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RE: Ex Parte
In the Matter of Applications for Transfer of Control to AT&T Corp. ("AT&T") of
Licenses and

7
AUthorizations Held by MediaOne Group, Inc. ("MediaOne"), CS Docket

No. 99-251
---..I

Dear Ms. Salas:

The information in this letter is provided in response to requests for information received
from the Cable Services Bureau:

TCG:

AT&T completed the merger with TCG on July 23, 1998. Each share ofTCG common
stock was exchanged for 0.943 (pre-split, or 1.4145 shares post-split) ofAT&T common stock,
resulting in an issuance of 181.6 (pre- split, or 272.4 post-split) million shares in the transaction.
The merger was accounted for as a pooling of interests, and accordingly, in AT&T's 1998 10K
AT&T's historical financial statements were restated to reflect the combined results ofAT&T
and TCG.

Specifically, in 1998, reG's results were reported in the general reporting group of
"Other and Corporate." Since then, although TCG remains an active legal entity, its prior
operations are now conducted as part of other AT&T organizations. The local distribution
facilities portion, now known internally as Local Network Services (formerly AT&T Local
Services), was transferred into AT&T's Network Services unit and provides local network
infrastructure to AT&T business units providing telecommunications services to customers. The
marketing portion of TCG has been incorporated into the AT&T Business Services (ABS)
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business unit, and the financial results from such operations are reported as part of the ABS
results.

With respect to provision of residential services, at the time of the merger TCG's service
offerings were overwhelmingly directed at business customers. However, on rare occasions,
TCG offered service to operators of multiple dwelling units, who thereupon provided
telecommunications service to their tenants. Post-merger, as described above, the TCG network
operations have been transferred into AT&T's Network Services organization, where they
provide local infrastructure (such as local switching, transport, inter-connection trunks and loop
facilities) to both the business and residential services business units of AT&T. TCG's
customer-facing marketing organization previously focused on business customers has been
absorbed into the AT&T Business Services unit. Nevertheless, AT&T still maintains some, if
not all, of the multiple dwelling unit arrangements that existed at the time of the TCG merger.

Viewer's Choice:

On September 13, 1999, it was announced that the pay-per-view network, Viewer's
Choice, was changing its name to "In Demand." The actual name change was not effective Jan.
1,2000, but the company sought to raise awareness of the change in advance if that date. A news
report reflecting this info was printed on September 13, 1999 in Broadcasting and Cable, No. 38.,
Vol. 129, pg. 57, ISSN: 1068-6827.

LFA Infonnation:

AT&T and MediaOne were required to seek approval for license transfers in connection
with the proposed merger from a total of 512 out of 665 franchises affected. Of those 512
franchises, three have denied the applicants' request for a license transfer (Cambridge, MA,
Somerville, MA and Newton, MA) and approval is still pending before three franchises in
Tamarak, FL, Coral Gables, FL, and Mentor, OH.

Six franchises approved the transfer but imposed forced access provisions which the
applicants' are in the process of appealing. Those franchises are in are North Andover, MA;
Quincy, MA; Henrico County, VA; Madera County, CA (2 franchises) and Culver City CA.

Two copies of this Notice are being submitted to the Secretary of the FCC in accordance
with Section 1.1206 of the Commission's rules.

Sincerely,

Joan Marsh

cc: T. Truong
R. Dickens
L. Senecal


