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Ms. Magalie Roman Salas
Secretary

Federal Communications Commission
445 12" St., S.W. — Portals
Washington, DC 20554

RE: Application by Verizon New England Inc., et al., for Authorization To Provide In-
Region, InterLATA Services in Massachusetts, Docket No. 01-9 (

Dear Ms. Salas:

The attached information is being provided in response to a Commission request. Please note
that a separate Confidential version is being filed.

Please let me know if you have any questions. The twenty-page limit does not apply as set forth
in DA 01-106.
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Commissioner Susan Ness

Federal Communications Commission
445 12™ St., S.W. — Portals, 8th Floor
Washington, DC 20554

RE: Application by Verizon New England Inc., et al., for Authorization To
Provide In-Region, InterLATA Services in Massachusetts, Docket No. 01-9

Dear Commissioner Ness:

This letter provides responses to a number of questions regarding unbundled switching
rates in New York.

AT&T and WorldCom imply that the rate that Verizon has proposed for switching in
New York is lower than the current rate. This is simply not true. As shown in
Attachment A, the statewide weighted average local switching rate we have proposed in
New York — which is based upon the most current switch data provided by our vendors —
is slightly higher than the existing rate.’

In addition, the investment per line for the new proposed rates is virtually identical to the
projected switch costs relied upon by the New York Public Service Commission staff in
its own cost study that was used as the basis for setting existing rates. In the current
proceeding, Verizon’s Local Switch Installed Cost per Line is $195.74. This figure is
almost identical to the $192 figure adopted by the New York PSC, and subsequently
confirmed by the Commission in its New York 271 Order, for the existing rates. See
Application by Bell Atlantic New York for Authorization Under Section 271 of the
Communications Act To Provide In-Region InterLATA Service in the State of New York,
CC Docket No. 99-295, 242 (Dec. 22, 1999). Attachment B contains the work papers
for calculating the current investment per line.

Finally, AT&T and WorldCom have insinuated that there is a flaw in the way that
Verizon determined the level of the switch discounts it used to calculate the proposed rate

! This calculation, as well as the one described in the next paragraph, is

based on the costs that were included in Verizon’s initial testimony. They have not been
updated to include any changes suggested by any party, including the New York Public
Service Commission.
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for local switching in New York. Verizon’s switching discounts in New York were
developed as a result of consultation with the Company’s switch vendors. Specifically,
Verizon contacted its vendors and asked each one to provide, on the basis of Verizon’s
current contracts, the discount levels that would be applicable to the switch
configurations used by Verizon for “model” offices. This vendor information is
contained in Attachments C and D. This process, referred to as the “Vendor Pricing
Exercise,” let Verizon develop the only non-speculative basis for determining forward
looking switching prices. Moreover, these prices are based on what is currently the most
forward looking switching technology available, including GR 3-03.

If you have any questions, please do not hesitate to call.

Sincerely,

Attachments %
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