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Dear Ms. Salas:

On January 31,2000, Brad Stillman and Alan Buzacott met with Sarah Whitesell of Commissioner
Tristani's office regarding the access charge and universal service reform proposal filed with the
Commission by the Coalition for Affordable Local and Long Distance Services (CALLS). We
discussed MCI WorldCom's views of the proposal, as described in our comments. We distributed
the attached document at the meeting. In accordance with section 1.1206 of the Commission's
rules, 47 C.F.R. § 1.1206, an original and seven copies of this memorandum are being filed with
your office.
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Lori Wright
Senior Manager, Regulatory Affairs

cc: Sarah Whitesell
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LEC Revenue Comparison: Current Rules vs. CALLS Plan (in $ Billion)

Current Rules

.1L1199 :ll:Im 1L1lllll Zl.1.lllll 1l1lQ1 111ro1 1l1&2 1L1.lQ2 1L1LO.3 ~ ~ 1l1l!M
1 PICC 183 2.83 2.86 2.66 2.66 2.44 244 2.15 2.15 180 180 1.52
2 Switched 7.66 5.98 5.95 5.20 5.20 4.73 473 448 4.48 4.25 425 4.03
3 Special 5.29 5.28 528 5.01 5.01 4.75 4.75 4.51 4.51 428 4.28 4.06
4 SlCs and other end user 9.40 928 930 9.32 9.32 9.12 912 8.84 8.84 8.62 862 8.37
5 lEC interexchange 0.27 027 027 0.27 0.27 0.27 0.27 0.27 0.27 0.27 0.27 0.27
6 lEC USF receipts 0.38 038 038 0.38 0.38 038 0.38 0.38 0.38 0.38 038 0.38
7 TotalllEC Interstate Revenue 24.83 24.02 2404 22.84 22.84 21.69 2169 20.63 20.63 19.60 1960 18.63

8 IXC access costs (In.1+ln.2+ln. 14.78 14.09 1409 12.87 12.87 11.92 11.92 11.14 11.14 10.33 1033 9.61
9 IXC direct USF payments 2.27 2.63 263 263 2.63 263 263 2.63 2.63 263 263 2.63
10 TotallXC costs (In.8+ln9) 17.05 1672 1672 1550 15.50 1455 1455 13.77 1377 12 UG 12 U6 12.24

LEC USF obligations in access 080 106 106 106 1.06 106 106 106 106 106 106 106

CALLS plan

.1L1199 :ll:Im lL1lllll Zl.1.lllll 111lQ1 Zl1&1 1l.11ll2 IL1.l!l2 1L1l1U li1lQ.3 1l1l!M 1l1l!M
1 PICC 183 2.83 053 053 0.14 0.14 0.14 008 007 003 003 0.03
2 Switched 766 598 472 3.74 3.66 3.29 329 322 322 320 3.20 3.20
3 Special 5.29 5.28 513 5.13 5.13 5.13 513 513 513 5.13 5.13 5.13
4 SlCs and other end user 9.40 9.28 12.44 12.44 12.91 12.91 1291 1301 13.02 1306 1306 13.06
5 lEC interexchange 0.27 0.27 0.26 0.26 0.26 0.25 0.25 025 025 025 025 0.24
6 lEC USF receipts 0.38 038 104 1.04 1.04 1.04 104 1.04 1.04 104 1.04 1.04
7 TotallLEC Interstate Revenue 24.83 24.02 24.12 23.14 23.14 22.76 22.76 22.73 22.73 2270 2271 22.70

8 IXC access costs (In.l +In .2+ln 14.78 1409 10.38 9.40 8.93 8.56 856 843 8.42 8.36 8.36 836
9 IXC direct USF payments 2.27 2.63 3.27 3.27 3.27 327 327 3.27 327 327 3.27 327
10 TotallXC costs (In. 8+ln.9) 17.05 16.72 1365 12.67 12.20 1183 1183 11.70 11.69 11.63 11.63 11.63

LEC USF obligations in access 08 106 0 0 0 0 0 0 0 0 a a

Notes:

1. "CALLS Plan" projections are based on projections filed with the Commission by CALLS, September 2, 1999
- Line 2 ("Switched") = sum of CALLS CCL, TIC, switching, trunk ports. transport, and "other" projections
- Line 4 rSLCs and other end use") = sum of CALLS PR, NPR, and MLB SLC and "ILEC USF payments" projections

2 Assumptions for "CALLS Plan" projections line 9 ("IXC direct USF payments") :
- $800 million increase in USF funding on 1/1/00 (the new $650 million fund + $150 million in increased lifeline funding)
- IXCs pay 80% of the $800 million increase (assessed on interstate revenues)

3. "Current rules" projections assume 6.5% X-Factor, 14% inflation rate, no change in USF funding level

4. Projections do not reflect the effect of the 5th circuit decision


