined and
testified [6] as follows:
17] EXAMINATION BY COUNSEL FOR
ACC

[8J BY MR. BECHTEL:

[9] Q: For the record, your name and [10)

residence address, please?
[11] A: My name is Micheal, and it's [12]

spelled different, it's M-i-c-h-e-a-l, L. 113]

Parker, and I live at 22720 Southeast
410th [14) Street in Enumclaw, that's E-n
u-m-c-I-a-w, 1151 Washington.
[16J Q: For the record, I'm Gene Bechtel,
[17J counsel for Adams Communication
Corporation.
118] We have agreed on a sequestration
[19] procedure, which means that until
we complete [20] depositions of Mr.
Mattmiller and Dr. Denby, [211 which is
the first of next week, we would [22]

request that you not discuss your tes
timony
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[II with either of them.

Beta Reporting (202) 638-2400

121 A: Fine.
[31 Q: Ifanything I say is unclear, which [4]
it often is, just say it's unclear and we'Il [5]

work with that.

161 A: Okay.
[7] Q: If Mr. Hutton objects, back off 18J

until we have our discussion.Ifyou want
a [9] break, just say you need a break and
the same 110] courtesy we've extended to
Ms. Voorhees. We Ill] will try to break
briefly at around 11 :00.

[I2] A: Sounds good.
[I3J (parker Deposition Exhibit NO.1 [14)

was marked for identification.)
(lSI BY MR. BECHTEL:

1161 Q: What we've identified as Parker
[17) Exhibit 1 is pages 11 through 27 of
something [18] called debtor's disclosure
statement in a [19] bankruptcy pro
ceeding regarding Reading [20J Broad
casting, Inc. The text that is before [21]

you was subscribed by Dr. Aurandt.
1221 It's not your verbiage, but it says
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[I] a lotofthings about you and I'm going
to [2J ask you some questions about that
and my [3] assumption is, it's very well
written, my [4) assumption is that it's
accurate here, but [51 you'll let me know
if there's a sentence in 16] there that I'm
asking about that's not.
[7] A: All right.
[8] Q: SO,this waywe'll be through this 19]

material a little quicker than would 110]

otherwise be the case.
[Ill I direct your attention to page 15, [121

which is about four pages in. At the top
of [131 the page I am looking at the place
where you [14] refer to your career in the
State of [IS] Washington House of Re
presentatives from 1972 [16] to 1977.
117] A: Uh-huh.
[18] Q: Then you refer to your position as
[191 Mayor ofthe City of Tacoma. I don't
have [20] dates there.
[21J Could you give me the approximate
[22] dates there?
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[IJ A: January 1978 to January 1981.
[21 Q: Then there are three activities 131
that are then described.
[4] Brieflywould you share with us the [51

nature of those activities, starting with
the [6] China Relations Council,et cetera?
[7J A: Well, the State of Washington at [8]

the time, Iassume it still has,but Idon't [9]

have any personal knowledge of that,
China [10] Relations Council, this was at a
time when Ill! the United States was just
opening formal [121 diplomatic relations
with the Peoples [I31 Republic of China
and I was asked to be on [14] the China
Relations Council since exports of [151

Min-U-Script®

products from Washington State are,
how do 116] you put it, hotly promoted by
the State of [17] Washington.
[18J Clearly our largest export at that [191

time and to this dayare Boeingairplanes.
[20J The Boeing Company was very
involved in the [211 China Relations
Council in terms of promoting 1221 its
products to the Peoples Republic of
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[I] China.
[2] So, I sat on that committee, which 13]

more or less I would describe as movers
and 14] shakers in the community getting
together for [5] lunch and hearing about
relations with China [6) and then at
appropriate times, entertaining [7J

appropriate guests from China.
(8] I was invited to participate on [91

several occasions.
[10] Q: The National League of Cities [llJ

Committee?
[121 A: I'm trying to remember whether,
[H] this may be - whether it was
National League [14] of Cities or the U.S.
Conference of Mayors, [IS] but I was on
the economic development [16] steering
committee, but it seems to me it may [171

be the U.S. Conference of Mayors.
[18J But I also participated on a [19]

committee with the National League of
Cities. (w] Basically those committees
were involved at [2IJ that point, I believe
the Carter [22] Administration had a
serious effort going on
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[IJ for community development block
grants, I [2] think it was called the CETA
program, which [3J was an employment
program administered by [4] Mayors and
cities, but funded by the Federal [51

Government.
[6] I'm trying to remember, but I [71

believe the chairman of the committee
was [8] Coleman Young, I want to say the
Mayor of [9] Detroit, but I'm, don't,
roughly that was it.
[10] Basically it was a medium by which
[11) the Mayors were able to give guid
ance to the [121 Federal Government over
the direction of the [13] programs.
[14) Q: Then the Sister Cities [IS] Inter
national reference?
[16] A: Okay, as Mayor of the City of [17]

Tacoma,when I took office, I had a Sister
[18] City in Kitakyushu, your guess is as
good as [19J mine,Japan,on how to spell
it, but it's [20] South Kyushu Island, and I
expanded my - or [21] the City of
Tacoma's participation by opening [22] a
sister city in Cariotmadskin, which is just
----------
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[I] outside the cityofHyfa,in lsrael,and 12J
Kunsan, in Korea.

(3) - Page 10
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13J So we added Sister Cities, and I (4J

panicipated on the Sister Cities [5J In
ternational. We had a meeting of city [6J

officials every two years, I believe, and
one [7] of those conferences was in
Fukuoka on the [8] Island of Kyushu in
Japan, and I know I (9] attended another
one, but I don't recall [10] where that was
held.
[l1J Q: Ms. Voorhees has taken trans
cripts [12( in Japan, so perhaps she can
work with this.
[I3J You've heard the story about Anhur
[14J Goldberg who was Secretary of
Labor and they [15] called him Mr. Sec
retary and then he was a [161 Supreme
Coun justice and they called him [17J Mr.
Justice and then he was Ambassador of
the (18) United Nations and they called
him [19J Mr. Ambassador and when he
retired, they [20] didn't knowwhat to call
him, so I'mnot sure [21( whether I should
call you Mr. Mayor, or what, [221 but I'll
probably call you Mr. Parker.
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[1] A: That's most appropriate.
[2J Q: I direct yourattention to page 14,[3]
about halfway down the page you make
a [41 reference to an early broadcasting
interest [5J or activity with regard to
Channel 20 in [6J Tacoma,Washington?
[7J A: That is correct.
[81 Q: Would you describe the [91 cir
cumstances under which you became
involved [IO] in Channel 20 Tacoma at
Washington?
[l1J A: Yes, my pastor of our church was
[12J interested in putting a TV station, or
[13J putting the church on cable tele
vision and 1[I4] asked him ifhe'd like to
own his own TV [15J station, and as a
result, we put together a [I6J group of
Christian businessmen.
[l7J Basically I did the leg work of, [18J this
is while I was in the Mayor's office, I [191

did the leg work of hiring the FCC
attorneys [20J andl thinkwe hired,oh,Mr.
Wiley's firm [2IJ and we hired some
consultants, put an [22J application toge
ther and were successful in
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II) getting the construction permit,
which was (2) later sold due to the
economics at the time.
[3) Q: Describe your role, ifany, in the [4J

constructionofthe station oroverseeing
of [5] the construction,were you active in
that (6) area, for this panicular station?
[7J A: I was active in the securing the [8J

zoning and tower site, FAA and FCC
approvals [91 for the tower site, but the
actual physical [lOJ construction, no, I
wasn't involved.
[11] Q: Now with regard to the station [I2J

operations, describe your role, if any, in

Page 11 - Page 17 (4)

[13J the oversight or panicipation in the
[14J operations?

[15J A: No, it actually was sold before it,
[I6J before that stage. We got to the point
of a [17J construction permit, and then
that was, I [18J guess I was involved up
until the station was [I9J built and then I
gave my interest to the [20J people
involved, so it was, like I say, it [211 was a
group within the church.

(221 Q: So then the circumstances ofyour
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[1 J termination ofyour involvement were
that you [2J had secured the construction
permit?
[3J A: Right.
[4J Q: You were content to let the other
(5] interested people carry forward.
[6J A: Uh-huh.
[7J (Discussion off the record)
[8J BY MR. BECHTEL:

[9] Q: If you'll keep that Exhibit 1 [lOJ

handy, we may go back: and fonh here,
butI'm [II] goingto get another exhibit in
front of you.
[I2J A: You just were interested in my [I3J

section?
[I4J Q: I'm sorry?
[151 A: The section dealing with me,
that's [16J what you wanted me to read?
[17] MR. BECHTEL: That's right.
[I8J (parker Deposition Exhibit NO.2 [19]

was marked for identification.)
[20J BY MR. BECHTEL:

(2IJ Q: Directingyourattentiontothetop
[22J of page 2, you have a reference to
Anchorage,
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[I( Alaska, KTBY.
[2J Describe the circumstances under 13J

which you became involved in KTBY
Anchorage, [4J Alaska.
[5J A: Well, I discovered that there were
(6J a numberoftelevisionlicenses around
the 17J country that could be applied for
when I did 18] Channel 20 in Tacoma.
[91 I asked the attorneys at the time [10] to
give me a list and the first one on that [IIJ

list was Anchorage, Alaska, and Channel
4 was (12J available there, so I started
putting - I [13] actually put together a
groupOf[14( predominantlyAlaskanS,but
some Washington 115) State residents as
investors and we obtained [I6J a con
structionpermit,built the station and [I7J

sold it. We operated it for a period of [I8J

time, as well, before we sold it.
[19J Q: Your role with regard to the [20)

putting the group together and securing
the [2IJ FCC application I assume was
somewhat the [22J same as Channel 20 in
Tacoma?

Min-U-Script®
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[IJ A: No, it was far more encompassing.
[2) I was basically, where in Tacoma's
case it 131 was a group of Christian
businessmen doing (4) different things
together, of which I was [5J probably the
leader, but this I was the [6J primary
individual involved.
[7J Q: During the construction of the 181

station, what was your activity?

[9J A: I was president, chiefexecutive 110]

officerand fora good deal of that time, I
111( was on site, basically solving the
problems [I2J as they arose.
113] Q: Then when the station went on
the (14] air and commenced operations,
what was your (I5J role?
1161 A: I was president, chief executive
(17J officer, but I primarily ran - the [I8J

day-to-day operations were run by the
general [I9J manager and I oversaw his
activities.
(20J Q: What kind of a station, was this a
[2IJ network station?
[22J A: No.
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[II Q:Just describe the nature of the [2J

station out there.
13J A: This was a full powerindependent.
(4( There were three networks and
public [5J broadcasting inAnchorage and
one independent [6( station,and that was
Channel 4, KTBY.
(7J Q: Did they have local programming,
as [8( well?
[9J A: Oh, yeah, they had local 1101 pro
gramming, sold advenising. Operated
like (II) any other independent station in
the country.
(12( Q: You mentioned you were pre
sident [13J and CEO. You were a member
of the Board?
[I4J A: Yes.
[15) Q: Were you a stockholder?
(16) A: Yes, I was.
[17J Q: Were you the controlling [18J stoc
kholder or one of a group?
[I9J A: No, I was one of a group. I [201

believe there were about, I don't [2I(

know, 12, 15 people that were share
holders at [22( the time.
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IIJ Q: Did you ever live there?
[21 A: In the Captain Cook Hotel, yeah, [3(

but not as a permanent resident, no.
[4J Q: But you did spend some time
there?
[5J A: Yes.
[61 Q: ApproximatelY,1 need a time fr'dme
17( here, approximately, well we may
have it, [8J from approximately 1982 to

Beta Reporting (202) 638-2400



IN RE: APPliCATIONS OF READING BROADCASTING
INC.

•

•

•
1-

1984, and that's (9) when you sold the
station?
[10] A: That's correct.
[11] Q: Now, the same paragraph of our
(12) Exhibit 2 and there's a reference to
KWBB.
[13J Describe the circumstances inwhich
[14) you became involved in the matterof
KWBB.
(15) A: Well, I put together, again, an (16)
investment group who, KWBB was an
operating (17) television station and we
filed - we did [18] just like your client is
doing,we rued [191 against somebodyelse
for their license and [201 we were suc
cessful in taking it away from [211 them.
Which I hope you're not going to be.
[22] Q: Well you've been on both sides of
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(I} the street, then?

[2) A: Yeah, been both places.
[31 Q: Perhaps I should read that case (4)
carefully and check out your MO, but in
any (5) event,go, proceed,orwas that the
answer?
(6) A: That was the answer.
(7) Q: When you succeeded in the [8J
application stage, did you take over the
[9J station's facilities or did you have to
build [10] your own?
(11) A: Actuallywe tookoverthe station's
(12) facilities with a,we basically made an
[13] agreement to allow themto use some
program (14) time in tum for the use of
their facilities.
[15J Q: Then did there come a time when
you (16J also constructed new facilities?
(17] A: That's correct. We negotiated, in
[181 fact, I negotiated the tower space for
KWBB (19) to move from San Bruno
Mountain to Mt. Sutro [20] tower in San
Francisco,andbasicallywas in [211 charge
and oversaw the move, construction of
(22) new facilities, which still are in
existence,
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[1) I believe.
[2J Q: When, during the operation of the
[3J station, whether before the new
facilities or [4] with the new facilities,
what role did you (5) have with regard to
your station operation?
[6J A: Well, that varied over the years. (7) I
was a directorat times.! was an officer (8)
at times. I was in charge at times. It [91
depended on which, but clearly I was
involved (10) from the time the station
license was secured (11) through at least
the beginning ofthe [12J operation ofthe
station on Mt. Sutro tower.
[131 Q: In that station operation, did you
[14J have an active role with regard to the
[l5J programming operation of the stat-
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ion?

[16J A: More in tune with setting the [l7J
policies for the programming. We sold
[18] predominantly block time to ethnic
groups and [l9J the individual programs
were produced by the (20] ethnic com
munity, or individual companies (21)
within those ethnic communities, but
setting [221 the overall policyand strategy
for
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(1 J programming, yes, I was actively
involved.
[2J Q: When we say from, when you say
[31 from 1986 until 1993,the station with
one (4] facility or another was in oper
ation during (5) that entire period of
time?
(6) A: I believe so. I don't know the [7J
exact date we went on the air, but I
would [81 think it was during, close to
1986, but I [9J could be off. But from the
time we took over [101 the station, we
operated.
(11) Q: Would you describe the (l2J cir
cumstances under which your in
volvement in [13J this station ended?
(141 A: They had an election to the board
(l510fdirectorsandlwasnotreelected
or I [161 don't think I even ran, but, and I
can't [171 rememberwhat yearthat was,it
was later (lSJ than this, but I'd have to go
back and look (19) to see what year that
was. But I no longer (20) was on the board
of directors.
[21J Q: You mentioned that on occasions
you [22) were an officerand onoccasions
you weren't

Page 21

(lJ an officer?
(2) A: That's correct.
(31 Q: When you were an officer, what [4]
office did you hold, offices did you hold,
if [5] you can recall, sir?
[61 A: I don't recall.
(7) Q: You were also a director some
times?
[8J A: Yes, sometimes not.
[9] Q: For sure at some point you no (10)

longer were a director?
(11] A: That's correct.
[12J Q: Were you a stockholder?
(13) A: At some times Iwas and laterI was
(l4J not. In the beginning I was.
(15) MR. BECHTEL: Off the record.
(16) (Discussion off the record)
(l7J BY MR. BECHTEL:
(181 Q: I direct your attention to the [I9J
Norwell, Massachusetts, television stat
ion, [201 Channel 46.
(21) A: Yes.
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[221 Q: I ask you to describe the
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[II circumstances of your becoming
involved in (2) that matter.
13] A: I got a phone call from a fellow (4)
that I had met, his name I think was Nick
[5J Maggos, and I want to say M-a-g-g-o-s,
but [6) I'm not positive of that.
[7] He had originally gotten the (8) con
struction permit and sold it. The person
[9J who had bought it from him had built
a TV (lOJ station and gone bankrupt,or at
least [11] abandoned the station, I'm not
sure it was in (121 bankruptcy.
(13) He, Mr. Maggos, had owned the,1 [141
think it was Pepsi Cola franchise in St. [151
Louis. He had deep pockets and he was
afraid [16) that ifhe took the station back
over, all [17J the creditors would sue him,
so he asked me (18) what to do with it.
[19) If I recall, I entered an agreement 120]
with himwherebyI took over the station
(21) and - or his position. We - that's
how I (22) got involved at that point.
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(I) Q: Actually, Reading was your first, [2)
there are three bankruptcies or re
ceiverships [3] that you got involved, one
was Massachusetts, [4J one is Con
necticut and Reading.
(5) Reading was your first one?
(6) A: Yeah, I was involved, that's (7)
correct.
[8) Q: There are four phrases here and [9J
I'm, words and I'm going to ask you on
each [10] one to share with us what you
did, and let's [llJ start with financing.
[12J Describe what you did to arrange 113J
for financing or in the area of financing
to [14J solve this problem which I gather
you [15J successfully did?
(16) MR. HUTTON: For the Norwell 1171
station?
(18) MR. BECHTEL: For Norwell, I [19)
apologize.
[201 THE WITNESS: I was going to ask [211
him that, too.
[22] BY MR. BECHTEL:
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IIJ Q: I thank both of you.
[2J A: Financing in the Norwell situation,
(3) the, when I took over, there was no
there [4] was nothing. Inorder to bring it
out of (5) bankruptcy, I arranged for an
investor to [6J come in and put up the
money necessary to (7) come out of
bankruptcy and we eventually [8J built a
TV station. We had to find a tower [9] site
and all those kinds of things first.
(10) Q: Well now let's go to equipment,
you (11) just mentioned a tower site,
equipment and (12) facilities, describe
what you did in the [13) Norwell, Mas-
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sachusetts, matter.

(l4) A: Well, predominantly, the problem
[15) you have with tower sites, in general,
is (l61 NIMBY, everybody loves tower
sites, just not [17] in their backyard. So
what I did in (l8J Norwell's case is found
an existing tower [19] that would lease
space to us.We did I think [20) have to go
through some zoning approvals in [21)
order to put the tower up.
[22) Then I worked with and arranged for
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[lIthe oversight,I don't think lwas one of
the [2J site overseers ofthat project, but I
(3) arranged to see that the construction
went in 14] accordance with my agreem
ents with the city.
[5] Q: The station was dark, so I gathered
16] this was a rebuilding process?
[7] A: Totally, there was nothing.
[8) Q: Studios, everything?
[9) A: Nothing.
(lO) Q: How long did it take you to put all
(11] this together?
[l2) A: InNorwell's case, I don'tknow,(l31
three, four years, maybe longer.
[14J Q: Describe your work in dealing
with [15) personnel.
(l61 A: Yeah, in Norwell's case are you 117]
talking about?
(l8] Q: Yes.

[19J A: I hired the general manager. I'm
[201 trying to remember there, I think I
hired the [211 general manager and the
chief engineer, and [22] they then took
care of everybody else.
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(l]Q: Again, Norwell, describe what you
(2) did with respect to progranuning.
[3) A: The Norwell station I think we, [4]
well I know it was Paxson's pro
gramming that [5J went on there, but I'm
not, I don't really [61 recall which pro
gram service we had at that [7) point,
whether it was his info mall orPax [8] Net
or whatever.
[9] Whatever he was running at that [101
time is what we had on there, plus the
other, [11] that was the major source of
programming. [12) Then we had other
community type programming.
[13) Q: The circumstances for the [14)
termination of your relationship with
the [15) station were?
(16) A: We sold it.

(I7J Q: The next inour trustyExhibit 2 [181
is 29 Palms TV station, Channel 31. I
needed [19) to look up where that was.
120] A: In the middle of nowhere.
121] Q: That's in the desert, isn't it? [22)
Describe the circumstances under
which you
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[11 became involved in the television
station [2] in 29 Palms.

(3) A: Basically I, let's see, I'm trying [41 to
remember. First, I think I was the [5]
consultant for the guywho went outand
got [6] it,then Ibought it from him.He got
the 17] construction permit and then he
couldn't go [8) forward with it, so I
purchased the [9] construction permit
from him.
[10] Q: Why did you purchase a con
struction IllJ permit in the desert?
[12) A: Because I was trying to get iton [13)
cable in Los Angeles, that's the only
reason [14] anyone would ever own that
station.Its only [151 distinct characteristic
is it's inSan (l6] Bernadino County,which
is part of the Los [l71 Angeles element.
[18) Q: So all youneedto do is get your (19)
signal to the head in?
[20) A: That sounds real good, unless you
[21J look at the mountain ranges in
between.
[22) Q: This one you owned lock, stock
and
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[1] barrel?
(2] A: That's correct.
13] Q: You oversaw the construction?
[4] A: Yes.
[5] Q: You set programming policy?
[6] A: Yes.
[7] Q: You oversee the station operation?
[8] A: That's correct.
[9) Q: What does the station operation
[101 consist of staff wise or what have
you?
Ill) A: Two employees, we operate the
(12) minimumhours required bythe FCC,
and [131 basically it's a holding ashen to
see ifwe [14) can come up with a tower
site thatwill cover [15] partofLos Angeles
and still cover 29 Palm.
[16) Q: Why don't you just run fiberoptic
[17] cable across the mountains, is that too
[18J expensive?
[19J A: Well, there's case law in Los [20)
Angeles, especially in that market in
terms (21) of, I'm sure you're aware,
around the rest of [22J the country, when
you're in a fringe area of

Page 29

[1) a large market, you don't necessarily
get [21 muss carry just simply by del
ivering your [3J signal to the cable head
in.
[4) Q: Unless you're Paxson?
[5) A: Unless you buy it, yeah.
[6) Q: Whose idea was the really neat [71
title Two If By Sea?
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(8) A: Mine.
191 Q: Our next topic is Dallas, Texas. 110]
I'm going to ask you a stupid question,
but [11] I've never seenone before,what's
a short [12) wave radio station look like, is
it a studio, [13J is there offices, a hole in
the wall?
[14) A: Well, if you're talking about mine
[15] in Dallas, or in -
[16] Q: I'm talking about, yes.

[17] A: It's got about six towers, two 118)
transmitters,large building.There's not a
[19) huge studio space, but it does have
the [20] ability to originate programming
and most [21) importantly it has a bath
room.
(22) Q: Most importantly, I didn't hear the
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[11 word?
[2) A: It has a bathroom. Fora longtime [3)
it didn't.
[4J Q: Oh, really.
[51 A: Well, when we built the new [6J
building, we made sure we got a bath
room.
[7] Q: What are the circumstances under
[8) which you became involved in the
short wave [91 radio station KAU in
Dallas, Texas?
[10] A: I had a client who wanted to buy
[11] it, Christine Shaw,who had problems
with the [121 FCC and it became apparent
she wasn't going [l3] to be able to buy it,
so I bought it and have [141 operated it
ever since.
(l5) Q: Do you sell ads on this station?
116) A: No. We rebroadcast Wescott (17)
Christian Center 24 hours a day.
[181 Q: But it can be done commercially,
in (l9) other words, they can pay you to
do that?
[201 A: They do, believe me.
(21J Q: You own that station lock, stock
[22] and barrel?
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11) A: That is correct.
[21 Q: How many employees do you have
[31 there?
14) A: I think, that varies from time to [5]
time. I think right now I have two, but [6]
generally I have three. But I just had a [7]
gentleman work for me pass away and
he hasn't 181 been replaced yet, but.Then
I have an [91 engineerlhire,buthe'snot a
full-time (10) employee, but contract
engineer, on top of [11) that.
[12) But there are two to three [131 full-time
employees.
[14) Q: Spend much time overseeing this
[15) operation?
(16J A: Oh, I probably talk to my manager
[17) there, I suppose on average, once a

Beta Reporting (202) 638-2400

•

•

•



IN RE: APPLICATIONS OF READING BROADCASTING
INC.

MICHAEL L. PARKER
Vol 1, October 6, 1999

L

day.
[l8J Q: Did you ever visit the station?
[19) A: Yeah, probably once or, I'd say (20)
about once a year.
1211 Q: Same question 29 Palms?

(22J A: 29 Palms, I probably get there
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(1) twice a year.

12) Q: The next item, if my partner were
[31 here he would know these answers, I
don't.
14) Describe the circumstances under [5J
which you became involved in Hartford
16) Channel 18.
17] A: Channel 18 was in Chapter 11 [8)
bankruptcy and it was converted to a [9J
Chapter 7. My first involvement with [10]
Channel 18 was I went to the, I don't
know [l1J what you call the hearing, but
it's the first [12J hearing of the trustee
after a conversion [l3J from 11 to 7.
[14J Q: I don't know what those are.
[15J A: Well, there's a formal name for it.
(16) Q: Sure.

I17J A: I don't know what that name is,
but [18J I attended that hearing in Har
tford, and for [191 a period of about two
years,Ibelieve,but (20) it couldhave been
longerthanthat,1 [211 negotiatedwith the
trustee in bankruptcy to [22) purchase
the station.
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11J We at some juncture arrived at an [2J
agreement, took it to the Bankruptcy
Court [31 and had it approved and I've
been involved [41 ever since.
[5J Q: The company that operates the [6)
station under the local marketing
agreement [7J is Two If By Sea?
[81 A: That is correct.
[9} Q: Are you the sole ownerofTwo IfBy
[10) Sea?
[11) A: That is correct.
(12) Q: What was your role in the [13)
construction of the station?
(14) A: BasicallyI,whatdidldothere,I[15)
made a deal to get it built,when I say I [16)
made a deal,actually Ithink itwas - no, I
[17J made the deal on that case.
[18) I entered an agreement with the [19)
trustee and I got the station built, but it
120) was pretty much a turn-key in
stallation, so I [21) basically negotiated
and got the agreement [221 and then they
built the station for me.
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[I) Q: This had been an operating station
12J sometime before?
[31 A: Yes.
14] Q: But then it was dark?
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(5) A: Yes.
16) Q: Did you have to get a new (7)
transmitter site?
(8) A: Actually one of the things I bought
(9J from the trustee was the lease for the
old (101 transmitter site,but the onlything
thatwas [ll)leftwasthetransmissionline
and the [l2) antenna. Apart from that,
there was nothing [l31 else there, and the
building.
(14) Q: Your role with regard to the (IS)

operation of the station?
[16J A: My role now? I'm president, chief
[17) executive officer of the LMA.
(18] Q: Of the LMA operation of the [191
station?
[20) A: That is correct.
(21) Q: Do you spend, help me with the
(221 amount of time you spend and how
active you
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[lJ are in that work?
[2) A: Very,very little.We operate most [31
of the time with Value Vision. I take a (4)

direct satellite feed. We have children's
[51 programming, community pro
gramming and so on. [6) That's really
overseen by the trustee's (7) general
manager, but we, our staffworks with [8)
him.
191 Q: WhafsValue Vision,I'msorry,I (101
don't know what that is?
[111 A: It's a shop at home type [12)
programming service. Spend most ofmy
time [l3llitigating with your law firm.
[l4) Q: Do you have trouble with muss
carry [15) on Channel 18 in Hartford?
[l6] A: Well, we had a problem in the (17)
trustee general manager.We believe that
he [18J was swindled, he says he was, but
the bottom (19) line was he missedonone
ofthe systems,we (20J are onall the other
systems and with the [211 October letter,
by the end ofthe year, we'1l,(22) be ot} all
the systems. He didn't mh:e the .~
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[l) same mistake twice.
(21 Q: I've run out of things, of [3) broad
cast interests on either Parker (4J Exhibit
1 or Parker Exhibit 2 and I only have [51 a
small handful that I want to ask you
about [6J that I didn't find on either
exhibit and I'm (7) starting with Channel
14 in Honolulu.
18] A: Okay.
191 Q: My question is to tell us the 1101
circumstances underwhich you became
involved [11) in Channel 14 in Honolulu.
[l2J A: It was,again,a license that Iput [l3J
an investment group together who
applied for [14) it and got the con
struction permit.
[151 Q: An approximate date, I have notes
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[16) here, I don't know where they are
from, that 117) you had an interest in that
from [18] approximately 1982 to 1984;
does that sound [19J right?
[20) A: I would have to go back. I'm sure
[21) your guys went back and looked at
the same [22) records I'd have to look at,
but I couldn't
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[1) swear that that's, but it doesn't sound
(2J wrong, either.

[3J Q: I'm looking at a memo which I 14)
didn't write, so I can't say one way or [5)
another.
16J Well in any event,did youfolks [7) build
the station?
[8J A: Itwas, itwas constructed,but [9Jnot
- well, we litigated that matter, so [10)
I'm - there was a dispute between [IIJ
shareholders there and I was on one
side, [12J another fellow was on the other
side,but the (13) stationgotbuiltandsold
that's how we [l4) resolved the matter.
[15J Q: Didyou have a role in the building
(16) of the station?
[17J A: Well my largest role there was (18J
securing the tower site, so from that [l9)
standpoint, yes, I did.
[20) Q: Then the station was sold shortly
[211 after it was constructed?
[22J A: That is correct.
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(I) Q: Now let's go back to Exhibit 1, (2]
page 14.
[3) A: Okay, that's this one, okay.
[4J Q: Yes.
(5) A: All right.
16) Q: I'm looking at the sentence which
17) starts previous involvement with start
up [8J television stations, et cetera, et
cetera, (9) you might read that to yourself.
110) A: Yes, okay.
Ill) Q: I wantto check and see ifwe have
[12J all ofthe start-up operations.Working
1131 backwards, Honolulu?
114) A: Dh-huh.
[15J Q: You could call this a start-up [16(
operation?
117) A: Yeah.
(18) Q: Hartford, Dallas short wave, 29 [19J
Palms, Norwell, San Francisco, Channel
38?

(20J A: Dh-huh.
[21) Q: Tacoma and Anchorage? Have we
[22) missed any?
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[I) A: Oh, I've had lots of other 12) in·
volvements and other clients, depends
on-
[3J Q: I didn't hear the last word.
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(4) A: I said I've had lots of other [5J
involvements and other clients.
[6J Q: I want to ask you a question or two
(7) on that subject.
18) A: Okay.
[9) Q: I was restricting this to the [10] start
ups now.
[Ill Let's go to that subject. I'm [12) going
to give you an exhibit solely for the [13]
purpose of it seems to describe your (14)
consulting work well and it listed some
of (15J your other customers and so that's
the (16) purpose of showing this to you.
[17] Before we go off the record, I'm [18J
going to saythat these are passages from
(19J examination ofyou in the, I think it's
the [20J San Bernadino FCC proceeding
and we will call (21) this Exhibit 3 and
now we can go off the (22) record.
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[1) (Discussion off the record)
(2) BY MR. BECHTEL:
[31 Q: As I understand it, we are now [4)
going to talk about your consulting
business, [5] ratherthan stations in which
you have [6] become, you've had some
ownership or [7] entrepreneurial role.
[8] As I read this testimony, is it [91 fair to
say that you developed a skill, both (10)
broadcasting and in other businesses, by
[IlJ which you became proficient in
assembling the [12J lawyers and the
engineers and the know-how [13J and so
on and so forth to successfully put a [141
business together.
(15) A: That's how I thought I'd start out.
[16] Q: With regard to the broadcasting
[17] business, you had what some people
call a [18] turn-key ability to put them in
touch with [191 lawyers and engineers,
file the applications, [20J to process the
applications, if necessary, to [21] testify as
an expert witness on procedures, [22]
when they got a grant, you could help
them
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[1] with programming, construction, and
then get (2) on the air, you could help
them with [3J operations; is that a fair
summary of your [4] broadcasting con
sulting services?
[5) MR. HunON: I'mgoing to objectto [6]
the form because it compounds so many
[7] different elements that it's impossible
for [8J the witness to sort it all outand give
an [91 accurate answer.
(10) MR. BECHTEL:Well, this witness is
[Ill very articulate.
[121 BY MR. BECHTEL:
[131 Q: Can you answer that?
114J A: Let me take it by pieces. The 115]
exhibit that you gave me was dealing 116]
primarily in the broadcast area with
work [17] that I no longer do.At the time
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when I was [181 doing it, I tried to be able
to provide the [19] clients with the
services they needed, some [201 ofwhich
you've enumerated, but generally on [211
a more piecemeal basis.
[22] But, like I said, I did not find
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[1) that a very successful way to do
business. [2] In here I had, in the exhibit I
hadbright, (3) glowing things to sayabout
it.
[4] Q: I understand.

(5) A: It didn't work.
[6] (Parker Deposition Exhibit No.3 [7]
was marked for identification.)
[8] BY MR. BECHTEL:

[9] Q: All right. But during that time [10]
frame, and with that frame of mind, I
have, [11] just from this document, come
upwithhalfa [12] dozenorso instances in
which you provided [131 consulting ser
vices.My list is the Gill [14) project,which
I don't know what that was, [15J Arlin
gton, Texas, Henderson, Tennessee,
Reno, [16] Nevada, and San Louis Abisbo,
spelled on the [17) transcript I.re-w-i-s.
[18] I also have come across the, your [19]
representation and I think you referred
to [20] your representation ofMs. Shawin
the [21] Avalon, California, television
proceeding.
[22] Were there more than the ones I've
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[1] just listed in which you served as a [2]
consultant to clients?
[3] A: I don't have any specific in mind, [4]
but I'm sure there are more than that.
(5) Q: We came across what my office
staff [6] tells me is a pending application
for [7] Channel 68 in Los Angeles, Cal
ifornia, low [8] powered television.
[9] A: Yes.
[10] Q: That was filed in 1989. ., \
[Ill A: Yes. -.

[12] Q: To your knowledge, is that stilll131
pending?
[14] A: No, it's been dismissed.
[15] Q: That's all Iwantto know about [16]
that. Now, this morning we've gone
through [17] the material we've gone
through and my [18] question to you is
this: Have I missed any [191 significant
activity in your rather [20] remarkable
career that contributed to your [21]
broadcasting experience?
[22] A: If we can pause for a minute,
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[IJ didn't we put an exhibit in for my
broadcast?
(2) MR. HUnON:That's what this one (3)
was.
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[41 THE WITNESS: That's what this one
(5) is?
[6J MR. HUnON:Yes.
[7] THE WITNESS: If we can pause for a
(8) minute, I'll look through to make sure
we've (9) covered all of them.
[101 BY MR. BECHTEL:

Ill] Q: Please, I said significant, I'm not
[12J trying to trap you into some little
thing.
[131 A: No, no, I understand that. We [14]
covered so many things, I just want to
make [15] sure. We covered Anchorage,
covered (16] Norwell, 29 Palms, Dallas,
Hartford. Yeah, (17) we've covered what
we claimed.
[18] We've covered the issues that we [191
claimed broadcast credit for.
[201 Q: Well my question was broader
than (21J that, have I missed any sig
nificant broadcast [22] experience matter
in your career?
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[I] MR. HunON: Objection as to form. [2)
It's, the word significant could mean one
[3] thing to one person and other things
to other (4) people. It's too vague.
[5] BY MR. BECHTEL:
[6] Q: Well the form of my question is (7)
usually objectionable, unfortunately.
[8) Has there been in your remarkable [91
careerany employment, consultancy, [101

schooling, ownership, directorship, cor
porate [11] officership, partnership, in
terest or [12] activity relative to broad
casting which we [131 have not discussed
this morning?
(14) MR. HUnON:I'm going to object as
[15] to the form of that question because
it [161 compounds so many different
potential (17) activities, you asked about
nine potential [18] areas of involvement.
(19) Ifyouwant to ask himindividually [20)
one by one, that would be fine.
[21] MR. BECHTEL: Good point.
[22] BY MR. BECHTEL:
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[I] Q: Let's start with employment.
[2] A: Well, I'm sure there are other [31
consulting clients that we haven't
named and [4] I've pretty much been
continuously [5] self-employed since
1981, and so any clients 161 that have paid
money in to the company that [71 pays
me, so I don't think we've, if there -18)
I'msure there are some,but Idon't recall
[91 any that we haven't either touched on
or gone [IO[ over.
(11) Q: Consultancy?
[12] A: Again, I'm sure I had other clients
[131 than the ones we've named. Most of
that work [14) took place over 10 years
ago, so I'm trying [15] to think what my
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major activities are now. [16) Have all
been enumerated, major activities 117J

today.
(18J Butwhatl did 10, 10,15 years [19J ago,
I'm sure there are others that we [20]

haven't named, but I don't specifically
bring [21] one to mind.
122J Q: Going to school?
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[IJ A: School, I had, in terms of [2J broad
casting, I've been a member of the 131

National Association of Religious [4J

Broadcasters, the NAB,NATPE, SO any [5]

education beyond the actual day-to-day
[6J operation of working involved in the
stations [71 would have occurred at
conferences and so on [8) I've been to,
but not any specific, like that [9] would be
where I would have gotten any other [10)

education, in those forms.
[111 Q: Ownership?
[12J A: Whatever ownership interests
I've [13] had have all been reported in the
various [141 ownership reports of the
stations, so I'm, [15J again, if we haven't
touched on it, it's in [l6] those reports
which I'm sure you have a copy [17) of,
like Reading's ownership report, you
have 118J to list all your other ancillary
deals, so [19J I'm sure that we've covered
those.
[20] Q: Corporate directorships?
(21J A: Again, the Boards that I'm on now
122J or the projects that I'm involved on
now are
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[1 J pretty clear. What could have oc
curred 10 [2] or 15 years, I could have
missed, but I don't [3J think we even got
into those specifically, [4] specific pro
jects we did, but there could [5] have
been others, I'm just, I don't recall (6) any
that we've missed, but that doesn't mean
[7J they didn't exist.
[8J Q: Corporate offices?
[91 A: Kind ofthe same answer, currently
[toJ I cangiveyou,but 100rl5yearsago,I
[11 J think I've got a fair representation of
where [12) I was.
113J Q: Partnership interests?
[14) A: I had a partnership interest in an
[151 automobile agency ages ago, that
hasn't come 116J up, actuallyI think it may
have, no, it did, [17J in this one.
[18J Q: Was it?
[l9J A: To the automobile industry, yeah.
[201 Ihad a friend that had grown up in the
auto [21J business and I got out of the
Mayor's office (22J and I backed him to
buy Chevrolet, Oldsmobile
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[lJ and a Cadillac dealership. It was a
great [2) investment. I got to drive a free
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Cadillac [3J and got my money backatthe
end.
14J But apart from that, I don't really [5J

recall any directorships. That doesn't
mean, [6] again, they didn't exist then.
[7] Q: All right.When I was reading the [8J

few transcripts I saw where for a period
of [9J time you did business as Micheal
Parker and [10] Associates or some such
name, and then there (l1J came a time
where you often did business as [12]

Partel, Inc; is that correct?
(13J A: That's correct.
[14J Q: You are the sole owner of Partel,
[15] Inc?
[16J A: That is correct - excuse me, I [l7]

said it's correct.But I live in a community
(18] property State, so I would assume
that my [19J wife owns half.
[20J Q: Partel,Inc, performed some ofthe
[21J consulting services that were re
ferred to in [22] the transcript that we
had, Exhibit 3?
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[1) A: I'd have to know the date ofthis [2)

examination.
[3] Q: I don't mean to take up time on [4]

that. Approximately when did Partel,
Inc, [5] come in to being andwas a vehicle
by which [6] you performed some sort of
services one way [7] or another?
[8) A: I'm sorry, I don't, I'm sitting [9) here
trying to come up with a date and I [to]

don't really recall. If it's all right, I'll [11)

get you that answer after lunch, because
I [12) can go back and ask my staff what
day it was [13) incorporated.
[14) Q: That wouldbe,thatwouldbe fine.
[15] A: I'd rather do that and get you an [16]

accurate answer.
(17J Q: That's fine. All right, let's talk [18)

about Reading Broadcasting, Inc. Des
cribe 119J the circumstances under
which you became (20] inv9lved in this
veil of tears. ...

."

[21) A: I was in the bathtub, taking a (22)

bath,and I got a phone call from a broker
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[1) who wanted to sell me Reading
Broadcasting, (2J so I was enjoying my
bath and I told him to 131 send me a
package to get rid of him.
[4J Some time later,about three months 15J

later, it was one of those days where it
was [6] raining in the northwest, of
course it hardly [7] everdoes that,but this
day was raining, so [8] I was going
through what I call my can wait [9] pile,
and came on this package for - that Ito)

the broker had sent me.
[11) I read the package and the package
[12J basically outlined a TV station that
had made [131 every mistake that I had
made, but they had [141 done it all, they

Min-U-Script®

managed to do it all in one 1151 station,
instead of spread out all over a [16J

number of them.
[17J One ofthe, one of the documents 1181

was signed by a doctor from Reading. I
[19] called informationand got himonthe
phone [20) and told him that he didn't
have anything 121J that he could sell me
because he was in [22] Chapter 11
bankruptcy, and the project was in

Page 52

[1] such disarray that they weren't going
to be [2) successful if they tried to sell it
the way [3) it was, but if they were
interested, I would [4] be interested in
talking to them about [51 bringing, re
organizing the station, cleaning [61 up its
problems and bringing it out of [7]

bankruptcy.
(8] From that conversation, we got [9J

together, discussed it and entered an [to)

agreement to, which basically I then (Ill

reorganized the company.
[12] Q: So you spoke with Dr. Aurandt?
[13J A: That's correct.
[14] Q: After you had the telephone [15J

conversation with Dr. Aurandt, I gather
you [16) met with him either, where did
you meet with 117J him?
[18] A: In Reading,wewentto Reading,or
[19) I went to Reading.
[20) Q: Can you give me a time frame on
the [21J conversation or the visit?
[22) A: It seemed to me I got the phone
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11] call end of]anuary and I looked at the
[2) package in March and I went to
Reading in [3) May, yeah, because it was
my birthday that I 14J was in Reading.
(5] Q: Which year are we talking about?
[6) A: I'm not sure, but I think that's [7J

covered in some of the documents we
have [8J floating around on the table.
[9J MR. BECHTEL: Let me go off the [tOl

record for a second.
[11) (Discussion off the record)
[12] THE WITNESS: My best recollection
[13) is that it was around May of 1989.
[14) BY MR. BECHTEL:

[15] Q: Now continuing your narrative in
a [16] little more detail, you have a
meeting in [17J Reading with Dr. Aurandt
and describe what [18J transpired and in
sequence how your interest (191 in the
Reading project progressed?
[20) A: Well, the, also, I believe I met [21)

with the station's attorney, Dr. Aurandt,
and [221 we met with the chief creditor,
which was
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111 Meridian Bank.At first, Meridian Bank,
[2) which was about to foreclose on
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[I] They were the 12th largest retailer [2J
in America and they had the most [3J
sophisticated computer in Florida, ex
cept for [41 NASA, that was the only one
that had a better [51 computer system in
the State of Florida.
[6J They bought program time in blocks
[7J from localTV stationsand rebroadcast
that [8] programming on their station.
[9J After Paxson sold out of the home [10]

shopping network, he sold his interest, I
[Ill believe, he went on and formed the
Info Mall [12J network, which instead of
selling I13J merchandise,individual items
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[I) were a lot of mistakes that they made
early [2J on that I, you know, I can't even
catalog now 13J thinking abQut it.
[4J I'd have to go back through the [51
document, looking at it and so on, but
they [6) were like mistakes that had been
made and [7J passed over and they had
gone on to other [8J things.
[9] But they lacked at that point I [IOJ
arrived on the scene any plan to change
what [11) they were doing.

[121 Q: I'm going to regress fora moment
[131 and ask you to give me a tutorial on
home [14) shopping network, networks
back during this [l5] period of time.
[16] Because I'm really confused, I'm 117J
confused about home shopping net
work, about [18) something called Q
whatever.
[19) A: QFC.

[20J Q: Thenthere's Paxsonwas doing [211
infomercials for a while, and I see [221
infomercials on NBC's cable networks at
4in
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were trying to do the [7) news, they, then
they just didn't have the [8] resourcesto
carry it off.
[9) Then they switched to pay per view
[10] television for a while, and that was
before, [111 all this was before I ever came
on the scene. [12J That was unsuccessful
because you could buy [13] one of the
convener boxes on the street [14) for 15
bucks and then you didn't have to, you
[15J didn't have to pay the TV station for
the [16) programming.
[17J Then they, they had, by the time I [18J
arrived, moved to home shopping.
[191 Q: Any other, the question was the
[20) category of mistakes?
[211 A: Oh, all the mistakes they made. [22]
Theyhad too many employees,theyhad,
there
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[1 Jthe morning when Iget up and do my
[2J exercises.
[3J Share with me what home shopping
[4J network type services were available
back [5J during this time period.

[6J A: Okay, because, yeah, you've [7J
confuseda lotofservices that are now [8J
available with ones then. Basically -
[9] Q: Help me with that.
[10] A: Basically Paxson, et aI, you know,
[11] he had other people involved in it,
built the [12) home shopping network.

Page 58 There mayhave been [13] other shopping
[11 of 6 million dollars, from an initial 121 services, but I believe that's [141 the first
borrowing of a couple million. broadcast major network of [151 stations.
[3J SO that was one of the mistakes. (4J [16) When I came onthe scene, they were
They also were in a community that [17) already operating.They had their 118J
could not [5J suppon a full-service tele- headquaners in Ta~p,a, Florida: !hey
vision station [6] economically aid they. had a 119J very sophlsttcated fac~ty of

, operators [201 where you called tn, or-
dered your merchandise [21J and I think
they are UPS', at least at that (22) time
were UPS' number one shipping facility.

[lJ the station?

[2J A: Well, Dr. Aurandt was the [3J pre
sident, and I think a guy named]eff [4)
Miller was general manager.

[5) Q: Did you gain the impression that [6)
Dr. Aurandt was kind of a hands-on
president?

(7) A: Well, that's a tough question to [8]
answer. I wouldn't call him a hands-on.
He [9] was practicing medicine at the
time and [lOJ pretty much]eff Miller ran
the day-to-day [11] operations.

[l2] Q: You said that they had made
pretty [13J much all the mistakes in the
book, only all [14J in one combined
operation, what kind of [l5J mistake did
they make?

[16] A: Well, they signed a note with the
[l7] bank that had a floating interest rate,
[18] without a cap, and ifyou recall in the
[19J early 1980s, late 1970s, the interest
rates [20] had gone up to something like
20, 21 percent, [21] and their initial
borrowing had generateda [22) debt with
the bank, I think it was in excess

had their approval, it was [15J pretty 
that's what was necessary to make [161
the plan work.
[17) Then I worked with all of the [18J
shareholders who had also made loans
to the [19J corporation who had, there
were some [20J debentures. We had to
work out a plan to 121] take care of all of
them, and we did that.

[22] Q: When you got there, who was
running
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Reading [3] Broadcasting, only - what
basically they [4J authorized at that
meeting was a very [5J shon-term arran
gement, and for me to come in [6J and
basically then tell them what I could [7J
accomplish.
[8J Based on that shon-term project, [9J
they agreed to enter a long-term [lOJ
relationship - or they agreed to allow
(11 JReading Broadcasting to enter into a
[12J long-term relationship with me.
[l3J Meridian Bank was the chief secured
[14J creditor of Reading Broadcasting.

[15J Q: You had mentioned meeting with
the [16] attorney for Reading Broad
casting, was that a [17] Mr. Linton?
(18J A: Yes.

[19J Q: Now the shon-term arrangement
for 120] you to unhandicap things and see
what you [21J could do and so on,was that
agreed to at (22] this meeting and on this
trip?
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[1] those plans are voted on by the
creditors.
[2] This station had operated for years [3J
under Chapter 11 and never produced a
plan, [4J that's why the bank was ready to
foreclose on [5J it. Took me several years
of negotiations, [6J amongst all the pan
ies, to get a plan that [7] was approvable
put together, but we were [8J successful
in doing that.
[91 Q: With whom did you work as you
were [10) developing this plan for them?

1111 A: Well, I worked with Meridian
Bank, [12] who, again, was the chief
secured creditor. [13] In fact, they were
the pivotal creditor in [14] terms of ifyou

11] A: Yes -let me go back.
[2J Q: Please.

[3] A: Iwanttoclarifythat,becauseI'm[4J
not sure. I know that the long-term [5)
agreement was agreed to by Reading at
that [61 meeting, orat that, onthe trip,but
I think [7] the bank, it may have been a
couple of days [8) later that .the bank
agreed to a shon-term [9) relationship,
and then eventually agreed to [lOJ the
long-term relationship. I just want to (11)
be clear on that.
[12) Q: The Reading folks were ready to
go, [13] the bank gave it some thought?
[14J A: Yes.
[15J Q: Then what transpired, you had
your [16] meeting?

[17J A: Went to work, you know, we, the
[18J station that I found was in disarray. I
[191 staned putting it back together and
putting [201 together - in bankruptcy,
you have, [211 especiallyChapter 11 s,you
have to produce a [22] plan and a
disclosure statement and then
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The Debtor, by its attorneys, Astor, Weiss & Newman,

hereby moves and represents as follows:

1. On October 28, 1986, an Order for Relief under

Chapter 11 of the Bankruptcy Code was entered by this Court, and

since that date the Debtor has continued to operate its business as

a debtor-in-possession.

2. On December 18, 1986 the Debtor and Meridian Bank

("Meridian") entered into a Stipulation and Security Agreement (as

amended and extended from time to time, the ·Security Agreement"),

with respect to the Debtor's right to use cash collateral.

3. The Debtor owns and operates a commercial television

station (Channel 51) in Reading, Pennsylvania.

4. Partel, Inc. ("Partel") and its principal, Micheal

Parker ("Parker"), have extensive experience and capabilities in

managing and operating commercial television stations.

5. Since the spring of 1989, Partel and Parker have

provided extensive services for the Debtor, including the

formulation of a business plan to reorganize the Debtor into a

profitable enterprise, the negotiation of a plan of reorganization



'.
to implement the business plan and the solicitation of outside·

investment to fund the reorganization of the Debtor.

6. Partel is willing to continue to provide management,

operating, consulting and other services to the Debtor in

accordance with the terms and conditions of the Management Services

Agreement by and between the Debtor and Partel dated as of June 1,

1989 (the "Management Agreement"), a copy of which is attached

hereto and incorporated herein as Exhibit A.

7. The Debtor believes that the Management Agreement is

in the best interests of itself and of its creditors and

shareholders and desires to retain Partel under the terms and

conditions of the Management Agreement.

8. The Debtor further believes that the continued

provision of management and operational services by Partel is

essential to a successful reorganization of the Debtor.

9. The Debtor further believes that without the

management services of Partel; the Debtor will be unable to obtain

the outside investment necessary to fund a plan of reorganization,

thus nece~sitating the liquidation of the Debtor's assets.

10. Under the Management Agreement, Partel will provide

such managerial, operational, consulting ~nd other services as the

Debtor may reasonably need or request in order to manage and

operate its television station. Other than authority for final

programming decisions and for the execution of checks and long term

contracts, Partel shall have the full authority necessary to

conduct the day-to-day operations of the television station,
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including the authority to make personnel decisions and to execute

contracts not in excess of one year. Parker shall serve as

Executive Vice-President and Chief Operating Officer of the Debtor.

11. The term of the Management Agreement commences on

June 1, 1989 and expires on December 31, 1991, subject to extension

and renewal under the provisions of Section 1 thereof.

12. The Management Agreement compensates Partel for its

services by the grant to Partel of an equity interest in the Debtor

as described in Subparagraph Sea), by the payment of twenty-five

percent of the Debtor's monthly net revenues as defined in

subparagraph S (b) and by the payment· of compensation upon

expiration of the term or upon termination or in the event of sale

as set forth in subparagraphs S(c) and Sed). Neither Partel nor

Parker will receive any additional compensation on account of, .

Parker's employment as Executive Vice-President .and Chief Operating

Officer of the Debtor. Expenses incurred by Partel in the

performance of its obligations under the Management Agreement are

to be reimbursed by the Debtor.

13. Meridian is willing to consent to the execution and

delivery of the Management Agreement and its approval by this Court

only under the condition that Partel subordinate its rights under

the Management Agreement (the "Subordinated Debt") to the right of

Meridian to the payment of all present and future duties,

obligations and liabilities (whether direct or indirect, liquidated

or contingent, presently existing or arising in the future) of the

Debtor to Meridian in any amount now or hereafter existing, whether
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or not under any of- the existing loan documents and whether' for'

principal, interest, fees, expenses or otherwise (such obligations
.

and liabilities hereinafter collectively referred to as the "Senior

Debt"), pursuant to the terms of the Stipulation and Subordination

Agreement by and among Partel, the Debtor and Meridian, dated May

3, 1990 (the "Subordination Agreement"), a copy of which is

attached hereto and made a part hereof as Exhibit B.

14. Partel is willing to subordinate its rights to the

Subordinated Debt to those of Meridian in the Senior Debt pursuant

to the terms of the Subordination Agreement.

15. Meridian is further willing to allow the continued

use of cash collateral by the Debtor under the Security Agreement

only upon the condition that the Debtor and Partel execute the

Subordination Agreement.

16. For the reasons alleged above, the Debtor believes

that a successful reorganization of its business operation is

dependent upon an approval 0 f both the Management Agreement and the

Subordination Agreement.

WBZRErORZ the Debtor requests that this Honorable Court

enter an order approving the execution and delivery by the Debtor

of the Management Agreement and of the Subordination Agreement and
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the perform~nce by the Debtor of the terms and conditions of said

agreements and granting such further relief as may be appropriate.

BY:
RHT.~~~~~:r:-TT
The Bellevue, 6th Floor
Broad Street at Walnut
Philadelphia, PA 19102
(215) 790-0100
Counsel for the Debtor
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