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Comments

The National Exchange Carrier Association, Inc. (NECA) submits these

comments in response to the Commission's Public Notice. 1 NECA supports grant of this

Petition?

On January 24, 2000, EagleNet, Inc., Panhandle Telephone Cooperative, Inc.

(PTCI or Panhandle), and Pioneer Telephone Cooperative, Inc. filed a joint petition for

waiver of the definition of "study area" in Part 36 of the Commission's rules, to permit

operation of telephone properties formerly owned by GTE Southwest Incorporated (GTE)

"in a manner which will serve the public interest.,,3 In 1994, EagleNet acquired fourteen

1 See EagleNet, Inc. Panhandle Telephone Cooperative, Inc. and Pioneer Telephone
Cooperative, Inc. Seek Waiver of the Definition of "Study Area" in Part 36 of the
Commission's Rules, Pleading Cycle Established, CC Docket No. 96-45, Public Notice,
DA 00-417 (reI. Feb. 29, 2000) (Public Notice).

2 See Joint Petition for Waiver of the Definition of "Study Area" in the Appendix
Glossary of Part 36 of: Pioneer Telephone Cooperative, Inc., Panhandle Telephone
Cooperative, Inc., EagleNet Inc., CC Docket No. 96-45, filed Jan. 24, 2000 (Petition).
The companies will be referred to herein collectively as 'Petitioners.'

3 See Petition at 1.



exchanges from GTE.4 Six of these are currently operated by Pioneer. Petitioners state

that since completion of this transaction, the six Pioneer-operated exchanges have been

associated with the EagleNet study area (in Oklahoma) for the purpose ofperforming

jurisdictional separations studies.5 Petitioners now seek waiver of the "frozen study area

rule"6 to allow association of the six exchanges operated by Pioneer with the existing

Pioneer study area.

Petitioners state that impact on the universal service fund will be minimal as a

result of grant of the waiver;7 that subscribers in all affected exchanges will benefit by

grant of the waiver; and "economic reality" will be better reflected by establishing

separate (EagleNet and consolidated Pioneer) study areas.8 Additionally, Petitioners

attach to their request an Order from the Oklahoma Corporation Commission (OCC)

stating it (the OCC) does not object to granting of the instant waiver request.

4 See Petition at 2. The Commission granted a waiver of its rules to effectuate the
transfer of 14 rural Oklahoma exchanges (one extending into Texas) from GTE. See
GTE Southwest Incorporated and EagleNet, Inc., Joint Petition for Waiver of Definition
of "Study Area" Contained in Part 36, Appendix-Glossary of the Commission's Rules and
EagleNet Petition for Waiver of Sections 61.41(c) and 69.3(e)(11) of the Commission's
Rules, Memorandum Opinion and Order, 9 FCC Rcd 1008 (1994).

5 See Petition at 3.

6 See MTS and WATS Market Structure, Amendment of Part 67 of the Rules and
Establishment of a Joint Board, Recommended Decision, CC Docket Nos. 78-72 and 80
286,49 Fed. Reg. 48325, at ~ 65 (Dec. 12, 1984). As a result of this decision, Part 36 of
the Commission's rules, Appendix - Glossary describes the term "study area": Study area
boundaries shall be frozen as they are on November 15,1984. 47 C.F.R § 36, Appendix
Glossary.

7 See Petition at note 9.

8 Id. at 4.
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Petitioners assert that "if the subject Pioneer exchanges remain within the

EagleNet study area and a single PTCI-EagleNet/Pioneer9 cost study were conducted, the

result ... would incorrectly reflect costs borne and to be borne in serving each company's

subscribers, resulting in a wholly inaccurate basis for determining rates." 10 Further, as

Petitioners state, grant of the waiver "will yield results consistent with a ... Commission

goal of rationalizing costs and cost recovery. "11

NECA agrees that consolidation of the Pioneer exchanges would enable discrete

study area-reporting to NECA for access charge settlements purposes for Pioneer and

9 Petitioners explain that EagleNet is wholly-owned by PTCI, and that the PTCI and
EagleNet properties are organized as a combined study area, an arrangement for which no
change is sought in the instant Petition. See Petition at note 1.

10 Id. at 6.
11 Id.
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EagleNet, eliminating administrative complexities associated with combining the two

companies' data at Part 69 level of detail. For this reason, and other reasons stated in the

Petition, NECA supports grant of this waiver.
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(Three copies)

International Transcription Services (ITS)
1231 20th Street N.W.
Washington, D.C. 20036

L. Marie Guillory
Daniel Mitchell
Jill Canfield
R. Scott Reiter
NTCA
4121 Wilson Boulevard
Tenth Floor
Arlington, VA 22203

Kathleen Kaercher
Stuart Polikoff
OPASTCO
21 Dupont Circle, N.W.
Suite 700
Washington, D.C. 20036

Lawrence E. Sarjeant
Linda Kent
Keith Townsend
John W. Hunter
Julie L. Rones
USTA
1401 H Street, N.W.
Suite 600
Washington, D.C. 20005-2164

Margot Smiley Humphrey
Koteen & Naftalin, LLP
1150 Connecticut Avenue, N.W.
Suite 1000
Washington, D.C. 20036

*Electronic Delivery


