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Fair valua~:on vs. precedents

Fa'.Torab:'e per POP ';alua~:on re:'at.lve to 1J. 5. + ::: .... ropear. benc:'marks

E:-.:erpr:se value per POP : S)

'/odafone/ Mannesmann S 934

F'I' /Orange $ 675

vodafone/ AirTouch $ 339 (2)

Vodafone/ AirTouch $ 275

Deutsche Telekom/ VoiceStream $ 265 (1)

:.. ) Based on closing price July 21. 2000 Calcula~ion

Cook Inlet buy-out

incl. shares.issuable

:2l Adjusted to reflect PCS business only

U.S. PCS companies valued on a per POP basis

coverage still in build stage

Rapidly growing subscriber base

Too early for subscriber-based multiples

VoiceSt.ream enterprise valuation of $265 per licensed POP compares
favorably with precedent company transforming transactions

Page 24
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Overview of ~=ansaction ~erms

~ixed exc~ange ~atio 0: 3.2 Deutsc~e Te:ekom shares :o~ eac~ VoiceS:~ea~
s~are plus $30 cash (i~cl. separate cash and stock election sc~e~es\

:e~:sc~e Te:e~o~ wil: ~ssue a~proxi~ate:y 529 ~:l:ion shares :0
Vo~=eStream's shareholders

Pro-forma for transaction, German Government/Kfw ownership reduced :0 ~6%

:nvestment

Deutsche Telekom to invest $5.0 billion in VoiceStream in form of
convertible preferred stock prior to closing

To be used to fund license auctions and build-out

Transaction value

Based on VoiceStream's 259 million fully diluted shares this implies an
equity value of (euro)54.1 billion and an enterprise value of (euro) 59.~

billion

Lock-up for majority of core shareholders

Page 25
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~o=k-up agreement with maJor~ty of core shareholders

':'ime i?er:'od

Sig~~~g ~~~~_ :he latter o~ ~he shareho:de: vo~e

a~d J~,uary 1, 200:

Per=e:::aae :::
holdi:-,gs

available :or sa~e

The latter ~f shareholder vote and January 1,
until =losing

Closing - 3 months post-closing

2001
up to .. ..,. - CI- .. ~ ...

3 months - 6 months post-closing

After 6 months post-closing

Page 26
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Timeline of key even~s

Key even~s

file prel~minari merger proxy

Jistrib~~e merger proxy to shareholders

vo~ceStream shareholder vote

Expecced completion of regula~ory approval

closing

VoiceStream lntegrated into 7-Mobile

Page 27
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Key fi:1ancials

7-Mcbi:e/Vo~ceS:~eam

:'999 7-Mob:"le(:':
S :euro')

'/o:.ceS:ream (2:
S (eu~o'

Revenue

=:BIT:)A

Capex

Subscribers

6,754

1,806

L 333

6,336

1,694

1,297

17.5

1,047

- 4 75

664

2.3

987

-446

623

(ll Consolidated figures for 1999, One 2 One only included in 04

(2l VoiceStream: pro forma for Cook Inlet par:nership

Source: Company data (1999), except subscribers 101 2000 - after elimination 0:
160,000 Omnipoint subscribers)

Note: based on 1999 average exchange rate of S 1.066/(euro) 1.0

Page 28
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Impac: on Deutsche Telekom

Goodwill(llof (eurol44.8 billion ($42 billion)

~urr~er of Deutsche Telekom shares to be issued: 829 million

Total ~umber of ~eutsche Telekom shares post transac~ion: 3,858 million

Impact:

increase of $5.2 billion in consolidated debt from VoiceStrea~

investment of $5.0 billion pre-closing

$7.8 billion cash portion of consideration

(ll Defined as excess purchase price over book value of assets ac~ired,

estimated for year end 2000

Page 29
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EXCP~vE AC7 OF :;3~

F~led by the Reg~strant :X]
F:'led by a Party other than the Reg::.st:-ant [J

Check the app:-opr::.ate box:

: 1 Defin:tive Proxy Statement
:) Defin::.tive Add::.t:'onal ~ater:'als

:x] Solicit::.ng ~a:er:al Under Rule
14a-12

: ] ?relim:'nary Proxy Statement Conf:dent:al, For Dse of the
Conrniss~on O~ly (as pe~:tted by
Rule 14a-6 (e) (2) i

VOICES7REAM WIRELESS CORPORATION

iName of Reg::.strant as Spec:'fied ::.n Its Charter)

(Name of Personis) F:'l:ng Proxy Statement, if Other than the Registrant)

Payment of F::.l::.ng Fee (Check the appropriate box) :

:x1 No fee requ::.red.
: 1 Fee co~uted on table below per Exchange Act rules 14a-6(i) (1) and 0-11.
(1) T::.tle of each class of securities to which transact:on appl:'es:

(2) Aggregate number of secur:'ties :0 wh:'ch transaction appl:'es:·-

(3) Per unit pr:.ce or other underlying value of transact:'on computed
pursuant to Exchange Act Rule 0-11 (set forth the amount on which the f:'l::.ng
fee :'5 calculated and state how ::.t was dete~lned) :

(4) Proposed maximum aggregate value of transaction:

(5) Total fee paid:

: 1 Fee pa:'d previously w::.th prel:'m:nary mater::.als:

: 1 Check box if any part of the fee is offset as prov:ded by Exchange Act
Rule 0-11(a) (2) and identify the f:'l::.ng for which the offsetting fee was pa::.d
previously. Ident:'fy the previous fil:ng by reg::.stration statement number. or
the form or schedule and the ate of ::.tS fil~ng.

(1) Amount previ9usly paid:

(2) Form, Schedule or Registration Statement No.:

(3) Filing Party:

(4) Dated Filed:



I~formation Concer~ing Participants

=~for~a:ion regarding the identity of persons who may, under SEC rules, be
part~clpantS in the solicitation of stockholders of Voicestream Wireless
:orpora:ion in connection with the proposed me~ger of Voicest~eam wire:ess
Corporation and 0eu:sche Telekom AG and their interets in the So:icl:a:~c~,

are set forth in a schedule 14A filed on the date of this
presentation with the SEC. Additional informa:lon concerning the officers
and directors of Voicestream Wireless and the proposed transaction will be
lncluded in a proxy statement/prospectus and ocher relevant docu~en:s :0 be
filed by the Company wlth the SEC.

I~~STORS ARE URGED TO READ THE PROXY STATEMENT/PROSPECTUS WHEN IT BECOMES
AVAILABLE AND ANY OTHER RELEVANT DOCUMENTS FILED WITH THE SEC BEtAUSE THEY
WILL CONTAIK IMPORTANT INFO~~TION ON THE PROPOSED TRANSACTION. Investors
will be able to obtain the documents free of charge at the SEC's website
(www.sec.gov). In addition, documents filed with the SEC by the Company will
be available free of charge by contacting Voicestream Wireless Corporation,
3650 131st Avenue S.E. Belllevue, Washington 98006, (425) 653-4600.

INVESTORS SHOULD READ THE PROXY STATEMEKT/PROSPECTUS CAREFULLY WHEN
IT BECOMES AVAILABLE BEFORE ~~ING ANY VOTING OR INVESTMENT DECISION .

.,-'-_....._.~'._.~------_.._-_._,------- -------------------------------
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:VO:CESTREAM ~CGOJ

~EUTSCHE TELEKOM TO ACQUIRE VOICESTR~1 FOR S50.7
3ILLIC~, CR~ATI~G FIRST wIRELESS CPERATCR GSI~G ~SM

ST~~ARD WORLDW:=E
';olceS~=ea~ 5e~io= Ma~age~e~c To Lead =e~c5che Te:e~o~'s ~.~.

~oDile Ope=aclo~s

Te:e~om To Ma~e Separate S5 Bi::~o~ Cash :~vest~e~t I~ Vo:ceS:~ea~

To Acce:e~ate ~ationwide Build-out a~d Upg~ade ~ecwo~~ a~d Se~,ice

B~LLEvuE, WAf JUly 23, 2000 - VoiceStream Wi=eless Corporatlon ~ASDAQ: ,'ST~

today a~nou~ced that it has entered into a definitive ~erger agreement wlch
Deutsche Telekom AG (NYSE: DT) to form the first wi=eless operator ~tiliz:~g :~e

G5M standard worldwide. The transaction, with a c~rrer.t equicy value of
approximately S50.7 billion ($195.75 pe= current fully dil~ted VbiceScream share
based on Deutsche Telekom'S Euro closing share price last Friday), wi:: De~e:l:

U.S. consumers'by creating an even stronger national prOVider i~ the hlghly
compe::tive American wireless communicatio~s market. VoiceStream wi:: have :h~

necessary capital resources, tec~~ology expertise and global reach to prov:de
cost-competitive service and accelerate the introduction of ~ext-generatio~

voice and data services in the U.S.

Under the terms of the agreement, approved by the Boards of both co~panies,

VoiceStream shareholders will receive 3.2 Deutsche Telekom shares and S30 i~

cash for each share of VoiceStream common stock, subject to certain adjust~e~:s.

VoiceStream shareholders will have the ability to make an all-stock or all-cash
election, subject to proration. Deutsche Telekom will also assume approxl~ace::'

S5.0 billion in VoiceStream net debt. Owners of more than 50% of VoiceStream's
outstanding shares have agreed to vote in favor of the transaction.

VoiceStream will become part of Deutsche Telekom's mobile telephony group, wh:ch
is a separate subsidiary of Deutsche Telekom AG. VoiceStream senior management
wlll lead Telekom's U.S. mobile operations, continuing to use the VoiceStream
brand. As of March 31, 2000, T-Mobile together with VoiceStream and its joint
ventures had 19.8 million subscribers and licenses to provide services to
approximately 375 million people (POPs) worldwide.

Deutsche Telekom will make a separate cash investment of $5 billion i~

VoiceStream in exchange for preferred stock convertible into common stock at a
price of S160 per share. The investment, expected to be made during the curre~:

quarter subject to regulatory approval, will enable VoiceStream to accelerate
its nationwide build-out and upgrade its network and service.

"This is a compelling strategic opportunity for VoiceStream to partner with one
of the world's leading telecommunications companies," said John W. Stanton,
Chairman and CEO of VoiceStream, who will head Telekom's mobile operations in
the U.S. "It is also an extremely attractive opportunity for both sets of
shareholders and for our employees. We see enormous benefits for U.S. consumers,
as VoiceStream becomes an even more competitive national operator that can
accelerate the introduction of next-generation wireless. voice and data services
such as mobile Internet and multimedia applications. Together, we can offer
seamless global services over a common technology p:a~form and provide
customer-friendly features such as global



":''::.:.,; ::-a:-.sa::-::.on :'3 a '~:~ue :JPP'~=:"'~'::':':Y :0 e~':e=- -:~e ::.3. w:.reless
:::r.lJ~H':_"l':=a~:':Jn.s i:",ari<e:, C:1e ,::f -:::e ~os: a,::rac,::ve :.:1. :he .....·o=ld ... sa:.d......... ;:(c:"".
;cnrr.er I '::-..a:'::-r:'a:l a::::i ::::0 :J: :Je'..l': s::he :"ele:'<:J~. ., A....'7'!er:,::a:l :::::"".st...:.ners ;.;~::. see 3.:'..
~=~elera:~~n :~ :he =~::~u': ::: s:ate-=:-:~e-3.=: ~3~ :e::~~o:~av. ~c=e A~er:'::3~3

~:.:l be able := ~ave :::1e ~hone, ~4':t O:1e ~u~ber, :~a: :~ey ::a; ~se v:.r:~a::y
5.:l:r....·he=e :.:1 :he ·....·or1:. - ...he:her :hey are :'::1 ~:'::'''1eapol:.s, ~'.l.':.1.ch =r ~e:t0'..l:;":,,,.e. As
:.~ :J-:~e= ~ar~e~s such as the ~.K. ~:.t~ Jne 2 OGe, we are part:ler:::1g ~l:h a
::- 3.:::"::: y - :;,ow:..n3, :-.at :..onwlde, ::ol"'.es::..: w:.. ,e:ess :or.'.pa:ly."

"VClceS:ream :s g,ow:1'.g :..:s subscr:ber base faste, :han any o:he, nat:onal
~:.=eless carr~e= :n :he Un~:ed S:a:es. W:.:h l~cense3 co serve approx:.ma:e~i' _~v

~:ll:..on people ::1 23 of the top 25 U.S. mar~ets, Vo:ceStreal"' has only beg~. to
:ap ::'5 ex-:raord:'::a:")" po':e:'l~J.all" 5a~d Je:frey ne:iberg, :~e Seut.s=he 7elei<=r-.
30ard member :..:: c:.arge of :nternational operat:ons. "At a valua:::on of
3.pprox:mately $265 per ?OP, the cons:de,at~on for Vo~ceSt,ea~ compares very
favorably to o:ter ,ecent global wireless tra~sact:ons. Vo:ceSt,eam :s also well
posit:o~ed for mob:le data appllcat:cns, a potent:ally explosive grow::h area as
boor:t:ng 'J. S. Internet usage should dr:ve heavy r:tob:le data der:ta..d." •

~e t,ansac~:on is subJect to regula::ory approvals, approval by Vo:ce5trear:t
shareholders, and custor:tary closing condi::ons. It :s expected to be comple~ed

:~ ~he :irst hal: of 2001.

2,0 fo~a for the transac~ion, current VoiceSt,eam shareholders w:ll own
approx:mately 22' of Deu::sche Telekom and the German Government's ownership of
Jeutsche Telekom wlll be reduced to approx~mately 45'. The German Governme::t has
stated its co~itment :0 continue reducing its stake in Deutsche Telekom over
time subject to market conditions.

The :ransac:::on has been s::ructured as a reorganizat:on ::hat wlll be tax-free :0
Voice5tream's shareholders to ::he extent they receive stock of Deutsche Telekom.
?ursuant to the merger agreeMent, each share of common stock 0: Voice5trear:t w:ll
be converted in::o the right to rece~ve a comb~nation of $30 in cash and 3.2
Deutsche Telekom Ordinary Shares, subjec: to adjustmen:. VoiceStream __
shareholders may elect to receive in l~eu of this comb:nat:on e:ther $200 :n
cash or 3.7647 Deutsche Telekom Ord:nary Shares, subJect to the election and
proration procedures set forth in the merger agreer:tent and subJect to certain
other poss:ble adJustr:tents. Based on current fully dilu:ed VoiceStream shares,
Vo:ceSt,eam shareholders will receive in the aggregate approximately 829 m:llion
Deutsche Teleko~ shares and approx:ma~ely $7.8 b:ll1on 1n cash.

:';0 to an add~t:onal 48 mlilion Deutsche Telekom shares mav be accruired in
cer~a:n circumstances by voiceStream joint ve~::ure par:ne~s shouid they become
enti:led to exchange the'.r joi~t venture lnterests for shares.

Deu:sc:'e Teleko~ ~s being advised by Donaldson, ~ufkin , ~enrette and Dres~.er

Kle1nwOrt Benson. VoiceStream is being advised by Goldman, Sachs & Co.

ABOUT DEUTSCHE TELEKOM

Deutsche Telekom. with revenues of EUR 35.5 b~llion in 1999, is Europe's largest
telecommunications company and the th~rd largest carrler worldwide. Deutsche
Telekom has over 14 million marketed ISDN channels, making the company the world
leader in ISDN. And with 5.3 million T-Online customers. the company is Europe'S
largest Internet prOVider. Offering a complete range of products and services,
Deutsche Telekom has more than 48 million telephone lines in service. The
company also serves approximately 18.6 million majorlty-controlled mobile
telephony

...-.._." ....... ---------------------_.._------



=~s~~mers ~~ Eur~pe. ~p~~ re~~atory approval ~: the compa~y's ~a;cr~=y

~~vest~e~t ~~ the ~~:ormat~on-tec~~ol~'group deb~s 3yste~~aus, ~e~:s=~e

7elek~m w~ll becone the seconj ~argese p~ayer ~n Europe ~n prov~d~~g ~~:o~.at~o~

:ec~~ology solu:~ons :~ ~ul:~na:~o~al ==mpa~:es wcr:d~:de. V:s:: :~e :e~~s~~=

7ele~om web s~ee at: www.telekom.del~nter~at~onal.

.:.30:r. '/0 I :::ES':'REA.'1

V~:ce5~r~a~ W:reles9 :5 a lead:ng pr~v:der 8f w:=eless co~mun~ca::=~s ser::=es
:~ :~e ~~:ted 5ca:es. Vo:ce5trearn Wi=e~ess w:th ~80K :~le: rteo:o~ :~:., ~as

l~censes to prov~de serv~ce to over 220 m~ll~on people w~th o?erae~ng sysee~s
:rom New Yor~ :0 Hawa::. Wi:h l~censes :n 23 0: the :00 25 markets Vo:ceS:=ea~

:9 O:le of ~he naJor prov.lders of ~elec:>Mi.\u""ll.cati:::::s serv:.ces ::..n the ..:ou:::::"y.
VoiceS:rearn lS the largest prov:der c: perso~a: =o~~,:ca::~~s se~/:~e US:~3 :~e

g~obally dom~~nt GSM tec~~ology ~n the ~n~ted States. V~s~t the '/o~=e3trea~

~~reless web s~te: ·www.vo~cestrean.com.

7h~s press release contains cer~a~n statemencs ~hat are nei~her repcrted
:~r.~~c~al results nor other hiscor~cal ~nformat~on. These staeements are
:orward-looking sta~ernents w~thin ehe mean~ng of the safe-harbor prov~s"ons of
the U.S. federal secur~t~es laws. Because these forward-look~ng seatements are
subjece to r~sks and uncereaine~es, actual future results may d~:fer ~aeer~a::y

:rom those expressed ~n or ~mplied by the statements. M~'y of these r~sks a~d

u~certa~nties relate co factors that are beyond che compa~~es' abil~ty to
conerol or esc~nate precisely, such as fucure market cond~t~ons, =urrency
:luctuat~ons, the behav~or of other market part~cip~~ts, the act~ons of
governmental regulators and other risk faceors deta~led ~n ~euesche 7elekcm's
and Vo~ceStream's reports filed with the Secu=~t~es and Exchange Co~iss~=n.

Readers are caut~oned not to place undue reliance on these forward-look~ng

s~atemen~s, wh~ch speak only as of the da~e of th~s press release. 7he compan~es

do not under~ake any obl~gation to publicly release any rev~s~ons ~o ~hese

:orward-look~ng statements to reflect events or c~rcums~ances a:ter the date 0:
this press release.

Investors and secur~ty holders are adv~sed to read ehe proxy
statement/prospectus regarding the tr~,sact~on referenced In r.h~s press release,
~hen ~t becomes available, because ie w~ll contain important information. 7he
proxy statement/prospec~uswill be f~led with the Secur~ties and Exchange
Commission by Deutsche ~elekom and VoiceStream. Security holders may obtain a
free copy of the proxy s~atement/prospectus (when available) and other re~aeed

documents filed by Deutsche Telekom and Vo~ceStream at the Comrniss~on's webs~te

at www.sec.gov. When ava~lable, the proxy staeemenc/prospectus and the other
documenes may also be obtained from Deu~sche ':'elekom by concact~ng Deutsche
Telekom, Attention: Petra Michalscheck, Investor Relac~ons, 140
Friedrich-Ebert-Allee, 53113 Bo~~, Germany and/or Vo~ceStream w~reless

Corporat~on by contacting VoiceStream Wireless Corporat~on, Aetent~on: Ken
?russ~ng, Execut~ve Director, Investor Relat~or.s, 3650 131s~ Ave~ue SE,
Be:levue, WA 98006.

Vo~ceStream W~reless Corporat~on, its d~rectors, execue~ve officers and certa~n

o~her members of VoiceStream management and employees may be sol~cit~ng proxles
from VoiceStream shareholders in favor of the merger. Information concern~ng the
partlcipants w~ll be set for~h In the proxy statement/prospec~uswhen ~t ~s

:~led with ehe Securities and Exchange Commiss~on.

Satellite coord~nates for VoiceS~ream-DeucscheTelekom b-roll and so~~db~tes:

When: Monday, July 24, 2000
4:45 am - 5:00 am E.T.
9:30 am - 9:45 am E.T.
12:45 pm - 1:00 pm E.T.
Audio: 6.2/6.8

###

Telstar 6, Transponder 7
Telstar 6, Transponder 8
Telstar 6, Transponder 8

FOR ,JRTHER INFORMATION, CONTA~:



VOICESTREAM
::::l.vesto:::s
:<:en Pr..... ssing
877-853-8682

Y1edia
Kim Thompso:l.
425-653-5027

George Sard/David Reno/Jim Barro:l.
Citigate Sard Verbinnen
212-687-8080

Washington D.C.
Dale Leibach or Mark Day
Shandwick Public Affairs
202-383-9700

DEUTSCHE TELEKOM
:::::'.ves::o:::s
~::..ls Pae:":"ma:::,.
212-424-2951

Media
Ulrich I..issek
011-49-228-181-4949

Bi:l McAndrews
212-521-4800 (through J~ly 27)
011-49-228-181-94160 :after J~:y

Todd Fogarty/Tom Davies
Kekst and Company
212-521-4800
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THE FO~LOWING :S A SLI~E ?RESENTATION GIVEN BEGINNING ON Jl~Y 24,



:rea~io~ of first global GSM operator

:~vestor Presentation
.7'.lly 2000

.7u:"y 2000

..._-_....._-------------------------



Disc 1ai rr,er

This presentation con~ai~s or ~ay co~~air. forward-looking s~ateme~~s ~::~~~ :~e

T.ea~i~g of the G.S. private sec~ri:ies litigation reform ac~ of ~993. :: ~s

i~Dor:a~t ~o note that Deutsche Telekom's and VoiceStream's act~al resu:~s ~~~:i

ii~fer ~aterially from the results a~::cipated or projected in any s~ch
forward-:ooki~g stateme~ts, cased on a ~urrber of :7.porta~~ factors. Jeutsc~e

~e:ekom's a~d VoiceStrea~'s fil~~gs wi~h the G.S. Securities a~j ~xc~an~e

Commissio~ (part:ct:larly their :1'.ost rece:1t repor~s on For:n 2:::-: a~d :orIT. :'>~:,

respectively) contain cautio:1ary sta~ements ~dentify~~g importa~t factors
affecting such forward-looking statements, including certa~~ risks a~d

~ncertainties,that could cause actual results to differ materially from
projec~ions contained in any forward-look~ng statements made by Deutsche ~elekc~

a:-.d VoiceStream.

Page 1



Transac~io~ overview
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Creatio~ of first g:obal GSM operator

VoiceStream transfo~.s T-Mobile in~o ~he world's only global GSM ooe=a~o=

unique opport~nity to enter ~he U.S. moblle market, wi~h ever. higher ?ro~:~

prospects than E~rope

Total consideration of 550.7 billion (euro 54.1 billion) ~1:, 85% in new
Deutsche Telekom shares and 15% in cash

:ull suppor~ of VoiceStream management and co=e shareholde~s ~> 50% of
shares) to vote in favor of transaction

VoiceStream management to lead T-Mobile's American operations

Lock-up agreements secured with majority of core shareholders

Transaction expected to be completed in HI 2001

(1) Based on closing prices on July 21, 2000

Page 3



De:ive~i~g o~ p~o~ises

[GRAPHIC]

St:-at.egy
Visio~

Fi::ancials

Mobile Consume:::
Inte~~et.

Data
IP

Systems

Ac::ess

Networks

Mobile - one of our four strategic businesses - is the most.slg::ifi~a:1t

growth area in the U.S. telecoms market

voiceStream is a major step in delivering ou:::- st~ategy of buildi::g a" <=~,,

pi:la:::-s i~ the U.S. market

Page 4
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Entry to high growth U.S. market

Additio~al subscribers re~ired to reach 90% penetration (millio~s)

[BAR :HART]

u.s.

156.5

Ger:na::1Y

47.4

France

29.8

GK

25.8

Italy

18.6

U.S. wireless penetration outlook strongly positive due to:

Improved network quality

Broader coverage

More attractive customer value prop~sition

Low U.S. penetration (33.5%) (1) should converge towards Western European
levels (44.8%) (1)

(1) Figures as of March 2000

Source: Financial Times Mobile Communications, CTIA
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Market :eadership: Leapfrogging competition

Cor.~rolled equicy ?OPs
(conc:-o::"::'ed, propor~ionace) (1)

:BAR CtIAP.T]

:e_: s.:ne
7e_e.O<':JtT.:
'J:J .. .::eS:.rea:n ',;~c.af:Jne

3,:)7

AT&:'!' W:.re:'e,s Sex~e:"

2JJ

·.'erl:~:l W.. re':'ess

223

:rar.ge

(1) Based on p:-oportiona~e owne:-ship in che controlled co~panies

Ranks #1 globally wi~h approx. 375 million POPs (controlled, propor=io~ate

P~re play mobile company with single techno::'ogy

Only GSM operator with concrolling interests in the U.S. and majo:- E~=op~a~

markets

Unparalleled transatlantic roaming opportunity

Ideal platform to develop 3G (UMTS) services
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Leading p~ese~ce in G7 countries
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(1) Based on proportionate ownership in the controlled companies

We will control more POPs in the world's leading economies ;han any o~~er

mobile company.
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7he right transaction

Right Market

Right Time

Rlght Company

Right Management

Rlght Price

U.S. lS the most attractive wireless ~arket g18ba~ly

Transac~io~ ~i~ed just ahead of g~ow~h :~ ~.s. ~cbi:e ~a=~~~

VoiceStream is the fastest growing operator in the C.S.

Prove~ VoiceStream management team to lead Amerlcan wireless
business

Price paid in line with precedent transactions on an
enterprise value per POP basis
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Overview of voiceStream
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National :ootprin~

VoiceStream: license areas

:MAP GRAPHIC]

~ation-wide GSM operator ~sing 1900 MHz

Licenses ~n 23 of the top 25 U.S. markets

220 million licensed POPs

Over 100 million covered POPs currently and planned to exceed 120 ~i::ic~

by 2001
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?as~est growing national U.S. mobile operator

:BAR CHART)

Q1 2000 subscriber growth (%)

vo:.ceStream:l)

sprint PCS

Nex~el

AT&T Wireless

SBC/BellSouth

Verizon Wireless

19.5%

14.5%

12.0%

7.8%

5.1%

4.0%

(1) including Omnipoint and Aerial

Source: company data, DLJ research
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Highest annualized penet=ation

[BAR CHART)

Annualized incremental penetra~ion :per cove=ed POPs)

VoiceSt=ea:n(1)

Sprint PCS

VoiceStream pro forma(2)

BellSouth/SBC

Nextel

AT&T Wireless

2.60%

1.87%

1.63%

1.43%

1. 20\

1.04%

(1) Pre Aerial and Omnipoint acquisitions

(2) Aerial and Omnipoint included pro-forma

(3) After elimination of 160,000 O~nipoint customers

2.3 million subscribers at Ma=ch 31, 2000(3}

Expectation of 4.0 million subsc=ibers by end 2000 -- effectively doubling
the base from end 1999

Rapid increase via organic growth and recent acquisitions--

VoiceStream has consistently outperformed average quarterly penetration
gains for u.S. PCS operators
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High A.~PU

1999 ARPU ($ monthly)

VoiceStream

u.s. average

European average

$

$

$

56.72

46.00

44.00

VoiceStream's ARPU significantly higher than U.s. and European average

High minutes of usage by VoiceStream subscribers have generated risi"g
ARPU's even before mobile data contribution

Note: company data, CTIA, Dresdner Kleinwort Benson for 1999
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Financial performance

Quarte~ly financial performance

(1) VoiceStream excluding Orrnipoint acquisition

Source: Company data

voiceStream has experienced seven straight quarters of positive cash
before marketing costs

Expected to continue to see robust subscriber and revenue g;owth
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Leade=sh~p ~n ~obile data

[GRAPHIC]

High 0.5. Internet usage expec~ed to drive ~obi:e data de~and

_ VoiceSt=eam is only provider of 2-way SMS in U.S.

- On track for G?RS in Q4/00

_ Controls branding and content th=ough MyVoiceStream.com
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Experienced and commi~ced management

- Senior executive :eam averages over ~en years in ~he induscrv

- 2xec~tlve team 1S cO~~l::ed :0 :he :ransaction

- ~anagement incencivlzed llke shareholders
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Overview of T-Mobi:e Inte=na::onal

?age " ~
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Partner of choice

?C?s i~ :he ~.~ .
?OPs 1u Ge=rr.any, UK, A~s~ria

and Hu~gary . 155 mil:'~o!"'.

E~hances a~~~ac~ion of T-Mobile as consolidation partner in EurCDe and res:
of world

No ocher operator competing for pan-European consolidation can c:fer
membership of a global GSM footprint

Note: Chart refers t.o contro2.1ed, proportionate POPs in ':he 1J. S. and i:: :;e::-~.a::y/
UK, Austria and Hungary
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Key competitive strengtr.s

Sca::'e a:1d Reach

3rowch

::1::ovatio:1

Efficie:;.::ies

De~tsche Telekom relationship
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I:1.:'.ova': ion

COTbini~g techno:ogy and ~a~ket :nnovation

:nveS:lng ,:oday in ,:o~o~~ow's platfo~~s

:3RAPHIC)
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Efficiericies

LOrig-term synergies

Operating experises

:~~eres~ expenses

Capex

Organizational efficiency gains

"Best practice" across all mobile activities

Task forces for key projects

Poo:ing of mobile data interests in T-Motion

Size and reach of business provides ability to realize organizational and
financial efficiencies

Page 21



Deutsche 7elekom relatio~ship

Co~pet~tive adva~tages f~o~ scope a~d scale of ~-fa~i:y

?inanc~al muscle in the consolidation process

G~~S lice~ce ac~isitio~

Broader cho~ce of acquisition targets

Sig~ificant know-how transfer

St~ong basis for successful operation of T-Motion through ~-C~l~~e

relationship

Cos: savings

Brand synergies expected for rr:obile data operations
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?air va.~aClon vs. precedencs

?avorable per POP valuation relative co G.S. ~ ~uropean oench~arks

~ \
.;),

~/odafcr:e ~aI1...neS7nan:1

Voda:onel AirTouch

De~tsche Telekoml VoiceStrea~

S 334

S 675

S 339(2)

S 275

$ 265 (1)

(1' Based on closing price July 21, 2000 Calculation incl. shares lssuaole .
Cook Inlet buy-out

(2) Adjusted to reflect PCS business only

u.s. PCS companies valued on a per POP basis

Coverage still in build stage

Rapidly growing subscriber base

Too early for subscriber-based multiples

VoiceStream enterprise valuation of $265 per licensed POP compares
favorably with precedenc company cransforming transactions
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Cve~view of :ra~sac:ion :e~s

Pr::'c:e

~::'xed exchange ~a=~o af 3.2 :e~=sche Tele~a~ shares fer each ~oi:eS:=ea~

s~are pl~s S3C cash ~nc_. serara:e cas~ a~j s=c:~ ele::~o~ s:~e~es

De~:sche ~e:ekom wil: iss~e app~oxi~ately 329 ~ill~on shares =0
Vc~:eS:rea~'s s~areholjers

?=o-fo~,a for =ransaccion, Ge~a~ Governrrent!KfW o~~e=ship =ed~=ed :0 ~6%

::::1vest:me::t.

Ceu:sche Telekom :0 ~nvest $5.0 billion in VoiceS=ream
conver:ible preferred s:ock prior to closing

To be used to fund license auctions and build-out

Transac:ion value

ir:

Based on VoiceStream's 259 m~l~ion fully dilu:ed shares this i~plies an
equity value of (euro)54.1 billion and an enterp~ise value of (euro)59.~

billion

Lock-up for majority of core shareholders
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LOCK-up ag=eeme~t with major~:y of core shareholders

:'l:ne Peri::d

3ign1ng u~:i:" the latter of the shareho~der vote
and ~a~uary :, 2001

~he :"at:er of shareho:"der vote and wanuary 1, 2001
unti:" c::'osing

C::'osing - 3 months post-c:"osing

3 months - 6 months post-closing

After 6 months post-c:"osing
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Timeli~e of ~ey eve~cs

Key ever.'::s

:isc~ibute ~e~ger proxy co sha~eholde~s

VoiceS'::~eam sha~eholder vote

Expected completion of ~egulatory approva:

Sa:.e

Closing ~2 2:::

VoiceStream i~tegrated into T-Mobile
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Key ~ . ..
~~nanc~a_s

1999
in 7TIil:'ior:.

T-Mobile(l)
$ (e~ro)

VoiceSt::-eam(2)
S (eu::-o)

Revenue

E:BITDA

Capex

Subscribers

6,754

1,806

1,383

17.5

6,336

1,694

1,297

1,047

-475

664

2.3

987

-446

623

(1) Consolidated figures for 1999, One 2 One on:y included in 04

(2) VoiceStream: pro forma for Cook Inlet partnership

Source: Company data (1999), except subscribers (01 2000 - after eliminat~on of
160,000 Omnipoint subscribers)

Note: based on 1999 average exchange rate of S 1.066!(euro) 1.0
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I~pact orr ~eu~sche Telekom

Goodwill(llof (euro)44.8 bill~orr ($42 billion)

Nurrbe~ of Deutsche Telekom sha~es :0 be issued: 829 ~~llion

~c~a: ~u~~er of De~tsche Telekom shares post :ra~sactio~: 3,353 ~i~_lC~

::T.pac': :

increase of $5.2 billion in consolidated debt f~om Vo~ceS~~ea~

investment of $5.0 billion pre-closing

$7.8 billion cash portion of consideration

(1) Defined as excess purchase price over book value of assets acqu~~ed,

estimated for year end 2000
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