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Dear Ms. Salas:

On January 24, 2000, Brad Stillman and Alan Buzacott met with Jordan Goldstein of
Commissioner Ness’s office and separately with Rebecca Beynon of Commissioner Furcthgott-
Roth’s office, and Mr. Buzacott and I met with Kyle Dixon of Commissioner Powell’s office,
regarding the access charge and universal service reform proposal filed with the Commission by
the Coalition for Affordable Local and Long Distance Services (CALLS). We discussed MCI
WorldCom’s views of the proposal, as described in our comments. We distributed the attached
document at the meeting. In accordance with section 1.1206 of the Commission’s rules, 47 C.F.R.
§ 1.1206, an original and seven copies of this memorandum are being filed with your office.

Sincgrely,

W7
Lori Wright M

Senior Manager, Regulatory Affairs

cc: Jordan Goldstein
Rebecca Beynon

Kyle Dixon
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IXC direct USF payments
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LEC USF obligations in access

CALLS Plan
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Notes:

LEC Revenue Comparison: Current Rules vs. CALLS Plan {in $ Billion)
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. "CALLS Plan" projections are based on projections filed with the Commission by CALLS, September 2, 1999.

~ Line 2 ("Switched") = sum of CALLS CCL, TIC, switching, trunk ports, transport, and "other” projections

- Line 4 ("SLCs and other end user”) = sum of QALLS PR, NPR, and MLB SLC and "ILEC USF payments" projections

. Assumptions for "CALLS Plan” projections Line 9 ("iXC direct USF payments™) :
- $800 miillion increase in USF funding on 1/1/00 (the new $650 million fund + $150 million in increased Lifeline funding)

- IXCs pay 80% of the $800 million increase (assessed on interstate revenues)

. Projections do not reflect the effect of the 5th circuit decision

. “Current rules" projections assume 6.5% X-Factor, 1.4% inflation rate, no change in USF funding levet
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