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REPLY COMMENTS OF
THE SATELLITE INDUSTRY ASSOCIATION

The Satellite Industry Association ("SIA")1I hereby respectfully submits its Reply

Comments in the above-captioned proceeding.

AMSC has requested clarification of certain rules applicable to its program for Universal

Service ("USF") support for rural health care providers ("RHCPs"). AMSC urged the

Commission either to rule that its rural health care USF program will support the leasing of

AMSC's MSS terminals or waive any rules precluding such support. AMSC also requested

clarification regarding the determination of the "urban rate" for purposes of calculating the

11 SIA is a national trade association representing the leading U.S. satellite manufacturers,
service providers, and launch service companies. SIA serves as an advocate for the U.S.
commercial satellite industry on regulatory and policy issues common to its members.
With member companies providing a broad range of manufactured products and services,
SIA represents the unified voice of the U.S. commercial satellite industry. SIA's
members include: American Mobile Satellite Corporation; Boeing Commercial Space
Company; COMSAT Corporation; Ellipso Inc.; GE American Communications, Inc.;
Globalstar L.P.; Hughes Communications Inc.; Iridium LLC; Lockheed Martin Corp.;
Loral Orion Network Services Inc.; Loral Space & Communications Ltd.; Motorola Inc.;
Orbital Sciences Corporation; PanAmSat Corporation; Teledesic Corporation; TRW Inc.;
and Williams Vyxx Services.
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discount the discount applicable to the provision of emergency communications services of

Native American lands.

Motorola and Iridium North America (collectively, "Motorola") and United States

Telecom Association ("USTA") filed Comments on the AMSC Petition. Motorola generally

supported AMSC's Petition and urged the Commission to do all it can to remove as quickly as

possible any unnecessary regulatory burdens that limit the provision of telecommunications

services and equipment to unserved areas in the United States, making sure that it extend the

benefits of such an approach to other satellite providers that can offer services similar to those

proposed by AMSC. USTA generally stated that it is sympathetic to AMSC's underlying goals,

but it took issue with certain specific aspects of AMSC's proposal. Among its challenges to the

Petition, USTA suggested that AMSC does not account for the competitive bidding process

which must precede a subsidized discount for a RHCP, and that the Commission's rural health

care USF program does not permit subsidies for the cost of equipment infrastructure as proposed

by AMSC. USTA argues that rural health care providers should not receive any subsidy for

purchasing AMSC's service, since the cost of rural and urban MSS is the same.

SIA recognizes the urgent need for critical emergency telecommunications services on

tribal lands. Accordingly, SIA generally supports AMSC's Petition and agrees with Motorola's

Comments. Like Motorola, SIA urges the Commission to remove any regulatory barriers to the

provision of critical telecommunications services and equipment to RHCPs serving tribal lands

in the United States as quickly as possible. Motorola at 2. The shortage of crucial emergency

services in tribal lands largely results from the lack of sufficient telecommunications

infrastructure, and the Commission has found that it has the discretion to provide support for

telecommunications infrastructure development in addition to services for RHCPs.
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As suggested by USTA, SIA agrees that USF subsidies should be awarded only to

eligible RHCPs through the Commission's established procedures, which include the

implementation of a competitive bidding system to select the carrier with the most cost-effective

solution for providing the necessary health care services. USTA at 3. In this regard, the

Commission should ensure that such procedures are open to all satellite service carriers that

provide services similar to those proposed by AMSC.

The Commission should reject USTA's position that rural health care providers should

not receive any subsidy for purchasing AMSC's service. This position is counter to the

principle of technological neutrality, which is fundamental to the Commission's universal

service policy.~1 The cost of satellite service is typically the same across rural and urban areas,

and such a decision would mean that RHCPs would never receive a subsidy when receiving

service from AMSC and other MSS providers. Users of terrestrial-based landline and wireless

systems, meanwhile, would receive significant subsidies, reflecting the higher costs of such

systems in rural areas.

Consistent with the procedures established for the disbursement of USF subsidies under

its rural health care program, the Commission should take all measures within its authority to

facilitate the immediate deployment of critical emergency telecommunications services and

equipment on tribal lands. If the Commission finds that a grant ofAMSC's Petition is consistent

Y Report and Order, Federal-State Joint Board on Universal service, CC Docket No. 96-45,
12 FCC Rcd 8776, para. 49 (1997).
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with this goal, it should extend the benefits of such an approach to other satellite carriers that can

offer similar emergency health care telecommunications services.

Respectfully submitted,

THE SATELLITE INDUSTRY ASSOCIATION

Michael Fitch, Chair
Clayton Mowry, Executive Director

THE SATELLITE INDUSTRY ASSOCIATION
225 Reinekers Lane, Suite 600
Alexandria, VA 22314
Tel: 703-549-8697

March 6, 2000
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