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APPLICATION OF Ter TELEPHONY SERVICES OF lLLlN"OlS, INC.

l. INTRODUCTION

Tel TclephoiiY Services of Illinois, Inc. ("Applicant"), pursuant to Sections 13-403.404,

and 405 oftl1e Illinois Public Utilities Act ("Act").' hereby applies to the Illinois Commerce

Commission ("Colllmission") for Certificates to provide facilities-based and resold competitive

local exchange and intcrexchangc (including. intcrcxchange carrier 2' :ess) telecommunications

sCfvices in throughoull!1e entire State of Illinois. which is served by Illinois Bell Telephonc

Company cllb/a Amcritech Illinois ("Amcritech"). and Central Telephone Company ("Centd").

By this Application. Applicant demonstrates that it "possesses sufficient technical, financial, and

managt:ri;ll r(sources ,1l1d abi!itic,;" to provide the sub}~ct telecommunications services, thereby



satisfying the criteria set fOIlh in Sections 13-403,404, and 405 of the Act.2 Applicant also

demonstrates by this :\ ppEcation that granting the requested Certificates will not adve~sely affect

the prices, network design, or financial viability of Ameritech and Centel.3

Applicant will comply with all requirements and conditions for competitive local

exchange, interexchange carrier access, ane! interexchange telect",lmunications services as s~t

forth in Section 13 of the Act and Section 83 of Illinois Administrative Code. Moreover, this

Application is in line \'iith the Commission's goal to develop a competitive telecommunications

market.4 In particular. Applicant will provide high quality, telecommunications services that

\viil further the public interest by Il1creasll1g customcr chOIce, mtroGucmg new orrermgs, and

creating incentives tor lIlcumbent and nasccnt co.npetltors to Improve their services.

The Commission has already granted Applicant authority to providc similar services in

l'v1SA-I. This application is virtually identical to the application already granted by the

Commission.

3S cct ioll 13-405(a).

4pctiti(l1l of 1\'1'&1' Communications of Illinois. Inc, for an invcstigation and ordcr cstablishinl; conditions nccessarv
!.9-DCrll1it effectivc cxchangc cQmpctition-!.Q thc extcnt feilsible in arcas servcd bv IIlinQis Bell Tclephone
~:0n1::JIl\'. ICC Docket No. 94-0096, tl i!l, 1995 III. PUC LEXIS 230, at 39 (issued Apri) 7, 1995) ("Competition
(J;'~LIT" )
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II. DESCRIPTION 01" APPLICANT

A. Corporate Identit)'

Applicant is a privately-held Colorado corporation organized on December 18, 1995 to

provide the subject services in Illinois.s Applicant was registerer! ":ith the Secretary of the State

of Illinois on February 26, 1996.6

Applicant's legal name and address of its principal place of business arc as follows:

TCI Telephony Services of Illinois, Inc.
3030 Salt Creek Lane
Suite 340
Arlington Heights, Illinois 60005

Correspondence regarding this Application should be directed to:

Randall B. Lowe
Piper 8: Marbury L.L.P.
1200 Nineteenth Street, N.W.
Washington, D.C. 20036
(202) 861-3900

A copy should be directed to:

Tiffany Russo, Esq.

rCI Telephony Services of Illinois
5619 DTC Parkway
8th Floor
Englewood, CO 80111-3000
(303) 267-5699

5S~~ Exhibit I.

- 3 -

'lJASHOiA 110072: 1"11/21/97

22702·9



B. o-wi1crship amI Financial Information

Applicant is a \vholly-owned, direct subsidiary of TCI \Vireline, Inc., which was formed

to provide teclmical. financial, operational, and regulatory support for its state

telecommunications entities and ventures, including Applicant. TCI Wireline, Inc. is a wh01ly-

owned subsidiary of Tel Wireline Holdings, Inc., whicI: is a direct subsidiary of the ultimate

parent corporation, Tele-Communications, Inc. ("TCI"). Tel, through its subsidiaries and

affiliates. IS engaged in the construction, acquisition, ownership, and operation of cable

tele\'!slOn I and tclecommul1!catIOns systems, as well as the development of new communications

technologies.

Due to its recent formation, Applicant has not yet issued any annual reports nor does it

have any audited financial statements for submission and review. Applicant has provided,

11Owevcr. tin:ltJcial information pert.1ining to TCI in support of this Application.S As

demcnstrated by those documents, TCI is a financially viable company with gross reven~les of

approximately 58 billion in 1996 and assets exceeding $30 billion.9

7With a customer basc of more than 13 million subscribcrs and opcrations in 49 statcs, TCI COlllmunications is the
largest cable tclcvision opcrator in the United States.

SSce Exhibit 3.
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III. SF\I;\IARY OF PROPOSED SERVICES

By this Application, Applicant hereby requests authorization from the Commission to

provide competitiw facilities-based and resold local exchange, interexchange carrier access, and

interexchange telecommunications services throughout the State of IlIi"";,,,,~ ;<;;scribed belo\\':

1. Local Exchange Service - Thcse services will give residential and business

users t11:: ability to originate and ttrminate calls to other users with access to the local

exchange net\\'ork. The local exchange service provided by Applicant will also enable

users to select the interexchange carrier of their choice.

2. Interc:xchange Carrier Access Services - These services \vill allo\\'

inkrexchan~c carriers to interconnect on a switched and dedicated basis with the local

exchmge net\vork to originate and terminate intrastate calls.

.-. Intao.changc Sen'ices - These services will be provided on a switched and

deJicakd basis and will enable residential and business users to complete calls bel\veen

exchanges throughout the' State.

~. Operator Sen/icc - Applicant \vill offer operator assisted service where!::; :111

operator completes the call for the customer for calls such as person-to-person, collect,

third-party hilled. conference calls. or any other calls requiring the assistance or any

operator Cor compietion of speeiai biiiing arrangements.

5. Directory Assistance - Applicant will offer directory assistance within the

State \\hereby a customer may dial directory assistance to request the telephone number

of il !'Jan) locnted 'xi thin the State

- 5 -
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6. Prepaid Calling Card Services - Applicant will offer a prepaid calling card,

which may b~ pmchased to place a call from IlIionois to any other United States or

international point. When a prepaid card is purchased, it is valued at a fixed dollar

amount. That fixed dollar amount is decremented from the prepaid calling card based

upon the duration of the call and the location to which ,oe call is temlinated. Given the

nature of this scrvice, Applicant will be required to collect advance payments from

customers.

7. Calling Card Services - Applicant will offer a calling card service which

allows a customcr to usc thc company's services from a telephone other than the

tclephonc at the eustol11cr'~ premises. The calling card calls are originated by dialing an

800/888 number. followcd by an access number. followed by the appropriate desired

telephonc number.

Attached to this AfJplication is a proposed tariff for filing describing Applicant's initial

serviccs and the terms and conditions of those services. This proposcd tariff is resembles the

tariff no\v on file with the Commission for Applic:lJ1t's currcntly-offered services in MSA-I.

IV. NETWORK FACILITIES

Applicant pbns to provide its services via a number of different network technologies.

For instance. Armlicant intends to utilize the cable television facilities of its affiliates. Based on

economic and technical considerations, Applicant also plans to lease or resell the facilities or

services of non-affiliated companies.

The network that is being constructed for Applicant's services is a hybrid fiber/coaxial

n",lwork based on the Tel Ring-Ring Star Bus design architecture. This design consists ofscJf-

heeding. fiber optic rings that utilize a variety of technologies. including split hand AM optics.

- 6 -
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Linear reM, SO?\ET and Super A~vr technologies, Optical serving areas are designed to serve

300 home RF segments. These segments are being constructed with amplifier and directional tap

technologies. l\lany of these devices perform status monitoring and non-interruptive

maintenance features. p.Ioreover, headends and hubs are beine: constructed with UPS and

generator backup for commercial power. 3S well as redundant callinm.e~· ;n the event of failure.

:\ complete net"'ork operation center will remotely monitor and control the n~twork on a 24-hour

basis. Jncl on-site technicians will be on call to respond to system emergencies.

V. APPLIC..-\]';T'S QUALIFICAnONS

A. Technical Fitness

Beginning with the c!c\'elopment of cablc technologies and cable television systems in the

early 1950s. ;'CI Communications and its affiliates no\\/ have extensive operations in virtually all

a:;rects of communications, For example. Western Tclc-Coml11unications, Inc. ("WTCI"), a

\\holly-o\\ned subsidiary ofTCL provides point-ta-point. dedicated circuits to intercxchangc

carriers such as AT&T. Sprint. and MCI. TCI and US West provide combined telephone and

cable services to consumers in the United Kingdom. Tel also has built, maintained, and

operated competitive access providers throughout the United States. In addition, TCI recently

ar:,1011nccd its participation in a joint venture created to offer educational :- odllcts and services

\ia direct satellite broadca;ting 'O through a new company, ETC, that will provide voice. vieleo,

and data nct\\'orks and services.

J0Sincl: ; ()SIJ. Tel:l~h contributed morc th~I;. ~--::J million to the educational community,
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The Applicant currently has the authority and in fact provides the underlying services in

the Arlington Heights area. Through three separate subsidiaries, the parent company of

Applicant currently has authority to provide the same services throughout both California and

Connecticut, and has an Application pending to provide the same services throughout the State of

Texas. In addition, an affiliate of Applicant, \Vestern Tele-Communica t ;-;1s, Inc.lRetail Sales

Group, has registered to provide interexchange services on a resale basis in both Iowa and

l\lichigan, and has an application pending in Indiana.

0:ot only wiI! Applicant have access to the expertise that accompanies these

communications operations but it will also have access to the expe~ise of TCI Wireli.le, Inc.,

wllich. as stated earlier. \\·3S formed for the express pt.rpose of providing its operating

subsidiaries. such as Applic3nt. with technical, financial, operational, and regulatory support.

B. Financial Fitness

As discussed previously, Applicant is financially qualified to provide the subject services.

Applicant is a wholly-owned, indirect subsidiary ofTCI, a company with considerable financial

resources. TCI is committed to the success of Applicant and will, therefore, insure that

Applicant has access to adcq1I3tC finances to provide hi gh quality, reliable local exchange,

inl,:rexchangc carrier access, and interexchange services.

C. :\Janagcrial Fitness

Applicant retains a highly qualificd managerial staff. Robert Lcmming, Applicant's

Executive Vice President and Chief Operating Officcr has been with an affiliate of Applicant

since 1973. when he began his career in microwave construction for TCI. Mr. Lemming

mana~ed the initial development of the Company's major market competitive access business

zlI1d is currently directing Applicant's dcvclopment of rural business opportunities ancl private

data nctv:u:-ks.

- 8 -

'//ASHD1A1 ~(j0721 11/21/97

22703·9

-~~--------------------;,I
a



Tim Lt:ddy. Vice President of Marketing, has 14 years of experience in the

telecommunications business, including local, long distance, and data communications. Mr.

Leddy has held a \v!de v<'.riety of senior management positions in sales and marketing, customer

service. and operations before accepting his current position.

Van tvfacatee. Director of Operations, has ovcr 27 ye;:ors of cxperience in

telecommunications. He has managed Depm1ment of Defense combat support and fight

operations networks: local e:{change networks, large fiber optic and switching systems for an

inter-exchange: and pri\'ate and public data net\vorks. Mr. Macatee has also directed the

operations of large call centers and market development programs. Mr. Macatee joincd the cable

television industry in 1996 and is currently responsible for TCI's development ofnet\vork

m~ll1agcmcnt strategy in support of its advanced digital networks.

Jerry Pittman, Vice President of Network Planning. has been ',vith the company since

J 989. In his role. i'vlr. Pittman develops long distance and s\vitched services as well as local

exchange initiati\·cs. Prior to joining the company, Mr. Pittman worked for ATC Time Warner

as both the Engineering Director of an ATC cable division, and the corporate project engineer for

the telecommunications division.

Peter Stapp. Vice President of Regulatory Policy and COl11plianL:( has been with the

company since its inception. Mr. Stapp is a former attomey lvr the Colorado Public Utilities

Commission who has cxtensi ve legal expertise in the area of telecommunications.

VI. APPLICANT'S CERTIFICATiON WiLL NOT ADVERSELY AFFECT THE
PRICES, NETWORK DESIGN, OR FINANCIAL VIABILITY Of THE
PRINCIPAL PROVIDERS OF LOCAL EXCHANGE SERVICE IN ILLINOIS

The Commission has already approved over 15 applications for competitive local

exchange carrier ("LEC") ~~rvices in Illinois, finding no damage to the principal providers of

LEe service. l\pplicant's certification, both as a facllities-based and r'~salc carrier. ',viiI not han.:
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a negatiYe impact on the prices, network design, or financial viability of Ameritech or Centel, the

principal providers of local exchange telecommunications service in Illinois. I I To the contrary,

the introduction of a new competitive entrant will promote the availability, affordability, and

quality of local exchange telephone seryices. Indeed, the Commission has already concluded

that "effective local exchange competition \vould be in the public interest because it Jively would

result in lower prices, expanded service choices, increased innovation, and enhanced

efficiency." 12 Certi fication of Applicant is consistent \vith these public interest goals and, thus,

will not ad\'erscly affect the local exchange market.

A. Impact on Incumbents' Prices

Applicant's fUl1her cntry into the Illinois local exchange market on a statcwide basis wi!!

providc numerous benefits. Thc public will not only bcnefit by having a choice of local service

providers, but also by having improved service and capability prompted by increased

competition. Competition in the local market will create downward pressure on incumbent LEe

ratcs in Illinois. MOfl.:.)VCr. competition will spur the introduction of new and innovalive pricing

plans that consumers dcmand. not only for their businesscs, but also for their residences, as they

establish hol1l'-': offices. seek access to the rnternet, and engage in mOlC efficient uses of the

telecommunications nctwork.

lIS 13.·lU5(b).
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B. Impact on Incumc~nts'Network Designs

Applicant's net\\'ork design will not adversely impact the net\vorks of Ameritech or

CenteI. AIJ physical interconnections and arrangements that will be impJem~nted by Applicant

and Ameritech, and by Applicant and Centel, will comply with existing industry standards and

practices, Therefore, the arrangements contemplated by this Appu,-_ ivl} do not involve any

substantive changcs to the manner in which Ameritech and Centel currently design, construct, or

Interconnect their networks, Moreover. entry by Applicant will create market incentives to

improve the efficiency of their operations and to further invest in their infrastructure.

C. Impact 011 Financial Viability oflncumbcnt LEes

/\pplic3nt's certification will not adversely affect the financial viability of Ameritech or

Cente!' 0,"lturally. as competition incrcases. the incumbent LECs' market share and entrenched

customer base will decrease over time. Indeed, the Commission stated that: "[w]e anticipate that

[AmcritechJ and Other incumbent LECs will, over time, suffer some loss of expected revcnue

which can be attributed to thc policies we arc adopting. That is a normal consequence of

introducing or enhancing competition in the markctplace."13

Ho\\'cver. at the outsct, and until Applicant builds its nct"vork and establishes :t:; customer

base. the incumbent LECs will retain their competitive advantages in the. ,cal exchange market.

Amcritech and Ccntel will retain control over access to essential exchange facilities that \vill not

be duplicated by Applicant in the foreseeable future. The incumbents also will retain a

- I 1 -
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significant shRre of the local exchange market due to their entrenched customer base, name

recognition, and status as tbe primary providers of local exchange service in Illinois.

In addition. the incumbents have sufficient revenues to further invest in their

infrastructure, revenues that will only iTlcrease from Applicant's and other new LEes' purchase of

unbundled network facilities, 14 In light of these market conclitinn<: ',pplicant's ability to affect

the incumbent LECs' financial viability is minimal. To the contrary, rather than having a

negative impact exchange competition will stimulate the demand for the services offered by

Applicant as welt as by the incumbent LECs.

VII. REQUEST FOR EXPEDITED TREATMENT

:\pplicant requests expedited treatment of its Application. By its Application, Applicant

has illustrated its technical, financial. and nnnagerial resources and abilities to provide the

subject services, [n addition, the Commission has already passed on the merits of Applicant and

found that the issuance of certificates to provide the underlying services would be in the public

interest. In \'ie\'.... of this primafacic showing, expedited treatment would be in the public interest

because it would expeditc the delivery of competitive services to the marketplace, No one will

be prejudiced by expedited treatment of this Application, To the extent that there arc any

CjUCStiO:1S abollt this l\prJication, parties will have an opportunity to be r ~ard,

J4!d. at '3-1-35.
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VIII. WAIVERS AND VARIANCES

Pursuant to Section 13-402 of the Act, Applicant requests the Commission to waive or

me-dify its rules, orders, procedures, and notice requirements where it deems appropriate to

alleviate paliicular economic burdens that are unnecessary for new market entrants. Such a

request is consistent with the Competition Order and Section 13 of the Act. IS

On this bJsis, Applicant specifically requests the Commission to waive Section 710 of the

Illinois Administrative Code, 16 which requires that books and records be maintained under the

Uniform Syskm of Accounts ("USOA"). Similar to its parent, the Applicant currently m" :1tains

its books and records in accordance with Generally Accepted Accounting Principles (GAAP).

TCI's affiliilte companies use this system consistently for their internal records, for all

submissions to the Securities and Exchange Commission, and for all filings with the Federal

Communications Commission. It is impoliant thJt the Applicant keep its books ancl records in a

format that is eO'1sistent with its parent cornp~lllies in order to permit consolidated financial

statements. Absent a wdiver, the Applicant would be required to maintain a dual set of books,

one for all other jurisdictions and one solely for Illinois. Such a requiremcnt would be extremely

burdensome. Bccause GAAP accuratcly reflects the Applicant's operations, it is an alternative

procedurc that will be consistent \vith the principles embodied in the USIJA provisions.

Thc Applicant speci fically requests that the Commission waive Section 5-106 of the Act

I

I
I
I

and sceks permission to retain its books and records at its corporate headquarters in the State of

15Sll, e.g. /{!. at 253 (whcrc the Commission has agreed that minimizing regulatory requircments would facilitate
the entry of new market participants).

16S3 ::1. Admin. Code ~ 710.
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Colorado. Because the App:icant's financial and accounting offices are located at its

headquarters in Colorado. maintaining duplicate sets of books would be unduly burdensome. In

accordance with Section 705 of the Illinois Administrative Code, Applicant will make its records

readily identifiable and available to representatives of the Commission upon request. Thus, the

Applicant's books and records will be available in the same manner ·'.at the books and records of

other such companies are available.

The App! icant also requt~sts a variance of Sections 720, 725, and 735.180 of the Illinois

Administrative Code, which set forth rep011ing and standards of service requirements in

connection '.vith the provision of 9-1-1 Emergency Service and Directories. 17 The Applicant will

not provide 9-1-1 service directly to its end users ;101' will it provide directories, Instead, it 'vvill

enter into an agreement \\'jth the incumbent LEC for delivery of atl end user 9-1-1 calls ~o the

designated LEC switches and for all directory requirements. In order to effectuate a seamless

transition for end users, the Applicant will coordinate implementation of these arrangements with

the incumbent LECs operJting throughout the State.

IX. CONCLUSION

This Application supports a finding that Applicant possesses the requisite t~chnical,

financiJI. and managerial fitness to provide the subject services on a t~ ;lities and resold basis

and that a grant of the Certificates will not adversely afTect the prices, network design, or

financial viability of the principal providers of local exchange service in Illinois.

II/); III ;\Jmin COGe ~~ 720, 725, 735,1~0.
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WHEREFOR~, Applicant requests that the Commission grant it Certificates to provide

the subject services as a facilities-based carrier and as a reseller throughout the State of Illinois.

Respectfully submitted,

Randall B. Lo e
Piper & Marbury, L.L.P.
1200 Nineteenth Street, N.W.
Washington, D.C.
(202) 861-3900

Its Attorney

Dated: Ncvember 24, 1997
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VERIFICATION Bl APPLICANT

STATE OF ILLINOIS

COUNTY OF COOK

)
ss

)

I
I

I I
~

S\VORN TO BEFORE ME, the undersigned Notary Public on this d6r
day of November, 1997.

~ublic



ARTICLES OF mCORPORATION

OF

TCI TELEPHONY SERVICES OF ILLINOIS, INC.

The undersigned incorporator. a natural person. desires to form a body corporate under the laws
of the State of Colorado and does execute. sign. acknowledge. file, record. ~-..i deliver in
duplicate to the Colorado Secretary of State these Articles of Incorporation:

ARTICLE I - NAME

The name of this Ccrporation shall be: TCI Tdt:phony ~c:rvices of Illinois, I~i 155270 ,~ i50. GO
SECRET~RY 0F STATE
12-19--;5 1.':~?:

ARTICLE II - INITIAL PIUNCIPAL OFFICE

The address of the initial principal office of this Corporation is 5619 DTC Parkway, Englewood.
Colorado 80111.

ARTICLE III - REGISTERED AGENT AND OFFICE

The address of the registered office of this Corporation is 5619 DTC Parkway, Englewood.
Colorado 80111. The name of the registered agent at such address is Stephen M. Brett.

ARTICLE IV - CAPITAL

The aggregate number of shares of capital stock which this Corporation shall haV( 'uthority to
issue is 10,000 shares. with a par valu~ of $1.00 e~ch. The shares of tpis class of common stock
shaH have unlimited voting rights and shall be entitled to receive the net assets of this
Corporation upon dissolution. Cumulative voting shall not be allowed in the election of directors
of this Corporation or otherwise.

ARTICLE V - DIRECTORS

The governing body of this Corporation shall be a board of directors. The number of directors
may, t"ror:l time !0 time, be increased or d~creased in such manner as shaJI be provided by the
bylaws of this Corporation. The powers of the board shall commence upon the acceptance for
filing of these Articles of Incorporation by the Colorado Secretary of State.

1-

;



5619 DTC [';li:;wa:

EngiC'.'.\\(x!. C,,;orac.Jo SOlI I

56 i9 DTC P,l,~k\~a\'

E~g!e'.~00d. C'}lN::do SUI I ,

56J9 DTC P;"!rkwav
E:-: g!ewcxxi. Coior:ldo SO! j 1

.\RTICLE VI - I:\COR POR:\TOR

r>: 'XIT>:E.SS WHEREOF. :;~C ;:bo'.c-r~;>';'leli l1co:'porJtor l1as signed these Articles of

I:-:cO~Jra~lOri (1fi Decc:nber is. 1)95.
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Steph~L Brett. Initial Registered Agent
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~tatc of lfllinois
Gfficc of

~hc S(crcraru of 'state
... :.,... 'J

APPLICATION FOR CERTIFICATE OF AUTHO~ITY TO TRANSACT
3iJS:~iESS :N THIS STATE OF

Tel TELEPHo~ri SERVICES OF ILLINOIS, INC.
:~;CC??(,~TED UNDER THE LAWS OF THE STATE OF COLORADO liAS BEEN FILED
:~; T?E OFFICE OF THE SECRETARY OF STATE AS PROVIDED BY THE BUSINESS
:JR?O?~TION ACT OF ILLINOIS, IN FORCE JULY 1, A.D. 1984.

Now Therefore, I, George H. Ryan, Secretary of State of the State of
Illinois, by virtue of the powers vested in me by law, do hereby issue
this certificate and attach hereto a copy of the Application of the
aforesaid corporation.

I
I

B'n ~(stlmOn!! Whereof, I hereto set my hand and cause to be
affixed the Great Seai of the State of iiiinois,
at the City of Springfield, this 26TH

day of FEBRUARY A.D. 19 96 and of
the Independence of the United States the two
hundred and 20TH

Se(,(etary of State
:·2:~ 2
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'Com:::e~e item 1 fbI onl, if the COftJOfJre name is not avatlable in this state.)

OF ALiTrlOR!Tf TO

~.Ai'<S,':"CT 8USINESS IN flUNO!S

~ -~

. -- .:::'

_~ES2:~.G~ H. RYAN
Si:I...R.:::IARY 0-;: STATE

21 S~a~e c: C::untry cf fnc~roora'tlon: 1:01...::-.3':,,)'.' ~_,_'.' -;_'~. ",_~c.;...;...;;..:;;.:; _

oJ Ca:e cf lr.corooratJon: .__- _

c} Fe-nee cf Duration: ::p~::et·":,11.
--";..;:..::,.~:..::.;;:-=------------------------

:t ,~SSLJ~.~ED CORPORAT:: NAI.1E:
::'1 e:ect;~; ti1;S assumea name. the ccrpcranon nereoy a;rees l'l:OT to use its corpcrate name In tne
:~ansa::t,cn of bUSiness In Illinois. Ferm BCA 4, iSis anacned.l _

r-a"...'r7"Eni r:"'::..:s~:a r.;ace by
:er"f;ed c:-,ec:~ . :as:,ier's chec",
':Iincis c:1:::~ne'l's check, Hlinois
:.?':":s :::-.ecK cr r.-:cnev crder,
:aya::fe to • Secretary of State."

i. \a} CCRPC:RATE t~Afy1E: :CI :ele;:>~cr'iY 5e:-:ices 0: Illi:'\ol~, I:-:c.

'aJ ;",jc:e!s -;1 the prli1Clpal oHice ....·mereyer located: fbI Address of principal office In Illinois:

(If none. so statel

Streer

'.ame ;;~c aceress of the reglsterea al/ent and rel/:stered office In IllinoIs.

:::eClstereCl Agent :ue ?n::Hlce.Hafl Coroor.U10D System. l:1c.

First I'IJme ,'.fiddle Name

:::eOlsterea OHice 33 ~orth La.5.JJe Slreet

Numoer

Lase Name

Suire fI

Chic.1~o. IllinoIS 60602 Cook
City Zio Code County

States ana ccuntnes Ifi wnrch It IS admitted or QUii:;I:::d to !ran5~ct bUSiness: (Include state of incorporationl

,'; ames ano reSidential aOClreSS6S of oificcm. and cir!!c!Qrl!:

::ame No. &. Street City State Zip

...;: ecrl: tiJrv
""-_'-Ir-ec-r-o;---------------------------------------------

:lrec~-:" ~~
c:·lre~~:::::-r--------------------------------t:7\-r-t-~~
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·.~

9. Paid-in Capital: $ L, 000. 00-"'-------------I·Paid·in Capital· replaces the terms Stated Capital & Paid-in Surplus and is equal to the total of these accounts.

7. ,::urcose or "u:ocses pro cased to be pursuea in transacting bus:ness in this state:
(1f not sufficient space to cover this Doint. add one or more sheets at thi;; size.)

~~:; la~:~l ~ur?cse :cr ~hich cor?cracion may be organized pursuant to the

:a~s c: the State of Colortdo a~d as permitted under the Illinois Business
Ccr~orati.on Act:.

L ,000

Number of Shares
Issued

La, 000

Number of Shares
Authorized

SL •00
Par ValueSeriesClass

i.... 0r.:::.on

3.AumorIzed and issued shares:

4,000,000
10. :31 Give an estimate of the total value of ClII the propertY· of the

corporation for the follOWing year: $ __:...;;..;;..;;..;c...;;:..::""- _

4,000,000
:bl Give an estimate of the total Villue of all the property· of the

corporation for the follOWing year tl".at 'NIH b ~ 10:<lted in 'Ilinois: $------------

500.000

500,000
:cl State the estimated total business of the ccrporatlon to be

transacH:d by it everywhere for the follOWing year: $
------'---'---------

(e) State the estimated annual bUSiness of the corporation to be
transacted by it at or from places of bUSiness in the State of
Illinois: $

1 1 . Interrogatories: (Important - this section must be completed.)

(aJ Office or offices to which all contracts with the corporation are forwarded for final acceptance: 5619 DIe Pkwy.
(O) NUI"oer of shares of all classes owned by residents of IllinOIS: a Englewooci, CO 800 17
:cl NumOer of shares of all classes owned by non·residents of Illinois: /O<.:c>
Idl Is tnc corporation transacting bUSiness In tt'lis state at this time? No
!el If tne answer to Item 11 (dl is yes, state tne exact date on which it commenced to transact bUSiness in IllinOIS:

12. 7his appliCation IS accompanied by a certIfied coPy of the articles of incorporation, as amended, duly authenticated.
WIthin last ninety (901 days, by the proper officer of the state or country wherein the ,:orpolatlOn I~ incorpOrated.

i 3. 7he ur.cer::;lgned corporation has caused this statement to be signed by its Owly authorized officers, each of whom
affirms. uncer penalties of perjury, that the facts stated herein are true. (All signatures must be In BLACK INK.I

(Type or Print Name and Tille)

D<!ted february 5.

~!cChesnev

. 19 96---
by

ony Services of Illinois. Inc •

cr Name of Corporaoon I

arute of ~~frF(frVice PreSlooncl

Steohen M. Brett
(Type or Print Name ana rillel

PROPERTY as used in thIS aoollcatlon shall aoply to all property ot the CCfporation, real, personal. tangIble. Intangible.
:Jr ;r.lxp.d Without Qualifications.

·,'/hen tne response to 111 1faJ list ONLY an IlIino:s address. then t:-Je total business as reflected in 1I10lcl is also
c:;;nslccreo to be illinOIS bUSiness tor the purpose of computing the illinOIS allocation factor. By signing tnls aopIICa"Orl.
:~e c:r::;ori)tlon affirms that It IS aware that the amOunt of paid-in capital, and conseQuently the amount of license fees

lnc trJnCr'.ise taxes. may be orOPor1l0nately higher due to the IllinOIS acdress snown under It 11 fal.

e-~713

1-- -----
!

_._--_...._----
I



Tel TELEPHONY' SERVICES OF ll..LINOlS, me.

i ! ... ".S.'; >«{ ••...•. ........

~itill~
IN .
IL'ame Title. .. ... ,'.....:

'.''''. ..~ .- ......., • ......• <:,
! .. ............ .... ...... ,.., ........... ....... ,... :

Brendan R. Clouscon* Chairman of the 29 Sunset Drive. En"'.:wood, CO 80110
Board

Gerald W. Gaines* President 81 North Ranch Road, Littleton. CO 80127
Gary K. Bracken I Vice President 5390 S. Boston, Englewood. CO 80111
Stephen M. Brett IVice President! 2092 Hardscrabble Drive. Boulder, CO 80303

Secretary
! Gregory C. Crosby I Vice President 11648 Laurel Lane, Parker. CO 80134

Roben: R._Davenpon:. III Vice President I 7106 Claren Coun:, Dallas. TX 75252
Luisa Murcia Vice PresIdent 800 Permsylvania St.. #802, Denver. CO 80:03 i

Bernard W. Schotters. II Vice President! lS029 E. Davies Place, Aurora. CO 80016 ITreasurer I

Gerald Sokol. Ir. Vice President! 9255 Ptannigan Train, Littleton, CO 8J124
Assistant Treasurer

Peter J. Stapp IVice President! 7963 E. Bucknell Place. Denver. CO 80231
Assistant Secretary

Patricia Beckley Assistant Vice 402 Ford Street, Golden. C 80403
President

Gary Blaylock IAssistant Vice 7205 S. Logan Street. Littleton. CO 80122
President

Nolan Gook.i.rl IAssistant Vice 238 Warwick Place. Castle rock. CO 80104
President

Greg Halsey IAssistant Vice 7214 Kiowa Road, Larkspur. CO ROlla
IPresident

Dave Nosier Assistant Vice 604 Mead Coun:, Louisville. CO 80127
i

President
Colin R. Stoner Assistant Vice 7818 S. Forest Street. Littleton, CO 80122

IPresident
Eiizabeth M. Markowski Assistant Vice 17 Sc. James Sc. North, Garden City, NY 11530

IPresident
i Mary M. !vkChesney A ....... ; ......"_.. C'A,..~Ar.... ~' 958 E. Geddes Avenue, Littleton, CO 80122 In~.:H';HauL. lo.Jlw""Io._,-"I.]

Mary S. Willis Assistant Secretary 8421 E. Oregon Place. Denver. CO 80231

.' Directo,s

I

---- -- ---
~~-~---~----.
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TELE-COMMUNICATIONS. INC. AND SUBSIDL4.RIES

CONSOUDATED BALANCE SHEETS
December 31, 1996 and 1995

Assets

Cash and cash equivalents .
Trade and other receivables. nct .
Inventories. net .
Prepaid expenses .
Prepaid program rights .
Committed film inventory. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .. . .
Investments in affiliates. accounted for under the equity method, and related

receivables (note 4) .
Investment in Time Warner. Inc. ("Time Warner") (note 5) .
Investment in Turner Broadcasting System, Inc. ("TBS") (note 5) .
Property and equipment. at cost:

Land .
Distribution systems .
Support equipment and buildings .

Less accumulated depreciation .

Franchise costs .
Less accumulated amortization .

Other assets. at cost. net of amortization

45

19% 1995

--.------------ ------.-.----.--------·-----------r;r-· aueuQJWJ&iii,: I
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TELE-COMMUNlCATIONS. INC. AND SUBSIDIARIES

CONSOUDATED BALANCE SHEETS - (Continued)
December 31, 1996 and 1995

Liabilities ~:Id Stockholders' Equity

Accounts payable .
Accrued interest .
Accrued programming expense .
Other accrued expenses .
Debt (note 8) .
Deferred income taxes (note 14) .
Other liabilities .

Total liabilities .

Minority interests in equity of consolidated subsIdiaries. . . .. . .
Redeemable preferred stocks (note 9) .
Company-obligated mandatorily redeemable preferred securities of subsidiary trusts

("Trlst Securities") holding solely subordinated debt securities of TCI
Communications, Inc. ("TCIC") (note 10) .

Stockholders' equity (note II):
Series Preferred Stock. $.01 par value .
Class B 6% Cumu!at:ve Redeemable Exchangeable Junior Preferred Stock. $.01

par value .
Tele-Com.nunications, Inc. Series A Tel Group common stock. S1 par value.

Authorized [,750,000.000 shares; issued 696,325.478 shares in 1996 and
672.211,009 shares in 1995 .

Te1e-Communl.::ations. Inc. Series B TCI Group common stock. $1 par valuc.
Au t horized 150,000.000 shares; issued 84,647.065 shares in 1996 and 84,691.554
shares in 1995 .

Tele-Communications. Inc. Series A. Liberty Media Group common stock, $\ par
value. Authorized 750.000,000 shares; issued 227,844.437 shares in 1996 and
224.942.830 shares in 1995 .

Tele-Communications, Inc. Series B Liberty Media Group common stock. $1 par
"alu,,:. Authorized 75.000.000 shares; issued 21.189,369 shares in 1996 and
21,196,868 share~ in 1995 . . . . . . . . . . . . . . . . . . .

Additional paid-in capital .
Cumulative foreign currency translation adjustment, net of taxes .
Unrealized holding gains for available-far-sale securities, net of tax.es .
Accumulated deficit .

Scries A Tel Group common stock. at cost, held by subsidiaries (116,853,196
shares and 100,524,364 shares in 1996 an.d 1995, respectively) .

Total stockholders' equity .

Commitments and contingencies (note IS)

See accompanying notes to consolidated financial statements.

./6

1996

amc:lnlS in millions

~ 216 243
274 233
347 JI8
812 1,114

14.926 13,211
6,012 4,584

253 195

22,840 19,898

1,493 651
658 478

1,000

696 672

85 85

228 ~?5

21 2 I
3,672 3,986

26 (9)
15 338

(176) (454)

4,567 4,864

(314) (314)

4.253 4,550

$30.244 25,577


