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Forecasted Financial and Universal Service Fund Information

Attached hereto is forecasted financial infonnation and the associated calculation of loop
costs expense adjustment per Section 36.621 for Mescalero Apache Telecom, Inc
("Mescalero"). The computation is based on reasonable estimates of plant investment
and operating expenses for the first three years of operations. These forecasted
investments and expenses are based on the company business plan and the approved
Rural Utilities Services ("RUS") "A" Loan Design.

Exhibit B, Schedule 4 computes the high-cost funding based upon Mescalero's average
cost of its own access lines pursuant to Section 36.621 and Section 36.631 (c). These
rules prescribe the computation to apply for the study area total unseparated loop cost and
the expense adj ustment.

The study area total unseparated loop costs represents the sum of:

(1) The return component for net unseparated Exchange Line C&WF subcategory
1.3 investment and Exchange Line CO Circuit Equipment Category 4.13
investment. Where the unseparated net investment equals the gross
investment in Exchange Line C&WF subcategory 1.3 and CO Category 4.13
pursuant to Section 36.611(a), net of attributable accumulated depreciation
and deferred federal income taxes pursuant to Section 36.611 (b). The return
component is derived by taking the net unseparated investment multiplied by
the study area's authorized interstate rate of return or 11.25%;

(2) Depreciation expense attributable to C&WF subcategory 1.3 investment and
CO Category 4.13 investment pursuant to Section 36.6ll(c);

(3) Maintenance expense attributable to C&WF subcategory 1.3 investment and
CO Category 4.13 investment pursuant to Section 36.611 (d), and;

(4) Corporate Operations Expenses, Operating Taxes and the benefits and rent
portions of operating expenses, pursuant to Section 36.611 (e) attributable to
investment in C&WF Category 1.3 and COE Category 4.13, which is
computed by taking the total of these expenses multiplied by the ratio of the
unseparated gross exchange plant investment in C&WF Category 1.3 and
COE Category 4.13, pursuant to Section 36.611 (a), to the unseparated gross
telecommunications plant investment, pursuant to Section 36.611 (t).

The expense adjustment is equal to the sum of the following:

(1) Sixty-five percent of the study area average unseparated loop cost per working
loop as calculated pursuant to Section 36.622(b) in excess of 115 percent of
the national average but not greater than 150 percent, multiplied by the
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number of working loops pursuant to Section 36.611 (h) for the study area,
and;

(2) Seventy-five percent of the study area average unseparated loop cost per
working loop as calculated pursuant to Section 36.622(b) in excess of 150
percent of the national average for this cost, multiplied by the number of
working loops pursuant to Section 36.611(h) for the study area.
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Mescalero Apache Telecom. Inc. 06/20/00

PROJEcrED CASH FLOWS rds
3 Year Forecast MescaJero3YrForecast.xls

Years 2001-2003 Schedule 1

12/31/01 12/31/02 12/31/03

CASH FLOWS FROM OPERATIONS
NET INCOME ISCHEDULE 3) $117,464 $133,509 $177,ll6O
NON-CASH ITEMS IN NET INCOME

DEPREOATION "AMORT. EXPENSE {SCHEDULE 3) 748,634 810,575 822.075
DEC I (INCR.) IN ACCOUNTS RECEIVABLE {SaJEDULE 2) (559,011) (90,397) (4.400)
DECI (INCR.) IN PREPAID EXPENSES (SCHEDULE 2) (18,789) (3,622) (698)

DECI (lNCR.) IN INVENTORIES (Schedale 2) (10,000) (20.000) (54.411)
INCR.I (DEC) IN ACCOUNTS PAYABLE (Scheda1e 2) 432,411 101,891 19,768

INCR. I (DEC) IN ACCRUED EXPENSES (Scheda1e 2) 45,389 10,695 2,075

INCR. I (DEC) IN DEFERRED TAXES (Schedule 2) 58,552 70,717 72.9'ZJ

NET CASH PROVIDED BY/(USED IN) OPERATIONS 814.650 1,013,368 1,034,396

CASH FLOWS FROM INVESTING ACI1VITIES
PLANT <ADDmONS> I SALE OF PLANT (4.957,908) (919,824) (190.000)

INCR. I (DEC) IN SIJBSCRIBER DEPOSITS 0 0 0

DEC I <INCR.> IN OTHER INVESTMENTS 0 0 0

NET CASH PROVIDED BYI (USED IN) INVESTING (4,957,908) (919,824) (190.000)

CASH FLOWS FROM FINANCING ACTIVITIES
PROCEEDS FROMI (REDUCTION TO) WNG TERM DEBT 4,596,020 1,128,474 (497,558)

DIVIDENDS PAID 0 0 0

CAPITAL STOCK SOLD I (RETIRED) 0 0 0

NET CASH PROVIDED BYI (USED IN) FINANCING 4,596,020 1,128,474 (497,558)

NET INCR. I (DEC) IN CASH 452,.761 1,222,018 346,838

CASH .. CASH EQUIVALENTS - BEGINNING (185,614) 267,148 1,489,166

CASH .. CASH EQUIVALENTS - ENDING $267,148 $1,489,166 $1,836,llO4

BEACON TELECOMMUNICATIONS ADVISORS, LLC
Confidenwu and Proprietary



Mescalero Apache Telecom. Inc. 06/20/00

PROFORMA BALANCE SHElITS rd.

3 Year Forecast MescaJero3YrForecast.xis

Years 2001-2003 Schedule 2

12/31,101 12/31ftl2 12/31/03

ASSETS

CURRENT ASSETS:
CASH .. EQUIVALENTS 5267,148 $1,489,166 51,836,lllN

ACCOUNfS RECEIVABLE· TRADE 6211,513 718,909 723.J09
MATERIAL" SUPPUES 6O-(J(J(J 8fI-(J(J(J 134,411

PREPAID EXPENSES 23,613 %7,236 %7,933

TOTAL CURRENT ASSETS <n9;zrJ 2,315,310 2,,721,657

INVESTMENT IN RTB STOCK II II II

OTHER INVESTMENTS II II II

PROPERlY, PLANT &. EQUIPMENT :
PIANT IN SERVICE (SCHEDULE 11) 10,499,593 11,419,417 11,609,417

PIANT UNDER CONSllWCllON II II II

10,499,593 11,419,417 11,609,417

LESS ACCUM. DEPR. (SCHEDULE 13) 867,199 1,677,774 2,,499,849

NET PROPERTY, PLANT .. EQUIP. 9,632,394 9,741,643 9,109,568

TOTAL ASSETS 510,611,667 512,,056,953 511,ll31,225

LIABILmES &. EQUITY

CURRENT LIABILITIES
ACCOUNfS PAYABLE $556,877 $658,769 5678,537

ACCRUED EXPENSES 58,454 69,149 71,224

TOTAL CURRENT UABll.ITIES 615,J31 727,918 749,761

DEFERRED TAXES 63,260 133,977 206,904

UNAMORTIZED INV. CREDIT II II II

LONG TERM DEBT 9,539,570 10,668,1144 10,170_

STOCKHOLDER'S EQUITY
COMMON STOCK II II II

RETAINED EARNINGS 393,5l16 5%7,015 704,1l'15

TOTAL STOCKHOLDER'S EQUITI' 393,5l16 5%7,ll15 704,1l'15

TOTAL LIABILmES &. EQUITY 510,611,668 512,,056,954 511,ll31,226

Percentdge Equitv 0.037082 0.043710 0.059510

BEACON TELECOMMUNICATIONS ADVISORS, LLC
Confidential and Proprietary



Mescalero Apache Telecom, Inc. 06/20/00
FORECAST STATEMENT OF OPERATIONS rd.

AND RETAINED EARNINGS Mescalero3YrForecast.xls

3 Year Forecast Schedule 3

Years 2001-2003

11/31/01 12/31102 11/31/03
REVENUES

LOCAL SERVICE 257,192 269,928 286,106

UNIVERSAL SERVICE FUND - LOOP 1.st2.303 1,679.J73 l,Ii79.376

UNIVERSAL SERVICE FUND - Switch 107.592 105,748 1lJ2.536

END USER NEIWORK ACCESS 59)180 62,lI8O 66,1i9O

INTERSTATE ACCESS 1M)102 150.870 157.stO

INTRASTATE INTRALATA ACCESS 133,749 141)187 148,707

NECA SETTLEMENTS 1)M3.479 1.,JZ7,763 l.319,797

STATE lDGH COST FUND 0 0 0

UNCOLLECTIBLES (2".4) (5,1H) (5.J!)!J) (5;722)

DIRECTORY REVENUE 45,1iOl1 41,900 50.800

INTERSTATEB~REVENUE 12,.197 12,812 13.45'7
INTRASTATEB~REVENUE 38)l31 39,948 41,962

INSTALLATION REVENUE 15,456 16.224 11.412

OTIIER OPERATING INCOME 0 0 0

TOTAL REVENUES 3.365,138 3)149.l33 3.8'12,692

EXPENSES
PLANT SPEaFIC 1.402,682 1,655.356 1,105)117

PLANT NON-SPEaFIC

DEPREClATION .. AMORTIZATION (SCHEDULE 1<) 148,634 810.575 822,075

CUSTOMER OPERATIONS 15,694 84,,103 86,1iZ7

CORPORATE OPERATIONS 307)l31 315;JEJ 386.st4

OPERATING TAXES (Prop, NMPRC Fee) 3,1i6lJ 1,105 1,114

TOTAL OPERATING EXPENSES 2,537,110 2.926.99'7 3.D02,l1l16

NET OPERATING INCOME $827;128 $922.131 $870,Iill6

INCOME TAXES
FEDERAL INCOME TAX 1,960 (l.939) 18.2116

FEDERAL INCOME TAX - DEFERRED 58.552 70,117 12.927

STATE INCOME TAX 0 0 0

TOTAL INCOME TAX EXPENSE 60.512 68,111 91.213

NON-oPERATING
INTEREST EXPENSE (647,118) (749,118) (719,19'7)

INTERFSf INCOME (7.425) 10,lill6 59.567

OTIlERNON-oPERATING (NEI} 5.150 5.,JfJ5 5.#i#
TOTAL NON-DPERATING INCOME (649.45]) (733,1Z7) (654.167)

NON-REGULATED INCOME (NET) 0 13.817 51,154

NET INCOME $117.464 $133.509 $111)160

Cumulative Net Income -6,494 127,015 304,075

BEGINNING RETAINED EARNINGS $Z76)l42 $393.5l16 $5Z7)115

DIVIDENDS PAID 0 0 0

ENDING RETAINED EARNINGS $393.5l16 $5Z7)1l5 $?IM,D15

BEACON TELECOMMUNICATIONS ADVISORS, LLC
Coofidential and Proprietary



Mescalero Apache Telecom,. Inc. 06/20/00

CALCULATION OF USF rd.
3 Year Forecast MescaJero3YrForecast.xis

Years 2001-2003 Schedule 4

11/31/01 11/31,102 11/31,103

C&WF MAINTENANCE ALLOCATED TO CAT. 1 711,014 859,400 848,657
COE MAINTENANCE ALLOCATED TO CAT. 4.13 174,022 174,891 180,381
C&WF DEPRECIATION ALLOCATED TO CAT. 1 262.326 283,206 277,879
COE DEPRECIATION ALLOCATED TO CAT. 4.13 105,499 105,499 105,499
NETWORK SUPPORT 0 0 0
GENERAL SUPPORT 161,214 192,616 192,179
CORPORATE OPERATIONS 182,559 220,250 220,008
OPERATING INCOME TAXES 38,321 35,847 30,507
OTHER OPERATING TAXES 2,294 1,043 1,050
BENEFITS & RENTS 30,948 30,268 29,319
TOTAL ALLOCATED EXPENSES 1,668,198 1,903,019 1,885,479

C&WF CAT. 1 INVESTMENT (NET) 4,996,640 5,144.753 4,808,363
COE CAT. 4.13 INVESTMENT (NEl) 1,200,625 1,103,372 1,003,903

TOTAL INVESTMENT 6,197,264 6,248,125 5,812,266
RATE OF RETURN 11.25% 11.25% 11.25%
RETURN ON INVESTMENT 697,192 702,914 653,880

TOTAL UNSEPARATED USF COSTS 2,365,390 2,605,933 2,539,359

Adjustment for Partial Year
TOTAL LOOPS 1,158 1,217 1,290

STUDY AREA COST PER LOOP $2,042.65 $2,141.28 $1,968.50

NATIONAL AVe. COST PER LOOP 251.84 251.84 254.36

GROSS USF SUPPORT 1,512,304 1,679,376 1,610,029
REDUCfJON FOR AVERAGE SCHEDULE STATUS 100.00% 100.00% 100.00"10

loo.l}()% 100.00"10 100.00%

TOTAL USF SUPPORT 1,512,304 1,679,376 1,610,029

CAT 1 % OF TOTAL C&VVF
CAT 4.13 % OF TOTAL COE
GROSS C&V\'F ALLOCATOR
GROSS COE CKT. ALLOCATOR

BEACON TELECOMMUNlCAnONS ADVISORS, LLC
ConfidentW lIDd Proprietary

0.918322
0.517650
0.499686
0.125598

0.905097
0.490690
0.496005
0.115481

0.867286
0.490690
0.478711
0.113591



Mescalero Apache Telecom. Inc. 06/20/00

REVENUE REQUIREMENT SUMMARIES rd.

3 Year Forecast Mescalero3YrForecast. xl.
Years 2001-2003 Schedule 5

12/31/01 12/31/02 12/31/03

INTERSTATE
RATE BASE 2,.963,208 3,715,758 3,556,831

RATE OF RETURN 11.25".. 11.25·.. 11.:zse..

333,361 418,D23 400,143

STATE INCOME TAX 0 0 0

FEDERAL INCOME TAX 4O,lIOfi 64.310 63,818

OPERATING EXPENSES 'l82,3lI7 1,164.927 1,182,.572

REVENUE REQUIREMENT 1,355,754 1,647,260 1,646,533

INTRASTATE
RATE BASE 1.781,802 2,.476,248 2,.441,363

RATE OF RETURN 8.00".. 8.lIO% 8.00%

142,.544 198,100 195,309

STATE INCOME TAX 0 0 0

FEDERAL INCOME TAX (5,776) L39'J 2,.930

OPERATING EXPENSES 621,971 759,268 783,328

REVENUE REQUIREMENT 7S8,7M 958,766 981,566

Aeluol Over/<UI/der> Ret' Re'1. (586,959) (777,731) (790,897)

LOCAL
RATE BASE 2,.754,815 3,309,717 3,261,377

RATE OF RETURN 8.00".. 8.00".. 8.00"..

220,385 'lb4.777 260,910

STATE INCOME TAX 0 0 0

FEDERAL INCOl>1E TAX (8,930) 1,870 3,913

OPERATING EXPENSES 933,352 1,llO2,.802 1,lJ36,106

REVENUE REQUIREMENT 1.144,808 1,269,449 1,300,930

o4clltoIOl>er/<Umkr> RCl' Req. 624,687 679,852 664,552

BEACON TELECOMMUNlCAnONS ADVISORS, LLC
CoDfidenti.aland Proprietuy



Mescalero Apache Telecom,. Inc. 06/20/00

MINI - SEPARATIONS STUDY RATEBASE rd.

3 Year Forecast Mescalero3YrForecastxls

Years 2001-2003 Schedule 6

12/31/01 12/31,'1)2 12/31,'1)3

TOTAL COMPANY RATE BASE

INTEREXCHANGE CWF 178,669 74/J,Ii/11 719,620

LOCAL EXCHANGE CWF 3,7l'1.tm 4.759,177 4:1'7'1,'125

CENTRAL OffiCE SWITCHING 1.o:zo,170 1,l107,154 908.sm

INTEREXCHANGE aer. EQUIP. 47,4J9 156,619 151.113

LOCAL EXCHANGE aer. EQUIP. 882.7211 794,680 772,,994

lOT EQUIPMENT (NET) 0 0 0

GENERAL SUPPORT ASSETS (NET) 1,3:Y1,237 1,364.91S 1,317,ll38

INTANGIBLES (NET) 626,Zl!J 520,387 414.5'5

PlANT UNDER CONSTRUcnON 0 0 0

OlliER PROPERTY II II II

MATERIAL'" SUPPUES 55.000 70.000 107,2l16

CASH WORKING CAPITAL 74,545 88,184 90,830

TOTAL RATE BASE 7,499,824 9.sm,723 9,259,570

INTERSTATE RATE BASE

INTEREXCHANGE CWF (ASSUME All. CAT. 3) 109,960 455,798 442,,881

LOCAL EXCHANGE CWF 89O.2l3 1,292,535 1;Bl$13

CENTRAL OffiCE SWITCHING (NET) 867,145 &S6,1J81 '172,'ZJSJ

INTEREXCHANGE aer. EQUIP. CASsUMECAT...23) 29,196 96,389 93,Dl11

LOCAL EXCHANGE aer. EQUIP. 239,738 215,826 209,936

lOT EQUIPMENT (NET) 0 0 0

GENERAL SUPPORT ASSETS (NET) 528,347 533,766 505,907

INTANGIBLES (NET) 247,425 203,.5l13 159,237

PlANT UNDER CONSTRUcnON 0 0 0

OlliER PROPERTY 0 0 0

MATERIAL'" SUPPUES 21,731 27,374 41,180

CASH WORKING CAPITAL 29,453 34,48S 34)190

TOTAL RATE BASE 2.963,2lJ8 3,715,758 3,556,831

INTRASTATE RATE BASE

INTEREXCHANGE CWF (ASSUME All. CAT. 3) 68,709 2lI4,lI09 276,738

LOCAL EXCHANGE CWF 943,504 1,369,910 1,375,249

CENTRAL OffiCE SWITCHING (NET) 0 0 0

INTEREXCHANGE aer. EQUIP. (ASSUME CAT. "23) 18,243 6O,2JO 58,112

LOCAL EXCHANGE aer. EQUIP. 2S4,09O 228,746 222,.503

lOT EQUIPMENT (NET) 0 0 0

GENERAL SUPPORT ASSETS (NET) 317,700 355,711 347,248

INTANGIBLES (NET) 148,'7'19 135,618 109,298

PlANT UNDER CONSTRUcnON 0 0 0

OrnER PROPERTY 0 0 0

MATERIAL'" SUPPLIES 13,1l67 18,243 28,266

CASH WORKING CAPITAL 17,710 22,982 23,948

TOTAL RATE BASE 1,781.ao2 2,476,248 2,441,363

LOCAL RATE BASE

BEACON TELECOMMUNICATIONS ADVISORS, LLC
CoDfidenti.IJ iUld Propridary

2,754,815 3,309,717 3,261.377



Mescalero Apache Telecom, Inc. 06/20/00

MIN1- SEPARATIONS STUDY EXPENSES rd.

3 Year Forecast Mescalero3YrForecast.xls

Years 2001-2003 Schedule 7

12/31/01 12/31/02 U/31/03

TOTAL COMPANY EXPENSES
SWITanNG EXPENSE 15S,7IM 144.9Of 159,951

TRANSMISSION EXPENSE 197,llO1 22lI,lM2 224.183

C.II:WF EXPENSE 791,705 966,964 995,973

OrnER PLANT SPEaFlC EXPENSE 258,271 315,441 324,,910

NElWORK .. OrnER 0 0 0

DEPREDATION .II: AMORTIZATION 148,634 810,575 822.075

CUSTOMER OPERATIONS 75,694 8U03 86,621

CORPORATE OPERATIONS 307.001 ~;JSJ 386,514

OrnER OPERATING TAXES 3,669 1,705 1,714

TOTAL OPERATING EXPENSES 2,537,110 2.'J26.9'¥1 3,l1l12,OO6

INTERSTATE EXPENSES
SWITanNG EXPENSE 90,698 86,441 93,M1

TRANSMISSION EXPENSE 114,,754 136,036 131,525

C.II:WF EXPENSE 2'29,D89 307,3119 315,324

OrnER PLANT SPEaFlC EXPENSE 102,044 123,359 124,,806

NElWORK.II: OrnER 0 0 0

DEPREDATION ..AMORTIZATION '1!16,741 329,662 331,162

CUSTOMER OPERATIONS 29,941 33,274 34,,272

CORPORATE OPERATIONS 111,658 148,100 150,962

OrnER OPERATING TAXES 1,450 &61 681

TOTAL OPERATING EXPENSES 982,381 1,164,,921 1,182,,572

INTRASTATE EXPENSES
SWITanNG EXPENSE 21,141 21,3lI1 24,,492

TRANSMISSION EXPENSE 21,508 33,648 34,,328

C.II:WF EXPENSE 231,841 290,930 299,296

OrnER PLANT SPEaFlC EXPENSE 61,360 82,.209 85,665

NElWORK .. OrnER 0 0 0

DEPREDATION ..AMORTIZATION 171,354 204"S44 208,581

CUSTOMER OPERATIONS 24,979 21,754 28,581

CORPORATE OPERATIONS 76,310 98,.1S'1 IM,90S

OrnER OPERATING TAXES 872 444 468

TOTAL OPERATING EXPENSES 621.971 759,268 783,328

LOCAL EXPENSES 933,352 1,D02.802 1,036,106

BEACON TELECOMMUNICATIONS ADVISORS, LLC
ConfidentW and Proprietary



Mescalero Apache Telecom, Inc. 06/20/00
EXPENSE DETAIL rds
3 Year Forecast Mescalero3YrForecast.xls
Years 2001-2003 Schedule8

12131/2001 12131/2002 12131/2003

General Support Expense
Total Direct Labor Costs 2,231 2,250 2,318

Materials & Overhead Expenses
Motor Vehicle Expense 101,801 124,337 128,067
Land & Building Expense 103,550 126,474 130,268
Work EqUipment Expense 38,066 46,493 47,888
Office Equipment Expense 11,104 11,312 11,651
General Purpose Computer Expense 1,519 4,581 4,718
Clearing 0 0 0

Total Material & Overhead 256,040 313,197 322,592

Total General Support Expense 258,271 315,447 324,910

Central Office Expense
Total Direct Labor Costs 82,638 82,638 85,117

Materials & Overhead Expenses
Central Office Switching 119,223 115,284 118,742
Central Office Circuit 150,845 175,025 180,275

Total Material & Overhead 270,067 290,308 299,018

Total COE Expense
Total Switch Expense 155,704 144,904 159,951
Total Circuit Expense 197,001 228,042 224,183
CO Labor Capitalized 0 0 0

352,705 372,946 384,134

Information Origination/Termination Expense
Total Direct Labor Costs 0 0 0

Materials & Overhead Expenses
lOT Expense 0 0 0
Payphone & Terminal Expense 0 0 0

Total Material & OverheaeJ 0 0 0

Total lOT Expense 0 0 0

BFACON TELECOMMUNICATIONS ADVISORS, LLC
CODfidentW ....d Propririary



Mescalero Apache Telecom, Inc.
EXPENSE DETAIL
3 Year Forecast
Years 2001-2003

Cable & Wire Facility Expense
Total Direct Labor Costs

Materials & Overhead Expenses
Poles Expense
Aerial Cable Expense
Buried Cable Expense
Aerial Wire Expense
Conduit Expense

Total Material & Overhead

Total Cable & Wire Facility Expense
Seasonality Factor

C&WF Labor Capitalized
Total C&WF Expense
Total Non-Reg. Expense

TOTAL PLANT SPECIFIC

06120100
rds

Mescalero3YrForecast.xls
Schedule9

12131/2001 12131/2002 12131/2003

87,261 87,261 89,879

0 0 0
26.846 8,197 8,443

675.450 870,850 896.975
0 0 0

2,148 656 675
704,444 879,703 906,094

100% 100% 100%

0 0 0
791,705 966,964 995,973

0 0 0

1,402,682 1,655,356 1,705,017

Network Operations Expense
Total Direct Labor Costs

Materials & Overhead Expenses
Power Expense
Network Administration
Testing

Total Material & Overhead

Total Network Operations Expense

BEACON TELECOMMUNICATIONS ADVISORS, liC
CoDfideDlW lIDCI Propmwy
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Mescalero Apache Telecom, Inc. 06/20/00
EXPENSE DETAIL rds
3 Year Forecast Mescalero3YrForecasl.xls
Years 2001-2003 Schedule10

12/31/2001 1213112002 12131/2003

Customer Operations Expense
Total Direct Labor Costs 10,000 10,000 10,300

Materials & Overhead Expenses
Billing & Collection 65,694 74,103 76,327
Advertising 0 0 0
Operator Services 0 0 0
Carrier Access Billings 0 0 0
Directory Expense 0 0 0

Total Material & Overhead 65,694 74,103 76,327

Total Customer Operations Expense 75,694 84,103 86,627

Corporate Operations Expense
Total Direct Labor Costs 75,344 75,344 77,604

Materials & Overhead Expenses
Management Expense 0 0 0
Travel & Related Costs 0 0 0
Accounting & Finance 0 0 0
Legal 0 0 0
OtherG & A 231,688 299,913 308,910
Special Charges 0 0 0

Total Material & Overhead 231,688 299,913 308,910

Total Corporate Operations Expense 307,031 375,257 386,514

Taxes
Operating Taxes 3,000 1,000 1,030
New Mexico PRC Carrier & Utility Fee 669 705 744
Total Taxes 3,669 1,705 1,774
Total Company Wages, Benefits & Payroll T 257,474 257,493 265,217

BEACON TELECOMMUNICATIONS ADVISORS, LLC
CoafidentW ODd ProprieWy



Mescalero Apache Telecom, Inc. 06/20/00

PROJECTED TELEPHONE PLANT IN SERVICE, rd.
3 Year Forecast MescaJero3Y rForecast.xls

Yean! 2001-2003 Schedule 11

l2/3lI01 ~ 12/31,103

TELEPHONE PLANT IN SERVICE

GENE!lAI. SuppoRT ASSETS

nu LAND SO SO SO
nu MOTOR VElDCLES 160,000 1/iO.mo 1!lO.mo

nlJ ADlCllAFT 0 0 0

nu SPEClAL PUIlJ'OSE VElDCLES !lO,IIIO 2!lO.mo 2!lO.mo

n15 GAllAGE WORK EQUIPMENT 3.mo 3.mo 3.mo

n16 OTHEil WORK EQUIPMENT 61,Il1O lZ1.mo lZ1.mo

= BUILDINGS l,l06.95f l,106.95f l,106.95f

= FUKNlTUIlE 63,000 65.mo 68.mo

= oma EQUIPMENT 2A.910 28,!110 32.910

2121 GENL PUIlJ'OSE COMPUTEltS 2Ui3 27,&53 30,&53

TOTAL GENEKAL SUPPORT ASSETS 1,533,317 1.768,317 l)IlII,317

CENTRAL OmCE EQUIPMENf

2212 DIGITAL SWITOIING l,l75,922 1,175.922 l,l75.922

2215 STEP-BY·STEP SWITOIING 0 0 0

2231 MICllOWAVE FACILITIES 334,736 334,736 334,736

2232 aIlCUIT EQUIPMENf 1,036,lI7li 1,17li,K5 l,l7li,K5

TOTAL CENTRAL oma EQUIPMENf 2,5C7.53t 2,687,503 2,687,503

INFORMATION OIUG/TEKM. EQUIP.

2311 STATION APPAIlATUS 0 0 0

2321 CUSTOMEil PREMISE WIlUNG 0 0 0

23U LAllGE P.BX. 0 0 0

2.351 PUBUC TELEPHONE EQUIP. 0 0 0

2362 OTHER TEIlMINAL EQUIP. 0 0 0

TOTAL INFO OIUG(fEIlM EQUIP. 0 0 0

CABLE .. WIllE FACILITIES

2411 POLES 0 0 0

un AElUAL CABLE 287$1 287$1 287$1

2422 UNDERGIlOUND CABLE 1l.C!lS 11,85 11,85

2423 BUlUED CABLE 5,391.276 5,936,131 6,0116.lJ1

2424 SUBMAIUNE CABLE 0 0 0

2431 AEIUAL WIllE 0 0 0

2441 CONDUIT SYSTEMS 22,.990 22,.990 22,.990

TOTAL CABLE .. WIllE FACILITIES 5,713,132 6;151/187 6,fI11,9117

2690 INTANGIBLES '1OI!,610 7115,610 7115,610

TOTAL ACCOUNT 2IlJ1 $10,199,593 511,t19,417 $1l.1i09,117

BEACON TELECOMMUNICATIONS ADVlSOllS, LLC
CoDfideatW aad Proprietary



Mescalero Apache Telecom. Inc. 06/20/00

PROJECTED TELEPHONE PLANT ADDmONS rd.
3 Year Foreaat Mescalero3YrForecast.xis

YeaJll 2001-2003 Schedule 12

11/3lPZ 17,131,413

ADDnnONS TO PLANT IN SERVICE

GENERAL SUPPOIlT ASSETS

2111 lAND H H H
21U MOTOR VEHICLES 164_ 16 1.J4-
2113 AlRCRAFI H 16 H
2114 SPEOAL PUllPOSE VEHICLES SO h64_ H
2l1.5 GARAGEWOIlX EQUIPMENT U_ 16 SO

2116 OTHER WOIlX EQUIPMENT su_ -- H

= BUILDINGS 157.17# 16 10

= FlIIlNTIUIlE 124_ 12._ U-
212.3 omCE EQUIPMENT u_ u_ U-
2Uf GENERAL PUllPOSE COMPUrEllS 4_ 4- n-

TOTAL GENERAL SUPPORT ASSETS 168,474 235.000 40.000

CENTIlAL OmCE EQUIPMENT

2212 DIGITAL SWITOIING 17!i,871 0 fI

ms STEP-BY-STEP SWITOIING 0 0 fI

2231 MICllOWAVE FAaLlTIES ~736 0 0

2232 aIlCUIT EQUIPMENT !11.212 139~ 0

TOTAL CENTJlAL OmCE EQUIPMENT 6Ol,llel l3!I.96'l 0

INFORMATION ORlG/TERM. EQUIP.

2311 STATION APPARATUS 0 0 0

2m C1JSTOMER PREMISE WIRING 0 0 0

2341 LARGE P.BX- fI 0 fI

2:l!i1 Pl/BUC TELEPHONE EQUIPMENT 0 fI 0

2362 OTHER TERMINAL EQUIPMENT 0 0 0

TOTAL INFO ORlGfl"EllM EQUIPMENT 0 0 0

CABLE .. WIRE FAquTIES

2411 POLES fI 0 fI

242l AERIAL CABLE fI 0 0

2422 UNDERGKOUND CABLE fI 0 0

2423 BURlED CABLE 4187,585 5#4855 154_

2421 SUBMARINE CABLE fI 0 0

WI. AERIAL WIRE " " "2441 CONDUIT SYSTEMS 0 0 "TOTAL CABLE .. WIRE FACIUTIES 4,.IS7,5l11l 544,855 150.000

26'JO INTANGIBLES " " 0

TOTALADDmONS 54.957,911I 5919,824 5190.000

BEACON TELECOMMUNICATIONS ADVISORS, LLC
Confidentiol~ ProprieWy



Mescalero Apache Telecom. Inc. 06/20/00
PROJECTED ACCUMULATED DEPRECIAnON rd.

3 Year Forecut MescaJero3Y rForecast. xis

Yeara 2001-2003 Schedule 13

W31,Vl l1/3W2 11/31193

ACCUMUI.ATED DEPIlECIATION

GENEIlAL SUPPORT ASSETS

2111 LAND $II SO $II

2112 MOTOR VElDa.ES 18.soo 34,500 53.soo

2113 AIIlCllAFT 0 0 0

2114 SPEaAL PUllPOSE VElDa.ES It.250 36,2!lO 61,2!lO

2115 GAIlAGEWORK EQUIPMENT 300 600 900

2116 OTHER WORK EQUIPMENT 7,100 19,110O 32,5lIII

21Z1 Bun.DINGS 136,932 W,6'rJ 3!l8,3Zl

Z122 FUKN1TUIlE 7;rt5 13,875 2lI,6l'5

Z123 omCE EQUIPMENT 3,1114 5,!105 9,196

2UI GENEIlAL PUIlPOSE COMPUTEllS 2.'J81 5,726 8,771

TOTAL GENERAL SUPPOILT ASSETS 187,£52 364,2113 ~,114

CENTIlAL omCE EQUIPMENT

2212 DIGITAL SWITOIING 114,l175 2118,149 3lI2.223
221S STEP-BY-STEP SWITOIING 0 0 0

2231 MlCllOWAVE FAOLITIES '1fJ,779 53,!l58 80,337

= aIlCUIT EQUIPMENT 101)163 196,1111 2!lO,lS'J

TOTAL CENTIlAL omCE EQUIPMENT 2Q,.717 457,718 672.719

INFOIlMATION ORlGlfEIlM. EQUIP.

2311 STATION APPAIlATIIS " 0 0

23Z1 CUSTOMER PIlEMISE WlRlNG " 0 0

2341 LARGE P.BJ(. , 0 0

23S1 PUBUC TELEPHONE EQUIPMENT , 0 0

2362 OTHER TEIlMINAL EQUIPMENT 0 0 0

TOTAL INFO ORlG{fEllM EQUIPMENT 0 0 0

CABLE .. WIRE FACILITIES

2411 POLES 0 0 0

24Z1 AERlAL CABLE 17,961 32.330 46,699

2422 UNDERGILOUND CABLE 719 1,29t 1,869

2423 BUllIED CABLE 284,610 581,417 885,724

2424 SUBMARlNE CABLE 0 0 0

2431 AERlALWIRE 0 0 0

2441 CONDUIT SYSTEMS 1,4.311 2,5lI8 3,738

TOTAL CABLE .. WIRE FAOUTIES JlM.7.llI 617.62' 93lI,Il3O

2690 INTANGDLES l32,.'lO3 2.:JII,115 343,987

TOTAL ACCOUNT 3100 $867,19'.1 SV"',774 S2.49'J,lI49

BEACON TELECOMMUNICATIONS ADVISORS, LLC
ConfideDIW lIDd PrvprieWy



Mescalero Apache Telecom. Inc. 06/20/00

PROJECTED DEPRECIATION EXPENSE rd,

3 Year Forec:aat Mescalero3YrForecast.xls

Ye.ull 2001-2003 Schedule 14

12/.Jl,V1 17/31ftl2 ~

DEPIlECIATION EXPENSE

GENERAL SUPPOIl.T ASSETS

2111 LAND SO SO SO
Z1l2 MOTOIl. VElUCLES 16,000 16,11IO 19,11IO

2113 AIIlCRAFf 0 0 0

2114 SPECIAL PUIlPOSE VElUCLES 9,11IO 25,11IO 25,11IO

2115 GAIlAGE WOIUC EQUIPMENT :lOO :lOO :lOO

2116 OTHEIl WOIUC EQUIPMENT 6,100 l2,,700 l2,,700

2l2l Bun.DlNGS 1llJ.6!l!i 110'- 110'-

2122 FUKNlTUB.E 6,300 6,500 6,800

2123 OmCE EQUIPMENT 2,A91 2,M1 3,2!n
zu,c GENERAL PUIlPOSE COMPUTEllS 2."5 2,7C 3,11I5

TOTAL GENEIlAL SUPPOIl.T ASSETS 153,33l 171;,831 180,831

CENTllAL OmCE EQUIPMENT

2212 DIGITAL SWITCHING 9W7C 9W7C 9W7t
2215 STEP-BY-STEP SWITCHING 0 0 0

223l MICB.OWAVE FACILlTIE5 '1f>;m '1f>;m '1f>,m
2232 CDlCUIT EQUIPMENT 82,'l5O 9C,1" 9C,1"

TOTAL CENTllAL OmCE EQUIPMENT :lII3,803 215,ll1l 215,ll1l

lNFOKMATION OIUG/TERM. EQUIP.

2311 STATION APPAllATIJS 0 0 0

232l CUSTOMEll PllEMISE W1IUNG 0 0 0

23C1 LAKGE P.BX. 0 0 0

2351 PUBUC TELEPHONE EQUIPMENT 0 0 0

2362 omEll TEIlMINAL EQUIPMENT 0 0 0

TOTAL lNFO OIUGfTEIlM EQUIPMENT 0 0 0

CABLE" WIRE FAqurIES

2Ul POLES 0 0 0

2C2l AElUAL CABLE lc,.l69 14,369 14,369

2C22 UNDEIlGIl.OUND CABLE 5"15 5"15 5"15

2C23 BUllIED CABLE '1f>9,56C 296,J1111 :lOI,JO'J

2C2C SUBMAIUNE CABLE 0 0 0

2t31 AEIUALWIRE 0 0 0

2441 CONDUIT SYSTEMS 1,1511 1,1SO 1,1SO

TOTAL CABLE" WIRE FAClUTIES 2lI5,6/j1l 3l2,,'lOl 32lI,ccn

2690 INTANGIBLES 105,M2 105,M2 105,M2

TOTAL ACCOUNT 6560 S7",63C $810,575 $822,.ll?5

BEACON TELECOMMUNICATIONS ADVISOIl.S, LLC
Confidelliial aad Proprieluy



Mescalero Apache Telecom,.lnc. 06/20/00

LONG TERM DEBT SERVICE rd.

3 Year Forecast Mescalero3Y rForecast.xIs

Years 2001-2003 Schedule 15

12/31/02 12(31/03

LONG TERM DEBT PAYABLE
RUSLOAN 4,.714,.929 4,.474,.877 4,.222.822

LOAN-2OO1 4,.824,.641 4,.649,281 4,.459,893

LOAN 2002 0 1,543,885 1.487,770

NOT USED 0 0 0

NOT USED 0 0 0

NOT USED 0 0 0

NOT USED 0 0 0

NOT USED 0 0 0

NOT USED 0 0 0

NOT USED 0 0 0

TOTAL 9,539,.570 10,668,044 10,170,486

INTEREST EXPENSE
RUSLOAN 247,178 235,746 223,744

LOAN-2OO1 400,000 385,971 371,943

LOAN 2002 0 128,000 123,511

NOT USED 0 0 0

NOT USED 0 0 0

NOT USED 0 0 0

NOT USED 0 0 0

NOT USED 0 0 0

NOT USED 0 0 0

NOT USED 0 0 0

TOTAL 647,178 749,718 719,197

DEBT PAYMENT I (DRAWS)
RUSLOAN 475,'799 475,799 475,799

LOAN-2OO1 575,359 575,359 575,359

LOAN 2002 0 184,.115 184,.115

NOT USED 0 0 0

NOT USED 0 0 0

NOT USED 0 0 0

NOT USED 0 0 0

NOT USED 0 0 0

NOT USED 0 0 0

NOT USED 0 0 0

TOTAL 1,051,158 1,235,273 1,235,273

BEACON TELECOMMUNICATIONS ADVISORS, LLC
Confidential and Proprietary
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NEW MEXICO PUBLIC: REGULATION COMMISSION

COMMISSIONEl(S

UlSTRIf.':"f 1 Ut.1Ut 11. KUCUtiS. ",(,£ (.'tuonlMhN
LllSTRK."l ~ lULL porI:. <:nAlRMAN
l)IS1'1Ul-r, Jf:'.ttOME D. Bl.OCK
UISTRI(....·• LYI'IJ)A M· l.oVIiJOY
DISTlller 5 T()IIl Y SCJtAEFER

June 13,2000

trene Flannery, Chief
Accounting Polley Divisaon
fc=ooral Communil:lllions COnuIllssion
445 12"" Street. sW
Wa.'ihington. DC ZOSS4

OFFICE OF CH1Et-· OF STAfF
1120 P~eo de PeraltaIP.O. Box l269

Sauta Fe, NM 87504-1269
(505) 827·6942

JOHN'R. HiATT'. CHIEF OF STAFf-

Re: New Mexico l.tn;al Exchsl\ge Carrier Study Areii and l"ric.:c Cap Wui,," Requcst

Dear Ms. Flannery:

This lener is being written in response (0 a request by n..1lrcsentalive:!) of MC.scalCl'o

Apache Telecom. Inc. C"MAn"), regarding lhe sale of certain New Mexico c~chilnges \0 MATI
by (rn:; Soulhwe5l, Inc. (uGTE-SW·). Wc have been informed by representali veil of MAn lhal
the rec will not act upon its request (or a study-arca or pricc-cap ww....er in the absence of this
cnrrapundence.

By this letter, lhe New Mexico Public Regulation Commis~ion ("PRe"') confinns that;l
I~ cumntly reviewing MATI',. application filed on May 15,2000. fOT certain approvals required
by Jaw to commen(."e operations liIll rurallelecommunicatlons company. In rlu! MCllIrr ('./ ,he
Al'l'linuion ofM~scalf!roAp<M.'M T('lecQn1. Inc. for a Certificate ofFinanc:ial and Technical
C:omprrtrn.c:y. Operating Aurhority. QJtd Public Convenience cuul Neceniry andlor ApproWlI 0/
I"irial TariJf.o;, PRe Docicer No. 3364, Ai P6lrl of ilS Apphcatlon. MATI requesls that the
NMPRC find thall: a) MATI., an eligible lclecommunic;ltions courter (''ETCtt

) pursWlnl (0 13",;
and (b) it is 1n the public iotefest that MATI be granted a Slud.y-~ and price-cap waiver by tllC
FCC.

The PRe win neither endorse. nor ubject, to an ~Iy cum,idccation and approval of the
l"C\lUesn:d mte~l..le study-area-waiver or pricc-cap waIver by the FCC. Ny this indil:ution. we an:
not Pl"Cjudging the efC~I. it any. mar ~ucb waivers may have uprm the inlrol.~~ tJPeTalions of the
,.frected parties. We reserve the right lu re ....iew lhcsc i6suea further in the pr~c.dinlPin ~kc"
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In;n~ Aannc:l"y
June 13.2000
Page Two

No. 3364 and to luke whillever ~leps arc nec:es.lliary to a...sure thallhe waiVeni. if grunled., do nut
adveruly affe(.~tlhepublic inleJ"eSl in New Mexico.

U you should have any queSl1on~ repnting thIS cOrre&pondence. or if you should havt: any
fu.-lhc:or (JUt~stions. plC'.asc do not hesitate to call me at (50S) 827...4007.

Sincerely.

&.:::';L:;;
Chief of Staff

ct:: Cnmm\lOsioncrs

TOTAL P.03



CERTIFICATE OF SERVICE

I, Maura Pigeon, a paralegal in the law firm of Greenberg Traurig, certify that a copy of

the foregoing "Joint Petition for Expedited Waiver" was served this~}" th day of June, 2000, via

hand deliver, upon the following:

Chairman William Kennard
Federal Communications Commission
445 12th Street, SW, Room 8-B201H
Washington, DC 20554

Commissioner Gloria Tristani
Federal Communications Commission
445 12th Street, SW, Room 8-C302C
Washington, DC 20554

Commissioner Susan Ness
Federal Communications Commission
445 12th Street, SW, Room 8-B115H
Washington, DC 20554

Commissioner Michael Powell
Federal Communications Commission
445 12th Street, SW, Room 8-A204C
Washington, DC 20554

Commissioner Harold Furchtgott-Roth
Federal Communications Commission
445 12th Street, SW, Room 8-302C
Washington, DC 20554

Lawrence Strickling, Chief
Common Carrier Bureau
Federal Communications Commission
445 12th Street, SW, Room 5-C450
Washington, DC 20554

Irene Flannery, Chief
Accounting Policy Division
Common Carrier Bureau
Federal Communications Commission
445 12th Street, SW, Room 5-A426
Washington, DC 20554



Adrian Wright
Accounting Policy Division
Common Carrier Bureau
Federal Communications Commission
445 12th Street, SW, Room 5-B51O
Washington, DC 20554

Geno Fullano
Accounting Policy Division
Common Carrier Bureau
Federal Communications Commission
445 12th Street, SW, Room 5-A623
Washington, DC 20554

Eric Jensen
Office of Communication Business Opportunities
Federal Communications Commission
445 12th Street, SW, Room 7-C250
Washington, DC 20554

International Transcription Services
1231 20th Street, NW
Washington, DC 20554

Geoffrey Blackwell
Federal Communications Commission
445 12th Street, SW, Room 2-C231
Washington, DC 20554

wASH/MCGUIRED/49593/129104'.DOC6/30/o0

2

Maura Pigeon

-------....


