EX PARTE OR LATE FILED

ORIGINAL

LEVINE, BLASZAK, BLOCK & BOOTHBY, LLP

2001 L STREET, NW., SUITE 900
WASHINGTON, D.C. 20036
PHONE (202) 857-2550
FAX (202) 223-0833

RECg VED
March 2, 2000 MAR 02 2000
IRORRAL COMMURICATIONS COMMISSIOH

VIA HAND DELIVERY OFRICE OF THE SECRETARY
Ms. Magalie Roman Salas
Secretary
Federal Communications Commission
Room TW-325

445 Twelfth Street, SW
Washington, D.C. 20554

Re: Written ex parte in CC Docket Nos. 94-1 and 96-262,

Dear Ms Salas:

On March 1, the Ad Hoc Telecommunications Users Committee (“Ad
Hoc”) submitted additional data regarding the cost of capital in calculating the X-
Factor under the Commission's price cap rules to the Competitive Pricing
Division of the Common Carrier Bureau. The additional data is attached hereto.

In accordance with Section 1.1206(b)(2) of the Commission’s Rules, 47
C.F.R. § 1.1206(b)(1) and (2), four copies of this letter along with its attachment

and a diskette containing this letter formatted in Microsoft Word and the
attachment formatted as a PDF file are included herein.

Respectfully %iﬁed,
(’% %

mé,s S. Blaszak

Counsel for
Ad Hoc Telecommunications
Users Committee

Enclosures
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SYNTHESIS 3

Total Company X-Factors

Source: ETI Analysis, revised cost of capital series based on application of changes in the Moody’s
Baa to property income that excludes depreciation and amortization and taxes.




Synthesis 3: Total Company

Table 2

Summary of the LECS' Price Cap X-Factor

U.S. Nonfarm
U.S. Nonfarm Business Sector
Business Sector | LECs' Output LECs' Input LECs' TFP LECs' TFP Input Price LECs' Input Price Input Price
TFP Growth Rate Growth Rate Growth Rate Growth Rate Differential Growth Rate Growth Rate Differential X-Factor
Year A B = Table 3 C = Table 7 D= +B-C E = +D-A F G =Table 8 H = +F-G | = +E+H
1985
1986 1.10166 3.20079 -2.03200 5.23279 413113 2.32711 -0.13112 2.45823 6.58936
1987 -0.39920 3.76640 1.18052 2.58587 2.98508 3.45067 2.72298 0.72769 3.71276
1988 0.29955 6.51199 4.75460 1.75739 1.45784 5.12933 0.00622 5.12311 6.58095
1989 0.19920 4.38736 2.98279 1.40457 1.20537 2.41505 -1.62562 4.04067 5.24604
1990 -0.69895 476136 -0.20838 496974 5.66869 3.09688 3.08147 0.01541 5.68411
1991 -1.41274 3.29019 1.90818 1.38200 2.79474 1.87505 -1.88150 3.75655 6.55129
1992 1.61294 3.44543 -2.14066 5.58609 3.97315 3.14907 -0.96842 411748 8.09064
1993 0.09995 5.80279 1.63825 4.16454 4.06459 217615 -0.57718 2.75333 6.81792
1994 0.39880 5.29250 2.80738 2.48512 2.08632 3.55636 2.57858 0.97778 3.06409
1995 0.29806 5.42059 0.61362 4.80698 4.50891 2.60965 1.59098 1.01868 5.52759
1996 1.47713 8.17336 -4,13573 12.30910 10.83196 2.81198 7.76126 -4.94928 5.88268
1997 0.39024 8.86373 4.06173 4.80200 441175 2.29895 -1.17644 3.47540 7.88715
1998 0.59259 5.57248 -0.64460 6.21708 5.62449 2.69200 2.18293 0.50907 6.13356
Avg. (91 - 95) 3.48554 2.52476 6.01031
Avg. (91 - 98) 4.78699 1.45738 6.24437

Sources: U.S. Nonfarm Business Sector TFP Growth Rate and U.S. Nonfarm Business Sector Input Price Growth Rate, Bureau of Labor Statistics' (BLS) Multifactor Productivity Table 2:

Private Nonfarm Business: Productivity and Related Indexes (annual and quarterly tables), Table B-4, Table B-11, and Tablte B-13. 1998 LEC Input Price Growth estimated, based upon 1993-
1997 average growth.




SYNTHESIS 3

Interstate Only X-Factors

Source: ETI Analysis, revised cost of capital series based on application of changes in the Moody's
Baa to property income that excludes depreciation and amortization and taxes.




Synthesis 3: Interstate - Only

Table 2
Summary of the LECS' Price Cap X-Factor
U.S. Nonfarm
U.S. Nonfarm Business Sector
Business Sector | LECs' Output LECs' Input LECS' TFP LECs' TFP Input Price LECs' Input Price Input Price
TFP Growth Rate Growth Rate Growth Rate Growth Rate Differential Growth Rate Growth Rate Differential X-Factor

Year A B = Table 3 C = Table 7 D =+B-C E = +D-A F G = Table 8 H = +F-G 1= +E+H
1985
1986 1.10166 5.14068 -2.03200 7.17268 6.07102 2.32711 -0.13112 2.45823 8.52925
1987 -0.39920 7.78433 1.18052 6.60381 7.00301 3.45067 2.72298 0.72769 7.73069
1988 0.29955 12.18682 4.75460 7.43222 7.13267 5.12933 0.00622 5.12311 12.25578
1989 0.19920 6.04719 2.98279 3.06440 2.86520 2.41505 -1.62562 4.04067 6.90587
1990 -0.69895 11.49069 -0.20838 11.69907 12.39802 3.09688 3.08147 0.01541 12.41343
1991 -1.41274 12.52354 1.90818 10.61535 12.02809 1.87505 -1.88150 3.75655 15.78465
1992 1.61294 5.69210 -2.14066 7.83276 6.21982 3.14907 -0.96842 4.11748 10.33731
1993 0.09995 11.15208 1.63825 9.51383 9.41388 2.17615 -0.57718 2.75333 12.16721
1994 0.39880 8.21692 2.80738 5.40954 5.01073 3.55636 2.57858 0.97778 5.98851
1995 0.29806 7.38202 0.61362 6.76840 6.47034 2.60965 1.59098 1.01868 7.48901
1996 1.47713 9.44316 -4.13573 13.57889 12.10176 2.81198 7.76126 -4.94928 7.15247
1997 0.39024 7.95709 4.06173 3.89535 3.50511 2.29895 -1.17644 3.47540 6.98051
1998 0.59259 9.09953 -0.64460 9.74413 9.15154 2.69200 2.18293 0.50907 9.66061
Avg. (91 - 95) 7.82857 2.52476 10.35334
Avg. (91 - 98) 7.98766 1.45738 9.44504
Sources: U.S. Nonfarm Business Sector TFP Growth Rate and U.S. Nonfarm Business Sector Input Price Growth Rate, Bureau of Labor Statistics' (BLS) Multifactor Productivity Table 2:
Private Nonfarm Business: Productivity and Related Indexes (annual and quarterly tables), Table B-4, Table B-11, and Table B-13. 1998 LEC Input Price Growth estimated, based upon 1993-
1997 average growth.




Attachment A
DOCUMENT OFF-LINE

This page has been substituted for one of the following:

o An oversize page or document (such as a map) which was too large to
be scanned into the ECFS system.

o Microfilm, microform, certain photographs or videotape.

e Other materials which, for one reason or another, could not be scanned
into the ECFS system.

The actual document, page(s) or materials may be reviewed by contacting an
Information Technician at the FCC Reference Information Center, at 445 12" Street,
SW, Washington, DC, Room CY-A257. Please note the applicable docket or
rulemaking number, document type and any other relevant information about the
document in order to ensure speedy retrieval by the Information Technician.
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