
i.X)Cf(Er FIlE COPY ORIGINAL

Before the
FEDERAL COMMUNICATIONS COMMISSION

Washington, D.C. 20554

In re

Family Broadcasting, Inc.

Order to Show Cause Why the Licenses for
Stations WSTX(AM) and WSTX-FM,
Christiansted, U.S. Virgin Islands,
Should Not Be Revoked

To: Administrative Law Judge
Richard L. Sippel

)
)
)
)
)
)
)
)

EB Docket No. 01-39

RECEIVED

APR 2 2001
I"IIIfW.~ WIodS d_

fIPPIllE Of 11E SECRE1MY

JOINT STATUS REPORT

By Order, FCC 0 IM-03, released March 8, 200 I, the presiding administrative law judge

directed the parties in this proceeding to confer by March 27, 200 I, on the scope of their respective

discovery; whether facts can be established by stipulation or official notice; the scope and schedule

of document discovery; and the schedule for depositions. The Order further requires that by noon

on April 2, 200 I, the paliies are to file a Status Report, which summarizes the subjects on which the

parties have conferred. The Enforcement Bureau ("Bureau") and Family Broadcasting, Inc.

("'Family") have confelTed and respectfully submit the following joint status report.

On March 23, 2001, the Bureau sent to Family a "Request for Admissions of Facts and

Genuineness of Documents" ("Admissions Request"). The Admissions Request seeks a response

within 10 days of service, although the Bureau has indicated that it can accommodate a reasonable

extension if needed. The Bureau anticipates that it will prepare a "Request for Documents" within

a week of receiving Family's response to the Admissions Request. The Bureau will determine

whose depositions. if any, it wishes to take after it has evaluated the response to the Admissions

Request and ally documents produced by Family. ~o. oiCopfes rec'd czfk
UstABCDE

Falllily has offered Ms. Barbara James-Petersen, daughter of Mr. G. LttZ JaR:le£ and General

Manager of WSTX(AM)/FM, as a potential deponent and has indicated that she can travel to this



area tor a deposition. The Bureau expects that it will be prepared to depose Ms. .lames-Petersen in

late April or early May. Counsel for Family has indicated that he has no present intention of

deposing anyone. It is estimated that discovery will be completed by the end of May.

The Bureau proposes mid-June for the exchange of direct case exhibits, with witness

notification occurring a week to ten days later. To accommodate the schedule of one of its counseL

the Bureau anticipates requesting that the hearing commence no earlier than Tuesday, July 10.

Family has no objection to this schedule. It is estimated that the hearing will take no more than

four days. The Bureau anticipates that its case will consist of Admissions Request responses,

station documents, pictures and the testimony of Reuben Jusino, the Commission agent who

inspected the stations. Family has indicated that Ms. James-Petersen will likely be its principal

witness. The parties have not discussed whether Mr. G. Luz James, Family's controlling

stockholder, fom1er President and General Manager, will testify. The Bureau is amenable to the

use of sworn, written testimony followed by live cross-examination.

The parties have also briefly discussed the Commission's minority distress sale policy. The

Bureau's preliminary view is that the policy is still viable, but the Bureau has emphasized in

discussions with Family that any proposal for a minority distress sale in the instant case must

satisfy all of the policy's established criteria. Family has suggested that if the Commission takes

the view that the minority distress sale policy is still valid, the applications which it recently filed

seeking to transfer control of Family from Mr. Luz James to his four children are consistent with

the policy.

The Bureau believes this suggestion is problematical in light of Ms. James-Petersen's role

as General Manager during some of the apparent wrongdoing discussed in the Order /0 Show

Cause and No/ice olOpportunitYfor Hearing, FCC 01-44, released February 13,2001. Moreover,
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even if Ms. James-Petersen is exonerated from wrongdoing or removed as the stations' General

Manager, it may be necessary to impose conditions on any transfer to ensure that the stations are

operated in accordance with the rules and that Mr. Luz James cannot influence the stations'

operations. See The Petroleum V Nasby Corporation, II FCC Rcd 3494 (1996).

Family, for its part, believes that once the deposition of Ms. James-Petersen is taken, and

she has been subjected to cross-examination, the Bureau may well be satisfied that she played no

role in any wrongdoing.

Respectfully submitted,

For the Enforcement Bureau:
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Chief, Investigations and Hearings Division

.. ~u/(j>~
.James W. Shook
Attorney

"'0 ~\ r~) ~ ~ '" \r)-
J",Q~0~~~T
Kathryn S. Berthot
Attorney

For Family Broadcasting, Inc.:

Lauren A. Colby
Its Attorney
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