EX PARTE OR LATE FILED

ATl

Patrick H. Merrick, Esq. Suite 1000

Director - Regulatory Affairs 1120 20th St. NW

AT&T Federal Government Affairs Washington, DC 20036
202 457-3815

FAX 202 457-3110

February 28, 2000

Ms. Magalie Roman Salas RECE IVE D

Secretary

Federal Communications Commission FEB 28 2000
445 Twelfth Street, SW, Room TWB-204 FOORRAL S Conmssen
Washington, D.C. 20554 OFFICE OF THE Sechemamy

Re:  Notice of Written Ex Parte
In the Matter of Access Charge Reform, CC Docket No. 96-262; Price Cap

Performance Review for Local Exchange Carriers, CC Docket No. 94-1
~_______../

Dear Ms. Roman Salas:

On Friday, February 25, 2000, Steve Friedlander and I of AT&T spoke with Chris
Barnekov of the Competitive Pricing Division of the Common Carrier Bureau in
connection with the referenced proceedings. The attachment was referenced during the
discussion.

Two copies of this Notice are being submitted to the secretary of the FCC in

accordance with Section 1.1206 of the Commission's rules.

Sincerely,

Attachment

cc: C. Barnekov
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Table A-6. Direct Calculation of the LECs' Price Cap X-Factor (excluding the Consumer Productivity Dividend) - 1985-1998

Based on AT&T Cost of Capital Index (Revised Based Upon FCC Staff Input)

u.s. u.S.
Nonfarm  Nonfarm

LECs' Interstate
Business Business LECs' LECs' LECs' Adjusted = - X-factor
Sector Sector S - | Output Adjusted Interstate interstate Interstate  with CPD
TFP  InputPricel .= = | Growth Revenue Total Output Revenue GDPPI X-factor  removed
Growth  Growth | | Rate Revised Growth CompanyX] Growth Growth

Year Rate (%) Rate (%) jRevisedBl (%) C Rate (%) factor (%) | Rate (%) Rate (%) series)  on GDPPI 98
A B s C D E=C-D-A+B F G | J=F-G+l K=H-15
1986 1.10166 2.80830} 3.20079  3.20079 5.80654 -0.89912 5.14068 5.14068 7.334081376 - 22 0.006860  -0.48677
1987 -0.39920 2.53178 ; 376640  3.76640 1.81122 488616 7.78433 7.78433 -0.64392572 29 1132826  11.35924
1988 0.29955 3.72958 h y 651199 651199 2.27551 7.66650 12.18682 12.18682 2.86308168 34 1272374  12.75377
1989 0.19920 3.03629} - 438736  4.38736 0.92552 6.29892 6.04719 6.04719 -0.38830998 . 3.9 1033550 9.27259
1990 -0.69895 3.30913(; 476136  4.76136 3.51395 5.25549 11.49069 11.49069 -5.51057081 3.9 2090127  21.00935
1991 -1.41274 2.05824] - 261222 261222 0.75050 5.33269 9.83068 9.83068 1.212507739 = 3.4 1201817  12.08914
1992 1.61294 2.88104} 351156  3.51156 -2.10522 6.88488 5.95758 595758 -1.83747316.. 22 9.99505 9.06315
1993 0.09995 3.71664| 5.83136 5.83136 4.01887 5.42918 11.26657 11.26657 0.742518409 . 27  13.22405  14.14074
1994 0.39880 3.50341} 5.41556  5.41556 -0.86102 9.38120 8.70504 8.70504 4.238390979 21 6.56665 7.57126
1995 0.29806 1.96268 5.98474 .75 BY5E 1.96378 5.68558 9.58520 - ' .9.15988' 2481054544 2.1 9.20415 8.76876
1996 1.47713 1.38288}. 8.22067 1.18184 6.94428 9.62733 316 1.956673377 . - 1.8 9.47066 6.07611
1997 0.39024 1.80887} 8.81648 * 0.30089 10.02421 7.77268 1.398474803 | 1.7 8.07420 6.38283
1998 0.59259 071810} 6.15546 0.95756 5.32341 9.04564 - ' 3117152684 7 12 7.12849 4.55399
avg2(86-98) 6.01641 10.07514 9.42724
var3(86-98) 6.37577 20.54240  24.98583
2.26520 avg(91-98) 6.87568 8.97384 8.92760 9.46018 8.58075
: var(81-98) 3.06184 : } 4.59900 8.97855
avg(86-95) 5.59215 10.63034  10.55412
var(86-95) 6.36814 2509167  26.78701
avg(91-95) 6.542714 10.20161  10.32661
var(91-95) 2.32257 5.33711 5.85386




